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World News 


Full Senate 
to vote on 
US-Japanese 
fighter deal 

The full US Seoate^will vote- 
on the $7bn US-Japanese'proj- 
ect to develop the FSXfitjhter 
aircraft, which narrowly 
escaped a committee hid by 
senators to block the deal. • 
Page 20 - 


Steel in Hafy . 

David Steel, former leader of 
the UK Liberal Party, is to 
fight an Italian seat, the first': - 
time a leading politidan jErom 
one EC country has fought . 
in another. Page 20 ... . 

Democrat resigns: 

John Mack, executive director 
of the US Democratic Steering - 
and Policy Committee, 
resigned over an assault con- - 
viction. PageS - . 

• • ’ i 

Peking student call . 

Peking student activists plan 
to ask Mifciian Gorbachev to 
discuss freedom ^nd democ- 
racy with them, during his visit 
to China next. week. Page 4 

Kashmir violence 

Terrorist violence has returned 
to Kashmir after a lull during 
the month-long Moslem fast 
of Ramadan. Page 4 

Swiss rail link 

Switzerland proposes to btrild 
two new Alpine rail tunnels 
to meet the European Commu- 
nity's request for-a north-sooth 
freight route. Page 2 - 

SA minister Sprite 

Mr Chris Hermis. the Cape . 
leader df the National Party, 
is to resign. ; Page 4 V j. • ■ 

Mexican teacher pay 

A majority of Mexico’s dissi - 
dent teachershave decided 
to retiuu to vtork, havingi • 
accepted a final pdy offer 
worth 25 per q3p t Pe®e^ - ■ - 

Turkish drug haul y 

Tiffkish para-military guards . 
have seized 186 kilos of- pure 
heroin with a street value "df ' 
up to 540m in Europe during 
a raid od a village neart3» ; 
Iranian border.- 


Recruit questioning 

Public prosecutors investiga- 
ting the Recruit financial scan- 
dal in Japan have questioned 
Takao Fujinami, a former chief 
cahinetsacretiary.Page4' 

W German water 

West Germany is to receive 
a formal legal complaint from 
the European Commission for - 
failing to bring its water purity 
standards up to Community 
levels. Page 2 ' . 

Thais back to work 

The first 250 of nearly 10,000 
Thai workers expelled from . 
Singapore six weeks ago will 
return legally to their former- 
jobs next week. Page 4 ‘ 

Walesa appeal 

Solidarity leader Lech Walesa 
told Italian President Fran- 
cesco Cosslga that Poland had 
lifted the Iron Curtain and now 
needed Western economic aid. 

Belgiunt-Zafre talks 

Belgium and Zaire opened- - - 
talks in Morocco in an attempt 
to end a dispute that has 
soured their relations. since 
last December. . j 

Coup for Dior - 

C hristian Dior has ousted vet- . 
erah fashion designer Marc. 
Bohan and replaced him with ., 
an Italian in a surprise move 
that stunned the French fash- 
ion world. 
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Grand Met 
shareprtee 
falls desjpite 
$5O0mprofit 

Grand Meti^olltan, theUK- 
food and drink gwmp, ,. ’. 
announced interhnpre-tax 
profits.a£g500m,Jbut share . 
prices feU^amld concern- at its - 
purchase of Pijlshury, the US 
rood manufacturing add res-. . . 
taurant cham.Page2i: . . 

30NG KONjGr.edgddits way . 
to another paster^ : peak , 
afterajcantious day’s trading. 
TheHangSeng1hdexrose4.l2 

Hong Kong: ' ; . 

Hang Seng Irxte*’ t -X “ : . ’ - - . 
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IN TE RES T RATES . 

US lunchtime ' 

Federal -Funds 9 % 

19%) ; 

3-mth Treasury Bills: '• 
yield: 8.7tt'(BJ) 

Long Bond; -973a 
(3712) . 

yield: 9.09% (9.10) 
London 1 

3-month interbank: 
close ia7 B ^fi2§J). 


New York lunchtime 
51.66665 (1.67385) • 
London: 

51.6855 (1.6720) • ; 
DM3.1875 £3.1850) 
fFrlO-777-5 (10.7550> 
SFr2.8400 (2.8300) 
Y22&25 (224JK - 
COLLAR 

New Yoric hmchthna 
□Ml. 91 36 (1.9015) 
FFr0.4685 (0.4205) 
SFrl-7065 (1.6910) , 
Y13S235 (134.40) 7 ; 
London: 

DM19136 (1 J05Q) 
FFr6.4700 (6.4325) - 
SFrl.7055 (1.6325) . 
VI 3520 (134.40) .. 

GOLD . 

New York latei 
Comex June - 
S381.7 (379.0)- • - \ 


Ne wYorfcl unchtijne 
•' ‘ Dow Jones, tnd. Av. 
2279.77 f+5-32)- - 

S&P Comp . 

306.60 (-HL80) 

.London: 

FT-SE 109 
-. 2,1.10^ (-54) v 
... World:.. .... . 
. 14529 rwed). ; 

Tokyo 1 ‘ ' . : - 

Nikkei Ave . • : 
34,081.4 9 (+89:14) .. 

• Frankfurt 
'Commerzbank • . ' 
1,709.0 *(-23) 

...OIL . . 

Brent 15-day (Argus). 


Baker to brief Nato today • Bonn and London fail to agree 9 Talks resume in June UK h ank ers 

Moscow plans new arms cuts £c 

curb insider 


• Jan.-U> »1SB9 May 

to 3^285.10 after opening 
slightly lower. Turnover was 
hifeher a* H^Lffibn, 

ROYAL DUTCHShell Group 
and British Petroleinn, the pri- 
vate. ofl companies, said rising 
oil prices huTa mixed benefit, 
oa mterim results. Page 21 : ' 

GENERAL MOTtffiS of the • 

US andlsuzu, GACs Japanese 
affiliate.' are to invest $116m 
to produce a four, wheel drive 
vehicle tothe UK. Page 8 

LOFlHAflSA German Airlines 
and^Air CMna, the Chinese 
natjdiialairiihe.havesdgDed 
a jointventure agreement in" 
Peking. R«e 6. 

AUSTRALIAN media magnate 
Rupert Murdoch, has made .o 
a tod to huy aS^ijiish televt 
sion cteomeU Paige 22 . •" ; r. 11 ' ; r : - 

CKRANTRAh^pRT & Tiadr 
kffiVofthfiUK, ishttymg50. r 
orahore ve^els froiri'VTG, 

■of WesbGffiHm^.PaK tyyl*' 

WESTDElfi^CUE Landesbank 
Germany’s” . ; 
fomthhiggesthanlL ' ■ 
anirounqSrflperatmg -profits. 
feH to $4Wm^Page'22 • :• 

GEEST, UK fresh produce busi- 
ness t hpu^ita US reahiifafi- • 
turer^ctf chilled salads for up 
to film. Page 30 

LTV, US steebn^cCT. plans to 
build a'SSQDm steel mill in a . 
joint venture with Sumitomo 
Industries of Japan. Page 23 

BERGESEN, Norway’s leading 
bulk shipowner, has ordered 
two gas carriers from Japan’s 
NKK Corporation-Page 6 

NEWMONT Mining, the US 
gold producer partowned by 
Consolidated Gold Fields of 
the UK, plans to transfer $425m 

in. debt to its coal subsidiary, 

Peabody CoaL Pbge-28. 

ESSO ITALIANA, subsidiary 
of the. US energy group, cast 
anuniisualvote mnoHcmiEfi- - 
dence in the Italian Govern- ... 
meat Page 23., ; .-.- 

SANDVIK, Swedish cemented 
carbide andspecial steels v 
group. aunouhoedprofttsup ... 
18 per cent Page 22 ' 

HONDA of Japan has lost a 
fiye-year_bai±le tobuild a 
motorcyd^ fectory in CmdobsL ■ 
Axgentfha. Page 6 

BRITAIN’S 48 Group 
announced trading pro- 
grammes worth $5.4ta agreed 
with Chinese anthoritfes- Page 

-« -••. v. ' 

KOITO manufacturing, 
Japanese vehicle lighting com- 
pany inwhidi Mr T Boone 
Pickens, the Texan corporate 
raider, has taken a $ibn-plns 
stake, has reinforced its sintt 
takeover defences. Page 24 

NATIONAL Westhiinster Batik, 

’ ctftbeUK, is to. increase its 
stake in Banco NatWest” ' 
March, its Spanish banking 

subsidiary. Page 23, _ 


By Bruce Clark, in Moscow 

MR Mikhail Gorbachev 
yesterday launched what 
Moscow described as a “most 
important” arms control initia- 
tive, including unilateral cuts 
in short-range nuclear weap- 
ons. 'during talks with Mr 
James Baker, the US Secretary 
of State. - * 

Mr Gorbachev’s move came 
as Mr Baker-left Moscow for 
Brussels where he is due to 
brief the Natb council today. 
Nato is deeply divided over the 
I tesiie pf short-Vange arms. 

UK officials . were unable last 
night to -comment on the 
Soviet proposals before seeing 
the detail, which they expect to 
’ get from Mr Baker today. 1 

But if Mr Gorbachev is again 
proposing negotiations on 
short-range unclear forces 
<SNF). the British answer 
seems predictable: UK minis- 
ters have repeatedly ruled out 
such negotiations, arguing that 
once started they would lead 
inexorably to a “Third Zero,” 
or- the removal of all land- 
' based short-range missiles. 

They say this would totally 
undermine Nato’s “flexible 
-response” defence strategy. 

Details of the Soviet propos- 


als will emerge as Mr Eduard 
Shevardnadze, the Soviet For- 
eign Minis ter, arrives in West 
Germany, where the Bonn 
Government, in sharp contrast 
to Britain and the US, wants 
early negotiations on 
.short-range nuclear arms. 

Some UK officials said last 
night that a Soviet proposal for 
unilateral cuts in short-range 
forces might make it easier for 
Nato to resolve its internal 
argument about possible future 
negotiations oncontrolling this 
category of weapon. 

'• In Moscow. Mr Shevardnadze 
was- speaking after two days of 
talks with Mr Baker in' which 
it was agreed that superpower 
negotiations on space and 
nuclear weapons would resume 
in mid-June. 

- He said Mr Gorbachev’s pro- 
posal was “a most important 
initiative . . . concerning -reduc- 
tions in Soviet tactical nuclear 
munitions in Europe and a 
comprehensive resolution of 
this question.” 

He said the proposal con- 
tained some unilateral mea- 
sures concerning the reduction 
of tactical nuclear weapons in 
Europe. 


SHORT-RANGE NUCLEAR MISSILE LAUNCHERS 
Atlantic to Urals (April 1S89) 

NATO WARSAW PACT 

Missile No Range Missile No Range 


Lance 88 120km 

Pluton l 

(France) 32 120Km 

TOTAL (Western figures) 120 
TOTAL (Soviet figures) 138 


The Soviet move is widely 
expected to fuel US and British 
irritation at what they see as 
Moscow’s efforts to exploit 
divisions in Nato. 

Mr Shevardnadze's 
announcement stole the diplo- 
matic. thunder from Mr Baker, 
a few hours after the Secretary 
of State had acknowledged that 
he had discussed short-range 
arms with Mr Gorbachev, 
althou gh he had given no indi- 
cation that specific proposals 
were made. 

He added that In the view of 
the Warsaw Pact’s advantage 
in short-range missiles, “before 
we start talking about sitting 
down and negotiating ... it 
would be advisable if that 


600 + 280km 

600 + 70km 

200 120km 


imbalance were reduced volun- 
tarily and unilaterally." 
Edward Mortimer and David 
White in London write: Sir 
Geoffrey Howe, the British For- 
eign Secretary, yesterday 
repeated the British stance on 
short-range weapons in talks 
with Mr Hans-Dietrich 
Genscher, his West German 
counterpart, on a visit to Lon- 
don to try to narrow the gap 
between London and Bonn on 
the issue in advance of the 
Nato summit to be held at the 
end of the month. 

There was little to indicate 
that Mr Genscher’s efforts had 
succeeded and both ministers 
refused to do more than list 
the topics they had discussed. 


US orders more troops to Panama 


By Lionel Barber in Washington and. Tim Cobne in Panama City 
. PRESIDENT George Bush . 

Bank details may be sent to US 

Pa nama ' as part of an interna- Details of hawk accounts held fount 
flanal effort to step up pres- ^ London by General Noriega inves 
sure on ^General Manuel Anto- can be passed to US drug of dr 
ai °.. Noi ? eg ?' co^try s enforcement agencies, the Loud 
mihteryieader, to resign; British High Court has CredJ 
US officials said the troop Prided. tiona 

deptoyia CTt wo uld aim to pro- Details of the accounts and Thi 
tecMJS citiz e n s in Panama fob other documents relating to vent 
lowing a decision by Gen the P anamanian leader, who turn 
Noriega to invalidate last Sun- has been indicted in the US on safety 
day’s presidential elections and drug trafficking offences, were amn, 
crack down on the opposition. 

' The election results were ’ - 

nniiiffpH lata We dnesday night about a rapid escalation of the beats 

after a day of violence which crisis, and the growing possi- guart 

left several people dead and billty of a US military interven- itary 

many injured, including - Mr tion. On Wednesday evening, abdui 

Gufflarmo Endara, the opposi- US forces based in Panama police 

tida presidential candidate. were placed on a highe r alert, . a sus 

’’Throughout the day; - Presi- to .a stage before the evacua-- .-.-Lat 
dent: Bush consulted .vrith pon* tionpruS.cfttoeus. / 'MO 

'gressional leaders . as well as However, officials stressed guez, 

'other Latin American states in that the US deployment did not tribal 

.an attempt to isolate the Pana- signal the beg inn i n g of an rtota 

ynanian Government and per- invasion and that any immedi- patio 

shade Gen Noriega to step ate action would toll within the cast 

dirim... provisions of the 1977 Panama have 

;; The dispatch of US troops, Canal' Treaties. signil 

heightening what is already a In Panama, the atmosphere result 
tense atmosphere, would was tense after the previous entin 

strengthen a US militar y force day’s violence and the decision She 

of about 11,000 in Panama. The to nullify the elections. On foreif 

deployment is believed to Wednesday night, Mr Guil- obstr 

amount to 4,000 troops. lermo Ford, the vice presiden- cess 

Foreign diplomats in Pan- tial candidate for the opposi- thesis 

ama are increasingly worried tion alliance, was severely Ttu 


Details of hank accounts held 
in London by General Noriega 
can be passed to US drug 
enforcement agencies, the 
British High Court has 
decided. 

Details of the accounts and 
other documents relating to 
the P anamanian leader, who 
has been indicted in the US on 
drug trafficking offences, were 

about a rapid escalation- of the 
crisis, and the growing possi- 
bility of a US military interven- 
tion. On Wednesday evening, 
US forces based in Panama 
were placed on a higher alert, 
to .a stage before the evacua- 
tion of IIS . citizens. 

However, officials stressed 
that the US deployment did not 
signal the beginning of an 
invasion and that any immedi- 
ate action would toll within the 
provisions of the 1977 Panama 
Canal' Treaties. 

Zn Panama, the atmosphere 
was tense after the previous 
day’s violence and the decision 
to nullify the elections. On 
Wednesday night, Mr Guil- 
lermo Ford, the vice presiden- 
tial candidate for the opposi- 
tion alliance, was severely 


found by UK Customs officers 
investigating the foundering 
of drug money in a raid on the 
London offices of Bank, of 
Credit and Commerce Interna- 
tional. 

The bank bad sought to pre- 
vent transfer of the informa- 
tion because it feared for the 
safety of its employees in Pan- 
ama. Page 20 


beaten and one of his body- 
guards was killed by a paramil- 
itary squad. Mr Ford was 
abducted and taken away in a 
police vehicle. Mr Endara had 
a suspected fractured skulL 
.-.'-Later on Wednesday night, 
Ms. Yolanda .Police de .Rodri- 
guez, president of the electoral 
tribunal, declared the elections 
•totally null and void” in a 
nationwide television broad- 
cast arguing that “incidents 
have occurred... which have 
significantly altered the final 
results of tiie elections in the 
entire country." 

She blamed the presence of 
foreign observers for having 
obstructed the electoral pro- 
cess and for promoting "the 
thesis of an electoral fraud." 

The decision to nullify the 


NM Schroder to cut British 
workforce in business review 


By Our Financial Staff in London 


NM Schro.der, the 
Australian- owned unit trust 
group and Britain’s 15th-Iarg- 
est,' 'yesterday announced 
severe job cuts, reducing its 
UK workforce by about 15 per 
cent The cutbacks are likely to 
be followed elsewhere in a sec- 
; tor which is already facing 
widespread rationalisation. 

Schroder is making 180 
redundant, with the closure of 
two offices, centralising 
operations in an office in the 
south of England. 

The troubled unit trust and 
linked life, assurance group 
was until three years ago part 
of Schroders, the -leading City 
of London merchant banking 
group, and certain funds are 
still managed by Schroder 
'Investment- Management in 
London. 

National Mutual Life Associ- 
ation of Australasia, Austra- 
lia’s second-largest life com- 
pany, bought the Schroder 


retail investment business for 
£99m ($166m) in September 
1986. Schroders, the banking 
group, wanted to bolster its 
capital base during the stock 
market restructuring in Octo- 
ber 1986. 

But National Mutual wanted 
to expand in a new and forger 
market place, being severely 
limited in its own domestic 
Australian market, where it is 
the second-largest life office. 
Until 1986 National Mutual 
only operated a small, -tradi- 
tional life business in the UK, 
and sought an entry into the 
much more buoyant unit- 
linked area. But a year later 
the stock market crash led to a 
slump in the imit trust indus- 
try, forcing NM Schroder to 
carry out a comprehensive 
review of its business. 

The latest cuts are part of a 
plan to improve profitability, 
reduce costs and develop a 
competitive strategy in an 


“increasingly difficult” market 

Among the casualties are Mr 
Ian Sampson, former head of 
tiie unit trust company, and 
Mr John Carr, the marketing 
director, who are both leaving. 

Mr Robert Taylor, chief exec- 
utive of NM Schroder Financial. 
Management said the changes 
being implemented would give 
the group the ability to react 
swiftly and positively to mar- 
ket changes while maintaining 
competitive pricing policies. 

“Our parent company is also 
committed to successful inter- 
national expansion,” he added. 

National Mutual faces a fur- 
ther problem when the bank- 
ing group relaunches the 
Schroder name in the retail 
market in October. 

The Australian group cannot 
use the National Mutual name 
because of a clash with a UK 
office. Consequently, it faces 
being left with the distinctly 
anonymous title of NM. ' 
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Sii^ Lanka’s future balanced 
between hope and fear 

President ftanaslnghe 
Premadasa is a fighter 
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means to achieve his 
ends. But some think 
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never again regain. full 
■ control over the 
island. 
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elections leaves a breathing 
space in which Gen Noriega 
can decide what step to take 
next It is a de focto recogni- 
tion that Mr Carlos Duque. the 
pro-government candidate, 
would never be recognised as 
legitimate President by other 
Latin American countries, the 
US. or by European countries. 

It also leaves an opening for 
negotations between Panama 
and other Latin American 
countries. Since last Sunday's 
elections, the Bush Adminis- 
tration has been shaping a 
twin-track approach aimed at 
combining Latin American dip- 
lomatic pressure on Gen 
Noriega with the need to pro- 
tect US citizens in Panama. 

After a meeting between Mr 
Bush and congressional lead- 
ers, Democrats and Republi- 
cans expressed support. Mr 
Jim Wright, the House Speaker 
and top Democrat said: “His 
first responsiblity is to ensure 
protection of American life and 
we embrace that." 

In the meeting at the White 
House, the President set out 
the full range of options, which 
include further economic sanc- 
tions against Panama. After- 
wards, the White House said 
Continued on Page 20 
Panama’s politics grow up 
under fire. Page 3 


Mr Genscher later denied 
that he was a closet “Third 
Zero supporter.” He pointed 
out that he was co-author of 

the West German Government 
statement on the issue (which 
calls not for a Third Zero but 
for the negotiation of “minimal 
ceilings” on short-range mis- 
siles) and said he was “sticking 
to it word by word." 

Britain bas repeatedly 
suggested that Moscow should 
make cuts emulating the one- 
third reduction in US tactical 
nuclear warheads in Europe 
made over the last 10 years. 

Nato estimates of Soviet 
short-range nuclear missile 
systems Call short of the Soviet 
figure of 1,608. US and UK offi- 
cials put the total at about 
1,450. 

The figures compare with 88 
Lance missile launchers 
deployed by Nato armies, 
excluding France's indepen- 
dent nuclear forces. According 
to UK figures, Nato also has 
2.500 nuclear artillery pieces, 
against an unknown propor- 
tion of the Warsaw Pact's total 
of 7,000. 


US steps up 
pressure 
on Shamir 
over polls 

By Our Correspondents in 
Jerusalem, Moscow 
and Washington 

THE US has asked Israel to 
clarify key points of a proposal 
for elections in the West Bank 
and Gaza Strip, increasing 
pressure on Mr Yitzhak 
S hamir , the Prime Minister, to 
find a way to end the 17- 
montfrold Palestinian uprising 
in the occupied territories. The 
call came as the Bush Adminis- 
tration stepped up its diplo- 
matic activity in the region 
vritlrTplans to send a team of 
specialists to the Middle East 
this weekend to discuss the 
elections issue. 

Further pressure on Mr 
Shamir is likely after the 
agreement between Mr James 
Baker. US Secretary of State, 
and Mr Eduard Shevardnadze, 
his Soviet counterpart, In 
Moscow yesterday to intensify 
co-operation on the Middle 
East 

Mr Baker said he and Mr 
Shevardnadze had “talked 
about the importance of giving 
Continued on Page 20 


dealings 

By Norma Cohen and 
Stephen Fidler in London 
and Tim Dickson 
in Brussels 

FAR-REACHING European 
Commission proposals to out- 
law insider dealing have 
stirred fierce criticism from 
bankers in London. 

A draft directive, discussed 
by a working party in Brussels 
yesterday, would go well 
beyond the requirements of 
existing UK Laws, which are 
already among the toughest in 
Europe, bankers say. 

Two lobby groups, the Brit- 
ish Bankers Association and 
the British Merchant Banks 
and Securities Houses Associa- 
tion. are urging the UK govern- 
ment to stiffen opposition to 
the proposed directive. 

They say the proposals 
would allow directors of banks 
to be held responsible for acts 
of insider d ealin g by subordi- 
nates even If the director was 
unaware of or did not approve 
of the activities. 

The current phrasing of the 
proposed directive also causes 
concern to the British Govern- 
ment The broad definition of 
the offence as currently 
defined, it is argued, would not 
only be unworkable but could 
potentially prejudice large 
numbers of people such as ana- 
lysts and journalists for whom 
tiie law is not intended. 

However, a majority of mem- 
ber states is believed to favour 
legislation which would pro- 
vide a wide definition of 
insider trading. Spain, as cur- 
rent president of EC meetings, 
may put the issue on the 
agenda of next month's Coun- 
cil of Community economics 
and finance ministers. 

The Spanish Government 
and the European Commission 
have been stepping up efforts 
iu Brussels to reach rapid 
agreement on the issue. The 
proposals now appear to be 
making progress after being 
stalled for some 18 months. 

The Commission is said to be 
conscious of growing interna- 
tional publicity surrounding 
insider trading scandals and 
feels that the Community 
should be seen to be taking a 
lead. The proposed directive 
notes that a number of EC 
countries have no laws prohib- 
iting insider trading 

At the heart of City objec- 
tions to the proposals lies the 
broad definition they |pve of 
inside information - price-sen- 
sitive information which has 
Continued on Page 20 
Stabilisation shown the red 
card. Page 26 
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distribution systems. 


Nokia Data is dedicated to bringing people and % 
information together. ^ 
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And, in particular, by offering business solutions for 
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Switzerland acts 
to stop drug 
cash laundering 


By William Dultforce in Geneva 


THE SWISS Government has 
taken two important decisions 
aimed at preventing the laun- 
dering of “dirty" money 
through Swiss banks and com- 
panies. 

The decisions, incorporated 
in a bill which will shortly be 
submitted to parliament, will 
plug a loophole in Swiss legis- 
lation which allows the profits 
of drugs trafficking to be laun- 
dered through Switzerland 
with impunity. 

Government action has been 
spurred by disclosures of 
money laundering during the 
investigation into the “Leba- 
non Connection” heroin-smug- 
gling case. 

These disclosures led to the 
resignation of Mrs Elisabeth 
Kopp, the Justice Minister, in 
January- The government's bill 
will propose that anyone act- 
ing to thwart an investigation 
into the origin, the discovery 
or confiscation of assets that 
he or she knows, or must 
assume, stem from a crime will 
be committing a criminal 
offence. 

For severe cases the penalty 


will be imprisonment for up to 
Eve years and a fine of up to 
SFrlm (£350,000). The law will 
state explicitly that the act is 
punishable even if the main 
crime was committed abroad. 

Secondly, the government 
proposes a penalty of up to one 
year in prison and a fine can 
be imposed on anyone who 
does not show “sufficient care" 
in identifying the beneficial 
owner when accepting, trans- 
ferring or helping to invest for- 
eign assets. In the face of 
strong opposition from the 
banks the government has 
abandoned the idea of making 
“negligence" in handling laun- 
dered money an offence. 

The banks had complained 
that this would turn them into 
policemen. 

Mr Arnold Roller, the new 
Justice Minister, emphasised 
that the new law would apply 
not only to banks but also to 
money-changers and finance 
companies. Mrs Kopp’s hus- 
band was vice-president of a 
finance company nam ed by the 
prosecutor in the Lebanon 
Connection investigation. 


Swiss plan £2.7bn 
Alpine rail tunnels 


By Our Geneva Correspondent 


SWITZERLAND proposes to 
build two new Alpine railway 
tunnels at a cost of SFt7.6bn 
(£2.7bn) to meet the European 
Community's request for a 
north-south heavy freight 
route. 

“Switzerland is building in 
her own interest but investing 
at the same time for Europe,” 
Mr Adolf Ogi, the Minis ter in 
charge of transport, said when 
outlining the plan which will 
be put to parliament in the 
aut umn and will probably have 
to be submitted to a national 
referendum. 

The project aims at bringing 
into being two combined road- 
rail routes between southern 
Germany and Italy by which 
heavy lorries can transit 
through Switzerland on rail- 
way waggons. A new 49km 
tunnel will be pierced along- 


side the existing Saint-Gothard 
tunnel and a complementary 
2$.4km tunnel will be built at 
Lotschberg on the route 
between Berne and Brig. 

Switzerland imposes a ban 
on lorries over 28 tonnes, with 
the result that the bulk of the 
EC's north-south heavy freight 
traffic currently has to take 
the Brenner pass in Austria, 
which is already overcharged. 

The European Commission's 
proposal that Switzerland open 
a road corridor for 40-tonne 
vehicles has been refused by 
the populations of the Swiss 
cantons through which it 
would run. The Commission is 
continuing talks with Berne on 
both short-term and long-term 
solutions to the problem which 
is likely to be aggravated when 
the EC single market comes 
into being in 1993. 


Bagnoli plant deal delay 


ITALY’S anxiety to avoid 
reignitizig controversy over the 
future of the Bagnoli steel 
smelter in Naples before the 
European parliament elections 
appears to be hindering a pos- 
sible agreement with the Euro- 
pean Commission which might 
delay its closure, John Wyles 
reports from Some. 

During a meeting with Mr 
Carlo Fracanzani, Italy’s Minis- 
ter for Public Investments, Sir 
Leon Brlttan, the EC's Com- 
missioner for Competition, is 
understood to have signalled 
his readiness to support an 
Italian request to maintain 
steel production at Bagnoli 


beyond the July 1 closure date 
to which Italy originally 
agreed last year. 

However, Sir Leon is also 
believed to have insisted that 
any Commission backing for a 
reprieve depended on the Ital- 
ian government making a firm 
declaration that steelmaking 
would be shut down once the 
stay of execution had expired. 

Mr Francanzi undertook to 
discuss this with bis col- 
leagues. but it seems that he 
and other ministers do not 
want to risk a repetition of the 
street riots which hit Naples 
last December until after the 
June 18 polL 


Moscow to 
hold foreign 
currency 
auction 

By Quentin Peel in 
Moscow 

THE first auction of foreign 
currency for Soviet roubles 
will be held very soon, possi- 
bly this month, a top Soviet 
banker said yesterday. 

The step marks the first 
very tentative move towards 
the still distant goal of a folly 
convertible rouble. 

However, the auctions to be 
held by the Vnesheknnombank 
(the Bank for Foreign Eco- 
nomic Relations) will initially 
be restricted to Soviet enter- 
prises alone. Joint ventures 
and foreign companies will 
only be allowed to participate 
at a later stage. 

The latest details were 
revealed by Mr Yuri Moskov- 
sky, chairman of the Vneshe- 
konombank, in an interview 
with Pravda, the Communist 
Party newspaper. 

Mr Moskovsky said the auc- 
tions would enable Soviet 
enterprises operating* exclu- 
sively within the domestic 
economy to gain access to 
hard currency, for example in 
order to import new equip- 
ment. At first only Soviet 
enterprises and organisations 
would participate. Later joint 
ventures, and then foreign 
companies could take part 
The Soviet authorities are 
pressing ahead with the auc- 
tions, first announced in 
December, in spite of wide- 
spread fears that they will 
result in a dramatic plunge in 
the value of the rouble on the 
auction floor. 

The latest dire warning was 
published in the same newspa- 
per only an Wednesday, by a 
leading academic economist 
"We will see just how far 
the rouble exchange rate is 
capable of plunging at the cur- 
rency auctions, if we manage 
to get these off the ground,” 
Professor Georgy Matukhin of 
the USA and Canada Institute 
said. 

He warned that billions of 
roubles were in circulation 
without the backing of goods 
available to bay. The result 
would be virtually unlimited 
demand for foreign currency 
at rates far in excess of the 
black market 

“There are very serious 
doubts that these rouble auc- 
tions will work: the supply 
and demand for them would 
scarcely be balanced, even if 
the exchange rate were 
Rs 1.000 to the dollar,” he said. 

- The official exchange rate is 
one rouble to 31.8, bat on -the 
black market the rate is any- 
thing up to RslO to the dollar. 

Vneshekonombank’s deci- 
sion to exclude joint ventures 
and foreign companies from 
the auctions at first may be 
related to the concern at the 
imbalance between supply and 
demand which may emerge. 

Mr Moskovsky said the 
duration of the auction would 
depend on how much foreign 
currency was offered. Under 
recent legislation, Soviet 
enterprises are allowed to 
retain a proportion of their 
export earnings, and it is from 
this limited pool that the sup- 
ply of hard currency in the 
auctions is supposed to come. 
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When a matzo factory is not enough 

Despite liberalisations, Soviet Jews are still haunted by prejudice, writes Janies Blitz 


F OR half an hour, the 
elderly Jewish man. an 
old soldier in his 70s, 
asked questions. What is the 
world like outside the Soviet 
Union? What do people think 
of Gorbachev? What is the 
political situation like in 
Israel? He paused. “Can you 
help me get to Israel?" he 
asked. 

He and bis family are among 
tbe half- milli on Soviet refuse- 
niks who still want to leave the 
USSR, some for Israel and most 
for the US, but who have not 
yet received their exit visas. 
These days there is an irony 
underlying their request. They 
are trying to leave the Soviet 
Union just as the •authorities 
are allowing the country's 
2 ’Am Jews to lead a religious 
life that has been impossible 
for six decades. 

Indeed, the refusenik's plea 
to emigrate was all the more 
remarkable for the place where 
be was making it. He was 
standing inside the Solomon 
Mikhoels Centre, the first Jew- 
ish cultural organisation to be 
set up in Moscow since the 
height of S talinis m, and the 
kind of institution Soviet Jews 
have been dre amin g about 
since before the war. 

Only a year ago, such an 
institution still seemed a far-off 
prospect In May last year, a 
hundred Jews from all over the 
country gathered in Moscow to 
try to set up this kind of cul- 
tural movement. For three 
days, they searched the city few: 
a building in which to hold 
their meeting, but no Soviet 


citizen would risk the wrath of 
the authorities by giving a 
venue to a Jewish group. 

The gathering was eventu- 
ally held in a park, in thg com- 
pany of several dozen KGB 
men who played loud recorded 
music to drown out the 
speeches, asked repeated ques- 
tions of the participants and. 
followed most of them home. 


It is hard to believe 
that the perestroika 
of Jewish life 
will not go on. ; 

One year on, the Jewish cul- 
tural centre has solid walls, 
and the KGB are outside them. 
The Mikhoels Centre, named 
after one of the USSR’s great- 
est Jewish actors, is situated 
on an attractive site in the 
Taganka district of Moscow, 
the heart of theatreland. 

Mr Mikhail Gluz, the centre’s 
director, says six lectures on 
Jewish culture have already 
been held there, each attended 
by around 200 people. There is 
a theatre and an exhibition 
ball, both newly-plastered, a 
description hardly applicable 
to most buildings in tbe Soviet 
Union. 

The new centre is just one 
milestone among the many 
passed by the Jewish commu- 
nity in the last year. Several 
weeks ago, a new Jewish news- 
paper appeared in Moscow for 
the first time, called News 


about Soviet Jewish Culture. It 
is well-produced by an official 
Soviet printer, though rela- 
tively expensive at 75 kopeks 

<7 ¥L inauguration of 
Moscow's first Jewish newspa- 
per was preceded by the open-: 
nig of Moscow’s first matzo fac- 
tory, just in time for Passover. 
And last week, the authorities 
gave back to a Moscow syna- 
gogue one of its former build- 
ings, the first time that- prop- 
erty taken from the Jewish 
c omm unity has been returned. 

The Soviet government's 
new policy is not perfect: Mr 
Gluz points out, for instance, 
that the Mikhoels Centre has 
received no official recognition 
from the Soviet Ministry of 
Culture, merely the ministry’s 
“blessing”. 

This means, for example, 
that the centre has no wffiriai 
plaque with its name on the 
front door. 

But it is hard to believe that 
the perestroika of Jewish life 
will not go on. Why, then, does 
my refusenik acquaintance 
want to leave now? 

He asked me to band over 
my notebook, reached for a pen 
and scribbled. He had written 
one word: Pamyat 

He did not dare pronounce 
the name of the anti- Semitic 
group whose many s upporters 
threaten Jews and distribute 
anti- Jewish literature. The 
group almost certainly vandal- 
ised the only synagogue in the 
Siberian city of Krasnoyarsk 
last month, and set fire to the 
only Jewish bakery in Siberia. 


They were also responsible for 
burning three trucks belonging 
to the kosher baker which 
catered for tbe openin g cer e- 
mony at the Mikhoels centre. 

During the March Soviet 
election campaign, Pa myat 
supporters gained great notori- 
ety for breaking up an election, 
meeting called by Mr Vitaly 
Korotych. the editor, of tbe 
reform- min ded magazine 


The gloom Is lifting 
for refuseniks, as 
it Is becoming easier 
to get an exit visa. 

Ogonyok. The old refuse nik 
says that he knows Mr Koro- 
tych is not Jewish, but - that be 
of t at) spoken up on behalf 
of Soviet Jewry. He pac ks up 
his copy of Ogonyok and gives 
a thumbs up. 

Pamyat frightens people 
because it is backed by a num- 
ber of hard-line communist 
officials. 

Last year, the organisation 
Twirl several large and provoca- 
tive meetings in Leningrad, 
which the city's communist 
leadership made no attempt to 
halt. Indeed , the new _ Jewish 
newspaper reports - in its first 
edition that “in almost every 
Leningrad constituency, mem- 
bers of Pamyat were selected 
to run as candidates for the 
new Soviet Congress of Peo- 
ple’s Deputies.” Around seven 
per cent of the city supported 


them. 

For refuseniks, the gloom 
provoked by Pamyat is bright- 
ened only by knowing that it is 
setting easier to get an exit 
visa for abroad. Last year. 
20,082 exit permits were issued 
by tbe Soviet authorities, the 
highest number since 1980. 
And the figure is rising: 
already this year, I&864 Jews 
have been allowed to leave. 
Every day, Muscovites walking 
in tbe Arbat area of the city 
can see around 400 people 
queuing for visas outside the 
new Israeli mission. 

The presence of an Israeli 
delegation is another boon to 
Moscow’s Jews. The two coun- 
tries do not have full diplo- 
matic relations, and the 
Israelis have to borrow rooms 
in the Dutch embassy and the 
Ukraine Hotel. But Israel's del- 
egates hope that if full rela- 
tions are restored, it will be 
accompanied by an even 
greater rise in emigration. One 
representative admits, how- 
ever, that there is little that 
the delegation can do to help 
Soviet Jews against provoca- 
tion from Pamyat or to 
increase the number of exit 
visas granted. These are inter- 
nal Soviet affairs. 

Leaving the Mikhoels c entr e, 
the refusenik has a cheerful 
look, brought on by brief con- 
tact with someone from the 
outride. But as he sees more of 
his friends getting permits to 
leave, his loneliness gets 
greater. He is waiting for a 
bureaucrat somewhere to draw 
a against his name. 


EC energy plan faces pitfalls 


By Will Dawkins in Brussels 

EFFORTS to introduce freer 
competition to the European 
Community's energy industry 
yesterday ran into potentially 
serious national differences. 

A meeting of the EC’s 12 
Energy Ministers confirmed 
that several countries will 
encounter problems with plans 
being considered by the Euro- 
pean Commission to scrap a 
range of re strictiv e practices in 
the coal, electricity, oil and gas 
industries. 

Several member states 
expressed caution over a draft 
directive, due to be tabled by 
the Commission in July, to 
force utilities to provide more 
information about gas and 
electricity prices. While they 
accepted that the measure 
would help consumers com- 
pare prices, they feared it 
might he too bureaucratic.''" 

A clear division emerged’ 
over a Commission, request for 
member states’ views on 
whether EC gas and electricity 
distributors should open their 
grids to all suppliers. The UK 
and France were keen for a 
so-called “common carrier" 
system, a stance that reflects 
the openness of the British 
grid and France's eagerness to 


sell cheap nuclear electricity 
across Europe. 

However, this ran into resis- 
tance from West Germany, 
keen to protect its coal mines, 
and Spain, which is still 
upgrading its own gHri. 

The result was a compromise 
which called for more intercon- 
nection between national grids 
but fell short of supporting 
common carrier rights, dis- 
missed as “a predictable fudge" 

by one national official. 

Meanwhile, an attempt by 
West Germany to pave the way 
for EC-wide adoption of its own 
tough rules on pollution from 
oil refineries met stiff resis- 
tance. The environmentally- 
minded Danish and Dutch sup- 
ported the plan, but the UK 
and Ireland felt it would 
impose an unnecessary cori to 
their own refineries. Ministers 
agreed the Co mmissio n shnnid 
investigate whether German 
environmental rules were put- 
ting its refiners at a competi- 
tive disadvantage and submit 
proposals “if necessary”. 

An existing Commission 
plan to extend free public pro- 
curement rules to the energy 
industry met resistance from 
the UK yesterday. This would 


create needless red tape for 
North Sea oil and gas produc- 
ers, which would be covered by 
the directive as holders of gov- 
ernment licences, said officials. 

A separate discussion on 
whether to end a 1975 EC 
restriction on the use of gas in 
power stations produced furr 
ther differences. Mr Peter Mor- 
rison, tbe British Energy Min- 
ister, argued that the rule 
«bnnid be scrapped because it 
only curbs the use of a rela- 
tively pollution-free fuel, while 
his French and German coun- 
terparts resisted such a move, 
sensitive to the competitive 
positions of their nuclear and 
coal industries. 

• EC governments agreed yes- 
terday to club together to 
encourage efficient electricity 
use. . 

- -•■ -The- scheme is -the latest 
-environmental gesture from an 
EC that is becoming increas- 
ingly sensitive to green issues. 
Adopted by EC energy minis- 
ters, it will establish regular 
meetings among national offi- 
cials from the 12 member 
states to co-ordinate ways .of 
encouraging business and pri- 
vate consumers to save elec- 
tricity. 


W German coal industry 
hit by wildcat strikes 


By David Goodhart in Bonn 

WILDCAT strikes in the West 
German coal industry have 
greeted the West German Gov- 
eminent’s decision not to offi- 
cially contest tbe European 
Commission’s controversial 
plan, substantially to reduce 
coal subsidies throughout the 
EC. 

Bonn allowed the deadline of 
May 9 to pass without lodging 
a complaint, much to the dis- 
pleasure of the coal companies 
and unio ns and the two major 
coal producing states - North 
Rhine Westphalia and. the _ 
Saarland. 

However the ...Government 
claims it will achieve mare for 
the coal industry in private, 
negotiations with the -EC than 
through formal conflict. Offi- 
cials ape also ho^efuf.'tfiat 
France...-, hitherto ,the strongest 
opponent of German, coal sub- 
sidies - wffi foneTidwir Its oppo- 
sition in the light of the benefit 
to its nuclear industry from 
the likely abandonment. of the 


German nuclear reprocessing 
plant at Wackersdort 

Earlier this year the EC pro- 
duced a report recommending 
that energy subsidies should 
he cut back • and eventually 
eliminated - in order to realise 
a common market in energy. 

West Germany is the biggest 
coal subsidiser in the EC 
spending about DMlObn a year 
to compensate the utilities and 
steel "producers for tbe extra 
cost of buying German coaL 
The utilities claim back the dif- 
ference between German coal 
and cheap imported oil 
through levying an extra 8-5 
pm* cent on electricity bills • 
the so-called Kohlepfennig. 

The current agreement 
between the Government and 
tiie utilities runs out in 1995, 
hut the SC now wants the Koh- 
lepfennig substantially reduced 
by 1993. Bonn is expected to 
come up with a plan to do so 
by the end of September. 


Spain defends social initiatives 


Commission set to move 
against Bonn on water 


By David Buchan in Brussels 

CRITICISM of Prime Mnister 
Margaret Thatcher's new 
tougher line towards EC social 
policy initiatives came yester- 
day from the Spanish govern- 
ment currently holder of the 
Community presidency. 

Mr Pedro Solbes Mira, Span- 
ish minister for EC affeira, yes- 
terday singled out fiscal har- 
monisation and social policy as 
priority areas for the Spanish 
presidency. At the same time, 
he noted that EC governments 
had given formal approval to, 
or reached basic political 
agreement on, some 27 direc- 
tives since Madrid took over 


tiie presidency on January L 
UK opposition to the Lingua 
programme to promote foreign 
lanuguage in schools 

“greatly concerns us", because 
the proposed Ecus 250m 
(£162m), five-year programme 
was part of an effort to create 
“a Europe for citizens”, Mr 
Solbes told the Centre for 
European Policy Studies. He 
also professed himself baffled 
at UK opposition to the Euro- 
pean Commission’s proposal 
for an EC identity card for pen- 
sioners, allowing them to bene- 
fit from cheap travel and enter- 
tainment is other member 


states. He said That this was 
only “a recommendation”. 

His criticism of the UK gov- 
ernment was qualified, how- 
ever, by noting that London 
had not obstructed progress on 
worker health and safety direc- 
tives this year. 

UK diplomats objected to the 
identity card* plan because it 
did not take account of the 
Community’s different retire- 
ment ages, while the Lingua 
programme for primary and 
secondary schools was unac- 
ceptable because It would 
extend Community competence 
into a new area. 


By David Buchan in Brussels 

WEST GERMANY is very 
shortly to join the UK and Italy 
in receiving a formal legal 
cotoplaln^ from the- European 
Commission for faffing to bring 
its water purify standards up 
to long-agreed Community lev- 
els, officials in Brussels said 
yesterday. 

The move against the Bonn 
gover nm en t , which is expected 
to be followed by glmiiar action 
against Belgium and Greece, is 
part Of fl wIcWring f feinmicgiop 
crackdown on many member 
states for failing to conform 
with a 1980 drinking water 
directive, even though they 
had a five year grace period, 
until 1985, in which to comply. 
The impending complaint to 


Bonn is likely to wound t 
pride of West Germans w 
regards themselves as bei 
among the most environme 
conscious in the Commumt; 

Meanwhile, the UK, whe 
tiie prospect of EC legal acti 
has already complicated pri 1 
tisabon of the water indust 
'is in store for more trout 
according to Mrs Anne Tayl 
the Labour opposition spok 
woman for the environmei 
After talks yesterday with 1 
o ffi cials, she said the Comm 
sion was contemplating acti 
to try to clean up d rinlri 
water in Yorkshire and ba 
ing water along the Lancash; 
beaches of Formby and Sotu 
port. 


OECD sees blocks to efficient new technology 


By John Gapper 

The failure of companies to 
break down work demarcations 
and achieve skill flexibility has 
limi ted productivity growth 
from new technology, accord- 
ing to an Organisation for Eco- 
nomic Cooperation and Devel- 
opment report. 

The report which was pub- 
lished at a conference in Roma 
yesterday, argues that most 
OECD countries have suffered 
from a “productivity paradox” 
of lower growth rates despite 
new technology because 
of persistence of traditional 
work structures. 

It says companies wffl have 
to move towards broader skill 


definitions, more re- training, 
and payment linked to individ- 
ual competencies in order to 
reap the full productivity 
potential of information tech- 
nology in particular. 

They will have to shift away 
from a pyramid-shaped grade 
structure towards a flatter 
model in which more people 
are concentrated in middle 
skills grades These workers 
have to be given incentives to 
re- train and work flexibly . 

The report commissioned by 
OECD Labour Ministers and 
prepared by a group of experts 
including senior managers »nd 
trade unionists, also argues 


that broader general education 
for -young people and more 
adult courses are required. 

It says young people need a 
higher minimum thVpsh old of 
competency to compete in a 
labour market where new. 
skills will constantly be 
required by technological- 
change. The competencies 
should be a base for skfll flexi- 
bility. 

The report, called New Tech- 
nologies in the 1990s, points to 
Japanese and Nordic models of 
workforce involvement linked 
to substantial training and re- 
training as ways of making the 
maTimnm gains in produettvi- 


tiy from new technology. 

St says that employers who 
have toed new technology to 
de-skill jobs have mostly found 
it an inefficient method. Both 
companies and union have 
interest in enhancing idriiis as 
part of the process of techno- 
logical change. 

Mr Ulf Sundqvist, chief gen- 
eral manager of the Labour 
Savings Bank, of Finland 
chairman of the group that 
prepares the report, told the 
conference that an incr*n*riTi g 

r : of a manager’s job would 
to help the creativity of 
workers. . 


Denmark plans 
tax reforms 

A reduced corporate profits ta 
from 50 to 35 per cent will be 
main feature of a tax retort 
plan to be presented by th 
government within the nex 
few weeks, according to vej 
sions of the plan which hav 
been leaked, Hilary Bame 
reports from Copenhagen. 

Prime Minister Poul Schlue 
ter, h ead of the minority got 
eminent, has labelled the pla 
The reform. of the century^. 

The government has rui 
a barrage of opposilio: 
from all the other parties ii 
the Folketing for proposing t 
suspend the automatic infla 
tion-l inking of pensions am 
other t ransfer payments. 


Abortion lobby celebrates in conservative Belgium 


By Tim Dickson in Brussels 

BELGIUM'S pro-abortion lobby 
was anticipating an “historic" 
victory yesterday and political 
commentators pondered the 
possibility of a new rift on the 
issue within the centre-left 
coalition Government. 

The excitement was caused 
by a joint Senate Commission’s 
surprisingly large vote (26 to 
IS) in favour of modifying the 
country's long-standing ban on 
abortion so that women “in a 
condition of distress” could 
Interrupt their pregnancy up to 
the end of the first 12 weeks. 


It as many now hope, the 
draft proposal receives the 
assent of the full Senate and 
becomes law (perhaps by late 
summer), it would mark the 
end of a bitter and frustrating 
20-year battle by campaigners 
to overturn tbe 1867 Napo- 
leonic code on which the exist- 
ing ban is based. 

“There is still a long way to 
go and there could yet be 
amendments,” warned tbe 
leader of one prominent 
women’s group yesterday. 

Passions aroused by the 


abortion issue are ofien to the 
same scale as those evoked by 
Catholic Belgium's- smoulder- 
ing language dispute, with 
divisions crossing both party 
and cultural lines. 

Mr Wilfned Martens, the Bel- 
gian Prime Minister, has 
played down suggestions this 
week the issue could inflame 
tensions in the five-party coali- 
tion of Socialists, Social Chris- 
tians and the Flemish national - 
1st Volk unie, which .‘has 
managed to survive for 12 
months without auy big politi- 


cal crises: Some however, won- 
der whether the subject could 
provoke instability in the Gov- 
ernment after the .'Europ ean 
elections iu the middle of June. 

While the politicians have 
been arguing over whether Bel- 
gium should join all other EC 
countries except Ireland,, clin- 
ics and hospitals have- been 
carrying out operations in 
open defiance of the law. An 
estimated 30,000 abortions t»i«- 
place each .year . in Bel gium, 
with many more women going 
abroad. 
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AMERICAN NEWS 



pressure on Panama 


By Andrew Marshal arid Robert del Qufero 


THE PANAMANIAN decision 
to nullify Sunday’s election 
result provides a temporary 
breathing space £oc the negoti- 
ating’ track which Washington 
has opened. invoftring Latin 
Ame ric an go vernm ents in US 
policy to an axteot rarely wit- 
nessed ' .. ; . 

Bat the Latin American reac- 
tion. to US involvement In Pan- 
ama is, and win continue to be, 
deeply ambivalent. On the one 
hand, the semblance of“Yan- 
kee imperialism'” wDK always 
evoke hostile reactions to the 
hearts and minds of those 
sooth of the Rio Grande. On 
the other. General Manuel 

Noriega of Panama has become 
an embarrassment Removing 
him quickly, quietly, and' with- 
out violence, is in the interests 
of all. those Latin American 
countries which have painfully 
struggled with democracy for 
the last decade. - 

Whenever Unde Sam is seen 
to be putting pressure on any 
Latin American regime or 
political faction to do Washing- 
ton's will, the rest of Latin 
America feds a visceral revul- 
sion and, arisen' from that, a 
strong desire to have the big 
nothern neighbour desist forth- 
with. 

Other governments hr the 
region may have MUe hMng 
for General Noriega, as a sus- 
pected drug trafficker and fla- 
grant manipulator of demo- 
cratic processes. But, when, 
push comes to shove, he is per- . 
calved by his peers in the J 
region as a Lam Ame rican 
with a strong line to follow 
over his country’s main physi- 
cal aiBwt, the Panama f-gnai . 

The genual has a remark- 
able combination of charisma 
and cunning. He has presented 
himself, despite the taint of 
drug trafficking and internal 
repression, as a nationalist 
who can, and does, prevent his 
tiny and marginally viable 
country sinking into «iikmfal 
staus vis-fevis the US. Such a 


posture is sfanfflar to that of 
every poKtiraim, tlm feug th of 
the iftotingirpi and opportunis- 
tic spectrum, throughout Latin 
America. ' 

■ He who tweaks the disap- 
proving hose of Unde Sam is 
never without admirers in a 
regioir where the headycombi- 
of envy and loathing for 
the rich,; fore^meWihoug.and 
creditor is always ready to 
break Lstirface and raise a 
cheer. * -/ .-.V . 

However, Gen Norfeg&is hot 
the sort of . leader who is 
acceptable for rim long diplo- 
matic and political haul to 
' such civilian centrists as Presi- 
dent Carlos Andies P6rez of 
Venezuela or President Alan 
Garda Of Peru; who are com- 
mitted, for sensitive historical 
. reasons in their own countries, 
to continuity of <>i«ytod ~ 
istrafion in Latfia America as a 
whole, as WeR as?a£ home. ' 

Deep worry/ 
from die sooth 

in a statement last night 
from tiie Group of Eight • 
‘ Mexico, Venezuela, Arg en tina , 
Peru, Uruguay,: Colombia, and 
Brazil - which expressed their 
“deep worry" over the results. 

Aagoverimfehte'frmnlMferico 
C5ty : to Buenos Alres con t em- 
plate alfairam Panamaatpres- 
ent, they tehrehriy wish ; the 
whole mess would go away, 
witirouttite US.rafeiiig its pres- . 
sure on Noriega any further. 
The general himself is embar- 
rassing: rife" other- members of 
th*i TB ghmat family airy more 
wifi* ballot-rigging and buUy- 
tng of tits local opposition. ; 

The Group af Bght said the. 
crisis “could distance even far- 
ther the. Panamanian govern- 
ment, and democratic commu- 
hity tfltoto America, during a 
historic moment in which free 
and popular expression la 
advancing -hi a way never 


before seen la our region. ” 

From that, it follows that 
such czvffian presidents will he 
boptog, and quietly pressing, 
that a way be found for giTnijar 
figures in Panama, uncon- 
nected to Gen Noriega, to come 
to power in Panama City, via a 
further round of elections In 
that country. 

' The Group of Eight Latin 
American states pressed for 
nullification of the elections on 
Wednesday night, and the 
announcement thus represents 
a small victory. It is a dr facto 
recognition that the electoral 
fiction which Gen Noriega had 
sought to establish as fact, at 
■free and fair elections confirm- 
ing his legitimacy, cannot be 
. preserved. ■ 

The Group win not now fad 
pressed to recognise a govern- 
ment of Mr .Gmfiermo Endara, 
the opposition candidate, who 
won Sunday’s election by a 
two- or thrqe-to-one margin 
according to all todpendent 
assessments. At th&same time, 
there is now ho necessity to 
recoguise the. government of 
Mr Carlos Deque, the Noriega- 
backed candidate who is the 
self-proclaimed victor of the 
elections. This opens the way 
far-some compromise - involv- 
ing new eleeHong under multi- 
lateral supervision, or a coali- 
tion- - 

The involvement of Latin 
America in US policy that 
been achieved In the last 48 
-'boon is a T Hi i mrkaMft achieve- 
ment; it may even herald a pro- 
ductive solution to a problem 
that has long bedevilled the 
White House. But, if Washing- 
ton were to lore its patience 
and embark on a policy of mili- 
tary intervention, there would 
be a mighty o utb ur s t of Latin 
American outrage on behalf of 
Gen Noriega,, their fellow 
under the old thi-aat. This will 
be a powerful argument for 
fcpqrfng the negotiating track 
open as long as possible. 


Mexican teachers finish 
strike by taking 


By Richard Johns in Mexico City 


MORE THAN half of Mexico’s 
dissident-, teachers have 
decided to return to work, hav- 
ing accepted the Ministry of 
Education’s final offer of a pay 
increase, whfeh gfvqs, them the 
equivalent of a 2§ pqr ; gait, sal- 
ary. increase. Inclu d i ng 
improved benefits .' ; 

Classes throughout the coun- 
try should resume, as normal: 
next Tuesday, but the. settle- 
ment caused considerable cost., 
to the Government, which is 
committed to budget austerity, 
and also its anti-inflationary 
policies. 

The teacher^ pay rise is the 
highest awarded this year for 
any group a£ workers except 
for those in the phannaceutical . 
industry who received one of 
25 per cent pins 8 per cent in 
benefits. 

Inflation in the first four 
months of this year has been 
6.4 per cent, aooordhig to the 
Bank of Mexico's consumer 
price index. The Government’s 


goal of restricting it to 18 per 
emit liiis year is threatened by 
otiKT ipay settieinents in the 
mew. .'of independent- econo- 
imisfar ' 

, Under fqr Ecpncanic 

ScmduriJyJ ani^&cjwtij^^hidi 
whs cbmdfided' Iast December 
^■goverifmeirf; Tabbmrleadera 
and bqsfaeaaL' the increase in 
the minimum, wage was lim- 
ited .to 8 pear cent . 

Negotiations between the 
nffjHai leadersh ip of t he USm- 
strong National Un ion o f, Edu- 
cation* Workers (SNTE) under 
the new leaderahip of Ms Elba 
Esther Gordillo, andthe rebel 
faction known as the National 
Co-ordinator of Education 
Workers (CNTE). ended on 
Wednesday. 

. The -major acheivement of 
the CNTE - resulting fnnsa 
-dispute: lasting-, almost a 
month - was the . resignation 
of the dictatorial Mr Carlos 
Jonguitud Barrios, formerly 
"leader for fife" and ^spiritual 


guide" of the SNTE- 

At the same time Mexico 
City’s bus drivers have 
resumed work although it was 
<npt immediately .clear, on.. what 
terms. . The .return to the 
■streets of - thousands _ qf 
exhaust-belching., buses of 
Ruta-160 followed an agree- 
ment at tiie weekend. 

It followed a decision by Mr 
Manuel Comacho Solis, Mayor 
of Mexico C3ty, to transform 
the loss-making service, which 
is subsidised heavily by the 
Federal Government into a co- 
operative administered by the 
Government but majority- 
owned by the workers. They 
rejected a pay rise of 50 per 
cent. . . 

. - Their resumption of work 
came after a . federal judge 
issued on Tuesday a temporary 
injunction ruling. against the 
Governments decision to ter- 
minate HoaHnp with the driv- 
ers’ union. 


US retail sales show 

signs of slowdown 

By Anthony Harris in Washington . 


FURTHER evidence of a US 
economic slowdown appeared 
yesterday with an official esti- 
mate that retail sales rose by 
only 0.4 per' cent in value in 
April, which implies a sharp 
fell in real volume. Market esti- 
mates had suggested^ a rise at 
least three times as big: The 
dollar and sharterdated bonds 
rose, despite uncertainty oyer 
producer price figures, to be 
published later today. 

A particular surprise is that 
turnover in the depressed car 
mar ket shows virtually no 
improvement, despite a sharp- 
recovery in unit sales in the 
first three weeks of 'the month. 
This suggests that inventories 
have been cleared only with 
the help of abnormally large 
discounts. ’ 

At the same time the latest 
Blue Chip economic forecast, 
an average of 51 lea d i ng pri- 


vate sector, economists,' shows 
that two , thirds of tiie panel 
now. expect a recession within 
the next year, with 21 per cent 
looking for it to begin m 3389. 

The three-month figures 
show no ariwth at all over the 
last hag ” year, seasonally 
adjusted a period. in which 
goods price inflation has been 
running at about 4 per cent 
annually . This suggests that 
volume'has fallen at least one 
per cent in the last quarter.. 

The Only buoyant turnover 
reports came from the clothing 
and furniture sectors, both 
recovering from vesy depressed 
earlier sales, and from tiie food 
stares, wfame prices have been 
. rising sharply. 

. Comparing.' the last- three 
mouths with the same period 
in 1988, safes value has risen 
by 5 per cent or &5 per edit 
excluding the car .sector. ... . . 


Wright protege 
quits over 
assault scandal 

By Anthony Harris in 

Washington 

A SCANDAL which has 
further damaged Mr Jim 
Wright, the House of Represen- 
tatives Speaker, was resolved 
yesterday with the resignation 
of his protege Mr John Mack as 
executive director of the Demo- 
cratic Party Steering and 
Policy Committee. 

. In 1978 Mr Mack pleaded 
guilty to a brutal assault on a 
young woman. He was given a 
15-year sen t ence, but released 
after only 2 % years; largely 
because of the intercession of 
Representative Wright, whose 
daughter was married to Mr 
Mack’s brother. 

A recent interview with the 
victim aroused strong sympa- 
thy. and Mr Mark ’s continu- 
ance in office became a grave 
embarrassment for the embat- 
tled Speaker. 


Strong support for Peruvian stoppage 


By Veronica Baruffati in Lima 


A THREE-DAY armed strike 
called by Sendero Lnmtooso, 
Peru’s Maoist guerillas, in 
three central departments 1ms 
bad overwhelming ropmrt 

On Wednesday, the first day 
oftfae strike, the streets of the 
main towns i®. the depart- 
ments of HnaBueb, Junto and 
Pasco, were deserted, despite 
the presence and promises of 
protection by military patrols. 

The guerillas have taken 
advantage of the vacuum, to 
Peruvian government, caused 
by the Cabinet’s resignation 
on Monday, to paralyse agri- 
cultural and mini tig activities 

in these three areas, and to 
lustm enough fear in the pop- 


ulation to keep them at home. 

As Mr GulBenno Velarde, 
prefect of Huanueo ' depart- 
ment, said: "The strike has 
been supported Mr the popula- 
tion not because of personal 
conviction, -but. because . they 
feared bloody retaliation by 
subversive (dements.” 

- These/; central Andean 
departments are the agricul- 
tural and . mining backbone Of 
■ Pern. - Whoever controls them 
is In a-strong position to cut 
off i wppBw r^iming-to the cap- 
ital fwmftfl Mnteriand. 

As part of its strike tactics, 

. $endero Lmhinoso terrorists 
blew up overhead electricity 


cables, phmghig large parts of 
Lima and the country into 
darkness. Seven lorries bring- 
ing food supplies into Lima 
from the Interior were inter- 
cepted and sent away. Buses 
were ambushed, passengers 
told to descend and. then the 
buses were set alight. . 

A cargo trai n .carrying food 
supplies was derailed. Bridges 
and banks were blown up- A 
policeman at his station- and 
two air force officials travel- 
ling on a bus were shot dead. 

Hundreds of police: are 
patrolling the streets in an 
attem pt to prevent any m ore 
terrorist activities. . 


US moves cautiously to undermine Noriega 


By Lionel Barber in Washington 

FOR ALL the uncertainty and 
tension in Panama, the Bush 
tration appeared yesterday to be devel- 
oping a coherent policy aimed at per- 
suading General Manuel Noriega to 
step aside from power to the Central 

Airmriaan COUQfry. 

It is a cautious, step-by-step 
approach based on extensive ccmsnlta- 
tion not only with congressional lead- 
ers but also with Latin American gov- 
ernments - a stark contrast with the 
unilateral, high-profile approach to for- 
eign policy often favoured by the Rea- 
gan administration. "This time we 
want to avoid the i mpres si on of this 
being a conflict between Noriega and 
the gringos." 

Uhlike. President Reagan, Mr Bush 
seems to have recognised that Latin 
America- has almost as at stake 

to the future of Panama as has the US 


itself - partly through the continued 
safe operation of the Panama Canal, 
still a significant channel for com- 
merce in the hemisphere, but also 
because Latin American states, several 
of which have emerged recently from 
military dictatorship, are aware they 
have a stake in publicly upholding the 
principle of democracy. 

The Latte Americans' Group of Right 
statement on Panama may not go as 
far some US officials would have liked, 
bat it is a welcome shift from last 
year’s deafening silence when the Rea- 
gan administration tried belatedly to 

enlist Latin American support for the 

removal of Gen Noriega. Moreover, it 
follows Individual criticism of the 
rigged elections by figures as diverse 
as President Alan Garcia of Peru, no 
friend of Washington given his views 
on debt strategy, and a behind-the- 
scenes role by President Carlos Andr6s 


Pfrex of Venezuela aimed at isolating 
the Noriega regime. 

However, Mr Bush must weigh the 
power of diplomacy with the more 
acute domestic political concern of pro- 
tecting American lives. There are more 
than 40,000 US citizens to Panama 
including 10,800 troops who form, part 
of the US Southern Command, which is 
based for the canal. Many of these US 
dependents live outside the base camps 
and are potential hostages. 

If, as seems likely, Mr Bush Increases 
the number of US combatants on the 
spot, that would be to extend protec- 
tion rather *h«n mark the first step 
towards an invasion. Military force to 
remove Gen Noriega is still regarded as 
a last resort. 

By consulting Congress early, Mr 
Bush is sticking to bis familiar refrain 
of “bipartisanship” to foreign policy. 


Bat he mast also be aware that, ever 
since Vietnam, Congress has been more 
wedded to qoick military action, such 
as the Grenada invasion, rather than 
prolonged missions such as the (ulti- 
mately successful) one to the Middle 
Eastern Gulf, where American lives are 
at risk. 

So far, Mr Bosh seems to have struck 
a balance between consultation and 
action, building an international con- 
sensus on the rigging of the elections 
and winning domestic support for the 
principle of multilateral diplomacy. 

These are only the opening moves, 
though, in a highly fluid atmosphere 
inside Panama. The threat to US lives, 
the uncertainty over the durability of 
the Panam anian opposition, and the 
unpredictability of Gen Noriega, mean 
that the most difficult decisions are yet 
to come. 


Panama’s politics grow up under fire 

Tim Coone assesses a week in which an opposition was blooded 


P ANAMA has changed 
irreversibly. Smoke 
from burning tyres and 
rubbish ming les with the nau- 
seous, acrid smell of teargas 
along the elegant Avenida 
Tfapwwa the main road through 
the banking of Panama 

City. Protestors are prepared 
for the first tim* to brave the 
danger of beatings, birdshot 
and even bullets from the riot 
police, and to come back for 
more. 

. A watershed has been 
crossed by the political opposi- 
tion to Gen Manuel Antonio 
Noriega, the country’s strong- 
man hriited ftp civilian fapa^fr 
The violence to which its lead- 
ers and supporters have been 
subjected in the past days by 
the so-called Dignity Battal- 
ions, the general’s shock 
troops, has stripped opposition 
Panamanian politics of their 
naivete. 

The favourite joke of foreign 


journalists, that “Panama’s 
opposition is prepared to fight 
to the fag* drop of American 
blood”, is no longer valid. The 
ambulances wailing along Pan- 
ama's streets on Wednesday 
carried both dead and wounded 
from the violence. The struggle 
to remove the general from 
power has begun in earnest 

According to one West Euro- 
pean diplomat in Panama, “the 
Europeans agree that last Sun- 
day’s elections were a fraud. 
Their nullification is nothing 
more than an acceptance by 
the government that it lost. 
The next step must be the res- 
ignation of General Noriega.” 

Unlike last year, when Gen 
Noriega’s problems with the 
US were largely seen as a bilat- 
eral issue, in the space of less 
than a week his regime has 
suddenly found itself totally 
isolated. 

With the exception of lame 
statements of support from 


Cuba and Nicaragua, the world 
is turning its back on Gen 
Noriega. The lacklustre leaders 
of the opposition, branded as 
traitors and lackeys of US 
imperialism by Gen Noriega 
wrapping himself in the 
nationalist banner, have been 
converted overnight into mar- 
tyrs by the violence he has 
unleashed against them. Even 
erstwhile government support- 
ers have been horrified by 
Wednesday’s brutal beatings of 
the ADOC opposition leaders, 
which a German friend called, 
“reminiscent of pre-war Nazi 
tactics". 

For the first tune, the racial 
and class barriers between the 
darker-skinned working class, 
and tiie lighter Panamanian 
middle and upper classes, in 
the past ably exploited by tiie 
general, are beginning to break 
down. 

The people building the bar- 


ricades along the Avenida 
Espana included doctors, 
teachers and office workers. 

Gen Noriega has backed 
himself into a corner. The nul- 
lification of the elections on 
Wednesday night, a move of 
dubious constitutional legality 
given the government’s efforts 
to engineer a fraud, has cre- 
ated a momentary breathing 
space for both sides to consider 
their next moves. 

Indications that the nullifica- 
tion came as a result of pres- 
sure from the Group of Eight 
Latin American leaders sug- 
gests that Gen Noriega may be 
responding to diplomatic 
approaches and looking for a 
way out. The sending of US 
troop reinforcements to Pan- 
ama is the stick being used to 
beat him in that direction. 

Dr Ricardo Arias Calderon, 
the only one of the three main 
ADOC leaders to an adequate 


physical condition to speak to 
reporters on Wednesday night, 
was insistent that he wants to 
see a peaceful, negotiated solu- 
tion to the crisis despite the 
government’s unprecedented 
violence, which he described as 
“an act of extreme despera- 
tion”. 

The two “indispensable con- 
ditions" for a solution, he said, 
are “a recognition of the legit- 
imate election results" which, 
according to independent 
observers, gave ADOC a land- 
slide victory, and “a new 
understanding between civil- 
ians and the military to allow 
the military’ to function to a 
way that these events will 
never happen again”. The sine 
qua non for that understanding 
has been previously spelt out 
the resignation of Gen Noriega 
and a new constitutional sub- 
ordination of the armed forces 
to civilian rule. 
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OVERSEAS NEWS 


Bangkok moves to boost 
competition among banks 


By Roger Matthews in Bangkok 


THAILAND’S Finance Ministry 
has announced a package of 
measures to boost savings and 
stimulate greater competition 
in the banking sector. 

Mr Pramuai Sabhavasu. the 
Finance Minister, simulta- 
neously launched a scathing 
attack on the country's com- 
mercial b anks , accusing them 
of making excessive profits to 
use for their own benefit. 

The executives of the banks 
paid themselves very high sala- 
ries, according to the minister, 
while some also used the 
bank's resources for their own 
purposes. But they made no 
contribution to the public good 
and had not responded to gov- 
ernment requests, he alleged. 

Mr Pramuai said he intended 
to end the present 5.5 per cent 
spread between the ceiling on 
deposit rates and the ceiling on 
banks* lending rates, which 
was far wider than in most 
countries. Banks would be 
allowed to compete freely for 
deposits. This should allow 
smaller banks with lower over- 
heads to offer more attractive 
rates to depositors than some 
of the larger, less efficient 
institutions, he said. 

“I do not think that the com- 


mercial banks have tightened 
their belts sufficiently," he 
added. "When the ceiling for 
deposit rates is floated, the 
public will stand to benefit 
because the banks will have to 
compete more intensely among 
themselves." However the min- 
ister rejected any increase in 
the 15 per cent celling on lend- 
ing rates as demanded by some 
of the banks. 

He also promised other mea- 
sures to encourage savings. 
These included: 

• Reducing the tax levels on 
reserves put aside by compa- 
nies for future investment. 

• Slashing personal taxes on 
interest earned from deposits 
ranging from $400 to $4,000. 

• Introducing new tax incen- 
tives on life insurance policies. 

• Introducing a mandatory 
social welfare savings scheme. 

There has been considerable 
speculation in Bangkok that 
the government has been 
studying the operation of Sing- 
apore's Central Provident 
Fund, to which companies and 
employees make fixed contri- 
butions, but which can only be 
drawn down for specific pur- 
poses. such as housing and 
retirement benefits. 


Singapore readmits Thai workers 


By Roger Matthews in Bangkok 


THE FIRST 250 of nearly 10,000 
Thai workers expelled from 
Singapore as illegal immi- 
grants will return legally to 
their former jobs next week. 

The mass expulsion six 
weeks ago, under threat of can- 
ing and jail sentences, caused 
government anger in Bangkok 
and has led to serious labour 
shortages on several big Singa- 
porean construction projects, 
including the new terminal 
building at Changi airport 

The Thai Interior Ministry 
said Singapore had asked for 
15,000 Thai workers but 
arrangements would be made 
only for the 9,740 who had been 
expelled. They would go back 
on strictly agreed contracts 
specifying salary and overtime 
payments, with the Singapo- 
rean employers taking respon- 
sibility for their food, accom- 
modation and transportation 
costs. 

Singapore employers would 

Peking students’ 
Gorbachev plea 

PEEING student activists said 
yesterday they planned to ask 
Mr Mikhail Gorbachev to dis- 
cuss freedom and democracy 
with them during his visit to 
China next week, Reuter 
reports from Peking. 

Members of Peking Univer- 
sity’s protest-organising com- 
mittee intend to take an open 
letter to the Soviet embassy in 
Peking inviting Mr Gorbachev 
to deliver a speech at their 
campus, students said. 

Troops to go home 

Soviet troops stationed in Mon- 
golia’s Gobi desert win soon 
leave for home after guarding 
against the threat of Chinese 
invasion for more than 20 
years, Reuter reports from 
Ulan Bator. The troops are to 
leave the remote desert outpost 
of Shivee GoL, near the Chinese 
border, before September. 

Offshore application 

Mauritius has received its first 
offshore banking licence appli- 
cation, five months after open- 
ing up for business as a tax 
haven, banking regulators 
said, Reuter reports from Port 
Louis. Barclays Bank of Lon- 
don has applied to open an off- 
shore facility on the island. 

Algerian rioting 

Police guarded public buildings 
in the east Algerian town of 
Souk Ahras yesterday after 
rioting causing damage esti- 
mated at tens of millions of 
pounds, APS news agency said, 
Reuter reports from Algiers. 


also have to post a 81,000 bond 
per worker with the Labour 
Department in Bangkok as a 
guarantee. 

The introduction of these 
conditions underlines the bit- 
terness felt by some Thais at 
Singapore's action. Thai offi- 
cials argue that the illegal 
presence of so many foreign 
workers in Singapore could not 
have occurred without the con- 
nivance of some Singaporeans. 
And, as fellow members of the 
Association of South East 
Aslan Nations, it should have 
been possible to resolve the 
issue without Thailand having 
to send ships and trains to 
bring its nationals home, espe- 
cially as now the workers were 
going back. 

Some Thai publications have 
been more aggressive in their 
response, suggesting that it 
will take some time before rela- 
tions between the two coun- 
tries return to normal and 


pointing to the potential for 
other, mainly economic, con- 
flicts. The Thai government 
has been specifically urged to 
block any attempt by Singa- 
pore to gain influenc e in Indo- 
china by using Thailand as a 
springboard. 

Singapore’s recent 
announcement that It was 
sharply tightening the condi- 
tions under which its natinnals 
could visit Vietnam was seen 
in Bangkok as implied criti- 
cism of the unilateral Thai ini- 
tiatives to bring about a Cam- 
bodian settlement 

Singapore meanwhile has 
sought to play down the 
impact that its policy towards 
illegal foreign workers has had 
on neighbouring countries. 
This week 500 Indians sought 
refuge in their embassy 
grounds in Singapore as diplo- 
mats sought to have them 
repatriated without suffering 
the legal penalties. 


Arab League visit 
revives Beirut truce 


By Lara Marlowe in East Beirut 


BEIRUT hostilities were 
supposed to cease when a four- 
man Arab League delegation 
arrived late on Wednesday, but 
the Arab diplomats and gener- 
als who bad travelled from 
Tunis to keep the peace were 
subjected to the same intense 
shelling that residents of Bei- 
rut had endured for the preced- 
ing five days. 

Yet when the discussions 
were concluded at 2pm yester- 
day, the much-violated two- 
week-old ceasefire was revived. 
By evening, this latest truce - 
the seventh since the artillery 
battles started two months ago 
- seemed to be holding, except 
for a few stray artillery rounds 
in the hills near Souq el-Gharb. 

The delegation consists of 
Mr Lafchdar Ebrahimi, the 
p frgfofonfr secretary general of 
the Arab League, Mr Ahmed 
Abdul Aziz al-Jassem, the 
Kuwaiti ambassador in Damas- 
cus, General All al-Momen of 
Kuwait - who is to head the 
Arab League ceasefire observer 
-force in Lebanon - and Gen- 
eral Moustapha Dargouth from 
Tunisia, who will also partici- 
pate in the observer corps. 

Shells from Christian areas 
exploded outside the apart- 
ment building where they met 
Dr Selim al-Hoss, the Moslem 
Prime Minister, and their sub- 
sequent meeting with the 
Christian General Michel Aoun 
had to be postponed because 
his headquarters in the presi- 
dential palace was under 


attack from Syrian artillery. 

The announcement of a new 
ceasefire after such an unpro- 
pitious morning surprised 
everyone in the exhausted city, 
and residents of Beirut were 
hoping to gain at least a few 
days of peace from the Arab 
League's latest efforts. 

Lebanese who were initially 
encouraged by the imminent 
arrival of the observer force 
have grown frustrated with the 
league's refusal to send troops 
while shelling continues. 

The Arab League has not 
said how its 312-man observer 
force will be able to monitor up 
to 60,000 Lebanese and Syrian 
soldiers and militiamen, nor 
has it decided where they will 
be deployed. Gen Aoun has 
insisted that they be present in 
Syrian artillery positions, 
while the pro-Syrian camp is 
now demanding that observers 
be stationed along the coast of 
the Christian enclave. 

In West Beirut, Dr Hoss, a 
reticent ally of Syria, earlier 
made a brief declaration in 
which he said that the support 
of the Soviet Union for the 
Arab League’s initiative was 
essential to its success. Dr 
Boss’s statement strengthened 
a growing conviction here that 
only Moscow can restrain Syr- 
ian troops, who disregarded 
the Arab League ceasefire all 
of this week. As living condi- 
tions continue to deteriorate in 
East Beirut, support for Gen 
Aoun appears to be waning. 


Top Nakasone aide questioned oyer Recruit 


Thailand's accelerating eco- 
nomic growth over the past 
decade, with a record 11 per 
cent achieved last year, has 
created a widening gap 
between investment and 
savings. 

Officials estimated at the 
start of this year that in the 
period to the end of 1991 there 
would be an annual shortfall of 
nearly $5fan, equivalent to 
about 7 per cent of gross 
national product, unless steps 
were taken. 

Mr Pramuai is aisn an enthu- 
siastic proponent of privatisa- 
tion. and is locked into a politi- 
cal battle in the cabinet over 
the proposed listing of Thai 
Airways International. If the 
decision goes against Mr Pra- 
muai privatisation would prob- 
ably be dropped from the gov- 
ernment’s programme, and he 
would be seriously weakened 
in his attempt to introduce 
greater competitiveness into 
the banking sector. 

But perhaps the most serious 
threat tha minister iwnirf offer 
to the established banks is to 
grant licences to more of the 
foreign institutions which have 
been knocking at Bangkok’s 
door for several years. 


By Stefan Wagstyf in Tokyo 

PUBLIC prosecutors 
Investigating the Recruit 
financial scandal in Japan 
have moved closer to the heart 
of political power by question- 
ing Mr T alc Fujinami, a for- 
mer chief cabinet secretary, 
about his role in the affair. 

Mr Fujinami is the most 
senior politician to be ques- 
tioned so for in the scandal 
which concerns the distribu- 
tion of financial favours to 
influential people by Recruit, 
a fast-growing publishing 
group. 

The questioning of Mr Fujin- 
ami will increase the political 
pressure on Mr Yasuhiro 
Nakasone, the former prime 
minister, who regards Mr 


Fnj hruni as his top lieutenant. 

It will also flash the hopes of 
those few members of the rul- 
ing liberal Democratic Party, 
who might have believed the 
prosecutor would stop short of 
investigating senior politi- 
cians, if only for lack erf evi- 
dence. Only one other politi- 
cian has so far been 
questioned, an opposition 
party member. The 13 people 
who have been arrested are all 
civil servants and business- 
men, including Mr Hiromasa 
Ezoc, Recruit’s founder. 

The allegation against Mr 
Fujinami is that, during Mr 
Nakasone’s administration, he 
used his influence to help fur- 
ther Recruit’s business inter- 


ests. The Tokyo Public Prose- 
cutor’s Office has studied 
evidence that he allegedly 
spoke against suggestions that 
employers should abandon a 
gentlemen's agreement by 
which they co-ordinated their 
approach to potential recruits. 
The impact of Recruit’s 
recruitment magazines 
depended oh this agreement. 

Du return, Mr FuUnamTs sec- 
retary, Mr Elji Toknda, 
received 12,000 cut-price 
shares in Recruit Cosmos, a 
property subsidiary of Recruit, 
which were later sold for a 
profit of about Y26m 
(£115,000). A particularly 
damning allegation is that Mr 
Firfinaml used the money not 


for political purposes, but to 
help pay for a YlOQm house he 
bought in Tokyo. 

Mr Fujinami separately 
received Y4lm in cash from 
Recruit between. 1986 and 
1988, Y18m of It in June last 
year after the scandal 
broke. 

Meanwhile, the LDP’s lead- 
ers yesterday continued their 
efforts to persuade Mr Masa- 
yoshi Ito, a 75-year-old elder 
statesman, to succeed Mr 
Noboru Takeshita as prime 
minister. -Mr Takeshita, who 
ytifl nearly three weeks ago he 
would resign because of his 
own In vol vement in the scan- 
dal, is having trouble persuad- 
ing Mr Ito to take the Job. 


vKS'': *• 



Ito stands firm in quest for Tokyo reform 

Stefan Wagstyl on Takeshi ta’s problems in finding a successor as Prime Minister 

M R Noboru Takeshita, 
the Japanese Prime 
Minister, who late 


M R Noboru Takeshita, 
the Japanese Prime 
Minister, who late 
last month announced his 
intention to resign, is finding it 
more difficult than he expected 
to appoint a successor. 

HLs legendary skills in mani- 
pulating the vested interests 
which compose the ruling Lib- 
eral Democratic Party are 
being tested to the limit by Mr 
Masayoshi Ito. the stubborn 
old man who has been singled 
out for the prime ministership. 

Mr Ito wul not be b ullie d. T 
know that senior party o ffic ia l s 
have called me obstinate,” he 
told reporters this week. “That 
makes it more difficult for me 
to accept" 

Mr Ito, a 75-year-old elder 
statesman, has been chosen by 
Mr Takeshita and other party 
leaders because of his clean 
political reputation. They 
believe that only he can 
restore public confidence in 
the party in the wake of the 
the Recruit financial scandal, 
which baa tarnished the names 
of a whole generation of LDP 
leaders, including Mr Takesh- 
ita, Mr Shin taro Abe, the par- 
ty’s secretary general, and Mr 
Yasuhiro Nakasone, the former 
prime minis ter. 

The delay in appointing a 
successor is becoming embar- 
rassing for the LDP - which 
hoped the prime minister's res- 
ignation might clear the politi- 
cal air — and for Japan as a 
whole. But the tortuous negoti- 
ations are vital to the future of 
Japanese politics, especially for 
political reform. Mr Ko’s reluc- 
tance to take office is his best 
bargaining counter: he will 
never be as wen-placed again 
to demand concessions from 
Mr Takeshita. 

The nub of the argument is 
that Mr Ito refuses to be a pup- 
pet prime minister. Even 
though he is ill, he intends to 







Ito (second from left) a lieutenant In the faction <rf Bfiyazawa (left), is likely to succeed 
Takeshita (right) as Premier. Abe (second from right) heads the third biggest LDP faction. 


do the job properly. As a for- 
mer prime minister (he briefly 
took o ffi ce in 1980 when the 
incumbent died) and current 
chairman of the party’s execu- 
tive co mmittee, Mr Ito under- 
stands the parly’s inner wink- 
ings. But be is one of few 
senior ruling party politicians 
who is serious about political 
reform. Be believes the LDP 
must change radically if it is to 
avoid future financial scandals. 
He will not have his cabinet 
decided for him by others. 

Such idealism makes other 
party leaders feel decidedly 
uncomfortable. They believe 
they are making a great con- 
cession to public opinion in 
considering Mr Ito at alL For 
all his experience in high 
office, Mr Ito carries little real 
political clout in the party. The 
prime ministership is tradition- 
ally reserved for leaders of the 
factions which make up the 
party, such as Mr Takeshita, 
Mr Nakasone, and Mr Abe. 

Mr Qo is inily a senior lieu- 
tenant in the factum Jed by Mr 
Kiichi Miyazawa, the former 
flmnifp minis ter who himself 
resigned over his involvement 
in lie Recruit scandal. By con- 
trast, Mr Takeshita, far from 
being banished into the wilder 


ness by Ms imminent depar- 
ture from office, holds great 
sway- as the leader of the larg- 
est faction. 

The scandal has prompted 
some younger party members 
to establish cross-factional 
pro-reform groups, but the fac- 
tion heads reign supreme. 
Nothing annoys them more 
than Mr Bo's demand that he 
should choose his own cabinet. 

Certainly, the party wants to 
see the damage caused by the 
Recruit affair repaired. It fears 
losses in elections to the upper 
house this summer and to the 
lower house of the Diet (Parlia- 
ment) in 1990. 

But most senior politicians 
want reform carried out with, 
the minimum possible 
change to the existing system. 


LDP FACTIONS 


Faction 

Lower 

House 

Uppar 

House 

Takeshita 

71 

48 

Nakasone 

■ 64 

24 

Abe 

58 - 

29 

Miyazawa 

60 

27 ‘ 

Komoto 

23 

7 

Tanaka 

11 

3 

Old Tanaka 

2 

3 

Independent 

9 

5 


especially the channels which 
carry money from business 
into ptilltics. "The last thing 
anybody wants is an Ito revolu- 
tion," says Mr Dan Harada, a 
pofitinai analyst. 

Nevertheless, party. leaders 
are trying to show their com- 
mitment to refor m this week 
by publishing 4 programme of 
specific measures to be enacted 
by tiie end of the year. They 
include requirements for pediti- 
riana to disclose property and 
stock transactions and reveal 
more details about the sources 
of political donations. This 
might just be enough to satisfy 
Mr Ito. 

However, the courting of Mr 
Ho Is Anther complicated by 
political differences among the 
senior politicians who are 
wooing him. Mr Ito is particu- 
larly incensed about reports 
that the senior faction leaders 
are already squabbling over 
who will be the first post-Ito 
prime minister: The favourite 
is Mr Abe, who has also been 
hurt by the ^Recruit : affair, 
though not as badly as Mr Tak- 
eshita. 

Mr Abe is therefore keen 
that' an Ito administration 
should be as short as possible. 
But Mr Bo is apparently hold- 


ing out for at feast a year in 
office, rather than six mouths 
as originally suggested to him. 

Party feeders will almost cer- 
tainly be forced to concede on 
this point But Mr Ito is also 
bolding out for something else 
which the leadership may find 
harder to deliver. This is a 
pledge from Mr Nakasone to 
come before the- Diet and 

«wrplarir> his EOfe ill the Recndt 

affair. 

Mr Nakasone was a Chief 
beneficiary of- the financial 
support which . Recruit a bust* 
ness information group, dis- 
tributed to politicians and 
other iwfliwnHal people. Until 
this week, Mr Nakasone consis- 
tently refused to explain him- 
self - to the intense annoy- 
ance of Mr Takeshita, who 
believes that rtnee he himself 
has resigned over the scandal 
the least Mr Nakasone can do 
is to come dean. 

Under intense pressure, Mr 
Nakasone has this week agreed 
to speak — but not necessarily 
under oath and not until after 
the public prosecutor investi- 
gating fijeaflafr has completed 
an interim report. 

Mr Ito has gained support for 
his prinefofed stand among the 
.younger: members xrf the party 
and among the general public. 
But the course of the talks 
over his -appointment show 
that further shocks may be 
needed to force the senior 
'party figures to accept the 
reforms he has in 

After -all, uvery Japanese pol- 
itician knotesthat Mr Kakuei 

■ TVrmi t g j frie last prime minis- 
ter to resign over a financial 
scandal, tocreased his power in 
the party after he quit That 
was despite the appointment of 
-a “Mr Clean" prime minister . to 
succeed him. Mr Ito will have 

■ his work cutout trying to pre- 
vent Mr Takeshita from doing 
the same. 


Israeli banks in interest rate row South African cabinet 

By Hugh Camegy in Jerusalem ffiilOSter tO StaM tlOWIl 


A BITTER row over high 
interest rates has blown up in 
Israel between the commercial 
banks and Mr Michael Bruno, 
governor of the Bank of Israel, 
the central bank. 

After simmering fra: months, 
the issue boiled over this week 
when Mr Bruno launched an 
outspoken attack on the banks 
at the normally staid annual 
general meeting of the Associa- 
tion of Banks. 

He startled the assembled 
executives by threatening to 


invoke the Bank of Israel's 
authority to impose interest 
rates if the banks did not lower 
their c on tro v ersially high rates 
on short-term unlinked shekel 
loans by June L 

Rates on such facilities, 
which account for about 20 per 
cent of commercial and private 
local loan activity, stand at an 
average of 36 per cent, a real 
interest rate of about 20 per 
cent 

They shot up at the raid of 
last year in a wave of foreign 


currency buying before a 
devaluation of the shekel. They 
have since fallen, but not fast' 
enough for the Bank of Israel, 
among whose concerns is the 
slow rate of investment in the 
sluggish Israeli economy. It 
wants the rates down to 30 per 
cent this month. 

Today Mr Bruno is to meet 
the bank heads to start discus- 
sions on resolving the matter. 

The bankers will arguo that 
Interest rates should fall 
steadily, not In abrupt Jumps. 


By AMhony. Robinson in Johannesburg 


S Korea student death torture fears 


By Maggie Ford In Seoul 

A SOUTH Korean university 
student has been found dead in 
the provincial city of Kwangju 
amid feats that he may have 
been tortured by security 
police. 

The student ' had been 
hunted by police fra: allegedly 
violating the national security 
law. His badly decomposed 
body was found in a pond 
about five days after his death. 

Police have cracked down on 
students anti dissidents since 
six riot police were burnt to 


fteflth rinrfrig a student demon- 
stration a week ago. 1 

President Roh Tae Woo yes- 
terday ordered an immediate 
investigation Into the student’s 
death, warning that there must 
tae no suspicion of a cover-up 
by the authorities. 

• Staff in the union of Bar- 
clays Bank yesterday placed an 
advertisement in a Seoul news- 
paper urging the bank's man- 
ager, Mr Alan Timblick, to 
return to the office to continue 
pay negotiations. 


Expatriate managers at tire 
bank were refused permission 
by union members to leave the 
office last week with cases erf 
documents in order to continue 
business elsewhere. Police 
were called and the managers 
set up a temporary office In a 
hotel, where they were later 
found by protesting union 
members. 

A meeting between the 
union and . Korean bank offl- . 
cers is scheduled to be held 
today. ... 


MR Chris Heunis, the Cape 
leader of the National Party 
and Minister for Constitutional 
Development, who was 
defeated by Mr F W de Hark in 
the party leadership contest in 
February, yesterday 
-announced his decision to 
resign- the ministerial, post on 
July 1 and not to stand for 
reelection at the September 6 
elections. 

His decision follows a similar 
announcement this week by 
Mr Stoffel Botha, the Home 
Affairs Minister and the 
announced retirement inten- 
tions of two other ministers, 
Mr-Danie Steyn, (Economic 
Affairs)- and Mr Greyhng Wen- 
tzel (Agriculture). 

Given the resignation of Mr 
Pletie du Ffessis, Minister of 
Manp ower, earlier this year 
after* allegations of corruption, 
the latest development pro- 
vides Mr de Klerk with a free 
hand to. pick a new cabinet 
* It leaves’ him free to promote 

younger men loyal to him it as 

expected, the National Party 
-wins the election, with a com- 
fortable majority and tae is sub- 
sequently elected state presl- 


Sri Lanka’s future balanced between hope and fear 

The government may never regain full control of the embattled country, writes David Hodsego 

S RI Lanka these days feels like a Tourists have begun to creep back In its public statements, the JVP ■ meat of the economy 

country hanging precariously to the resorts on the southern coast Sri Lankan ministers and Tamil guer- has not shifted from its revolutionary Mr Premadasa’s hone is that one o 
between faint g li mm erings of There is even talk - though it may rfllas yesterday began their first for- goal of forcing the nresident’s resisma- his Plans will tear imnKrii™ 


dent In succession to the 
retiring President P W Botha. ' 
Mr Heunis, who was chosen 
by Mr Bertha to succeed him as 
Cape party leader, seemed the 
heir apparent until he was 
nearly defeated by Mr Denis 
Worrafl, the former ambassa- 
dor to London, in the May 1987 
elections. Since then his stock 
has continued to fall as the 
bureaucratic empire he built 
up to provide a constitutional 
framework for reforms aimed 
at bringing blacks into govern- 
ment, without whites losing 
control, foiled to deliver. 

On Wednesday the Rev Alan 
Hendrickse, leader of the rul- 
ing Labour Party in the col- 
oured House of Representa- 
tives, delivered a h umiliating 
blow to the minister when his 
party refused to approve the 
constitutional affairs budget on 
grounds that there had been no 
constitutional development 
Mr de Klerk is due to make a 
major policy, statement in par- 
liament today, spelling out the 
ma in themes of the party's 
electoral manifesto and setting 
it along a more dete rminedl y 
reformist path. 


S RI Lanka these days feels like a 
country hanging precariously 
between faint glimmerings of 
hope about its future and deep fore- 
bodings of a further slide towards 
anarchy and revolution. 

The hope springs from some of the 
changes since President Hanasinghe 
Premadasa came to power at the 
beginning of the year. Preliminary 
peace talks began last week between 
the Tamil Tigers, the main guerrilla 
force in the north, and the new gov- 
ernment. thus holding out the pros- 
pect that negotiations could bring a 
settlement to the Tamil conflict, 
which 60.000 Indian troops and two 
years of fighting have notably failed 
to achieve. 

Students returned to the universi- 
ties on Wednesday after almost two 
years in which the main campuses 
have been closed. Colombo's main 
streets again hum with traffic, in con- 
trast to the strikes and shutdowns 
that left them deserted at the end of 
last year. 


Tourists have begun to creep back 
to the resorts on the southern coast 
There is even talk - though it may 
be too optimistic - that some mem- 
bers of the extremist Sinhalese JVP 
movement which has been behind the 
violence In the south might also want 
to come to the negotiating table. 

The forebodings come from the fear 
that the government is clutching at 
straws and that the divisions that 
haunt the island remain as intracta- 
ble as ever. Take the talks with the 
Tamil Tigers. The Tigers dearly stand 
to make gains from these - some 
legitimacy, a respite from the fighting 
and the prospect that the government 
will fully endorse their own demand 
for an Indian withdrawal 

But their minimum demands for a 
settlement, most observers believe, 
would involve a substantial devolu- 
tion for a merged north and eastern 
province, the dissolution of the exist- 
ing Indian-supported provincial coun- 
cils, and ownership of land reserved 
for Tamil residents. Most Sinhalese 


Sri ijwihmi ministers and Tamil guer- 
rillas yesterday began their first for- 
mal talks aimed at ending violence 
which has killed 10,000 people in six 
years, officials said. The ministers 
and the Liberation Tigers of Tamil 
Eelam declined to give details of the 
talks but officials said a statement 
would be issued later. 

feel such a settlement would be the 
first step to granting the Tamila a 
separate state. Ceding this would 
swell the support for the JVP. 

Likewise, though the universities 
are back, this has been at the price of 
concessions that are likely to whet 
the students’ appetite for more, and 
transform the campuses into spring- 
boards for JVP agitation. Colombo is 
peaceful. But great tracts of the north, 
east and southern provinces are no-go 
areas for security forces In the day 
time. Over 2000 people were killed by 
"death squads" in the last four 
months. 


In its public statements, the JVP 
has not shifted from its revolutionary 
goal of forcing the president's resigna- 
tion. Members have perfected the 
technique of using land mines to 
destroy moving police vehicles. They 
are counting on hostility to Indian 
troops, on opposition to concessions 
to the Tamils and on economic discon- 
tent to swell their numbers. 

In such circumstances, Mr Prema- 
dasa has taken on almost sin- 
gle-handed the task of finding a way 
out of the tunneL Some call his 
approach foolhardy self-confidence. 
Others say he is “navi gatin g in the 
dark". Others believe that his modest 
origins give him the right caste cre- 
dentials to talk to the lower-class rev- 
olutionaries who face him. 

Under his authoritarian rule, debate 
has vanished from cabinet meetings. 
The press complains of a lack of news. 
He is sensitive to his image, as the 
scandals about his wife have shown. 
He has shown himself vulnerable to 
bad advice, as in the initial manage- 


Kashmir terrorism flares 
again after Moslem fast 

By David Housogo in New Delhi • 


meht of the economy. 

Mr Premadasa’s hope is that one of 
his plans will bear frui t, providing 
him with one success on which he can' 
hope to build others. He is also count- 
ing on his Jana Savya (Self Reliance) 
welfare programme to win him sup- 
port among the poor and unemployed 
who have so Car been the main, 
recruiting ground for the JVP v thoug h ; 
he may have raised expectations too | 

hig h. l 

The president haa & p nriti/m 

in Parliament than Ids predecessor 
and lacks the two -thirds majority 
needed to change the constitution. 
Many in his party believe he win fan, 
and there is already speculation on 

wlm might reflate him. . 

He i s nevertheless aTlghter wtth no 
hesitation about using rathfagg iwanm 
to achieve Ids ends. Some -Sri Lan- 
kans, however, begin to think tiie gov- 
ernment in Colo mb o will never regain, 
full control over the island 'and that' 
tills is a situation the Sinhalese will 
have to learn to live with. 


TERRORIST violence has 
returned to Kashmir after a 
lull during the month-long 
Moslem fast Of HswisduTi 

Shops and offices were 
closed and streets deserted In 
tiie centre of- Srinagar, the cap- 
teal as part of a strike called 
by m il i t an t Kashmir Moslem 
groups seeking more autonomy 
for 1 - the province. Two people 
were k ill e d on 'Wednesday 
night ami four Injured when 
terrorists threw a bomh from a 
motor-bike into a liquor shop 
The attack was evidently 
intended to deter Kashmiri. 
Moslems from breaking the 
Islamfeprohibition ondrinktng 

Wednesday night’s mpin idnn 
brought the number of hia^ 
m Srinagar and nearby Anant- 
nag -up to 13 since the :week- 
enfL The extremist organisa- 
tions had threatened to resume 
their campaign "once Ramadan 


was over. 

. ^6 Indian, authorities 
describe the movements as 
secessionist? and backed by 
Pakistan, which they accuse of 
training and arming the terror- 
tsts. They increasingly draw 
parallels with thTpunfeb and 
the conflict with Sikh extrem- 
ists. . 

Extremist 'organisations 

Sfl!? 11 ^ 1987. 

a«er state elections in the 
province, which the Moslem 
opposition, parties denounced 
as rigged. Anti-Indian and pro- 

Pakirtan.sraifimeiit has grown 

th e back of rising unem- 
Ptayinent and what Kashmiri 
feel is India’s denial 
JfeSjfy regional and religious 

response, to: the growing 

TOteoce,. New Delhi has sent 
ggra Para mi li tary forces to the 

J r-_ . , • — _ 
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- Amstrad, UK market leaders in personal 
computers, Jaaye teamed up with Lotus: the 
undisputed leader in business .software. ; 
The result? _ __ 

The most impressive business package 


we -ve ever 


offered. 


It consists of one -of. our PC2086 


computer systems, a ; choice.' of Ams triad LQ 
printer and, of course, .Lotus Symphony 
Release 2.0 software. 

And because we’re giving you a choice 


PC 20 86 Single Drive. U n ao n o 
display, LQ 3500 8c Lotus Symphony 


X999+VAT* 


PC20S6 Single Drive. t2- mono fmfln t-IMrr* 

display. LQ5000.& Louis Symphony . XlU “y T W\1 - ■ 


PC2086 Twro- Drive. 12* mono 
display. LQ3SOO & Lotus Symphony 

PC2086 TWia Drive, 12“ mono • 

dispJay r lQ5000 tc Locus Symphony 

PC2086 Hard Disk. 12* mona 7 ’ 
display, LQ3S00& Lotus Symphony. 

PC2086 Hard .Disk, 12" mono 
display; LQS000 & Loins Symphony _ 


£1149+VAT* 


£1399+VAT* 

£1499+VAT* 


of hardware, you can tailor the package to 
fit your own individual business needs. 

The system unit is the Ams trad PC2086 
which, despite being a relative newcomer 
to the market, has already proved itself by 
picking up a prestigious award from “What 
Micro?” magazine. 

But that’s not surprising. The PC2086 
is supplied as a complete unit. Monitor, 
keyboard^ operating software and mouse are 
all included as part of the standard system. 

You have a choice of single or twin 
: VA” floppy disk drives.. Or,, if you prefer, we 
can supply your PC2086 with a 30Mb hard 
diskdrive.- 

And that’s not ail. The built in S l A" floppy 
disk drive adaptor on all models ensures 
complete software versatility. (Instead of 
transferring data onto 3Zi n disks, you simply 


v>Vw 

\ your own 514" drive into the side of It 


plug your own 5J4" drive into the side of 
the PC2086.) 

We also offer a range of four VGA com- 
patible monitors, colour and mono, to give 
you the very latest high resolution graphics. 

As far as printers go you can choose 
between the Amstrad LQ3500 or the wider 
carriage LQS000. 

Both are 24 pin dot matrix printers 
with dual speed for draft quality and letter 
quality printing. And they each have friction 
and tractor feed, allowing you to use indiv- 
idual sheets as well as continuous stationery. 

So why, after giving you a wide choice 
of hardware, do we give you just one choice 
in software? 

Simple. When it comes to fully integra- 
ted business software, there’s really only one 
choice. Lotus Symphony is the brand leader. 


It incorporates 1-2-3 spreadsheet technology, 
word processing, database, graphics and 
communications functions. 

Also, whichever combination you opt 
for you’ll save an incredible £499 plus VAT* 
If you’d like to know more about the 
Ams trad -Lotus Symphony package, talk to 
your local Amstrad dealer. 

We’re sure you’ll find that for your 
business, this package really is the ultimate 
solution. 

rplease send me further information on the"! 

| Amstrad and Lotus Symphony package. | 

i Name — 

f!nmpany i 


Address. 


Postcode. 




Amstrad pic, PO Box 462, ■ 

Brentwood, Essex CM1+ 4EF. Telephone: 0277 2623 26. | 






■ J » : jit 



HOT PITCH 


AMSJBAD 


Limited period offer available from most Amstrad Advanced Systems Centres and Amstrad Authorised Business Dealers. Offer ends 30.6.89. *VAT inclusive prices from £1148.85 to £2126.35. RRPs without 
special offers, excluding VAX PC2086 from £599 to £1349, LQ3500 £349, LQ5000 £449, Lotus Symphony £550. All prices correct at 1.4.89. but may change without notice. Products subject to availability. 
; L Software subject to licence. Symphony. 1-2-3 and Lotus are trademarks of Lotus Development Corp.The Amstrad name and logo are registered trademarks of Amstrad pic © 1989 Amstrad pic. All rights reserved! 
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WORLD TRADE NEWS 


in $5.4bn 


By Colina MacDougall 
In Peking 

A GROUP of British companies 
trading with China announced 
yesterday it had agreed six 
trading 1 programmes worth in 
total $5.4bn with the Chinese 
authorities. 

The long-established group, 
called the 48 Group, plans to 
implement these programmes 
in coastal and Yangtze prov- 
inces. 

The programmes are to be 
spread over six years, starting 
next year and encompassing 
C hina 's eighth five year plan 
(1991-95). If successful. £900,000 
a year would be added to Sino- 
British trade, now' worth about 
£lbn a year. 

The division of the trade 
among Chinese provinces has 
been exhaustively discussed 
with Chinese officials. Some 
Sl.Sbn of trade will be with 
Shan ghai, sibn with Liaoning 
and Jiangsu provinces, $800,000 
with Tianjin, £700,000 with 
Sichuan province and $600,000 
with Wuhan. Items agreed 
with the local authorities 
include technical modernisa- 
tion, technical transfer, joint 
venture projects and co-opera- 
tive projects. 

Mr Jack Perry, a prominent 
member of the 48 Group as 
chairman of the London 
Export Corporation, conceded 
that the scheme might appear 
ambitious, but he insisted that 
the figures were ‘'serious, real- 
istic and could be accom- 
plished”. 

The 48 Group plans to open 
offices in the provinces in addi- 
tion to its ones in Peking and 
Shanghai . 


Norway makes gas 
carrier order 

Bergesen, Norway's leading 
bulk shipowner, has ordered 
two 78,000 cubic metre LPG gas 
carriers valued at NKr900m 
(£78m) from Japan's NKK Cor- 
poration, Karen Fossil reports 
from Oslo. The gas carriers 
will be delivered in 1991 and 
will be registered in the Nor- 
wegian International Shipping 
Register. In the last year Ber- 
gesen has invested some 
NKr3bn in new ships. It cup 
rently owns and operates the 
largest LPG fleet in the world. 


Vacancies hit trade 
decision-making 


By Nancy Dunne in Washington 


IN JUST THREE weeks the 
Bush Administration is 
required by law to make public 
a "bit list" of “Super 301” 
countries whose significant 
export barriers could become 
targets for US retaliation. 

However, this vital 
decision-making is proceeding 
with key vacancies in both the 
US Commerce Department and 
the US Trade Representative's 
Office because the 
Administration is moving only 
sluggishly to place its top-level 
political appointees in office. 

Although Mrs Carla Hills, 
the US Trade Representative, 
has many important staff who 
have carried over from 
previous a dminis trations, her 
three appointed deputies - Mr 
Julius Katz, Mr r.inn Williams 
and Mr Rufus Yerxa - are still 
awaiting Senate confirmation. 

Mr Dennis Kloske, a 
Pentagon official who is to 
take charge of the export 
control regime at the 
Commerce Department, has 


not even been officially 
appointed. 

The White House attributes 
the delay in its nominations to 
the extensive thought and 
background checks involved in 
the choices. However, the 
lethargic pace is reportedly 
holding up formulation of 
trade policy. 

A longtime Commerce 
Department official said career 
employees are “just treading 
water." 

The political appointees have 
not yet arrived or are working 
at their jobs with an “acting" 
before their title. There are no 
bosses to report to or to take 
final decisions. 

According to one report, the 
“trade policy review group," 
which makes recommend 
ations to the higher level 
Economic Policy Council, has 
so many vacancies it has been 
unable to work effectively, 
which accounts for the delay in 
the formulation of a steel 
policy. 


Honda loses Argentina factory battle 


By Gary Mead in Buenos Aires 


HONDA of Japan has lost a 
five-year bureaucratic battle to 
build a motorcycle factory in 
Argentina’s second largest 
city, Cordoba. 

The collapse of Honda’s 
hopes' come at a particularly 
delicate moment for Mr 
Eduardo Angeloz, Cordoba's 
governor, who hopes to be 
elected as the country’s presi- 
dent for the governing Radical 
party on Sunday. Mr Angeloz 
had publicly backed Honda’s 
proposal, regarding it as an 


important step in the attrac- 
tion of foreign investment to 
Argentina and in particular to 
his province. 

Mr Murat Eurnekian, 
recently appointed to the cen- 
tral government post of Secre- 
tary of Industry and Foreign 
Trade, has resolved that 
Zanella, an Argentine company 
based in Cordoba, will be 
awarded the right to produce 
motorcycles. 

Honda’s original plan was to 
establish a plant eventually 


producing 83,000 marTiin^ of 
125cc and : above, after six 
years. Honda already operates 
a factory hi Sao Paulo in Bra- 
zil, and its idea was to harmon- 
ise production between the two 
plants. The Argentine plant 
would have meant an iwftfai 
investment of about 520m. 

Honda’s plans met with con- 
siderable resistance from local 
Argentine parts manufactur- 
ers, whose lobby would appear 
to have now' finally won the 
day. Zanella -proposes an 


investment of 26m australs 
(about $ 260,000 at current rates 
of exchange). _ . 

The collapse of the Honda 
proposal has political over- 
tones, particularly as central 
government has decided to . 
reject It so dose to Sunday’s 
presidential election. S ome 
sources regard the Radicals gov- 
ernment’s riaHaftm HOt tO'h and 
the contract to Honda, as little 
less than a direct snub to its 
own presidential candidates Mr 
Anaeloz. 


Bolivia seeks formula on gas sale arrears 


By Robert Graham in Buenos Aires 


ARGENTINE and Bolivian 
officials are due to begin talks 
next week to find a formula for 
Bolivia to recover some $2Q0m 
arrears on gas sales. Bolivian 
gas sales to Argentina account 
for more than 40 per cent of its 
$450m exports. 

Despite this dependence and 
Bolivia’s acute shortage of for- 
eign exchange, Argentina has 
fallen behind in payments both 
for current gas deliveries and 
on debts due since 1986. Argen- 


tina is understood far owe Boli- 
via $98m for the first of thia 
year, plus a further $L20m due 
from 1986 and 1987. 

The Argentine government 
has excused the debts on the 
basis of its economic difficul- 
ties- However, the Bolivians 
have been arguing that their 
own financial position is even 
more precarious. The total 
Argentine debt represents a 
third of all external financial 
requirements for capital spend- 


ing this year. 

Recognising Argentina’s dif- 
ficulties, the Bolivians recently 
approached Spain Cor a $ 120 m 
bridging loan until Buenos 
Aires was in a position to 
repay. 

However, when these 
approaches failed, Bolivia’s 
President . Victor Pa z Estens- 
soro sent a personal note to 
President Raul Alfonsin of 
Argentina insisting that the 
matter be settled urgently. 


litis note was delivered to 
President Aiffrngtn on May 5 fay 
Mr Fernando Romero, the Boli- 
vian P lannin g Minis ter,, and it 
was agreed that talks should 
resume following the . weekend 
elections in Argentina. 

Bolivia has so far only -been 
aide to seR ite gas far Argen* 
tina. An outline agreement was 
signed last year with Brazil. 
However, the Brazilian state 
oxL concern, Petrtbraa, has had 
reservations about the sale. 


Smuggling case makes ripples in muddy legal waters 

John Murray Brown looks at controversy and political struggle over the role of Indonesia’s judiciary 


A COURT CASE, involving the 
smuggling of 9 VCR video 
recorders is the unlikely cause 
□f an embarrassing political 
struggle over the role of the 
legal profession in Indonesia. 

A recent court decision in 
which a six month suspended 
sentence was imposed on a 
Chinese-Indonesian business- 
man has divided the country’s 
main law bodies, and been crit- 
icised as too lenient by both 
President Soharto and his 
Attorney General, Mr Sukarton 

Mannosudjono. 

At a time when governments 
in Malaysia and Singapore are 
increasingly challenging the 
judiciary’s independence the 
profession in Indonesia decided 
to hit back at what is seen as 
official interference. 

The country's legal bar asso- 
ciation turned on its critics 
suggesting if the Attorney Gen- 
eral thinks the setence too 
lenient, he can appeal to the 
High Court 

The Government’s attitude 
towards the independence of 
its judiciary has always been a 


little vague. In 1967, for exam- 
ple, after sustained US criti- 
cism the Indonesian Supreme 
Court staged a dramatic volte- 
face in a case of alleged breach 
of trademark reversing its ear- 
lier decision in favour of the 
American shoe makers Nike. 

In tiie most recent smug- 
gling case, Amdiral Sudomo, 
the minis ter overseeing inte- 
rior security matters, said the 
sentence would be respected. 
However he added judges 
should adapt their verdict to 
the spirit of development. 

In Indonesia smuggling has 
always been a major problem. 
Forty years ago when the 
country was fighting for Inde- 
pendence from the Dutch 
smuggling provided a vital 
supply line. 

Even under the Republic 
some military officers have 
engaged in smuggling to flesh 
out their rather meagre pay- 
checks. Since President 
Suharto came to power in the 
mid 1960s smuggling has 
remained an issue, and a con- 
siderable drain on government 



Since President Suharto came 
to power fn the mid 1960s, 
smuggling has remained a 
major Issue, and a drain on 
government tax revenues 

tax revenues. 

In 1985 in a bid to stem what 
was the widespread smuggling 
through the ports the govern- 
ment contracted Sotifite Gener- 
ate de Surveillance (SGS), a 
private Swiss company special- 
ising in international customs 


inspection, to run the Indone- 
sian customs. More recently 
the authorities launched Oper- 
ation Sringunting to stop Ille- 
gal trade with Singapore. 

Whisky for example ends up 
on Jakarta .. supermarket 
shelves with a label reading 
bottled doty free in Singapore. 
The Attorney General even 
proposed smtiggltng be treated 
as subversion, a capital offence 
fn Indonesia. 

The decision handed down 
by the Jakarta district court on 
Mr Tan Tek Siong is but the 
latest in -a series of similar 
trails. President Suharto, when 
he heard the verdict, report- 
edly exclaimed "How could 
this have happened?". * 

In some respects many Indo- 
nesians may well share the 
governments’s misgivings 
about a legal system inherited 
from the Dutch now badly in 
need of revision. University 
lecturers have been heard to 
complain that law students do - 
not understand some of the 
bask: principles underlying the 
country’s law. 


Corruption is also a problem. 
Justice Minister General 
Ismaiel Saleh has said that per- 
haps as many as' 30 of his 
judges were corrupt and 
abused their official privilege. 

On a lighter note, a Jakarta 
housewife,' the plaintiff in a 
recent smuggling case, 
achieved some sort of notoriety 
when she took off her stilettos 
and launched them at the 
bench. She alleged the judge 
had taken a bribe to pass a 
heavy sentence on the defen- 
dant, wtmi reneged on the 
agreement.. 

The growing calls for a 
cleaner legal system, which 
President Suharto himself 
urged in a speech before Parlia- 
ment, are seen as part of a 
growing popular campaign for 
a range of equity issues, like 
land rights, industrial pollu- 
tion and corruption. 

Hbme Affairs Minister Gen- 
eral Rudini has gone out ah a 
hmb to criticise the "get rich 
quick" attitude of many 
wealthy Indonesians, at a ti™ 
when income disparities are 


growing: The main thrust of 
the attack has not come from 
the cabinet or even the some- 
what resuscitated legislature, 
but from so-called nongovern- 
ment bodies like the Legal AM 
Institute, and WaUti* the envi- 
ronmental watchdog. 

“In Indonesia if you want to 
get heard it’s no good sitting in 
Parliament You have to. have 
a direct fine to the President”, 
said a Jakarta columnist The 
son of one of the Republic's 
most famous freedom fighters 
is cartehfly on hunger strike 
to focus public attention on 
land right issues. 

Walhi, going one step better, 
is suing the gavenrtent to more 
accurately the Ministers of the 
E nvironm ent Forestry &nd the 
Head of the investment Board 
undet a 1986 Environmental 
Impact Law over a private tint 
ber and rayon project In Suma- 
tra which locals say has caused 
deforestation and water pollu- 
tion. Twice the case has been 
adjourned - apparently 
because the government has 
still to select its defence couseL 


Lufthansa 
signs joint 
venture deal 
with China 

By Lynton McLain , 

LUFTHANSA German Airlines 
and Air China have signed a 
joint venture agreement for the 
twrininy of personnel for the 
maintenance of China’s civil 
aircraft; 

Lufthansa will provide 
DM4Q0m (£127m), which repre- 
sents 40 per cent of the capital 
required for expansion and 
modernisation of the Chinese 
national airline's technical 
base at Peking. China will pro- 
vide the remaining 60 per emit 

Mr Heinze Ruhnau, chair- 
man of Lufthansa and Mr Rein- 
hardt Abraham, the deputy 
chairman, signed the . agree- 
ment in Peking after it had 
been approved by the Chinese 
State Planning Commission 
and the Council of State. For- 
mal approval from the Chinese 
Foreign Ministry Is expected 
wfthin three months. 

The venture is to be man- 
aged by Mr Werner Hope, a 
Lufthansa executive who has 
spent four years In China pre- 
paring the protect Woric Is to 
begin in August 

Lufthansa already has a 
joint venture in China, with 
Poking City CouncfL This has 
taken the form of a joint ven- 
ture company, the Peking Luf- 
thansa Centre comp an y, which 
was framed in November 1987 
fo develop a DM42fon hotel and 
business centre in Peking. 

Lufthansa said them the cen- 
tre would be a base for entre- 
preneurs seeking to establish 
business ties with China. The 
centre is to open In 19904L 
- The Peking Municipal Com- 
mercial Service and the Net- 
work Development Corporation 
of .China anil Lufthansa partici- 
pate. in the joint venture com- 
pany on a 50/50 basis. 

• Short Brothers will proba- 
My build airframe parts for the 
50-seater Canada lr Regional 
Jet, whether Bombardier 
makes a bid for the Bedfast 
company or not, writes Robert 
Glbbeds in JfontreaL 
/ Bombardier, owner of Cana- 
dair, said lfc had asked Short to 
Ml ofr RJ pairis before the Brit- 
ish Government placed it on 
the list of potential buyers of 
Short. • 

Bombardier was examining 
Short for potential synergies 
With tknadair and it would 
decide whether to bid soon. 


Today, 

Nomura opens the 
Munich Office of 
Nomura Europe GmbH 


Nomura Europe GmbH, 
Munich Office 
OttostraBe 5 

8000 Munich 2, F.R. Germany 
Telephone: 089-596332 Facsimile: 089-597831 
Representative: Hiroshi Tanaka 



NOMURA EUROPE GmbH 
Head Office: Hamburger Allee 2-10, 

6000 Frankfurt am Main 90, F.R. Germany 
Tel: 069-794050 

THE NOMURA SECURITIES CO., LTD. 

Tokyo Head Office Tel: (03) 21 1-1811, 21 1-3811 

Worldwide Network: London, Paris. Amsterdam, Zurich. Geneva, Lugano. Brussels, Milan, Stockholm, Madrid, Luxembourg 
New Ybrk, Chicago, Los Angeles. San Francisco. Honolulu, Toronto, Montreal, sao Paulo, Bahrain. Hong Kong, Singapore," 
Jakarta, Bangkok, Kuala Lumpur, Beijng, Shanghai, Seoul, Sydney, Melbourne 

Issued by The Nomura Securities Go., Ltd. and approved for circulation in the UK by Nomura International pic. a member of TSA. 



SOME FIGURES SHOW T5\LENX 


The group's shore of consolidated income increased 
by 28% in 1988. Net dividend per share to be proposed at 
ottr shareholders' AGM on 31st May 1989 amounts to 
13.00 French francs, representing a rise of 30%. 

The group's high productivity and diversity enabled it 
to take full advantage of favourable changes m the 
bmkmg and fimtnddl environment. 

THEKEYHGURES 

- Net banking income: 31 t 056 million French panes 
(up 8.4% over fiscal year 1987). 

- Operating expenses: up 9% due to the very rapid growth 
of spedafaed finance subsidiaries. For Sodete Generate 
itself the rise was only 2.6%. 

- Gross operating income: 9,839 million French fivnes 
(up 7.1%). 

- Country risk coverage rate rose again. The ten largest 
countrydsks (79% of total country-risks) are now covered 
at 57.6% 

- Equity: The Group's equity increased from 2S to 
29.5 billion French francs (up 18%). Moreover, in Sep- 
tember 1988, the Group issued Convertible bonds with 
share subscription warrants, representing apotential equity 
increase of 5.67 billion French francs by the end of 1996. 

- Net income: 3, 578 million French francs (up 33.6%) of 
which the Group's share was 3,041 million French francs 
(up 28%). 

- Total dividends: 769 million French francs (up 37.6%). 

THE KEY FACTS 

- Traditional bariking business was sustained- Oustandmg - 
customer loam increased overall by 18.2%, including a 


owed to tire bank and ids credit subsidiaries rose by 15%, 
while customer deposits grew by 11%. 

- Managed investment funds showed steady growth, fn 
June 1988 » total managed funds surpassed the previous 
highest leire^ achieved before the stock nrarket crash of 
October 198 f. Twd hew investment funds were created, 
spedaBsing in European securities: Gtyfond and 
.Sogi&erid. 

- The group strengthened its international position in 
options trading: it now has 2d% Of the foreign exchange 
options market in Japan, leadership in Europe, and 50% 
m France. 

- The group antsoEdatedits leaehng position m the French 


year) and capital equipment leasing (up 41%). 

Our 1988 Annual Report will sbortfy be available. Contact 

your nearest Sodete Genemle Office. 


CONSOLIDATED INCOME 
ni moxjons of FF 

1988 

% VARIATION 

1985/1987 

Net BANKING INCOME 

31>056 

+ 8.4 

Operating expenses 

21, 217 

+ 8j» 

Gross operating incomb 

9MO 

- + 7.1 

Net allowance to protoions 

4*6»<1) 

- 7.4 

Net income 

3*578 

-+33*5 

OF THICK GhOUP MAW 

.3*041 

+28.0 

GOMSOUIMIBO NET INCOME PER 
SHARE (pt FBANCS) 

54*4(2) 

+28.0 
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QUARTERLY BULLETIN 



not ripe’ to enter EMS 


By Peter Norman, Economics Correspondent. 


BRITAIN’S high - rate, of 
inflation, its- huge current 
account deficit and the large 
gap between high British and 
lower European interest rates 
have persuaded the Bank: of 
England that the time 'is not 
ripe for Britain to become a 
Ml member of the European 
Monetary System.' . 

At a tune when the - 
is reported to he divided over 
whether to tie sterling, to other 
European Community curren- 
cies in the EMS exchange rate, 
mechanism, the Bank has 
sided with the Prim; Minister 
in saying no. . 

However, the Bank’s reasons 
are technical rather than pohti- 
caL They reflect a judgment 
that the British economy, is 
currently out of kilter with 
that of West Germany and the ' 


. other fUD members of the EMS] 
If is understood- that the Bank' 
also , believes that Britain’s 
ayg^umrto t heT^y roject 

pean market, with Sts free 
flows of capital, goods and 
labour, would be.fiar more -diffi- 
cult in the flxed.excbange rate 
regime of the EMS. .. 

-The' Bank, bas in the past 
been regarded as a s u p p o rt er of 
early entry far sterling foto full 
membership of the EMS.Other 
supporters are. Mr Nigel Law- 
son, the Chancellor, and Sir 
Geoffrey Howe, the Foreign 
Secretary. 

But the Bank-sees no contra- 
diction. between. ite_ reluctance 
to join the EMS now and the 
fact' that' four weeks *gp Mr 
Robin Leigh Pemberton; its 
governor, signed the Delors 


Committee report. The report 
plots a three stage move 
towards economic and mone- 
tary union in the EC . and 
Includes the proposal that 
Britain should become a full 
EMS member in stage one. 

Although the Delors report 
proposal that the first stage of 
towards- union should start in 
July next year, the Bank 
regards the Questioned Britain 
joining the EMS exchange rate 
mechanism as an issue for the 
end of that stage and no dead- 
line has been set for that 

The Bank’s quarterly bulle- 
tin, published yesterday, out- 
lined, the economic problems 
that have prompted its opposi- 
tion to full EMS membership. 

Although the Bank clearly 
hopes interest rates will not 
have to rise again, there are 


substantial risks surrounding 
its policy. 

Industrial disputes in s 
port of higher pay, the _ 
ity of interest rate increases 
abroad or impatience in finanr 
ciai markets with the slow 
adjustment underway in the 
-British economy could force 
higher rates. One problem that 
has flTnrefl up since the bulle- 
tin was finalised is the rise in 
value of the dollar 

The Bank believes this is 
unwelcome to all the major 
industrial countries and the 
decision of central banks to 
allow the dollar through the 
DML&. barrier earlier this week 
was: a :r.hnnge in intervention 
frafHra rather th^ n a change in 
the Group of Seven strategy of 
aiming for broad currency star 
Kiltty 


W arning for overseas economies 


By Peter Norman, Economics Correspondent 

INFLATIONARY pressures to 
the main overseas economies 
are greater now than they woe 
six months ago and the path of 
measured inflation has been, 
stronger than was forecast, the 
Bank of England said. 

In its latest quarterly bulle- 
tin, the Bank said the 
shortterm prospect is for a fur- 
ther edging up of inflation, 
after consumer prices rose by. 4 
per cent over the last 12 
months, in Britain’s six Group 
of Seven trading partners. 

The Bank suggested that the 
recent tightening of policy 
among the six should be 

ennng h to slow ttemanri .g ro w th 

to a more sustainable rate. But 
it remains unclear whether it 
will be sufficient to reverse the 
rise in infTaHrm 

The Bank’s bulletin said that 
the US should take more con- 
vincing action to cut its Bud- 
get deficit in support of its^ eco- 
nomic policies. The bulletin 
suggested that West German . 
ana Japanese monetary poli- 
cies have been tightened suffi- 
ciently. But this judgment was 
made before the. latest rise in 
the dollar's value which came 
after the Bulletin went to. 
press. 

Nonetheless, the Bank said it 
expects a slowdown in .overall 
gross national product growth 
for the US, Japan, West Ger- 
many, France, Italy and Can- 
ada from 42 per emit last year 
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to 82 per cent this year, 2.6 per 
cent 4n l990 and 22 per cent in 
19911. World trade growth is 
also expected to slow from the 
72 per cent estimated for 1968. 

The Bank expects inflation 
amon g the six to rise to 4.4 per 
cent -tins year from 3 per cent 
in 1988 andthen slow to 32 per 
cent in 1990 mid 3.7 per cent in 
199L : It forecast that US infla- 
tion, "asmeasured by the con- 
sumer expenditure deflator, 
vfouCTaverage around 525 per 
cent during the forecast period. 

The Rank acknowledged that 
foe tighter policies in industri- 
alised- countries; will worsen 
the problems of debtor nations. 
But it took a somewhat down- 
beat view of the proposal from 
Nicholas Brady, US Treasury 
Secretary, that debt reduction 


plans should : be backed with 
money from the International 
Monetary Fund and World 

Bank. 

“The proposals have already 
aroused considerable, and 
probably unrealistic , expecta- 
tions among debtor countries 
regarding the scale of relief an 
offer;'’ the Rank said. 

Within the UK the Bank 
believes the present mf* of 
tight monetary and fiscal poli- 
cies should bring inflation in 
Britain under controL 

.But it also has warned that 
much better news on inflation 
and on the balance of supply 
and d emand in the economy 
would be needed before it can 
contemplate a loosening of pol- 
icy. 

If tiie underlying message of 


the Bank’s last bulletin in Feb- 
ruary was “so far, so good* 
the motto of its latest offering 
could be “so much further, so 
much better.” But behind this 
view is the clear understand- 
ing that the Rank would not 
hesitate to tighten policy if 
conditions unexpectedly deteri- 
orated. 

In its report, the Bank said 
recent revised statistics have 
reinforced the Impression of 
exceptionally strong growth in 
demand and output for much 
of last year, especially in the 
third quarter. 

Personal incomes are esti- 
mated to have risen by more 
than 10 per cent last year with 
real disposable incomes up by 
nearly 5 per cent Although the 
savings ratio, which at one 
point was thought to have 
dropped to 12 per cent in the 
third 1988 quarter, is now 
reported as having increased 
from 3 per emit between July 
and September to 4 per cent in 
the October to December 
period, expenditure figures 
show that demand grew a 
rapid 7 per cent in the year. 

The Rank said fired invest- 
ment is now estimated to have 
increased by nearly 12 per cent 
last year. Profits of non-North 
Sea Industrial and commercial 
companies, while generally 
strong, fell somewhat in the 
final quarter of last year. 


Britain seeks 
City views on 
export bank 

By Peter Montagnon, 

World Trade Editor 

THE Bg nfc of England has 
been discreetly sounding out 
hanks in the City about the 
idea of setting up an export 
hank with participation from 
clearing banks and other pri- 
vate sector institutions 
involved in export finan c e . 

The talks have been purely 
exploratory but the Bank is 
expected to set up a working 
party soon to examine in 
greater detail the question of 
whether snch a bank could 
play a useful role in providing 
exporters with finance at com- 
petitive rates. 

The idea of setting up such a 
bank ha s come up before but 
met little enthusiasm from the 
export comnranity- 

It has been revived by the 
Rank because interest in the 
idea has resurfaced in connec- 
tion with the current review of 
the status of the Export Cred- 
its Guarantee Department 
which is expected to lead to 
major organisational changes 
in that institution. 

Bankers believe it will call 
for ECGD’s flourishing 
short-term insurance business 
to be hived off into a separate 
public corporation which 
could expand into Europe after 
1992 awil might eventually be 
privatised. 

There are. however, ques- 
tions in the City about what 
would happen to the loss-mak- 
ing project division of ECGD 
on which capital goods export- 
ers depend for support 


Lawson launches onslaught 
on Labour economic policy 


By Philip Stephens, Political Editor 


MR NIGEL LAWSON, the 
Chancellor, yesterday began 
the Government's onslaught 
on the Labour Party's new eco- 
nomic strategy by labelling it 
“the biggest repackaging exer- 
cise in the history of British 
politics." 

Speaking to the Conservative 

conference in Perth, Sco tland , 

Mr Lawson said that it was 
clear that there had been no 
fundamental shift in Labour's 
socialist approach. 

He said that Mr Ken Livings- 
tone, the left-wing Labour 
Member of Parliament (MP), 
had got it right when he told 
an interviewer this week that 
the results of the review were 
“classically in the tradition of 
the sort of fudge we had from 


Wilson in the 1960s." 

After bitterly opposing every 
single act of privatisation 
Labour now said that it would 
not renationalise - it would 
merely seek state control by 
another name. After voting 
against every single reduction 
in income tax, it professed now 
to be converted to tbe merits of 
lower taxation in principle - 
provided it could raise it in 
practice. 

Mr Lawson added that 
Labour had “even discerned 
tbe merits of free market capi- 
talism - provided it is forced 
to dance to their own soc ialis t 
tune.” 

In a foretaste of further 
attacks once Labour's review 
documents have been formally 


published and closely exam- 
ined by Conservative Central 
Office, he said that the opposi- 
tion had deliberately omitted 
any costings from its public 
spending programmes. 

The reason was that they 
could only be met by "a 
swingeing increase in taxa- 
tion." That made it clear that 
the “socialist leopard" had not 
changed its spots after all, be 
said. 

The Chancellor defended the 
Government's own decision to 
hold interest rates at their 
present high levels to squeeze 
inflation and reaffirmed his 
determination that they would 
stay “as high as is needed, for 
as long as is needed”, to get 
infla tion down again. 


Electricity strike a step closer 


By Charles Leadbeater, Labour Editor 


INDUSTRIAL action in the 
electricity-supply industry 
came a step nearer yesterday 
after leaders of 76.000 man ual 
workers rejected an improved 
pay offer of 72 per cent 

The unions will today issue a 
circular to shop stewards, 
detailing plans to start an over- 
time ban and a freeze on the 
introduction of new working 
practices, from May 24 unless 
the offer is improved. 

Union leaders believe it will 
be extremely difficult to per- 
suade a majority of their mem- 


bers to accept an offer below 
8.5 to 9 per cent, in the light of 
the recent rises in inflation, 
interest rates and settlements 
in other sectors. 

The Electricity Council will 
be consulting the Central Elec- 
tricity Generating Board and 
the 12 area distribution boards 
in England and Wales to see 
what room there is to improve 
the offer. 

Mr Fred Franks, an official 
of the EETPO, the electricians 
union, who is leading union 
negotiations, said it was signif- 


icant that the council had not 
said the 7.5 per cent offer was 

final. 

The council said' “We went 
as far as we felt able today. No 
further meetings have been 
agreed at the moment but this 
could be done at short notice.” 

The unions - the EETPU, 
the AEU engineering union, 
the GMB general union and 
the TGWU general workers 
union - told the council they 
would not want to attend a fur- 
ther meeting unless it was pre- 
pared to improve the offer. 


UK to seek worldwide accord on environment issues 


By Richard Donkin 

THE British Government is 
leading an attempt to secure 
worldwide cooperation on con- 
trols over the output of green- 
house gases and the destruc- 
tion of the tropical rain forests, 
both regarded as significant 
contributors to global 
warming. 

The move is in response to a 
broad consensus of scientists 
and meteorologists which 
believes that gasses such as 
carbon dioxide emitted by cars 
and power stations could be 
contributing to .a forecasted 
rise in world temperatures. 

Though international agree- 
ment over the extent of the 
rise and the consequent dam- 


age caused by melting polar 
icecaps is still to be reached, 
Mrs Margaret Thatcher, the 
Prime Minis ter, was convinced 
at the recent Downing Street 
“green" seminar that urgent 
action was needed. 

She also gave her blessing to 
proposals for Britain to seize 
the initiative by drafting an 
international framework con- 
vention similar to the Vienna 
Convention drawn up in 1985 
to set out the principles for 
guidelines and research into 
ozone depletion. The conven- 
tion provided the umbrella for 
the Montreal Protocol in 1985 
which called for a 50 per cent 
reduction in output of chloro- 


fluorocarbons (CFCs) by 1999. 

Mr Nicholas Ridley, the 
Environment Secretary, 
described the move yesterday 
as the “first fruit” of the prime 
minister’s seminar and “proba- 
bly by far tbe most important 
thing that has happened this 
week, if not this year.” 

The idea of a framework con- 
vention on climate change has 
been discussed for some time 
and was widely supported at 
the ozone layer conference 
hosted by Britain in March. 
The British Government has 
now taken it to an advanced 
stage and it became clear yes- 
terday that the Department of 
the Environment had already 


started preparing a first draft 

The proposals are to be put 
by Lord Caithness, the envi- 
ronment minister, to next 
week's governing council meet- 
ing of the United Nations Envi- 
ronment Programme in Nai- 
robi. He will also be urging the 
strengthening of UNEP and 
asking member states to follow 
the UK lead of more than dou- 
bling its financial contribution 
to the organisation. 

Mr Ridley said he would 
resist any enforcement powers 
in the convention and pre- 
dicted that Nairobi was the 
start of a “long saga of develop- 
ing understanding” that would 
evolve over perhaps 50 years. 





They will 


enjoy the 


The year 2010 may seem far off. But there is one prophecy we 
can make right now: energy economy, transportation, and envi- 
ronmental protection issues will be no less important than they 
are today. 

As a world leader in electrical engineering, we focus our 
research and development efforts on these areas. The results 
have far-reaching effects. 

S* m Take our ingenious burners and combustion chambers for 

T-f*] I “jLC /~Y i” /~Yl ~I f* fossil fuels, for example. They offer extremely low 

emission values of pollutants, and provide customers 
with the most modern power-generation equipment for new plants, 
or the upgrading of existing ones. 

l\ O r ta ^ e ceramic which convert the latent energy 

potential of fuels directly into electrical power. Their use in power 
generation will lead to spectacular increases in efficiency and mini- 
mize CCU emissions. 

Novel semiconductor devices and power electronic systems 
will play an important part in future, safe, high-speed, rail trans- 
portation systems, both in and between major cities. And emission- 
free electric vehicles will become a practical alternative to today "s 
cars with internal combustion engines. 


The $1.5 billion we invest annually in research and develop- 
ment of this kind is not only of benefit to our customers in rerms 
of immediate results. It also ensures that they will have a business 
partner at the leading edge of electrical engineering and environ- 
mental technologies 20 years from now. 

Which is when our children will take over. 


« 
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GM, Isuzu to invest £70m 
in four-wheel drive project 


By Kevin Done, Motor Industry Correspondent 


GENERAL MOTORS of the US 
and Isuzu. GM's 41.6 per cent- 
owned Japanese affiliate, are to 
invest £70m to produce a 
four-wheel drive leisure/utility 
vehicle in the UK for the West 
European market. 

The Isuzu-de signed vehicle 
will be produced by IBC 
Vehicles, the GM/Isuzu 60-40 
joint venture based in Luton, 
north of London, and will 
almost double vehicle output 
at the plant to 70-80,000 by 
1992. 

The announcement marks a 
further significant step in the 
rapid development of the UK 
as a production base for Japa- 
nese-designed vehicles, adding 
to operations already under 
development or in production 
by Nissan, Toyota and Honda. 

IBC was formed in October 
19S7 to take over production of 
Isuzu and Suzuki-designed 
vans at the former loss-making 


Bedford light commercial 
vehicle plant. The vans are 
sold in the UK as the Bedford 
Midi medium duty panel van 
and the Bedford Rascal/Suzuki 
Super Carry micro vans. 

IBC said yesterday that it 
had achieved a net profit, of 
£2. 9m in 1988, its first full year 
of trading, on a turnover of 
£151m. The former Bedford van 
operation was losing £25m a 
year. IBC has achieved profit- 
ability a year earlier than orig- 
inally forecast in 1987. 

IBC sales last year totalled 
35,211, more than double the 
1987 level, helped by the com- 
pany's entry into continental 
European export markets in 
February 1988. Exports totalled 
14,210 in 14 continental mar- 
kets with UK sales of 21,001. 

Sales are forecast to rise by a 
further 20 per cent this year to 

42,000 with 50 per cent destined 
for export. The company began 


double shift working a year 
ago increasing its workforce by 
700 to more than 1,900. 

The new vehicle will be a 
European version of the Isuzu 
four-wheel drive recreational 
vehicle that Is currently being 
launched in the US as the 
Amigo and in Japan as the Mu. 

The four-wheel drive recre- 
ational vehicle market is one of 
the fastest growing niche seg- 
ments in the West European 
vehicle market. IBC expects 
the market to grow from some 

200.000 units at present to 

300.000 by 1993. 

Mr Nick Reilly, IBC vice 
president, said that production 
of the Isuzu-designed vehicle 
was scheduled to begin in July 
1991 with a planned output of 
30-40,000 vehicles a year. At 
least SO per cent of production 
would be earmarked for export 
to the Continent 
Japan’s car makers. Page 18 


European Court of Justice to 


hear vital pensions test case 


By Eric Short Pensions Correspondent 


THE Employment Appeal 
Tribunal presided over by Mr 
Justice Wood, has decided to 
refer the pension dispute case. 
Clarke v Cray Precision Engi- 
neering. to the European Court 
of Justice in Brussels. 

The Tribunal is asking the 
European Court to provide 
answers to three questions 
relating to European law perti- 
nent to this case. 

But essentially the basic 
issue to be resolved is whether 
pensions and other benefits 
paid under a contracted-out 


occupational pension scheme 
are classified as pay within the 
meaning of Article 119 of the 
Treaty of Rome. 

The case arose when Mr 
David William Clarke was 
made redundant by his 
employer. Cray Precision Engi- 
neering, and took early retire- 
ment on his 60th birthday. 

He found that because of the 
actuarial reduction factors 
applied his pension was only 
around two-thirds the pension 
paid to a woman aged 60 in 
comparable circumstances. So, 
backed by the Equal Opportu- 


nities Commission, he went to 
the Industrial Tribunal on the 
grounds of sex discrimination. 

The chairman of the South 
London Tribunal, Mrs Stella 
Hollis, took the view that 
Article 119 of the Treaty oi 
Rome, which essentially bans 
sex discrimination over pay 
and related renumeration, 
applied to company pension 
benefits and found in favour of 
Mr Clarke. 

However, the Employment 
Appeal Tribunal has decided to 
leave the interpretation to the 
European Court - a move 
sought by both sides in the 
case each of whom had made it 
plain that they intended to 
take the case to the European 
Court, if necessary. 

The decision of the European 
Court on the questions asked 
will be crucial to the vast sec- 
tions of the occupational pen- 
sions industry. 

If the Court decides that 
Article 119 applies, and there is 
no appeal against its derision, 
then it would be discrimatory 
for company schemes to have 
different pension ages for men 


and women and this could well 
apply to past, as well as future, 
retirements. 

The Treaty of Rome over- 
rides national legislation, so in 
theory the decision of the 
Court in its interpretation of 
Article 119 would apply Imme- 
diately without the need for 
UK legislation. 

A decision in favour would 
bring about complete confu- 
sion in the UK pension scene. 
All EC directives on equal sta- 
tus in pension provision have 
emphasised that company 
schemes would not be required 
to implement equal pension 
ages until the State has first 
done this. 

But Article 119 does not 
apply to State social security 
schemes, so company schemes 
would be compelled to equal- 
ised pension ages without the 
State having to take s imilar 
action. 

However, it is expected that 
it will be at least a year before 
the European Court makes its 
ruling and Mr Justice Wood 
then delivers the judgment of 
the Tribunal. 


British in 
the dark 
about single 
EC market 


By Christopher Parkes 


thought the single European 
market was a good idea. There 


market was a good idea. There 
was also considerable enthusi- 
asm for the notion of a com- 
mon Community currency. 

Even so, the British 
remained steadfastly conserva- 
tive when offered the prospect 
of a wider market for products 
and services: about three-quar- 
ters of the sample said they 
would prefer to buy British 
travel services, .food and 
drink, einthhig and furniture. 
More than 80 per cent were 
strongly ih favour of buying 
British financial services. 

There was little evidence 
that this “Europhobia” sprang 
from overwhelming satisfac- 
tion with what the UK offered, 
Ms Waterhouse claimed. 

She called for more informa- 
tion to help the public make 
better-informed choices. “If a 
consumer is not made aware of 
what’s on offer, it is hardly 
surprising that he is wary of 
making fall use of the benefits 
of 1992,” she added. 

Consistent standards should 
be introduced for financial ser- 
vices across the Community, 
and she urged the European 
Commission to devise an EC- 
wide system far compensation. 


Streamlined licence system to 
ease burden for UK exporters 


By Peter Montagnon, World Trade Editor 


A SURVEY of British attitudes 
to the planned completion of 
Europe’s Internal market In 
1992 has uncovered profound 
ignorance among the general 
public. 

Only half of the 900 people 
questioned by the Consumers* 
Association in March had 
beard of the 1992 programme, 
and 11 per cent of those had 
no idea what it was about. 
S imilar research in France dis- 
covered 90 per cent awareness. 

Ms Rachel Waterhouse, asso- 
ciation rhairman, said in Lon- 
don yesterday that the blame 
for this lack of understanding 
lay with the Government. 

“We have been told specifi- 
cally by senior civil servants 
at the Department of Trade 
and Industry that we should 
appreciate 1992 is not for the 
consumer,” she told a confer- 
ence in London yesterday. 

“We think the DTI should 
appreciate that indus try n eeds 
Consumers if it Is to survive.” 

When enlightened by . the 
survey team, more titan 70 per 
cent of the survey respondents 


THE Government has 
introduced a streamlined sys- 
tem of export licences designed 
to free exporters from the bur- 
den of obtaining individual 
permits for export of certain 
sensitive products to the Euro- 
pean Community and coun- 
tries such as the US, Canada, 
Japan and Australia. 


Products covered include 
personal computers, recording 
and reproducing equipment 
and many electronic compo- 
nents which up till now have 
been subject to individual lic- 
ensing requirements connected 


with the UK’s obligations to 
prevent strategically sensitive 
goods reaching the Soviet bloc. 

, The hew arrangements 
involve the creation of ah open 
general licence under which 
companies can freely export 
the relevant goods to tire desig- 
nated countries. These include 
all the members of the Coordi- 
nating Committee oh Multilat- 
eral Export Controls (CoCom) 
as well as the EG. 


CoCom, which monitors stra- 
tegic East-West trade, requires 
its members to opferatu 
national export licencing 


systems for all sensitive prod- 
ucts so that thetr destination 
rtrn be ctaykad- B has, how- 
ever, been working for some 
time on ways to e li mi nate the 
barriers to trade among its 
own members which result 
from Hik process. 

Such a move is necessary 
hot only in response to indus- 
try pressure for reducing red- 
tape, but also to ensure that 
CoCom can effectively survive 
as an in sti t u t i on mice barriers 
to trade within the EC come 
down after 1992. making 
national licensing schemes 
harder to- operate. 


EC plan to meet teacher crisis 


By David Tfidnias, Education CoiTOSpoffddm 


PLANS TO attract people in 
mid-career and teachers from 
other European Community 
countries into the teaching 
profession were unveiled yes- 
terday by the Government 

The proposals are the latest 
sign of concern about the pros- 
pects of sfevere teacher short 1 , 
ages emerging in the next few 
years. 

These fears will be under- 
lined later this month when 
Britain’s independent schools 
announce a special scheme to 
persuade young people to 
become teachers in both the 
private and state sectors. 

The Government yesterday 
issued a draft circular to local 


authorities on a hew breed of 
teachers, which it is hoped will 
encourage more people into the 
profession. 

■ licensed teachers, or those 
trained on the job feu a certain 
period, were first suggested ih 
a consultation document pub- 
lished last year. 

The - circular also discloses 
that as from September teach- 
ers from other EC countries 
will be automatically recog- 
nised as fnlly-qualified teach- 
ers in British schools. 

Education authorities are 
likely to use - this provision to 
try to fill shortages of language 
teachers and also to increase 
the recruitment of Irish teach- 


ers. 

The teaching unions reacted 
angrily to the consultation doc- 
ument. 

The National Union of 
Teachers is pledged to support 
members taking action ag a i ns t - 
unqualified teachers. 

From September, people 
aged over 26, with at least & 
years’ higher education and 
grade C in GCSE maths add 
English, will be able to train in 
schools without taking a 
full-time teacher trai n ing 
course. 

Education authorities can 
choose to pay licensed teachers 
either as fully-qualified teach-' 
ers or at a lower ratec 


Rising steel 
mill output 
slows down 


By Nick Garnett 


t OUTPUT from UK steel mills is 
continuing to rise hut the 
growth-rate has faUeu off sub- 
stantially from that achieved 
last year. 

Steel production in the first 
four mouths of this year aver- 
aged 386m tonnes per week, an 
increase of 13 per cent over 
the same period last year. 

. This compares with a jump 
OF I2J. per cent In weekly out- 
put in the first four months of 
last year compared with 1987. 

The slowdown in growth 
appears to reflect a tempering 
in general demand from UK 
stem-using Industries following 
very buoyant demand over the 
past two years. - \ ' 

Bringing on stream in Febru- 
ary last year a fourth blast fur- 
nace at British Steel'll Scun- 
thorpe site in south 
Humberside also had an effect 
in raising prodifotuSL 

Figures published today by 
the stggi industry show that 
the provisional figure for 
weekly production in April was 
383_9m tonnes, an increase of 
just 1.4 per cent oh the Same 
month last year. It was 12 per 
emit higher thafi the level in 
March. 

The figures covet 1 all steel 
producers. British Steel, priva- 
tised last year, accounts for 
almost three quarters Of pro- 
duction. 

Increases in steel output 
were secured fast month in all 
Steel producing hreda. Total 
UK steal output fast year was 
l&95ui totitua. *•• • 


Government’s U-turn gladdens cabbies 


By Rachel Johnson 


LONDON'S cabbies Were 
celebrating a Government 
“U-turn" yesterday after Mf 
Michael Portillo, the Transport 
Minister, announced that he 


had (hopped his proposals to 
change the taxi trade and end 
the 350-year monopoly Of the 
black cab. 

The black, or Hackney, cab 
is as traditional a sight on the 
streets of the capital as the red 
London bus and its possible 
demise had prompted a wide- 
spread response. 

The Transport Department 
has abandoned plans to com- 
pile d discussion paper on the 


taxi and private car hire trades 
following over 600 pleas from 
to maintain the pres- 
ent system. 

The system Includes a com- 
pulsory test of 468 London 
routes Which the cabbie is 
expected to know by heart and 
which has become known as 
The Knowledge.” 

The review of the taxi trade 
Will remain confidential but is 
known to have examined the 
possibility of licensing private 
hire in London, which could 
have resulted in minicabs 
being allowed to ply for hire on 
the streets in direct competi- 


tion with the black cabs. 

Minicabs outside London 
require licences from local 
authorities. This too will 
remain unchanged, klthou&i 
Mr POrtUlo expressed disap- 
pointment yesterday that coun- 
cils were still “rationing the 
issue of taxi licences. Which 
distorts corapetatioh and the 
operation of a free market” 

Mr Portillo has agreed with 
the Licensed Taxi Drivers* 
Association that London bene 1 
fits from “the best faXi system 
in the World." 

“it has become dear that the 
high standards Of serried laid 


propriety offered by taxis are 
highly valued by respondents 
and the public," be said. 

Mr Robert Oddy, vice-chair- 
man of the LTD A, said! "I'm 
not Surprised at Mr Portillo’s 
U-ttttn because not only 20,000 
licensed cabbies but many MPs 
Woe ridentiy opposed to his 
proposals.” 

•Ah 11 per cent increase in 
London taxi fares was 
anno unced by Mr Portillo yes- 
terday. He said It took into 
account increased running 
costs and the extra £2,000 nec- 
essary to convert all new cabs 
to afidwfot wheelchairs. 
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Not many airlines are as technologically 


advanced as Iberia. 

\bull have probably noticed it in Iberia's real 
time, computerised sales and reservations system, 
and in our impeccable service All the result of 


their planei 

There* still one thing our technology hasn't 
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Widney EiirocraFt V : 

A reorganisation just in time 

David Thomas r^coimts- the beneQt to aUK company of two engineering students on secondment 

lUb I’hfflHM Tiaa mat Jim ’.-in ' < . ■ n -■ . . 


E ddie, Thomas has just done 
something which few man- 
agers would have the seive 
to attempt- - he has 
handed over responsibility ! or a 
project.vital to his company’s More 
to a couple of students whom he 
had barely met 

Thomas is managing director df 
Widney Euro c raft. a Black Country 
metal basher which operates ouf of 
one of the many factories huddled, 
together on the outskirts of Dudley' 
in the West Midlands. A subsidiary 
of Widney, the quoted Birmingham- 
based engineering . company; -it 
makes racking systems and cabi- 
nets for t elephone - exehawgpg and 
products. ’ 

When Thomas' came to Eu rocra ft 
a year ago from BICC, the cables 
and engineering group, the com- 
pany was in deep trouble; "There 
was a question mark over the via- 
bility of the' operation,” he recalls.'. 

An inefficient manufacturing, 
operation coupled with high costs 
meant the company was losing.' 
money on a £3m annual, turnover. 
Thomas quickly - identified lead 
times as the key problem. It took 12 
weeks for materials entering the 
factory to emerge as fixidshed prod-' 
nets; since material content 
accounted for .over half - the final 
price, that was Just too much. 

The Widney: board backed 
Thomas's attempt at a tarnrbund. lt - 
sanctioned a £750,000 investment 
programme which included new 
computer systems yielding fuller 
information on the flow of the 
goods througfi. the factory.' It sup- 
ported Usamas in replacing most erf. 
Eurocraft’s senior managers and hi 
trying to win new customers out- 
side t'alarmtminriiffafinwa ATI m ally 


Thom as says,“it took a major act of 

7 That feithi was' justified when 
British .Telecom and Mercury Com- 
Tumdcatums, Eurocraft’s wain cus-- 
,tomerB, placed Wg new orders early 
this. year. Efficiency impro v ements 
had already helped the company to 
move into profit in the first quarter 
of. I960. The new. orders 
Thomas’s ttedsioiL to take on more 
workers; Eurocraft’s complement 
now stands at i7Q» almost twice the 
number sC^ear ago . 

But a sharp cut in lead-times was 
; essential both to be certain of com- 
pSetmgthe orders on time and to 
-carry through its programme to 
improve efficiency. This is where 
two Aston U ni v ersity students enter 
the story. 

In his pinstripe suit,- Thomas 
hardly looks the part of a radical. 
Yet, heisays, he prods his managers 
into coming up with fresh ideas. 
?Tye encouraged them as much as 
possible -to question traditio nal 
methods.* 

.Kevin O’Toole, . Eurocraft's 
down-to-earth manufacturing man- 
ager, took his boss at- his word, 

mating ±WD far- rgarliiTig- riodirirtnc 

" r First, the factory would have to 
rip' up its -traditional .assembly itna 
lay-out and design a hew work-flow 
from scratch, if it were' to slash lead 
times. " 

O’Toole favoured the Japanese-in- 
spired just-in-time production phi- 
losophy, which helps to keep a rig- 
orous check on,the flow of materials 
through the factory. He was partic- 
ularly impressed by the “ Kanb an” 
production system by which a pro- 
cess downstream of the final assem- 
bly-.- is .-not carried out until just 
Ijefore the final assemblers are 


ready for it 
.."We may be a Black Country 
sheetmetal concern, but that does 
not stop us from trying to take a 
radical approach and become a cen- 
tre of manufacturing excellence," 
O’Toole asserts. 

Second, and more boldly still, 
gfnen the factory was going to try 
something new, O'Toole asked him- 
self “why not bring in someone 
fresh, who’s never done this before 
and see what they can do?” 

Eurocraft had taken Aston engi- 
neering students on secondment in 
the past, so O’Toole went to -Aston’s 
engineering department and 
explained his requirements: "I was 
looking far the right mental . atti- 
tude - greenness, naivety, if you 
like, but coupled with enthusiasm.” 

Aston came up with a couple of 
final year' mechanical engineering 
. students, Nigel Harrison and Philip 
Miners, who were looking for a proj- 
ect as part of their M.Bng. degree. 

The two students, both 23, moved 
into the factory an January 25 with 
a simple brief They had to design 
and set up a new production line. 
The new line must boost capacity 
without demanding ext ra floor 
space. It must slash lead times and 
the mowntain of parts which built 
up' under tire old system. And it 
must be up and running In two 

mnntbg 

In one sense it was a pilot project, 
«lnnp th» design would be extended 
throughout the factory if the line 
worked. But in a more important 
sense it was very much for real; 
Eurocraft was banking on the 
increased output from the new line 
to help meet its orders. “We had 

already made eranwii+inwifa to OUT 

customers that required that capac- 


ity.” O’Toole explains. 

So Harrison and Miners were 
given the overall concept create a 
line based on just-in-time and Kan- 
ban, but the rest was down to them. 
“They had an awful lot of detail to 
fill in,” O'Toole says. 

The students spent the first few 
weeks studying the easting flow of 
work through the factory and fran- 
tically mugging up on just-in-time 
a nd Kanb an , about which they bad 
only the hariest notion. “At that 
stage, we were not well-qualified in 
the subject,” Miners admits laconi- 
cally. 

After four weeks of analysis, the 
students started to design a new 
layout, partly on paper and partly 
by testing possibilities in a comer 
of the factory which had been spe- 
cially cleared. They came up with 
four possible designs, but then 
quickly focused on one. 

The new layout is simplicity 
itself. Arranged in a rectangle, erne 
side is made up of benches produc- 
ing parts for the finished cabinets, 
with the line opposite consisting of 
six benches assembling the parts 
into the final products. The key to 
the whole operation are the Kanban 
trolleys which take the parts from 
the sub-assembly benches to the 
final assembly benches, thereby 
completing the rectangle. 

The trolleys bring parts to the 
final assembly hpni*ht« only when 
the final assemblers have work to 
be done. The parts are made only 
when they are needed; the arrival of 
tire trolley is th« trigger for that 
operation. No Kanban trolley, no 
production. 

In Eurocraft's old system, if the 
factory had an order for 500 cabi- 
nets, the subassemblers would pro- 





Nigel Harrison (left) and Philip Miners (right) with (he director whose faith was Justified, Eddie The mss 


dace 500 batches of parts, most of 
which would sit around for weeks 
until they were needed. Now the 
parts are produced just in time. 

While the final layout is easy to 
understand, the students had much 
to do before they could unveil their 
handiwork. They barf to de s ign the 
layout, the Kanban trolley, the 
workbenches and the lighting. They 
had Intended to bny ready-made 
workbenches, but Kevin O’Toole 
told them they would cost too 
much, so the students designed and 
built some instead; ditto with the 
Kanban trolleys. 

The students then bad to explain 
Enroc raft’s new production arrange- 
ments to the company's suppliers, 
some of whom are now introducing 
just-in-time themselves. One sup- 
plier had been nsed to sending 
Eurocraft screws in large bags. The 
students designed a container 
which stacks the different types of 


screws in exactly the right propor- 
tions for eight days’ production. 
One container is always on the line, 
another in the stores, with the third 
back at the supplier being re-filled. 

Finally, Nigel Harrison and Philip 
Miners had to sell the new system 
to the production workers. It took 
them the best part of a morning to 
explain the change to the 25- work- 
ers earmarked for the new line. 
Most were women older than the 
students. “They know how to talk 
back at you if you haven't got it 
right,” Harrison remembers. 

Eurocraft’s managers had just 
one more piece of the jigsaw to put 
in place: a completely new payment 
system. The operators had been on 
piece rates, giving them an incen- 
tive to make as many parts as possi- 
ble. This was wholly inappropriate 
to just-in-time philosophy, so Euro- 
craft introduced a line bonus 
scheme. “We even had to change 


our payments system because of 
those two students," Kevin G'Tools 
jokes. 

The students kept in close touch 
with O Toole throughout the proj- 
ect, bouncing ideas off Mm. He says 
he would have realised immediately 
if they were not up to the job. allow- 
ing him to step in before too much 
time was wasted. But he also insists 
they were given a free hand, once 
he was satisfied with their compe- 
tence. 

Eddie Thomas is well pleased 
with the outcome. He calculates 
that the new layout has increased 
capacity by 73 per cent, boosted pro- 
ductivity by 20 per cent and cut 
lead times by 61 per cent - all with 
no increase in factory floor space. 
What's more, the working environ- 
ment is less cluttered and has 
helped to generate more of a team 
atmosphere on the line. 


T he managing ffireefar of 
Ford Italy h French. A 
Norwegian runs the 
Ford sales company in Spain. 
A Belgian is in charge of the 
Dagenham body, and assembly 
plant in the UK.: The head pf - 
Ford UK Is an Kn gH«hmni» t hot ' 
he used to run the company's 
operations in Brazil. 

Five of Ford’s .European 
companies are run by nation- 
als of other European coun- 
tries.’ The remaining ID Euro- ' 
pean companies are he««|p 4 by 
local executives, bat nine at 
them have worked in; other 
countries. 

Louis Lataif, the president 
of Ford Europe/ says that “in 
the distant post, to be fair. 


Ford’s American parentage 
has been-; more apparent, with 
US nationals in (marge of most 
overseas divisions: But this is 
certainly not the case now. 
'Tjfegre ls n broad international 
base-in Europe,.: while- an 
increasing fauauMr of Euro- 
pean nationals are moving to 

wnlnr waiwp inpnt posts ill 

the US.;-. ... . 

..... “Such i hta n mt lflnaMsm 
■ only^been achieved by a dear 
commitment at the highest 
level and deliberate policy 
decisions . t* hot it Is still far 
from compIete;the in t e gration 
of operations and free flow of 
staff worldwide is the nHjmatp 
goal, for Ford, like other car 
manufa cturer s, now sees itself 


Ford’s cosmopolitan carousel 

Michael Sltapinker on the motor group’s international management policy 


operating in a global market 
and, as a result, has set out to 
build an international man- 
agement fa™ which reflects 
this.” 

So how does Find go about 
developing fatwnnUnnai man- 
agers? In an article to be pub- 
lished in the June issue of the 
European Business Journal*, 
Lataif says that the process 
begins with the recruitment at 
young managers from bustoesa 
schools. 


With a few exceptions, Brit- 
ish ma nuf ac turin g companies 
do not believe in hiring the 
graduates of Europe's business 
schools. They feel they have 
absorbed an excess of theoreti- 
cal information, that they 
have insufficient practical 
experience and that they ask 
for too much money. 

Ford has no such qualms. 
The company recruits Masters 
of Business Administration 
graduates from schools like 


Insead In France, Imede in 
Switzerland, lese in Spain 
Bocconi in Italy. 

Lataif believes that “the 
European business schools 
attract some of the most tal- 
ented graduates. These gradu- 
ates are, in turn, attracted to 
companies like Ford, who are 
able to offer them the opportu- 
nity to develop this interna- 
tional outlook.” 

Those joining Ford from the 
European business schools are 


usually given jobs outside 
their own countries. “These 
will be the fast-track senior 
managers of the future and 
their progress will be moni- 
tored every step of the way,” 
Lataif says. 

Ford has also set up pro- 
grammes to ensure that its 
existing managers develop an 
international outlook. In 1985 
the company set np the Ford 
Executive Development Centre 
“with the intention of provid- 


ing a forum for the company’s 
top managers to meet, share 
ideas and experience and talk 
with top officers of the com- 
pany abont its worldwide 
objectives and priorities,” 
Lataif says. “It is a pooling of 
ideas and information that 
provides executives with a 
wider perspective at the com- 
pany's activities.” 

Ford’s top 2,000 executives 
are expected to attend a week- 
long session at the centre at 
least once every two years. Not 
more than 50 executives 
attend each session and they 
are divided into smaller work- 
ing groups for the week. “Eac h 
programme is carefully struc- 
tured to give a balance of 


nationalities, levels of respon- 
sibility and areas of expertise 
so that the widest range of 
views can be brought to every 
issue tackled,” Lataif says. 

In addition. Ford cf Europe 
holds twice-yeariy manage- 
ment meetings for all 350 cf 
its senior and middle-ranking 
executives. “Once again, there 
is always a deliberate mix of 
country and job function in 
the discussion sessions where 
participants go through strate- 
gic plans, business plans and 
product development in frank, 
open debate," Lataif says. 

European Business Journal, 
19b Compton Terrace, London 
Nl 2CN. Teh 01-359-5979. 


TECHNOLOGY 


M obflecomrmnricatinnuhave 
been such -a: phenomenal” 
success in the UK that thp 
Government is preparing 
the ground for yet another big expan- , 
sion of the market -■• -r - 

Following the success of car and 
other cellular phones; and with a revo- 
lutionary pocket-phone service called 
telepoint on the way, the Department of- 
Trade and Industry in January pub- 
lished a consultative document called 
Phones on the Move. The document out- 
lines plans to introduce, assoonas pos- - 
stole after 1991, a third, variety: personal 
communications. This new tflobile 
phone is to be more sophisticated than 
telepoint, but cheaper titan the up-mar- 
ket service provided by cefinlar. . 

Lord Young, the trade and industry 
secretary, baa said that the. service 
should be cheap enough for commuters 
and shoppers to afford: It is also envis- 
aged that personal communications will 
be free from telepoint’s .principal 
defects: customers cannot receive calls 
and to make them: they have to hunt - 
around for a bare station. \ ' 

Now tens erf companies from the UKT 
and . abroad, where Britain, has gained - 
the reputation as a pioneer hr mobile 
communications, have submitted their 
ideas on bow the service should work. 

Some, such as British Telecom- and v 
Motorola of the US,' have refused- to 
talk. Those -which have commented: •- 
divide fortn starkly different - - 

At one extreme are companies, such 
as Pkssey and Cable & Wireless (CAW), 
which are advocating -ah ambitious 
“bells and whistles" 3erri.ee. Their idea 
is not simply to provide a new niche 
mobile facility; but a maim at services 
which would -compete with both BTs - 
local phone system and cellular ser-- 
vices, as -well as providing personal 
communications cm the. lines sketched, 
out in Phones on tae Move. -- 
“We have to move rapidly if-the.UK is , 
to keep its lead in radio technology.*’ 
explains Jonathan Solomon, C&Ws 
^direricnrfOTlmsineredevri^imeit- 
Tbe main drawback to this approach 
Is the expense. Plessey thicks it would 
cost £4bn to build , two competing net- 
works. ALtbough;that sounds .Bke a lot 
-of money, one telecommunications offi- 
cial described it as “chicken, feed” com- 
pared. with the amounts of money BT • 
has invested to to network. 

At the other extreme Is PA Tedmot ! 
ogy, a UK consultancy which' has - 
helped to define previous mobile 
systems. Geoff. Ttoceni, a consultant, . 
says that there is a danger of “getting 
carried away by the hype.” 

Rather .than pouring billions of 
pounds into a new service ami a tech- 
nology for which: demand is douhtftd,: . 
Vincent - advocates an evolutionary 
approach. In particular, he argues that , 
the new telepoint operators should be 
allowed to develop their services g radu - 
ally into personal coromnmcatkms in 
response to market pressures. 

Somewhere in between these - 
extremes lie companies such as STC af 
the UK. Unlike PA Technotogy. it is 
proposing a new system. Unlike Pfes- 
rey, it is ainifrig to keep down costs by. . 
trying to eliminate as many of the beUs 


W£.dou»t sa=m to se able to tauzto &aT) 
CX fcSL Jti£ we USED TOj PAg .U Mg J 



Fighting talk on 
new mobile phone 

Hugo Dixon reports on the contrasting 
approaches to personal co mmuni cations 


and whisttesasppBsSble.lt puts the cost 
at a few hundred million pounds. 

approach a different 

tecbhologlcai solution. 

Flessey is proposing a network of 
microcells, each 1 fcm in diameter, cov- 
ering all the UK’s urban areas. Overlay- 
ing th fo would '.be another network of 
nutcrorceUs, of about 5 km diameter, 
which would cover both urban and 
rural areas. At the centre cf both types 
of non would be. base stations transmit- 
ting radio si gnals. 

The micro-cells would be used for 
pro viding two types of service. The first 
would be for people in town - the 
shippers and commuters. The second 

wu5d be for people ri: home: tiifiycoudd 

dispense with the wires provided by BT 
and communicate with the outside 
worM by radio. , ' . 

. The macro-cells would also have two 
functions: to provide a car phone ser- 
vice, competing with the cel l u l ar net- 
works run by Ceflnet and Raeal Tele- 
com, and to link the micro -cells. 
. Somebody. making a call from home 
would first be connected to the nearest 
micro-cell and then passed to the near- 
est macro-cell by a radio link, before 
finally linking into BT* S Of MCrcurj 
Co mmu nicatio ns* wire network. 

H people moved out of range of one of 
the macrocells, their calls would be 
automatic ally diverted to the next one. 
Micro-cells would also be aide to ban d 
over calls in this way, but only at 
slower speeds. 

: Plessey Is-propostog a stopmed ver- 
sion of the GSM radio internee as the 
technical basis for the new system. 


GSM is the standard for the pan-Euro- 
pean cellular s ys te m, which is due to 
come into operation from 199L 

Plessey says that GSM is the only 
standard currently available that ran 
provide all the services required. By 
riding on the back of a European-wide 
devel o p men t, it argues that many cf the 
ww» microchips could be used, leading 
to economies of scale. 

' For each type of service, there would 
be a differe nt charge. The aim would be 
to undercut existing telecommunica- 
tions services — cefinlar, telepoint and 
BTs fixed service. 

Plessey believes that it is possible to 
of fe r these discounts and make a profit 
for two reasons. First, the infrastruc- 
ture cost would be spread over the 
three main types of service. Second, the 
immense ««* nf digging up roads would 
be avoided by using radio to link cus- 
tomers to the telephone system. 

- f inancial success, however, depends 
crucially on Plessey’s forecast of 10m to 
15 ia people using the system within 10 
years of its launch. “If it is 3m custom- 
ers, it is a disaster; if it is 30m it would 
be a I fopTV** to print money,” says Pro- 
fessor William Gosling, the company’s 
technical director. 

Compared with this ambitious 
scheme, STC’s proposals look rather 
modest. On almost every technical 
point, it has challenged Plessey’s sug- 
gestions, which it believes will be exces- 
sively complicated and ex p ensive. 

Unlike Plessey, STC is proposing only 
one layer of cells — microcells with a 
radius of between 100 m and 1 km. 
These would offer foil coverage only in 


urban areas. 

STC proposes to deal with the rest of 
the country by grafting a nation-wide 
paging system on to the micro-cellular 
network. Base stations would be used 
for sending out paging signals as well 
as carrying conversations. These paging 
signals would have a much longer 
range and could, therefore, be used to 
track the location of mobile handsets 
across the country. 

Locations would be fed into a central- 
ised “intelligent" database, to which 
anybody trying to call one of the new 
mobile phones would be routed. 

If the mobile phone were within 
range of a bare station, a further paging 
signal would be sent out to it. This 
would tell it to contact the intelligent 
database where it would be connected 
to the caller. If the mobile phone were 
out of range of a base station, the caller 
would be able to leave a message with 
the database or Weep the person they 
wanted to contact 

STC claims that such an architecture 
would keep costs well below those of 
cellular. The use of an intelligent data- 
base to track the location of handsets 
would minimise the cost of computer 
processing, white the small cells would 
make for an economical use of power. 

The key element of STC’s plan Is to 
use DECT rather than GSM as the tech- 
nical interface. DECT is a new cordless 
telephone service being developed for 
the European market 

STC argues that DECT is a cheaper 
standard than GSM. For example, calls 
would not be transferred from one base 
station to the next if the handset moved 
out of range. This handover facility, 
which Plessey Is proposing to incorpo- 
rate in its concept is described by STC 
as an “unnecessary complication”. 

STC also takes issue with Plessey’s 
contention that GSM is the only stan- 
dard available. Rapid progress is being 
made on DECT and. although the stan- 
dard is not yet finalised, STC argues 
that it would also take time for Plessey 
to simplify and modify GSM. 

PA’s approach is conceptually closer 
to STC’s than to Plessey’s in that it is 
also advocating a combination of pag- 
ing and cordless telephone technology. 

The crucial difference, however, is 
that it does not believe a new service Is 
needed. Instead, the Government 
should allow telepoint to develop from a 
one-way into a two-way mobile service. 
It could do this by giving the telepoint 
operators extra spectrum so that they 
could add a paging function to their 
networks. And the technical interface 
would be the CA1 standard being devel- 
oped for telepoint. 

Geoff Vincent believes that introduc- 
ing yet another mobile service so soon 
would confuse the public. Although be 
does not oppose in principle the 
systems advocated by Plessey and STC, 
he believes that demand will be insuffi- 
cient and the technology will not be 
ready until the mid-1990s, hi the mean- 
time, he argues that the Government 
should not artificially constrain the 
development of telepoint. 

It remains to be seen which set of 
arguments will win the Government’s 
approval. 


Oil reclaimed 
from slop 

A WASTEFUL by-product of 
oil refining is an unpleasant 
substance called slop oil, a 
partly emulsified water/ofi/ 
solids mixture which is also 
an environmental hazard. 
However, It contains useful 
oil and the Swedish company 
Alfa Laval is supplying the 
Soviet Union with a 
reclamation plant that extracts 
a saleable product. 

The company’s latest 
project, a 54m plant at 
Novokujbyshevsk refinery, 

1.000 km south-east at 
Moscow, will be able to deal 
with 45 cu m of slop oil an 
hour. A previous plant at 
Yaroslavl, north of Moscow, 
has been In action for a year 
and in the first eix months 

50.000 tonnes of slop were 
treated, from which 14,000 
tonnes of oil were recovered 
at a market value of 51.33m. 

Slop oil Is drawn from the 
refinery’s pond by a floating 
collector unit and is heated 
by steam Injection to 75 deg 
C. Coarse particles are 
removed by a centrifuge and 
the partially cleaned liquid 
Is heated to 93 deg C and 
passed Into tho main 
centrifugal separators. 

The cleaned oil moves 
through a heat exchanger to - 
cool It ami reclaim the heat, 
while the water and fine 
solids are discharged 
separately. The (our outputs 
of the process 8 re clean oil, 
relatively dean water, soft 
sludge and coarse solids. 

In toe Novokujbyshevsk 
plant, the water will be 
passed though an additional 
separation stage that will 
make It safe for direct 
discharge into the Volga. 


Measuring stress 
in aircraft 

THE STRESSES In aircraft, 
caused by take off, climbing, 
descent and tending, can be 
monitored accurately and 
automatically with a 
computerised, on-board 
measuring system developed 
by Lockheed Electronics of 
Marietta, Georgia, in the US. 
Such stresses are recognised 
as an important cause of 
structural failure. 

The system consists at a 
computer that collects and 
processes data from 
stress-measuring devices at 
various points on the 
airframe, and from the 
aircraft's regular instruments 
for monitoring air speed, 
altitude and vertical 
acceleration. 
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The proce ss or, which Is 
programmed with stress 
details for the particular 
aircraft type, records all the 
Instances in which the 
manufacturer's design 
tolerances are exceeded. 
Ground crews subsequently 
analyse the data to determine 
the effect of unusual stresses 
on the aircraft and to find out 
whether over-stressing could 
result In structural (allure. 

William Sproat, the 
Lockheed project manager, 
emphasises that the system 
cannot by itself predict 
catastrophic failures, but “It 
can help ground crews to 
project trends by providing 
much mere visibility into the 
condition of the airframe.” 


Picture Book for 
PC users 

DIGETHURST, the electronic 
imaging specialist ot Royston 
in Hertfordshire, is offering 
a system called Picture Book 
which lets IBM PC and PS/ 

2 computer users design and 
operate full-colour picture 
and text information systems. 

Applications could Include 
training, business 
presentations, electronic 
reference “books”, 
photographic libraries and 
travel guides. 

There are two software 
modules, called Editor and 
Run-Time. The first is used 
to compile the “book” by 
capturing images from video 
cameras, or entering others 
from storage systems such 
85 magnetic or optical disk. 
Each Image can have up to 
99 points of Interest defined 
cn it, oach of which calls up 
an associated image at the 
next level down. 

For example, a travel guide 
could show a coastline wKh 
hotels and the user could 
zoom in on each hotel by 
choosing toe appropriate 


point on the screen. From the 
hotel picture, a room could 
be chosen and displayed. 
Each picture can have 
descriptive text finked to S. 

Connections with other 
levels or “branches" of ten's 
“tree" can be written into Sre 
software, sc that the designer 
has control over how fhe user 
is guided from on© idea to 
another. Up to 43 levels of 
Information can be provided, 
giving scope for complex 
information structures. 

Users esn browse through 
the book sirapBy by pointing 
at areas cf interest cr key 
words on the screen, thus 
calling up the next picture. 

A small version of the next 
picture can be seen in a 
comer of the screen. 

The Run-Time product turns 
the compiled “book” into cists 
form so that ft can be 
distributed. This software 
prevents unauthorised 
copying and protects 
investment where, fer 
example, an agency has 
created a picture book cn 
behalf of s client. 

Picture Book cocto E4S5. 


Seed!s s- 3 'lvk 

AM AUTOMATIC 
seed-pfantinc machine hac 
been developed by the French 
company, Coverplsrt cf Nice. 
Known as Coversem, ti-.e 
com puler-contr ©tied machine 
uses a vacuum pump with 
flour regulation, both for 
picking up individual seeds 
and for planting then via 
seed ejectors. 

At the steri of each cycle, 
polystyrene crewing 
containers are placed 
beneath the seed ejectors. 

Tho computer is programmed 
to deal with the planting 
sequence a r.d So follow S up 
by moving a new set cf 
containers into place. 

Covers cm can handle 
seeds in the ranga 0.1 ntm 
to 1 mm for aii horticultural 
species. In a single operation, 
H is able to plant seeds from 
different species, each in a 
separate tray and in a variety 
ol arrangement: (for example, 
in line or staggered). 

During a seeding cperaUen, 
tiis computer heeps track cl 
the number os scads picked 
up. If a seed Is missing, the 
error is delected end the 
software ensures that there 
are no unpLanfed positions. 


CONTACTS: Aiia-Lsval Separati 
Sweden. 753 65000. Lockheed E! 
ironic Products: US. {404) 454 4 . 
□Igithurs:: UK. ore3 242555. C«i 
plane France. 5337 £5 43 . 
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THE PROPERTY MARKET 


Paul Cheeseright on two developments which typify the move from central locations 

Fringe benefits and worries 


mm 


HE BIG development 
companies tend to feel 
more comfortable with 
projects in central locations. 
They would argue that such 
projects are safer and less 
prone to the effects of market 
fluctuations. The fringe is hurt 
first. 

But it mi g ht not be as simple 
as that and there have been 
two companies in London this 
week acting in a way which 
contests such loosely accepted 
wisdom. 

Estates & General 
announced that it and Greater 
London Enterprise next Octo- 
ber wUl start the construction 
of 160,000 square feet of office 
space at Regent's Wharf, just 
to the east of British Rail Prop- 
erty Board's massive Kings 
Cross redevelopment site. 

This is an area where devel- 
opment projects have been few 
although investment interest 
has been stimulated by the 
plans for Kings Cress gener- 
ally. Certainly it is not an 
established office area. 

Parc Securities meanwhile 
received detailed planning con- 
sent from the Wandsworth 
Borough Council for its larger 
mixed development at Batter- 
sea Wharf, on the south side of 
the Thames facing Victoria. 
Here the office content of the 
scheme is 342,000 square feet. 

Development in the Batter- 


sea area dose to the Thames 
has been more extensive than 
around Kings Cross, especially 
in the residential sector, but it 
could scarcely be said to be a 
favoured office district. 

Both these projects have 
something in common - they 
are next to water and will use 
this as a card to draw in ten- 
ants. And both of them are on 
land which needs a fecelift 

Both reflect the changing 
nature of the economy in the 
sense that they will be provid- 
ing space for white collar occu- 
pations where once the main 
use of the land was industrial. 
To that extent they reflect the 
spread of the traditional Lon- 
don office districts. 

It is at this point that the 
accepted wisdom of the centre 
being best may begin to fray at 
the edges. There may not be a 
centre, just districts competing 
with each other for tenants. 

The process of decentralisa- 
tion out of city centres is well- 
established, not only from Lon- 
don but also from cities like 
Manchester. Neither Estates & 
General nor Parc will be out on 
a limb, unless the economy 
shuts down behind them. 

Both Estates & General and 
Parc, by choice or chance, are 
taking part in the establish- 
ment of new decentralised 
commercial districts. Although 
Estates & General will proba- 


bly have finished building by 
the time the main Kings Cross 
development starts, its project 
is an early start to a large 
movement of capital into the 
district 

Similarly the Parc project is 
one of several which create a 
belt of mixed development 
along the south side of the 
Thames. They include Mr John 
Broome’s troubled and expen- 
sive attempt at turning the old 
Battersea power station into a 
gigantic leisure park and 
Regalian’s Vauxhall office 
development, sold to the Gov- 
ernment before the first hole 
has been put in the ground. 

This decentralisation is not 
just a developer’s stunt encour- 
aged by the liberality of the 
banks. It has been a response 
to the demands of a changing 
and expanding south-east 
England economy. Growth has 
stimulated the reclamation of 
derelict land. And because this 
economy is likely in the fore- 
seeable future to suck in a dis- 
proportionate share of national 
commercial activity, there is 


no reason to doubt that, over 
the long term, both these pro- 
jects will be valuable. 

However, the short term is 
more difficult. Construction 
starts this year against a back- 
ground of a rise in the amount 
of fioorspace becoming avail- 
able in central London but a 
fall in the number of develop- 
ment proposals coming for- 
ward. 

Parc’s site is such that the 
office development, designed 
for up to four tenants, with its 
associated reside ntiaL retail 
and hotel elements, need to go 
forward together. Sale or leas- 
ing of space in one part is not 
likely to be successful unless 
the rest has been completed. 
People do not like to live, work 
or stay on a building site. The 
whole win take at least until 
spring 1992 to finish. 

Estates & General can be 
mote flexible as the develop- 
ment takes place in phases 
starting from the renovation of 
old but crumbling warehouses 
at the centre of the site. The 
individual units of space are 


relatively small. But if the 
present plans go ah««ri. com- 
pletion will also be in spring 
1993. 

The state of the central Lon- 
don property market by then Is 
matter for conjecture. On the 
supply side, according to the 
calculations of Jones Lang 
Woottan. office completions 
were 6m square feet in 1988, 
are expected to reach 7m 
square feet this year and 
should peak at 10m square feet 
in 1990. But that excludes Lon- 
don Docklands and whatever 
may happen in districts like 
Paddington. At any rate there 
will be considerably more 
space available in the 1990s. 

The demand side is equally 
difficult. "We don't see 
Regent's Wharf as a financial 
location - there's more than 
enough supply in the City. We 
see this as a professional quar- 
ter,’’ said David Bloomfield, the 
Estates & General managing 
director. 

At Battersea. Parc is not 
keen to have tenants who 
would not be registered for 



Outlined, Regent’s Wharf, site of an Estates & General project. 
In the background, the railway lands of Kings Cross 


Rental value growth (%) 


Retail 

Office 

Industrial 

AH Property 

Year to Dec. 88 

19.9 

27.9 

999 

23.9 

Year to Mar. 89 

18.2 

27.9 

23.4 

23.3 

Monthly rate — March 89 

1.1 

1.8 

IjB 

1.6 




Source; 

Investment Property Detaher* 


VAT, so that pretty well rules 
out the fiTtanrrai sector. Brian 
Maple, the managing director, 
sees the offices as geared to the 
cn mmrmlrfltinns industry. 

The approach at both compa- 
nies appears to fit what has 
been happening in tire market. 
A recent study of sources of 
demand for offices in the cen- 
tral London area byVebenham 
Tewson and Chinnocks showed 
that the dominance of the 
financial sector had been 
reduced partly because of an 


increase in the demand for 

space by the professions. 

But, DTC noted, the profes- 
sions ore a subsidiary- sector 
dependent an overall economic 
expansion and, in the case of 
central London, the prosperity 
of the financial markets'. *Tf 
file economy should fcHw and f 
or a new stock market crash 
occur, the assumed rapid 
growth of this sector could 
evaporate." 

At best Parc and Estates & 
General will be in a very com- 
petitive market. 


One of the characteristics of 
the fringe and out-of-town 
office markets has been the 
. sharp rise in their rents so that 
the sharp differential between 
centre and outside has been 
eroded. Looking inwards, 
Parc’s prime space will proba- 
-bly cost around £40 a square 
foot, not hugely different from 
Broadgate in the City of Lon- 
don. Looking outwards. Estates 
& General's space will proba- 
bly cost around £30 a square 
foot, not hugely different from 
Uxbridge on the M25. 
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A development by Intercontinental Land TWtec Ltd.- a joint company between THlec Investments Ltd. and Hcfical Bar PLC. 
Finance provided by Secority Pacific National Bank. 


MANCHESTER 

CITY CENTRE 


FOR SALE 

FREEHOLD OFFICE 
DEVELOPMENTS 
REFURBISHMENT 
OPPORTUNITY 
13,950 SOFT 

• Superb main road frontage. 

• fast developing location. 



01-4937373 


Swimer Leon 
Blasdale A. 


061-236 2468 


THROGMORTON 

BUSINESS 

CENTRE 

Superior serviced offices, fully 
furnished, 24tir security, 
immediate occupation, 2 mins 
from Bank underground & easy 
access to all City Main Line 
Stations. For further details 

Telephone: 01-606 1771 


ST. JOHN’S SQUARE 

: Clcrkemvcll. EC 1 


OFFICE BUILDING 
10,000 Sq.Ft. 


FOR SALE 
FREEHOLD 


★ Central Healing ★ 12 person lift 

★ Excellent natural light to upper floors 

★ Double height ground floor 

& > HENRY 



® iBUTCHER 


■ Been, SO/31 

WC17BE8. fee 01-405 9772 


01-405 8411 


WARWICKSHIRE 
Nr Coventry 

Valuable Investment Property 
with Known Deposits Of Sand 
and Gravel About 30 Acres 

Attractive Farmhouse, Range 
of Traditional Farm Buildings 
& Planning Permission For Further 
Farmhouse. Would Consider Selling 
Or Licencing Land Separately. 
Guide Price £600,000 

I km kins & Harrison 
Tel. Rugby (0788) 60321 


NEW FULL SPECIFICATION 
OFFICE BUILDING 

400,000 sq. ft. 

Easy Reach Central London 
Close Orbital Motorway 
Occupation 1992 

AH Enquiries 

Principles only or returned Agents wzlh ««««M dienfi 

Write Box T6979, Financial Times. 

One Southwark Bridge, London SEL 9HL 



CENTRAL LONDON 
OFFICES 


NOa STREET, SOHO, W1 

SQJl 

■ 9,041 

LONG ACRE, COVENT GARDEN 

7,750 

WIGMORE STREET, W1 

. 7,000 

THE MAGPIES, EC1 

6,850 

CAVENDISH SQUARE, W1 

3,540 

BOUVERIE STREET, EC4 

1,080 

mappin House, wi 

1,265 




ROUTE WEST, CHISWICK 

son. 

31,000 


KENSINGTON SQUARE, W8 9,500 
TECHNOLOGY HOUSE, LANGLEY 6,000 


EDWARD CHARLES 
& PARTNERS W1 
□1AH7BED SURVEYORS 


01-9352811 



BATH 

28 ,GAY STREET; 

Period Offic e Bu ilding 
TO LET 
Folly Refurbished 
2,570 Sq. FL 
Details from Sole Agents 

aWDaiiiel 
&Daw 




WlBblSL 
London EC4M7UI 

Telephone 01-236 4881 


Stiirge 


2 Wood Sucet, Bath BA1 3K* ' 
Facsimile: 0223 337033 


Tel: 0225-319300 



LONDON AND DEVONSHIRE TRUST UMTIED 


GROWTH CONTINUES 


Pre-Tax Profits 
Shareholders' Funds 
Assets Per Share 
Ea pifa ffi 

Dividend 


1988 

0^25427 

£23,654491 

L97p 

8.12p 

406p 


1987 

£764,729 

£15,699,236 

Ulp 

3.99p 

1.60p 


+‘ 

+ 50% 
+ 50 % 
+103% 
+ 150%: 


INVESTORS, DEVELOPERS AND 
MANAGERS OF COMMERCIAL AND 
RESIDENTIAL PROPERTY 


Heathcoat House, 20 Sav3e Row; London W1X1AE 
Telephone: 01-4390246 Telex: 916387 
Facsimile 01-734 2561 


<WQ0ft 


PRIME FREEHOLD 
SITE FOR SALE 

A40 OXFORD ROAD. DENHAM, BUCKS. 


WHi di^ad planning and buUog eoiMr 
•Amtm earapritbg of 24387 dyit 


iconMbfar an aBcn 


BBT OFFERFORTHE jFRjg&JOjLp BY NOON 


M 


• ■ low 

_ TUESDAY JUNE 6tn. 

For further information and colour brochure 
* . . SOLEAGENT5 ' 

/MARtBM HEATH &C? SS?SS 

0753-25413 


CQH¥»ei*l MOHMT A6IIH1 


SU !«’ 


WANTED 

All types of freehold and leasehold property, 
vacant or income producing. Investment 
portfolios, development and refurbishment 
opportunities for waiting buyers. 

Owl art Darid Meirfe at Frizroy Connwrefari 01-431 SIPS TODAY 


The Regus 
Centre. 
London 


nuyiis j 

Ire 

u 


*Enc n t i TB Offices 

• Conferences 

• Co mmimirafiniw 

• C hib Restaurant 

Trafalgar Sqgere 01-872599 
*landcn-SirrHwlin.CopBateflea- 


OMca, 2S0 8QJL im location. iisMdt 


hammersmith 

OFFICE: 
BUILDING 
: : FOR SALE 
. 3000SQ.Fr. 

PLUS 7 CAR SPACES 

This building was. designed' 
as the headquarters for an 
architect. It is quite 
exceptionaL ' ...... 

WHte Box TVS09, Ftnatciai fiat*, 
Onr Southwark Brie 
London SEI 9BL 


INTERNATIONAL PROPERTY 


LISBON, PORTUGAL 

FUME INDUSISIALPRBHBES'WIIH DET&UR’MENTPOTENTIAL 



Situated less than I km from City’s International Airport 
ami Che lisboa-Porto Motorway, these premises stand in 
4 hectares/ 10 acres of grounds. " 

Existing built area 9.000 square metres to include 4.500 
square metres of air-conditioned offices. 

Ideal for expansion or transformation into Portugal's first 
business park with further construction of approximately 
130,000 cubic metres (subject to planning permission). 

. SOLE AGENT 


(.Kdlv'l.l KNK.JII 


• Av. 5 dc Outebro. HJ (7th Floor) 1000 Lisboa 
Tel: (I) 73 1701 Fax: 768887 Tlx: 62303 EQUES P 


FOR LEASH 


I SR 111! 


[tie Prime Retail 

: Sydney Australia 

6350 Sq, Ft - 590 Sq. m 
All Ground Floor - long lease 
Vacant February 1990 
George Street between King 
and Market (East side) 
Tenders close 30 June 1989 


For this unique opportunity 
obtain documents frora: 

John Millard, 

Dymocks group of companies, 

1521 GPO Sydney, . Aust ralia 
Fax 61-2-232 5279 Phone 61 - 2-233 4111 


AMERICA’S BEST INVESTMENTS 
IN LONDON M AY 22, 23, 24. 


Amerlpos InsIdQ^of^ortunlties win be ai 

isS S¥ “” P ‘" 

■ag™™**™ : 88S3IS"-' 

★~0^_hpfoperty* 493 


invent n-ients- 
, ★ Undervalued bank 

★ Hotels, Resorts, • . 

Development land 

★ Bustoses. Joint venture 



0361 or (01) 9877655 

gas entrance to show 

Show hours: Monday noon • i 

1Uo ^*Wedne3tylS^ 

towwr Resent street 
^^$OTE ,0,Dm 


*** ***** » •~virnr n -n>anTo: 



yc^wwooKxtaccKwiYaa. 


Madeira seashore 


For sale 30 acres on large .beautiful ba 
ideal for recreational facilities and touris 
resort development : uns 

TcL 416-922 6537 Fax 416-960-078Q 
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Europe’s largest 
urban redevelopment 
programme is well 
under way in 
London’s PoddatidsT 7 


River Thames 


Surrey Docks 


'Ss^ Improveniehls'jft^trafVBt^rtJoltj^ ^ 
former industriai deserty howeveri 
are trailing behind residential and 
^ commercial d e veto pmenty 

John Brennan " 
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"THIS IS the most vibrant, 
exciting development In the 
world." Michael Honey may be 
excused a little melodrama. He 
is, after all. the chief exec utiv e . 
of London Docklands Develop- 
ment Corporation (EDDC). He 
is also able to reel off the sta- 
tistics of success at the pace of 
an auctioneer, and with the 
messianic gleam of a man who 
has seen the classic urban 
regeneration projects from Bal- 
timore tO SiTie a p nm and found 
them to be pafe shadows of the 
work under way downriver 
from the City of London. 

Private sector inve s tm ent of 
£15bn has already been com- 
mitted to developments within 
this eight-and-a-half square 
miles of former faHnatHgi des- 
ert In the next few weeks the 
LDDC is expected to have 
cleared the timetable for the 
remaining parts of th* further. 
£2bn-worth of developments 
fanned at the eastern end of 
its territory in the vast flat- 
lands around the Royal Docks. 

Add In a modest £400m of 
direct public sector develop- 
ment funds, phis government 
commitments for £750m-wnrth 
of new road and rail links, and 
you can see why' Michael 
Honey exudes enthusiasm. 

Yet, in the same breath, he 
describes Europe's largest 
urban redevelopment pro- 
gramme as "London’s best kept . 


secret”. Everyone has heard of 
Docklands, hut few-have vis- 
ited, and . fewer- stilt have any 
dear picture af what is -hap- 
pening there. Much of that 
problem, and most of the risk 
for developers in the area, can. 
be summed up in a sing3e. 
word: access.' 

Taxis still get lost toying to 
weave their way past the cam 
struction vehicles into areas 
they. would not have accepted 
a fire to a few years ago. Even 
before so much of it got 
bombed out of shape, the local 
road system- was never 
designed ;to allow for cross- 
Docklands access. Cargoes 
were unloaded: at individual 
docks . handling' their own 
cargo . specialisations which 
were then hauled, out of the 
area. Such Inter-doc* traffic as 
was necessary was Irifc to the 
water/whichis not much, com? 
fortibriocal ear owners or bus 
users today.* 

The tube stops at Wapping; 
and it was not until toe open- 
ing of the Docklands Light 
Railway in 1987 that there was 
any effective, ff limited, transit 
system for the Isle of Dogs. The 
DLE will not make its coxmeo- 
tidn with the' main under- 
ground syBtem at Bank until 
1991, and It will be a couple cf 
years after that before it runs 
the length of Dockland to 
Beckon .with its cross-Thames 


connection to Greenwich still a 
matter for speculation. 

Now, even with the evident, 
urgent pressure to improve 
access into the area to provide 
for the staff of the 10m sq ft of 
offices due for completion 
between now and 1991. 
<mp r f > yim ymtg to road, rail and 
water trail the commer- 
cial bu nding. Before the sum- 
mer is out toe main, 50-storey, 
800 foot Canary Wharf t o wer 
will be; rising at a rate of five 
floors a month to become, by a 
full 180ft, Britain’s tallest 
building. Yet the main cut- 
and-cover Toadway through 
Ltmehouse, which will widen 
the bottleneck of road traffic 
getting to the tower and to the 
rest of the office developments 
an the Isle of Dogs will not be 
open until mid-1993. 

That is why Docklands Is 
still “toe best kept secret”. The 
developers can see the poten- 
tial, arid those In the main 

nffiro h nfltting awa to toe Cen- 
tre of the Isle of Dogs can off- 
set the risks of building ahead 
Of the transport tTTTprov prn Rnte 
by enjoying the last few years 
of Enterprise Zone allowances. 
But nnlaai you are building it, 
selling it, working for one of 
tiie L200 mainly small compa- 
nies attracted to the area store 
1981, or have lived there since 
pre-LDDC days, there hat been 
no real reason to go the r e- Or 


at least there ha? not been in 
the past 

The opening of a speciality 
shopping centre within the 
restored leaf sheds of Tobacco 
Dock in Wapping is expected to 
help draw in visitors. As an 
eastern version of Covent Gar- 
den, Tobacco Dock does not 
add much to the basic shop 


on the Light Railway and pub- 
lic concerts by the w a terfront 
all help to dent the impression 
that the area is a cultural des- 
ert 

If those pleasures are too 
static, the social diary for toe 
year ahead positively groans 
with sports events, from a visit 
by the Harlem Globe trotters to 


Everyone has heard of Docklands, but few have 
visited, and fewer still have any clear picture of 
what is happening there. Much of file problem, 
and most of the risk for developers In the area, 
can be summed up In a single word: access 


provision in the area, but It is 
expected to appeal to the tour- 
ists. 

A P a varotti Concert in June 
will also play its part in open- 
ing the area to newcomers. The 
singer’s sole UK performance 
of the year should draw a dif- 
ferent audience to the Isle of 
Dogs* recently completed 
12,600-phis seat London Arena 
from those who make the trip 
into the area to catch Duran 
Duran's show there earlier this 
year. On a gimfiar tack, the 
Academy of St Martins in the 
field is on its way east to a 
new p ermanent home in the 
Wapping Pumping- Stations, 
ana the sight cf double bases 


the London and South East 
Water Ski Championships. 
There are armfuls of fashion 
shows, regattas and awards 
ceremonies vying for attention 
with some improbable events, 
such as The National Sheep 
and Wool Fair, which is to be 
held later this month at Surrey 
Docks farm. The area’s perma- 
nent attractions are also being 
added with the opening of a 
museum showing the work of 
the ragged school movement 
These might seem to be triv- 
ial matters set against the mul- 
ti-billion pound commitments 
to create an extra wing to cen- 
tral London. But they are far 
from frivolous for an area with 


an image problem. 

Transport problems or no, 
anyone who needs to get to an 
address in Docklands can do 
so. Having succeeded in win- 
ning the developers’ cash. 
Docklands now has an urgent 
hearts «nrt minds campaign to 
win to generate broader Inter- 
est in the area. If it takas a 
Pavarotti or the Harlem Globe- 
trotters to spark interest in the 
place, so be it, just as long as 
enough prospective occupiers 
and their staff do not min d 
sharing the building site incon- 
veniences and the incomplete 
infrastr u ctu r e with Docklands' 
pioneers. 

The first phase of businesses 
into the area included many 
who positively liked the Idea of 
working in the middle of con- 
trolled chaos. The critical next 
phase of incomers has to be 
persuaded that, apart from 
being cheaper, it is civilised,- 
fun for staff and practical In 
terms of access to move east of 
Tower Bridge. The LDDC’s 
role, as Michael Honey's “best 
kept secret” point affir ms, is to 
make pioneer country look safe 
for settlers. 


Surrey Docks: view of the City 
of London from Dock Hfll 

Photography: Alan Harper 
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attractive building, close to St. Katharine s Dock has 
five storeys and an extensive basement for residents 
. secure car parking. It has been skillfully 

converted from an old spice warehouse 
into a substantial development of one, 
two, three and four bedroom 
apartments and penthouses. 
£ 132,950 to £ 293,000 

I e^lWephone: ( 01 ) 488 2457 
I From 10 . 00 am- 6 . 00 pm. 
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(LONDON DOCKLANDS PROPERTY 2) 


on the Development Corporation 



approach 


IN THE last 12 months the 
stance of the London Dock- 
lands Development Corpora- 
tion (LDDC) has started to 
shift. Development at all costs 
was the theme which domi- 
nated the first six years. That 
is no longer the case. 

The turning point was the 
agreement between the Corpo- 
ration and Olympia & York for 
the development of Canary 
Wharf. The board of the Cor- 
poration - its membership 
changed substantially last 
year - seems to have devel- 
oped a more stringent attitude 
towards development. 

The hotch-potch of styles 
that is taking shape on the Isle 
of Dogs will cot be repeated. 

Beard policy, with govern- 
ment encouragement, has also 
steered the LDDC executive 
towards taking broader 
responsibilities for a more 
comprehensive economic 
development cf its area. 

The new direction surfaced 
in the selection of the develop- 
ers for the Royals, the further- 
most acres for which the 
LDDC has planning powers. 
The winning proposals from 
Eosehangh Stanhope - one of 
three sections of the Royals to 
go oat to competition - com- 
prise an overall plan, architec- 
turally controversial, for a 
shopping centre, marina, boos- 
ing and business parks. 

The developers also have a 
compact with Newham bor- 
ough which includes commit- 
ments to employ local people, 
following the example set by 
Olympia & York in a similar 
agreement with Tower Ham- 
lets over Canary Wharf. 

Another perspective on the 
LDDC shift was the determina- 
tion to secure higher land val- 
ues, reflected in the break- 
down of negotiations last 
autumn with a consortium for 
the development of part of the 
Royals. 

The changes on the board of 
the LDDC last year demon- 
strated ministers' private con- 
cerns that the achievements in 
Docklands on the property 
development front, which have 
been paraded politically 
around the world, could be 
undermined by the continued 
isolation of the corporation 
from broader development 
goals. 

A report from the Commons 
Public Accounts Committee 
bad also aroused concern 
about the lack of accountabil- 
ity in the use of public money 



Mr Honey: sound managerial 
experience 


which is inherent in the devel- 
opment corporation mecha- 
nism. 

Meanwhile, the LDDC is at 
the centre of a gathering crisis 
which relates to poor roads 
and communications gener- 
ally. The very success of the 
property-led approach has 
exposed the inadequate infra- 
structure. Lobbying at the 
highest level by Olympia & 
York and other developers, 
backed by the corporation, led 
Mr Paul Channon, Transport 
Secretary, to give special 
responsibility for public trans- 
port to his minister, Mr Mich- 
ael Portillo. 

Progress is being made on 
roads. Some £550m has been 
earmarked for improvements, 
including the east-west Lime- 
house link. But the means of 
flan ding new public transport 
links, and some of the road 
improvements, remains uncer- 
tain. 

The LDDC last year told the 
Environment Department, 
which funds the corporation, 
that without an increase in 
grant, the social obligations 
which the corporation had 
entered into with the local 
boroughs could not be met 

The campaign was taken up 
by businessman Mr David 
Hardy, who took over as chair- 
man of the LDDC last autumn 
from Sir Christopher Benson. 
A former deputy chairman of 
London Regional Transport 
and chairman of the board of 
the Docklands Light Railway, 
he brought expertise on the 
workings of Whitehall in pub- 
lic transport, as well as busi- 
ness experience. 


He was greeted with the 
announcement by Mr Nicholas 
Ridley, Environment Secre- 
tary. that the Government had 
agreed to top up the 1988/9 
grant, bringing the total for 
the year to £116m. For the cur- 
rent financial year the LDDC 
says that negotiations are 
close to being finalised for a 
grant of “£l00m plus”. 

The financial problems, 
however, are far from over. 
The LDDC needs to be sure of 
continued funding on this 
scale, and satisfactory reve- 
nues from land sales, if it is to 
meet the transport and social 
commitments which the board 
believes are necessary to make 
Docklands work. 

Political balance to the 
LDDC board was brought by 
the appointment of Lord 
Cocks, former Labour chief 
whip, to the post of deputy 
chairman. Mr l.inh ert Spencer, 
chief executive of Project Ful- 
lemploy, which promotes 
training and work opportuni- 
ties for long-term unemployed 
people, was brought on the 
board. He was also special 
adviser to the Commons 
Employment committee, which 
produced the highly critical 
report last summer of the 
LDDCs shortcomings in rela- 
tion to training and employ- 
ment in the Docklands area. 

Mr Alan Benjamin, director 
of CAP group of consultants, 
was given special responsibil- 
ity for employment matters. 
Mr Jonathan Mathews, a 
Tower Hamlets councillor, and 
architect Mr David Davies 
completed the non-executive 
line-up. 

The new chief executive, Mr 
Michael Honey, taking over 
after the brief sojourn of 
Major-General Rougier, also 
went on the board. Mr Honey 
joined the LDDC with a repu- 
tation for sound managerial 
experience with a local author- 
ity (Richmond. Surrey). 

Controversy has surrounded 
the LDDC since the early days. 
It can be seen now to incorpo- 
rate some of the weaknesses, 
as well as the strengths, inher- 
ent in the Government's urban 
development corporation pol- 
icy. Similar problems on the 
pace of development, and the 
need to assure local residents 
that public money is being 
spent to their advantage as 
well as for the newcomers, 
will emerge, although on a 
smaller scale, in the other 
UDCs. 



John Brennan traces the history of the Docklands area 

far from inevitable rebirth 


THE CREATION of the London 
Docklands Development Corpo- 
ration in 1981 - under the 
terms of the previous year’s 
Local Government Planning 
arid Land Act - owes as much 
to exasperation with decades of 
abortive development hopes as 
to any visionary ideals about 
the area's potential. And the 
measure of success of the 
LDDC can only fairly be judged 
against the fact that today's 
construction activity takes 
place on the grave cf Britain's 
major sea part. 

From early Roman times to 
the end of the 18th century, 
London's water-bom trade was 
landed at the quays and w harfs 
of the Pool of London on the 
City river front below St Paul's 
Cathedral. It was not until 1799 
that major construction works 
began to trans fo rm the quiet 
Thamesbank east of the (Sty. 
In that year Parliament sanc- 
tioned a private Bill by the 
West India Merchants to ease 
the congestion and delays 
caused by squeezing 65 per 
cent of the country's total 
international trade into the 
medieval port area. 

The merchants were given 
leave to build the West India 
Docks on the Isle of Dogs 
which, when they opened in 
1802, were secured behind high 
brick walls guarded by armed 
militia and special constables. 

Once broken, the City port’s 
monopoly disappeared as fin* 
banks of the Thames from 
Tower Bridge to GalUona 
Reach disappeared under suc- 
cessive armies of labourers. 
Hie navigators or “navvies”, 
using the techniques of canal 
building and with no more 
mechanical help than picks 
and shovels, hand-carved and 
rebuilt the landscape to create 
the London gnd the East India 
Docks. 

St Katharine’s by the Tower 
of London followed, along with 
the Surrey Commercial Docks, 
The Royal Victoria, the MH1- 
wall, and the Royal Albert 
Docks. The new docks at Til- 
bury marked the end of more 
than half a century of constant 
development, much of which 
had taken place at a time when 
the policy of free trade and 
opening up of the colonies had 
spurred a vast expansion of the 
British merchant fleet. 

In 18S5, a third of the world’s 
ocean going ships, and four- 
fifths of the world’s steam- 
ships, flew the Red Ensign. 
From the time they opened. 


*m. -••‘V 

.• t- 


1** 

Cv.. 



’/V: v 

'■ 'A* 


py. 

. vv . 


• < ■* 


'■%, . ' ; .. : •• 


/J.l- 



-t 

. y 

• > K» \ 



% ' *’ 



■■ 

■ft 

•••} 

\i , _ 

' .# 


('»!• ••• 

.. i*.if . " t 






HARBOUR EXCHANGE 


3 w.x •it*'***’ 


*vv. 


V • V 



‘ T ■' : /' i ' : 


*£$'■ 




AN INTERNATIONAL 
BUSINESS EXCHANGE & GALLERIA 

H.Q offices and business facilities 
in a panoramic wa terf ront se t ti ng 
at the centre of London's nemr business district. 
Rents from €20 per sq. ft and no rates to pay until 1992. 
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ERE’S A GREAT DEAL HERE 


Charter Group Marketing- Peter Hadley- 01-538 8888 
Knight^ Frank and Rutlcy - Nk&Thomlinson - 01-538 0744 




A hincb-Qfne pint at the City Prld*. BeWmfc San Cascades development 


London’s new docks were 
packed with cargo vessels and 
in the mid-18th century the Isle 
cf Dogs was Europe’s largest 
shjphmitfinp centre. 

Dock building eflectively cre- 
ated London’s East End, a 
phrase that only fame into use 
in the 1860s as the working 
population followed industry’s 
spread into the wildfowling, 
marshlands and the country 
villages north of the immediate 
dock areas. The riverside ham- - 
lets of the sailors and ship 
workers and co un t r y villas of 
City merchants in Poplar and 
Hackney were East-surrounded 
fay cheaply-constructed ter- 
raced housing for the new 
industrial community. 

Dockers worked day to day, 
queuing at the dock gates each 
tmimhng to be taken an to han- 
dle a cargo, a brutish casual 
system that helped to make fife 
in the area a losing battle for 
survival for much of the popu- 
lation. In 1880 the social histo- 
rian Arthur Morrison wrote of 
the area beyond the City 
boundaries where, “. . . an evil 
plexus of slums wJm human 
creeping things, where filthy . 
men and women live on 
penn’orths of gin, where col- 
lars and clean shirts are decen- 
cies unknown, where every, cit- 
izen wears a black eye, and 
none ever combs his hair.” 

Drawn under the single man- 
agement of The Port of London 
Authority (FLA) in 1909, a fur- 
ther phase of mid-war dock 

developments maria the Royal 
Victoria and Albert and King 
George V_ Docks, “The Royals”, 
capable of handling the largest 
ocean going vessels. A patched 
and battered Port of London 
survived devastating bombing 
in the Second War to stretch 
down river to accommodate 
the container vessels and 
supertankers of the 1960s. In 
1964 the PLA’s jurisdiction was 
extended 20 miles seaward as 
part of a plan that would have 
created Europe's major sea and 
air port at the mouth of the 
Thames on MapHn Sands. 

The smaller upstream docks 
nearest the City were closed in 
quick succession from the 
mid-1960s as the tidal Thames 
was too shallow for shlpfaorne 
container -traffic to travel 
closer upstream than Tilbury, 


and as the FLA planned the 
future cf London’s port out by 
the major cargo routes of the 
Channel. 

In the event, this confident 
vision collapsed under the 
weight of restrictive labour 
practices and Long-term under- 
investment in the existing 
docks. The failure of the FLA’s 
proposals for it’s “MapHn Sea- 
port” proved to be only the 
final phase of a slow motion 
commercial catastrophe that 
handed London’s long-domi- 
nant role as the focus of west- 
ern European seaborn trade to 
Rotterdam’s Europort 

Tfae full scale of this com- 
mercial disaster was 'masked 
by the gradual pace of the 
ports decline- As fewer cargo 
vessels made their way up the 
Thames in the 1060s, substitute 
jobs were talked about,, but not 
seriously planned for. Vacant 

Rusting corrugated 
iron fencing masked 
untouched bomb sites 


wharfsides provided cbeap 
spare for scrap yards arid truck 
parking, empty warehouses 
provided good Victorian back- 
grounds for film crews, but 
they flailed to attract the manu- 
facturing jobs that the Dock- 
lands local authorities believed 
to be the natural, employment 
base for the area. 

At the beginning of the 1970s 
Docklands activist Ted Johns 
announced that, having evi- 
dently been abandoned by the 
rest of the country, the Me of 
Dogs was leaving the United 
Kingdom. A Unilateral Declara- 
tion of Independence was 
drawn up, customs posts 
manned and passports issued 
in an effort to draw attention 
to the poor housing, schools 
and public transport in the 
area. The TV cameras came, 
and went Even UDI couldn't 
help restore the 150,000 dock- 
related jobs that had given the 
area its commercial mb in the 
peak traffic days after the 
Great War. And by the miri 
1970s every one of the remain- 
ing 28,000 dock jobs had gone, 
along with 6 in 10 of the area’s 


population. 

The Department of the Envi- 
ronment and the Greater Lon- 
don Council sponsored a" man- 
agement consultancy report 
and hosted public meetings 
aimed at evolving a regenera- 
tion plan in 1972. But it was 
not until the GLC and the 
Dock boroughs of Tower Ham- 
lets, Newham, Southwark, 
Greenwich and Lewisham 
joined to form the Docklands 
Joint Committee (DJC) that 
there was any effective strate- 
gic planning for the area. 

Against the tide of events, 
and as late as 1976, the DJC 
was arguing that it wished to 
see, “a flourishing and viable 
port in East London”. Its 
£60 0m reconstruction pro- 
gramme had to take account cf 
the financial limits made clear 
in a Government White Pamper 
on Docklands published in 
August 1975 and that had con- 
cluded with the blunt decision 
that, “the Government has no 
plans for special forms of sup- 
port over and beyond” normal 
state aid for transport, housing 
and education support 

Improved transport was seen 
to be one key to the area’s 
revival, and the DJCTs plans 
foreshadowed much of the 
LDDC’s eventual programme 
with a scheme for a new tube, 
line, the “River Line”, as well 
as a rapid transit ridl system 
ar>ri improved roads river 
passenger services. But the 
core of this plan also ma nimud 
that Docklands revival 
depended upon creating new 
Industrial jobs.. 

"■ In 1978 tito GLC was ; pre- 
pared to try to raise the £455m 
then needed to extend the Jubdr 
lee tube line into and around 
Docklands to help break the 
impasse of poor communica- 
tions Mocking new job oppor- 
tunities. But GLC leader Sir 
Horace Cutler found central 
Government, response, to the 
scheme, "so lukewarm as to 
amount to outright opposi- 
tion". 

By this time Taylor Wood- 
row had made one small 
beach-head of new private 
development in Do cklands 
with the start, in 1971, of its 
initially limited, hotel, commer- 
cial and residential scheme 
around St Katharine’s Dock, . 


dose to Tower Bridge. Local 
planners opposition to any- 
thing that did not create indus- 
trial jobs dogged the project’s 
early years. 

Locked into a seemingly irre- 
versible decline, much of Dock- 
lands at the end of the 1970s 
presented a picture of rusting 
corrugated iron fencing mask- 
ing untouched bomb sites with 
traffic-less potholed streets 
running between, boarded-up 
warehouses and decayed, 
water stained council estates 
where the only, fresh paint was 
the graffiti. 

It was for just such areas of 
urban decay, where the prob- 
lems far outweighed any nor- 
mal regeneration schemes, that 
ge o graphy Professor Peter Hall 
had suggested trying to cap- 
ture something of the unregu- 
lated co mm ercial vibrance of 
Htmgr Kong fay rip c ignaHng tax- 
free and planning-free zones in 
the most run-down parts of 
Britain’s older industrial cities. 

This' might have remained 
an. interesting theory but for 
tiie interest shown in it by Sir 
Geoffrey Howe, who referred to 
Enterprise Zones in a series of 
pre-1979 election speeches, and 
Who. included provision for 
such Zones in his first budget 

aia fgumcnflnr of tha y.whpqnpr 

in the new Conservative Gov- 
ernment later that same year. 

Hie central area of the Isle 
of Dogs became one of the first 
of these Zones with a 10-year 
exemption on rates and 100 per 
cent Corporation and Income 
Tax allowances, for capital 
expenditure on industrial and 
commercial buildings r And It 
was the Chancellor’s support 
in cabinet that helped to 
ensure the success of the then 
Environment Secretary, Mich- 
ael Hes eltfae, in arguing the 
case for making Docklands an 
exception to the Government’s 
non-interventionist policy. 

His plan for a single Devel- 
opment Corporation, which 
would be able to override each 
in divid ual local authority’s 
elective powers, may seem to 
be a rational solution with the 
benefit of hindsight. But it 
took a full 50 days of hearings 
by an all-party committee of 
the House of Lords to work 
through th e petit ions of pro- 
... Continued opposite 
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44^000 sq ft - 210,000 sq ft of lop quality air conditioned 
office accommodation in London PoddandsPORS ATP, 
wiflk 100% capital aflowances or TO BE IET 
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PtmseJL Phase 2 rad 
South Quay Piaza 
Shopping are sold and 
w b e t i uiti a fl ylBt. 

The final phase of a 

450,000 sq ft 
international qualify 
office development 

I in I iwV m 

Docklands centnf 
business district 

Hems 60% less than 
those in the City and 
West Cod. 

Available for tease or 
far p u r cha se with the 
benefit of HWfr capital 
aflowances. 

No general rates 
payable until April 1992. 

Spectacular water 
views and beyond to the 
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220,000 sq ft landmark 
headquarter offices ’ 
with prestige, granite 

fl nli i h i u i w mii i w hj J I 

Ifap^aBty 
ty tt Jicgtioo I nrfnding 
zoned VAV air- 
fnnrf i t i n niii^ fnUy 
acc es s ib l e raised floors, 
high speed Efts and 
quality finishes. 

H&OOsqft floor pl a tes 
ad ap table for ceB ul ar or 
open plan offices. 


system providing 

ecooomicmaintenance 


193 undeqpouid car 
parting a 


Docklands light 
Ba 3 w ay s tation within 
tfaedewicgxnent; the ; 
Oty a 10 minutes away . 
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Extension of Light 

R ailway to Bank/ 

M CWHUfe ■! f n^mtio ho 

199a 

Dual carriageway access front 
Docklands to the City West 
End and M23. £890 million of 
road Improve m ents scheduled 
over the next four yean. 

Direct Sole via Thamesfine - 
riverbra to Waterloo, Charing 
Cross, London Bridge and 
Cannon Street 

LondonGiy AhportlD 

m inu te s aw ay 

Attractive and c omplete 
wateoide eorironmeaL 

Adjacent to watenfaie 
■ Mtauian tand wine hue 

Excellent shopping faahtfet 
within the dcvchument. 
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and tiie effects of tbe 
coUapse of economic Ufa 
area Hie l^rdscondodedTiiat 
an authority charged with 
cr eating a "lasting regenera- 
tion” of Docklands had to be 
given a chance to succeed. 
With a derisory initial budget 
Of £6Srn the LDDC camg fntn 
being. 

Nigel, sow Sir- Nigel 
Broaches, founder chairman of 
Trafalgar House, was per- 
suaded by Michael Hesditae to 
be the LDDC's first chairman. 
Planner and former new town 
chief Reg Ward set -up = the 
LDDC team as its first chief 
executive. Betwefit them they 
’ set up an aggre ssiv e jaadutof 
programme, a TV and poster 
campaign asked “Why mdve to 
the middle of nowhere when 
you can move to the middle of 
London?? They used - the 
LDDG’s powers to assemble 


; JBy 

-not? — . I?OIWWM 

Otrer as LBBC fcjmtenMm 

fc^Joiy 1984, he xffis- at&e to 
• ^ "asdrge ofgreatactiv- 

uar, wJuLover 200 newcompa- 
nifis and 5^700 new jobshaVing 
been drawn in. Brymon Air- . 
was hed overc om e local sdepf 
tarasm by hading one of itsdfcv 
craft -oh the. ctetitet: wharf of 
ti^RoyarBock% giringa tore-: 
tarn of' what was tp become 
Oty Afitdrt Ahdthe Stodk 
Exchange's cdmputCr centre 
was preparing fojtfarBritisb. 

Telecom and Matt ra r y - Qi n t niii- - 

fo. 

flavour to the ddveh$ldOhts . 

feMag . place ■ oxT' r iiie'-^lBle of 

dogs. A 

X14Lm had d^plint ' in private 
Motor funds of-oveir jgsoom - - 
th&LDDC cftfilfT falfrIA fyrmw 
of a “gathering momentum”. 
Yet no one at this LDDC tod 


David Lawson on local attitudes 


Distrust remains 
beneath the surface 



sites; and its limited Cash -any-- idea then 'that the next 

ItAKn fit jla *-••■ *- '- i J' 


resource to beip th theft Clear- 
ance- for- housebuilding 
Schemes - the -only-private 
venture investment that 
showed any real interest in the 
area at that time: 

Rather than ape the tradi- 
tional development area pat- 
tern of building advanced fac- 
tory units and hoping tri BH 
them. Broaches and Ward, Set 
the tone far the LDDCs Odriy 
years by, as Broaches said, 
“making a start wherever, we 
can”. '■■■ ■— 

Subsequent criticism of. the 
LDDG's failure to impose a 
coherent planning structure 
and a consistency of architec- 
tural standards on develop- 
ments ignores the reality of thh 
situation in those early years 
when every investment was 
sees aS a pioneering g amble 
The LDDC'e ride Was one . of 
crisis management, not, at that 
time, part Of any conscious 
shift of activity in London to 
it's more developable eastern 


Subsidised development rites 
made it possible to provide 
low-cost homes far purchase to 


i*use '.Of davek^mieilt Would be 
htrfbmg short Of a direclchal- 
lenge to the City of LQmlan T s 
pEime office maiSet. • . 
^fafaid-lilandiia^dOTeloper 

- CL- Ware . " Tray elstead was 
ihvitedfroni NewYckk to take 
a look at a 7l-acr© ?tte bn The 
Isle of Dogs by the then chair ., 
dfan .and chief executive <jf 
Credit Silis3e, fir. Michael Vtxh 
Cteffifa, and by Mdrgan Stan- 
ley's London chief. Archie Cox* 
Von . Cfenhn had' been Woking 
far a rite far a food processing 
Want when he first saw the 
wide-open spaces of the farmer 
West India Docks;. He had 
ihferested Cox/Add with Trav- 
elstead the trio afririj* dp with - 
the idea of -Gtn&ty Wharf to 
provide the kind off large area 
trading spades; tindVailable 
wiihlii. the “fifty. The sheer 
audacity , df; toe project - .a 
£3bn budget to'&eate &9fa sq 
faet of ctSlceswfth towns as 
broad at the base as St FanTs 
and rising 850faet into the sky 

- had d stunning effect on 
attitudes to Docklands. - 

Hie City tehctedby over- 
turning its . restrictive draft 
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Much of. the councils’ initial 
opposition to the ’ develop- 
ments, and: housebuilders' Wor- 
ries about being able to sell in 
Docklands, crumbled as it 
became clear that tenants were 
jumping at the chance fo-bUy* 

At the same time, thd first of 
the residential conversions of 
warehouses in Wapptng and 
Lfmghnnm, and south of the 
river in Shad Thames, coin- 
cided with the early, stages of a 
five year boll njarket jn. hous- 
ing across Londmi..Yhe prob- 
lems that had dogged, earfler 
developments, and made even 
riverside housing in Docklands 
of interest only to a limited 
number of seeming eccentrics, 
were forgotten in a break- 
through in values: Fiat prides 
doubled or tripled in value 
between 1981 and 1983, helping 
in the process to give the area 
an imflga as a property pecu- 
lator’s haven. 

Late in 1982 the government 
agreed to fund the first stage of 
the Docklands light Railway, 
That was a crucial reaffirma- 
tion of its commitment to 
infrastructure improvements 
and it had an immediate 
impact on land values. When 
the LDDC Was- fanned mu£h of - 
Docklands wotdd have, rated a 
negative value, given, the cost 
of clearance work in many 
areas. Alter 1982 values moved •" 
up steadily as there came to be 
competition for the best river- 
side sites. By the mid-1980s 
there was a fierce secondary 
market in sJte dptLons as devel- 
opment companies that had 
been initially sceptical about . 
the area began to realise that . 


local residents, 95 percent of . plan and dpeniiig'fhe way fag 
whom were council, tenants. 20m-sq iteet,af urgently needed 

■■ - ■ new :accGanmodatioiL ft*i the 

Prhmfn caMn* - ffi^ tittte Dd^fau^waa being 
Hnvato Stictor ., tanfea oras a challenger torise 

Investment In prooorfY - 8qualfe.hfile:aa^ase far 

will total over £6.5bn - ..^^^SSjSS&: .caitt-- 

L pei^h to po%u£iae fifty tenants 
_ , • . : ..... . kto .fha-o&utiy.'Nhdxr scheme 

Much of the councils initial dkl 'nhtfWhi' ™ iw nm il iv yrnt f - 
opposition to the develop- needed to ihake a sfart on toe 
ments, and: housebuilders' Wor- main construction works, fait 
ries about being able to sell in it ffid rafee f&e level of serious 
Docklands, crumbled as it ; interest toDoddands offices as 
became clear that tenants were .an alternative to relocation 
jumping at the chance to buy. from west ce&traTor City (gmce 

At the same time, thd first of ' into pufpOse-buQL-hdd 16War 
toe residential convexsiona of cost accommodation, dnt at 
warehouses in Wapptng and town. TMt; directly afihcted 
Limehonse, and south of the both the vohnrte «ntf faf» stan- 
river in Shad Thames, coin- dard at other office schemes in 
dded with the early stages of a the artai:-'' - — r ' . 
five year.builmarket jn.hcras- ^The.cai^H^tMtbfad fa-the 
tog across IrinomL-Hie prdb- eventual tfeuSi^ Mthe Canajy 
Jems that had dogged, eariier 'Wharf, iu^ect’ & 2087 to toe 
developments, and made even Canadian-based developers 
riverside housing in Dockhuids Oiyihpia & Ydick, one of toe 
of interest only to a limited few: 'property groups to the 
number of seeming eccentrics, .. world with the resources to 
were forgotten in a brink- stiff building Without can- 
through in values: Flat prides Brined pre-letihigs; - - 

doubled or tripled to value The start of work on Canary 
between 1981 aim 1983, helping Wharf to 196T could, be taken 
In the process to give the urea , as marking the; end of thd 
m image as a property Speea- ' extraordinary opting phase Of 
labor's haven. regeneration pn ; the western, 

Late in 1982 the government end Do cklands . Just six years 
agreed to fund the first stage of after the LDDC was fonfledr 
he Docklands Light Railway, the 33 councils represented oh 
toat was a crucial reaffirma- the London Planning Advisory, 
don of its commitment to Committee Were Boffiplifiiihg 
infrastructure improvements that this mme hopeless “no go^ - 
ind it had an immediate ifi^@tridi.eM:^3fiisiflfa Sre&' 
mpact on land values. When was hikmg thfe Ji rdi's share of 
he LDDC Waa fanned much of -■.bnMb^ifgreWs' to the CapltaL 
kxklands wotdd have, rated a - , TSete is mpre than h 
native value, given, the east decade’s worth : of balldlng - 
rf clearance work to many wmk -to: be couiqdeted Jh toe’ 
ireas. After 1982 values moved ' axeufrfito.Wa|$tog to-toeoMt- 
ip steadily as there came to be eraside oftoelsle of Dogs, and 
wmpetition for the best river- smith aldng the river to the 
4de sites. By the mid-1980s .Surrey. Docks, bed: the next 
here was a fierce secondary nfafor devticqfaient phdse yffll 
oarket in site options as devel- be the creation of a Water utty 
ipment companies that had by -the Royals, the largest of - 
teen Initially sceptical about . toe old port'a dock kites and 
he area began to realise toat the fastis HdSe, to l9eL ; ■, 
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Wndsurfins on the Royal Victoria Dock 


. ' Adding that to the total 
Dockland story takes the pro- 
spective private sector invest- 
ment to property to over 
£&5bn. And. even limiUng fore- 
-cuts to . schemes that are 
either under construction or 
w hich now have fail planning 
consent, toddy's Sni sq feet Of 
completed commercial and 
industrial, space should be 
nearer 30to sq feet by the cen- 
tury's end - enough to 
account .far a fifth of central 
London's commercial accom- 
modation. 

Forecasts of 80,000 jobs by 


1991, and Over 200,000 by toe 
year 2000 - with the housing, 
transport facilities and the 
broader infrastructure of shops 
and entertainments, restau- 
rants and schools to serve the 
broader community - are no 
longer greeted -with surprise, 
or scepticism, to many ways, 
the LDDC’s success has been 
so swift, and so dramatic, that 
Docklands' revival is beginning 
to be regarded as though it 
were some inevitable process 
that would have occurred even 
if Sir Gecfirey Howe bad not 
been impressed by Professor 


Hall’s theories, if Michael Hes- 
tetine had not believed to the 
value of executive control, and 
Sir Nigel Broackes and Reg 
Ward bad not gambled their 
reputations on a long shot. 

The Newham Docks Commu- 
nity Association recently 
started a trust fund to pay for 
a commemorative bronze 
statue of a dock worker to be 
placed to the Royal Docks. By 
the time they have raised the 
money, Do cklands ’ last docker 
win be needed as a reminder of 
the phoenix-like nature of Lon- : 
don’s Own new town. I 


JUDGING whether Docklands 
is a glorious success or an epic 
disaster depends on where you 
stand. Newcomers moan about 
the nightmare of getting to 
and out of the place and its 
lack of “heart”, but they are 
generally happy with their 
shiny flats and money-spin- 
ning blocks. Old-timers are 

still unconvinced. 

That doesn’t mean crochety 
grey-hairs whtogetog fa pubs 
about the way the world is 
passing them by, but the peo- 
ple and politicians there 
before the government threw 
the ratebook away and 
imposed a development corpo- 
ration on this former indus- 
trial wasteland. 

On the surface, things have 
improved a great deal since 
the three local boroughs 
rejected the intruder by refus- 
ing all contact. Now they talk, 
work together and take the 
LDDC's money. But beneath 
the surface remains a strong 
feeling of distrust and dislifce. 
Politicians are notoriously 
tetchy the world over if they 
lose powers, particularly to 
someone appointed by a rival 
party. 

Southwark, which worked 
with the corporation until 
local elections swung the bor- 
ough sharply left, became an 
implacable enemy. But now it 
Is back to ha r w ga a on tttwnnc 
such as tile renovation of a 
municipal housing disaster 
called the Redriff Estate. 

“We have always been ready 
to deal with the LDDC on any- 
thing which benefits local peo- 
ple,” says council leader Anne 
Matthews. “We just don't 
think it was necessary to set 
up the body to carry forward 
this sort of work." 

Southwark’s problem is the 
same as many another inner 
city council’s: it is starved of 
government resources to carry 
out massive physical and 
social reconstruction projects. 
The LDDC has money and land 
but is not a housing authority. - 
They need each other. So, for 
the last couple at years, the 
top people on both sides have 
been meeting to thrash out 
schemes such as Redriff. 

Corporation chief executive 
Michael Honey sees this as a 
sign that things are going 
much better with the locals. 
He needed to make thin sort of 
progre ss after taking over last 
year to the shadow of criti- 
cisms that the LDDC had 
steam-rollered torongh local 
feelings to achieve develop- 
ment targets. But the schism 
was almost inevitable consid- 
ering the original brief given 
by ministers to get things 
moving quickly. Early on, the 
corporation had little time to 
waste on local criticisms: its 
first priority was to get dere- 
lict tend into use and widen 
home ownership. Now it can 
divert more effort to ca joling 
local councils. 

Millions of LDDC pounds are 
being spent cm training, educa- 
tion and community projects; 
Elizabeth FlUdn, fanner chief 
executive of the Citizens 
Advice Bureaux, has been 
recruited to oversee comma- 
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Elizabeth Fllkln: overseeing 
community development 

nity development; even the top 
people in the corporation are 
admitting publicly that not 
enough had been done to build 
bridges. 

Time and political tides 
have run to the corporation’s 
favour. It was always thought 
that opposition would fade as 
the LDDC “worked to harmony 
with the boroughs and gave 
due consideration to the views 
of local people” - a succinct 
summary in a remarkably 
honest statement of the corpo- 
ration philosophy contained 
in, of all places, a briefing far 
local schools. 

Harmony there may be, but 
this has more to do with expe- 
diency than Pa uline conver- 
sion by local politicians. 
Newham signed a “compact” 

H was thought that 
opposition would fade 
as the Development 
Corporation ‘worked 
In harmony with the 
boroughs and gave 
due consideration to 
. the views of local 
people* 

with the corporation after the 
last general election, accepting 
that it would have to work 
with the system or go short far 
another five years. By agree- 
ing to co-operate over develop- 
ment of the Royal Docks it 
would get a share of the prof- 
its and 1,500 subsidised homes 
for local people. Meanwhile, 
Tower Hamlets politics had 
swung right as Southwark 
went left, and the borough 
also came to an agreement. 
This promises LDDC-flnanced 
homes for 650 tenants in 
exchange for new roads. 

Some community groups 
have held out, implacably 
opposed to every offer of 
peace. Others have acted as a 
buffer between the two sides, 
extracting real gains for local 
people. Without organisations 
such as the South London 
Family Housing Association, 



estates like the Redriff would 
not have been transformed. 
The LDDC needed their skills; 
Southwark needed the £2 2m 
Housing Corporation grant 
they brought - the largest 
ever made in the region. The 
scheme will produce more 
than 500 homes far rent and 
shared ownership at a time 
when the council has more 
than 360 homeless families in 
bed-and-breakfast. 

But the undercurrent of dis- 
trust from tiie boroughs is still 
strong. The LDDC has put £5m 
into the Redriff; the latest In a 
string of deals involving seven 
estates to the Downtown area 
which have created more than 
450 homes in partnership with 
housing associations and 
developers such as Barra tt 
East London. But Southwark 
believes the corporation is 
holding back on pledges of yet 
more money for the area. 
Including a promised £2m 
training package under discus- 
sion far 18 months, according 
to Ms Matthews. 

This lack of resources could 
prove a major stumbling block 
in the corporation’s ambitions 
of creating a consensus in 
docklands. Government spend- 
ing watchdogs have been 
tightening LDDC purse-strings 
and chief executive Michael 
Honey admits that continuing 
problems with Southwark are 
because of finanrial shortages. 

Meanwhile, critics within 
borough planning departments 
are saying the “compacts” 
signed with Tower Hamlets 
and Newham are full of holes. 
They point out that the prom- 
ised benefits from the Royal 
Docks schemes have still not 
materialised and the alterna- 
tive housing far those dis- 
placed by Tower Hamlets 
roads will be at modi higher 
rents. 

When questioned by local 
MP Simon Hughes to the Com- 
mons last month, toner Cities 
Minister David Trippier said: 
*T am not aware of a problem 
with consultation. Indeed ... 
it is my dear impression that 
oonsnltation with local author- 
ities in the LDDC area is better 
than it has ever been.” 

That may be true as far as it 
goes, but neither Southwark 
nor Newham have accepted 
invitations to put representa- 
tives on the corporation board 
while it remains secretive 
about decisions, and Ill-feeling 
still lurks in local town heRs 
after LDDC officials have had 
their meetings and left. It 
could hardly be otherwise 
against a background erf politi- 
cal animosity on one side and 
tight purse-strings on the 
other. 

The residents of estates like 
Redriff perhaps typify the bar- 
rier the LDDC has to over- 
come. They are elated by the 
prospects of the long-delayed 
restoration of their homes, but 
it is a long slog to find one 
who has a good word to say 
for the very corporation which 
made the scheme possible. 
Like their councils, they are 
happy to take the money - 
but don't expect them to 
change their political views. 
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John Worrall on transport problems 
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Congestion is the 


price of success 


FROM THE outset, transport 
planning in Docklands has 
been aimed at a moving target. 

In 1964 Docklands was expec- 
ted to have about 8m sq ft of 
new business space. The sign- 
ing of the Canary Wharf deal 
in 1987 first put another 12.2m 
sq ft of offices, including an Hi- 
laries, into the pipeline and 
then convinced the develop- 
ment sector that Docklands 
was a worthwhile bandwagon. 

Total development commit- 
ments now amount to 25m sq ft 
and more is likely as higher 
rents begin to justify the rede- 
velopment of two and three 
storey buildings put up in the 
early days of the enterprise 
zone; fffrn sq ft seems possible 
by the late 1990s. 

Now comes the test of faith, 
however, because the implica- 


tions of 200,000 or more jobs, a 
majority of them on the Isle of 
Dogs, are frightening many 
people. 

Congestion is already a 
byword for Docklands, with 
only a fraction of those jobs in 
place. “The change of pace of 
development is the root of the 
problem,” according to Bob 
Blythe, Director of Roads at 
the London Docklands Devel- 
opment Corporation. “It is a 
temporary price of success. 
Canary Wharf has changed 
everything." 

It has hi g hli g hted the 
fact that th»« vast amount of 
proposed space is off-centre in 
the city’s radial transport net- 
work and, as yet, without even 
the connections of more mod- 
est locations such as Hammer- 
smith. Its development is, nev- 


ertheless. supply-led, which 
that it has to sell itself. 

While the LDDC and the 
Department of Transport 
scramble to put the infrastruc- 
ture in place, therefore, they 
must also make sure that pub- 
lic perception of the problem 
does not give the dog an irrepa- 
rably bad name. 

They have their work cut 
out The Isle of Dogs is shaped 
like a potato sack with the 
River Thames on three sides. 
The only way in and out is 
through the top, apart from a 
riverbus currently carrying 62 
passengers every 15 minutes. 

Existing road access is prin- 
cipally by the A13, a main com- 
muter route from south Essex 
and, at that point, for Kent 
traffic using the Blackwall 
T unnel. Heavy rush hour con- 



Tbe quickest way out at the moment, but roads are: on. .the way 


gestion results in “rat run- 
ning" through Poplar at tha 
northern end of the island. 
Unwelcome through-traffic 
forms 30 per cent of move- 
ments in tha LDDC ar ea. 

But, as Blyth points out, con- 
gestion in London wifi, not go 


away and Docklands certainly 
does not have a monopoly. 
Do cklands' particular problems 
spring mainly from thin three 
or four year period of new con- 
struction. 

Michael Portillo, Minister Cor 
Public Transport, recently 


compared Docklands to the 
"house of a DIYianatic who is 
rewiring, replumbing and rede- 
corating the existing structure,- 
at the same time as converting 
the attic into a studio and 
adding a granny fiat over the 
garage, coinciding with his 


wife having triplets and his 
parents coming to live with 

him* * 

Quite so. One or two devel- 
opers might be having kittens, 
-too, enterprise zone advantages 
notwithstanding, as their 
buildings complete before the 


new roads. . 

“ The roads ars on their way, 
. however. The Poplar bypass on 
the northern fringe of the Isle 
of. Dogs and a new crossing of 
-the River Lea to the north east, 
scheduled for 1991, should pro- 
vide a relatively unfettered 
route eastwards to Royal 
Docks and the adjacent new 
. East London River Crossing 
ctoe to open in 1993. They will 
also ping Docklands straight 
into the motorway network by 
way of the already open South 
Woodford to -Barking Relief 
Road. 

The more critical stretch 
between Docklands and the 
City comprises the dual car- 
riageway cut-and-cover Lime- 
house Link, due in 1993. It 
should cany 3 ,290 vehicles per 
hour running parallel to a 
maxim um 1950 . vehicles per 
hour on the City end of the 
A2& Congestion, undoubtedly, 
will not go away but Dock- 
yards* road access from outside 
London will then be as good as 
that for any comparable loca- 
tion withm the conurbation. 

Improvements to public 
transport, meanwhile, cur- 
rently centre on the upgrading 
of the Docklands Light Rail- 
Comtinned on next page 


THE TOWER of Canary Wharf 
will climb over the horizon by 
the end of the year, making 
Olympia & York a visible as 
well as a felt presence. The 
tower at 600 feet, or 150 feet 
higher than the National West- 
minster tower in the City of 
London, will be as apt a sym- 
bol as any of O&Y's spreading 
influence. 

O&Y - Canadian, private to 
the point of being secretive and 
run by the Reichmann 
brothers - brought Canary 


OLYMPIA & YORK 


Spreading influence 


Wharf alive in 1987 when the 
previous developers were 
unable to put together a finan- 
cial package to carry the proj- 
ect beyond the planning stage. 

Canary Wharf, with its 
planned 10m sq ft of offices, 


500,000sq ft of retail space, 406- 
bedroom hotel and 65.000-space 
carpark, is the biggest single 
project O&Y has undertaken. It 
will add significantly to a port- 
folio which already contains 
50m sq ft of office space In 
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We can fit 


the pieces 
together 


Call Chris Coughfrey in 
Docklands on 01-9870811 
or Rachel Thornton 
in Bristol on 0934 862006 
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VWIIE GROUP 

A commitment to service . 
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MITIE Group, Glengall House 
1 Tumberry Quay, Umeharbour 
London E14 9RD 


North America, around half of 
which is in New York. 

Bat O&Y has not stopped 
there. Through joint ventures, 
it has a direct interest in three 
other significant Docklands 
projects: retailing at Port Bast, 
residential at Heron Quays and 
mixed at the Surrey Docks. 

Because the company holds 
one third of the equity in Stan- 
hope Properties, it is indirectly 
involved in other Docklands 
ventures, not least the redevel- 


natural to become involved in 
residential projects for homes 
for potential Canary Wharf 
company employees. 

This suggests a degree of 
preplanning at O&Y about its 
role in Docklands. But, in fact, 

the O&Y «»x pan«inn has been 

essentially opportunistic. It has 
taken the developments as 
they have been offered; it has 
not been out in the market 
looking for acquisitions. The 
main reason is that, even 
thoug h its staff has climbed to 
around 140, it does not have 
the personnel 

None the less, the group is 
undoubtedly the most powerful 
win gU commercial presence in 


opment of a large section of 
toe Rqyal Docks, further to the 


Docklands and, as such, proba- 
te with Gov- 


east than Canary Wharf on the 
Isle of Dogs. 

In short, the group is 
engaged in an attempt to estab- 
lish a new community, the cen- 
trepiece of which is Canary 
Wharf the largest development 
of its type in Europe. It is seek- 
ing to establish a new London 
commercial district alongside 
the traditional City and West 
End, in a way, one thing has 
led to another. 

Because Canary Wharf is so 
large and will provide work- 
space for so many people, O&Y 
has been forced to use its influ- 
ence and money to devise 
m«iiw of tr ans port to link thg 
Isle of Dogs with the world out- 
side. Hence it financial support 
for an extension of the Dock- 
lands Light Railway, at least to 
the Bank in the City of Lon- 
don. Hence its pursuit of new 
rail links which would tie the 
Isle of Dogs into the existing 
London commuter network. 
Hence its concern about the 
woeful road connections in 
East London. Hence i ts wor k 
on the formation of a private- 
public consortium to bail out 
Thames Line, the ailing river 
transport business. 

But just as Canary Wharf is 
designed as a number of linked 
pieces - the offices give an 
opportunity for shops, the com- 
panies in the offices need a 
nearby hotel - so O&Y has 
applied the same principle to 
its other interests in Dock- 
lands. 

The retail at Pent East fits 
into the development of the 
Isle of Dogs as a whole. It was 


bly has an influence 
eminent that is denied to most 
British companies. This comas 
about not just because of the 
size of its project but because 
at its huge financial resources. 

Nobody knows exactly how 
wealthy the group is. But it is 
wealthy enough for the Gov- 
ernment fe have g iven a sigh 
of relief when it came along 
and negotiated the terms for 
taking on Canary Wharf. And 
it is wealthy enough to carry 
the front-end risk for much 
longer than would be accept- 
able to a British developer. 

So for, all the funds for what 
is ultimately a £3bn project 
have come from O&Y's own 
resources in North America. 
Its style is to secure finance 
only when an income is 
assured or when the project 
hag taken visible shape. 

When O&Y arrang es finanop 
it tends to favour borrowing 
from a consortium of banks on 
a relatively short term at a 
floating rate that can later, if 
necessary, be turned into fixed 
money through swaps. 

This style will probably he 
adopted at Canary Wharf, 
although there are two factors 
peculiar to the British market 
which may result in modifica- 
tion of the osuaLtechnique. 
Hie first is the. existence of the 
Isle of Dogs enterprise zone, 
which gives 100 per cent capi- 
tal allowances an construction 
started before 1992. The second 
is the interest of the London 
finnnrifli institutions in provid- 
ing long-term, fixed-interest 
finance. 


Paid Ctieeserfght 



RESIDENTIAL MARKET 


Built up from a 
standing start 


THE TRAGICOMIC fact is that 
the most violent critics, and 
the most unreserved enthusi- 
asts for Docklands' housing, 
have never been there. • 

On the one hand, of 
million pound waterside apart- 
ments hi nuking the river from 
some of the poorest public 
housing in western Europe pro-, 
vide ample fuel fra righteous 
indignation about the insensi- 


tivity of uncontrolled market 
forces. On the other; hopes of 
cashing in on the satellite 
launcher tra jec to r y of p r o pert y 
values in Docklands in the 
early 1980s have drawn specu- 
lative investors from around 
the globe into residential 
schemes from Wapping to Shad 
Thames, from Limehouse to 
the Isle of Dogs. 

Comparatively few of the 


critics, mid a surprisingly lim- 
ited number of the speculators, 
have looked beyond the head- 
lines and the promotional bro- 
chures to see what really has 
been happening to an area that 
represents, the largest single 
source of new, housing within 

I /widnn. 

Just as distance breeds 
extremes, so any closer look at 
Continued on next page 


Competitive Warehousing 


IN LONDON’S DOCKLAND AREA 


Do you have storage problems at any description? 

Archiving, light, valuable goods, or 
heavy (up to 50 tons) industrial or ship’s spares? 
Then, it is likely that we can help you. 





The Slip Management Division of Shell Thnkers (UK) IJmifipd has available space in a 
heated and secure Warehousing facility In Baplai; East London. The Warehouse has 
excellent road connections to rail freight depots as well as to all airports and major sea 
pests within the UK Services can be 'Tailored** to ypur particular requirements but can 
include, as well as Storage, efficient Purchasing, Supply and Despatch Support such as is 
madeavanabteto,aixj enjoyed by, ttm“SheIF Fleets 
If you thinkwe can assist please telephone: 

Neville A. Brown on London (01)934 3808 or Steve Greenwood on London (01) 934 2939 
'or write to NevilleA. Brown. Tanker Fleet Services, Shell Centre, (STM/3), London SE1 7PQ. 
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££ London Docklands. 


To find out more abort developments in Dockfo^T 
^ajK01^5300Qand ask for theVisitor Centre. 
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Continued from prevkHis jpgt 1 - 
way which opened in 1897. hut 
was by then already t w ar *n fa»n 7 
by events. Its present tnaiyi- ; 
mmn capacity betweenTawer 
Bill and the Isle afDpgs of, 
3,500 passengers j>er hour Is 
cleariy how insnmdeat , Work- 
is in bend on station enlarge- 
ment to tahe -longer t mins and 
an extension from the western 
terminus at Tower Hht into 
Bank underground- station- is ■ 
under construction, aflrstttnt 
nel opening next year arid a 
second a y ear . later. Its . flhad- 
maximnm capacity could be • 
15,000 passenger per hour. ; 

But some simple arithmetic * 
suggests that even more 
be needed. E 100,000 people are 
to work in the Isle of Dogs (a 
conservative estimate for 25» 
sq ft), the DLR’s 15,000 per 
boor to Bank station, 7,800. 
eastwards to the Royal Docks 
and whatever capacity a new 
crossfng toGreenwichmlght 

workera" wffl have Ixrtravei^ by ; 
road. ... • ... 

That goes back to the qtres- 
tion of traffic (which affects 
buses, bus lanes notwithstand- 
ing) and also to parkin g. The 
parking code has so far been 
aimed at accommodating only. 


Continued from previous page - 
the capital’s six mile-long - 
building site reinforces *he 
compromising fact there is no 
filnglp. Tto ckfantW warfc^ , The ', 
garden suburb emerging in 
Beckton, at the for eastern 
edge of .the LDDC’s lands, . 
bears as little resemblance to' 
the converted Thamwdde ware- 
bouse and striking new buflcl- 
tags of Jacobs* ' Island on the - 
South Bank as the semis of 
Stanmore do to the terraces of 
Regent’s Bark. 

Confusion about Docklands’ 
housing 1S. an nwHpr g fanrlnhTo 
result of the timescale of 
change. Looked at as a whole, 
in the spade of eight years the 
private housing market in 
Docklands has been created 
from a virtual standing start, it 
has out-boOxhed west central 
London and, jnst as sharply, 
hiccupped to a halt, having 
been unnerved bythe stock 
market crash of October 1987. 

The fact that the equity mar- 
kets storm did have such an 
effect an confidence, while it: 
took a further year add a surge 
in mterest tetes to dent the- 
pace of activity in the rest of 
the housing TfttfrtrM in T^widrih, 
nnrierilnaa the point that many 
actual or would-be buyers are 
just as unclear about the true 
nature Of PnckiflTidB* minting 
of housing markets as the .out- 
siders.- • 

It has been absiiined 
most private buyers are City 
working singles or -couples 
without c&ildreh whose prime- 
barometer of confidence! is Tike 
volume of City markets* turn- 
over. As a result, prospective 
buyers in 1988 were evidently: 
nervous about committing; 
themselves to a purchase 
where the opportunities for ' 
resale could be in doubt This 
was especially at a time when .. 
most of the first phases of rest- . 
dentfal developments in the 
western end of the docks are 
moving towards completion, 
and any resale wouM.be in 
competition, with first-time, 
marketing of an average sup- 
ply of 60 new flats and houses, 
each week. • 

Since then, buyers have beat 
further deterred by higher 
interest rates and byUie Wider 
choice of homes in west Lon- . 
don at prices down team last 


20 per cent of the. workforce, 
and- although a new paritfeig 
paHcj* wiH-be pfodfojed'^&er" 
this year, there are-limits' tb 
what can be done. - - 
All eyes, therefore; vfckftrto 
some form of mass.irapeit sy&-_; 
tem, whi ch, effectively, means. 

idea which .has bean heavily 
promoted by Olympia * York. 
It is also case of a wnmto ^ nf 
measures' currently tmdsr'con- J 
wderation by the Ea aUA&fluii 
Rail t-Stpdy . which IwM ;o»e 
reporting - to -the,.! Ifcihlster. 
within the next two-months. .-. . 


ble options but the favourite JB 
a; "Canarylbo’’^ connection 
between Waterloo.- and .Green- 
wich- viaCanary Wharf- '7'." 

.The minister, has regffirped 
government 8uppor^ for»tiio 
■ idea: and subject to the flattings 
of the Raii Study, il.se&a* 
likely that a bnl will bepres- 
. ented to. parliament, towards 
. the endof-tbeyear* Once .the 
market- Knows' that the idea is 
definitely & starter^ its poten- 
tial capacity 6f l,50ff passen- 
gers per tram should , put a dif- 
ferent complexion on m atter s. 


John Worrall 


summer’s peak- Adding Octo- 
ber '1987‘s nerves to autumn 
1588’s iwtprwri; pa*A j im p u BfiiBwhi 
leaves developers yand Dock- 
lands agencies reporting far 
fewer viewers and regular., 
unacceptable scavenger offers 
-pitched a speculative 20 to 25- 
per cent befow-.the asking 
prices. This -is ~a real, but 
short-term problem- ~ . 

Looling at private flat buy- 
ers'- assumptions about, the ' 
nature-of the market,. ff-wbuld 
be surprising if St - were not the 
case that demand has been led; 
thus far, by Cityworking sin- 
gles. bunding Kan 

run ahead of. the commercial 
developments aimed at draw- 
ing more jobs into the area, 
and- so, aa Knight Frank & 
R Utley’s .recent ownership 
research confirms, six in. ten 

The area Is the largest 
stingier source of new 
housing within London 


Dockia&dfihuyra’S (seven in ten : 
in Waj^tegi ' do. 'Work in . the 
City or West End.. 

Equally, apart from, the 
affordable housing aimed at 
easting local residents, much 
of the initial residential con- 
version and new building has 
taken placeonor hearthe riv- 
erfrontproviding flats dTaslze 
and a priedtiiat pre-sdedts Its. 
potential market,' tand which 
does, so wiilL,*. ejear eye <ra 

higher .without , 

children. ?.'««& ^ - 

But to see thisas eviaence d! 
afeDdre dfcohfidqnce ln;Dock.- 
Imids'KbH^g .S .a wfiole^is ■' 
akin to judging VSh Gough’s 
Sunflowers on fhe. basis oi hia 
fiirt/charcbal sketches. With a 
further ,-8;0Q0; completions due 
this year, arid a fair number of 
last year’s 2^300 completions 
gtfii available,; 1980 hi unlikely 
to be-adyflang other than a 
quiet,, hard negotiated year for 
sales. And anyone hoping for 
the kind of value surges com- 
monplace a couple of years 
back will hope in vain. 

Beyond that, however, there 
are a ^number; of reasons why 
even a prospective supply df 
more than 24^00- extra homes 


THERE IS a degree of grinni ng 
and bcaring it in the Dock- 
lands office market at the 
moment. The gung-ho -r m yrt fon 
which greeted: Canary Wharfs 
entry onto the scene has 
turned to circumspection, 
prompted by the stock market 
crash, . economic slowdowns 
and Increasingly obvious infra. 
structure problems. 

. • But with upwards of anm sq 
ft promised: by fod mid-1990s, 
and with talk mmassive devel- 
opments at Rings Cross and of 
prospective over-supply in the 
City, this . is no time for the 
faint hearted. ■ J - 
- It is probably 1 fortunate -for 
.all rancetned, then, that faint 
heartedness' Is hot usually 
associated with Olympia & 
York, duveiApefc, of Canary 
Wharf. Leading Docklands 
from the front the can nw ny is 
now braising the 5m sq ft first 
phase of its lZ2m sq ft scheme 
out of the ground. Credit 
Suisse , and Morgan Stanley 
were each signed for a 
600,00Qsq ft headquarters bund- 
ing more than two years ago, 
but In March Merril Lynch 
committed , itself to take 
240^)00sq ft and that was a let- 
tine Hie mnrkf* wt w M to ma 

-The accepted wisdom is that if 


in the area over the next 

- decade of so should be no real 
damper on future values. The 
first of these goes straight back 

. to flie different residential mar- 
kets that are emerging within 
Docklands; markets that are 
' distinctive enough to defy 

Wapping and Uinehouse are 
already coming to be accepted 
as -central, albeit stm “fringe. 

- central**,- London addresses. 
Nearly half the 1 total housing 
site capacity in both areas has 
now been buftt out and, as the 
last sites fill the builders 
make. way for ihe currently 
wiiadng shroa anfl- r estaurants , 
values are more likely to paral- 
lel those m other central Lon- 
don markets than any general- 
ised figures for Dodfonds as a 
whole. 

If Wap p in g umahouse 
Shad Thames me set to be the 
Chelsea and Mayfair of the 
area. Rotberhithe and the Sur- 
rey Docks developments would 
accord more with the markets 

. of TTa m rngnmilth and F ulham 

The southern curve of the river 
4own to the former Surrey 
Docks includes a high propor- 
tion Of Whitt, for inner London, 
are comparatively low-cost 
homes. Long-term vdhies there 
are likely to be diretily related 
to improvements in transport 

Over the river on the Me of 
Dogs many of the residential 
develop m e nts that wbUld have 
been competing - for buyers 
oyer the next year to 18 
months have been either 
slowed or postponed ■ in 
response to the sluggish state 
of the market As a vast office 
development site, the island’s 
residential future leans heavily 
upon providing homes near 
weak for the influx of office 
staff forecast over the next two 
to five years. 

- Qb co mple tion, the officer Sh 
Canary. Wharf alone could 
bring over 50,000 Jobs to the 
Island, andr even if only half of 
the 2toi sq feet of offices In the 
development pipeline are actu- 
ally ootaipleted and filled, the 
io,boo to 12,000 possible new 
homes there would scarcely 
match the prospective demand. 
t‘ T here are no real western 
parallels with the. housing 
stock of the Me of Dogs. Per- 
haps the n eare st equivalent for 



A unique self-contained 
Office Headquarters 
in the heart of Dockland 
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- Canary Wharf takes proper 
root, then the whole of the Isle 
of Dogs office sector will grow 
with it. 

The power and persuasive- 
ness of O&Y leadership in pull- 
ing in major tenants and get- 
ting infrastructure in place is 
thus central to' the psychology 
of Docklands, lest chicken and 
egg reasoning takes over, ten- 
ants want to be sure that Dock- 
lands wffl succeed before they 
commit themselves but it 
won’t unless they do. 

But the next 12 months will 
still test a few nerves. Accord- 
ing to Garry Silk of Jones Lang 
Wootton, joint letting agents 
on L Canary Wharf with Deben- 
bam Tewson and Chlnnocks, 
LTm sq it of space is due to 
come oh stream before any of 
the -Canary Wharf buildings 
are complete and, on the face 
of it, "over-supply, at least in 
the short term, seems to be a 
oerttehty. Silk says that rents 
can be expected to stay where 
they are at £20 per sq ft for the 
next 18 months as a conse- 
quence. It could be a trying 
time, although in mitigation, 
he says that tenants prefer a 
choice - tenants they will cer- 
tainly find higher quality 

buildings in Docklands than in 


OFFICE PROPERTY 

Short-term 

over-supply 


the City or West End. at 
hugely discounted overheads. 

Ezra Nahome of Grant & 
Partners agrees. His firm is 
joint agent with Debenham 
Tewson and Chinnocks on 
Phase 2 of South Quay P laza, 
the .241,00 Osq ft scheme by 
Marples International. He says 
that cost is the most compel- 
ling reason for potential ten- 
ants looking east, to the extent 
that Docklands has in a sense 
become a company hospitaL 

"Many financial sector 
operations are currently run- 
ning at a loss and so they have 
three choices: cut staff; cut sal- 
aries or cut costs. Docklands 
allows them the latter option, 
which is always preferable.” 
He points out that Docklands 
has very nearly the lowest 
rents fawirig the mbs, but says 


that tax savings are still a big 
factor in the market - some- 
thing which, perhaps, is to be 
expected, when the Enterprise 
Zone is the principal reason for 
the Me of Dogs getting onto 
the map. 

Mr Nahome’s busiest time 
since arriving there was in the 
financial year ended in March, 
during which his firm sold 
£35m of tax shelter. 

Nick Tomlinson, of Knight 
Frank Rutley also cites cost 
saving as the biggest motiva- 
tion erf Docklands space takers. 
He is letting Harbour 
Exchange, a scheme of a mil- 
lion square feet in all, of which 
Phase l, developed by the 
Charter Group, accounts for 
about a quarter of the total Of 
that phase, 90 per cent has now 
been let, much of it in the first 


three months of this year, with 
space being taken by Nomura; 
British Telecom; Pershing 
Keen (part of New York broker 
Donaldson Lufkin); Guardian 
Royal Exchange; and Maersk, 
the Danish shipping company. 
Citicorp Insurance Brokers 
took 60,000sq ft, although they 
then amalgamated with Nelson 
Hurst Marsh and therefore sub- 
let for three years to Olympia 
& York's Canary Wharf project 

laam. 

Tomlinson, like most others 
passing opinion, agrees that 
much depends on Canary 
Wharf. u lf enough space is 
committed there, the impetus 
will encourage others," he 
says. Nevertheless he acknowl- 
edges the two other fundamen- 
tals which must fall into place: 
the road system, which, even 
to improve access onto the Isle 
of Dogs is still two years or 
more from completion; and the 
rail links. 

This comes back to the fact 
that the Docklands office mar- 
ket is currently having to sell 
itself largely on trust. It is still 
a building site and, to an. 
extent, an unproven and off- 
centre location which makes 
the visibility of efforts to 
improve infr astructure a ’very 
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Anyom hoping for tfre kind of value surges commonplace a couple of years back will hope In 

the apartment blocks built or als on a regional shopping cen- 1992-94) and the Docklands 
phrmed on the island would be tre, the Londondrome sports Light Railway should have 
with the City’s Barbican, exhibition centre and some 5m been extended through the 
although here they would be sq fee t of business space. By Royal Docks to Beckton and 
Barbicans with a view. the time that is well prog- into the rail system beyond. 

Just as that Is a medium to ressed, and the first phases of Each of these individual resi- 
long-term bet in terms of hous- an eventual 7-8,000 new homes dentfal markets does, there- 
ing values, so the Royal Docks start to come onto the market, fore, have its own strengths 
are a housing market for the the East London River Cross- and weaknesses, quite apart 
mid-1990s. Development work mg will be nearing completion from any broader argument 
Is only just starting in the Roy- (current target dates suggest about the volume of housing 


1993-94) and the Docklands 
Light Railway should have 
been extended through the 
Royal Docks to Beckton and 
into the rail system beyond. 

Each of these individual resi- 
dential markets does, there- 
fore, have its own strengths 
and weaknesses, quite apart 
fkom any broader argument 
about the volume of housing 


completions in Docklands’ 
swamping the London market. 

That theory is given a fre- 
quent airing, and it is used as 
reason for questioning whether 
a sufficient number of home- 
buyers can be found to keep 
pace with the supply of Dock- 
lands homes. But one look at 
the capital’s untapped housing 
sites gives the lie to that 


Harbour Exchange: 1m sq ft 

necessary part of the market- 
ing. Another maior problem for 
all involved, however, is the 
continuing lack of familiarity 
with Docklands among deci- 
sion-makers. 

That might soon begin to 
change. It has become a cliche, 
but is nevertheless true, that 
towards the end of this year 
the main tower of Canary 
Wharf will start to climb over 
the City's eastern horizon and 
turn a few heads. Then it may 
begin to dawn on people how 
close Docklands is to the City. 

John Worrall 


thought. 

Banque Paribas Capital Mar- 
kets' estimate of land supply 
for housing in the central Lon- 
don boroughs, based on the 
boroughs' own surveys, identi- 
fies just 150 acres of land 
immediately suitable for hous- 
ing In the combined areas of 
Camden, Hammersmith and 
Fulham, Kensington and Chel- 
sea, Westminster and Wand- 
sworth. The comparable figure 
for the LDDC was 930 acres, 
making it far and away the 
most important source of new 
homes in the capital 

As the supply of former 
rental flat blocks for renova- 
tion and resale is near 
exhausted, and as inner Lon- 
don boroughs have begun to 
resist further sub-division of 
existing family homes into 
smaller flats, and more com- 
monly refuse conversions that 
will lead to even more on- 
street parking problems, it is 
becoming harder and more 
expensive to add to London’s 
housing stock. Looked at in 
those terms, provision for 
24,000 to 30,000 new fiats and 
houses in Docklands over the 
next 10 years represents an 
addition of only 0.04 per cent to 
the existing total of inner Lon- 
don households. 

It would be difficult to con- 
jure the spectre of a housing 
glut from those figures, or to 
see any reason why sales activ- 
ity in Docklands' residential 
markets should lag behind the 
rest of London as it revives 
from its long winter doze. 


John Brennan 



MIX BUSINESS WITH 
PLEASURE 





j? 


One of the pleasures of living in Cyclops' Wfiarf, tbndon With easy commuting distance to the City, you and Cyclops Wharf 
Docklands is the exclusive use of your superbieisure Complex have a very healthy future, be a part of this unique riverside 


which includes; Swimming Pool, Gymnasium and Sauna. 

■ Vbted Docklands No 1 development - Docklands Digest 

■ Secure underground car parking Included in the purchase price 

■ Residents only Leisure Complex 

■ 24 hour security ^ 

. ■ Mmaged by one of London's lop management companies 

■ Resident concierge team pSTj® 

■ Exclusive optional inferior design service available from fg ffl 
Maples of London 

■ Balconies or lerraces and Pergolas on most apartments ^'^fg 

■ Spacious looms, with superb river outlook 

■ One of the longest river frontages in London Doddands 

■ One and two bedroom apartments from £95,000*. 

Three bedroom houses from £145,000* 

Our next apartments are doe for completion in the Autumn - A 
but you can reserve NOW! S 

Combine luxury wtti a healthy lifestyle calf 01-538 4672 or ® 
visit our show centre at Claude Street off West Ferry Road - 
open dally It am - 6 pm. 


environment and successfully mix business with pleasure. 


Mortgages gjaaileedfsubiect to status). 







London IM TAX OT-4M9017 
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London Docklands 

NOTHING COMES CLOSE. EXCffI THE THAMES. 
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THEATRE 


London 

H aml et (Olivier - !. This 
picturesque Renaissance revival 
by Richard Eyre for the National 
Theatre is a disappointment, 
though Daniel Day-Lewis may 
improve with experience in the 
role. Judi Dench Is □ muted Ger- 
trude, Michael Bryant a superbly 
busy and dangers us Polonius. 
May 16-18. May 2£-June 1 i9CS 
22521. 

The Black Prince (Aldwychj. 

Ian McDiarmid gives the perfor- 
mance of a lifetime in Iris Mur- 
doch's distillation of her own 
Hamlet novel. Witty black farce, 
vitriolic and entertaining iS36 
6404). 

Ghetto (Olivnerk Brilliant 
National Theatre version of 
Joshua Sobol's Israeli play about 
the last days of the Vilna ghetto 
and its resident theatre company. 
May 12-15. 23. 24 (ACS 2252). 

The March on Russia (Lyttelton). 
The old Royal Court firm of 
director Lindsay Anderson, 
designer Jocelyn Herbert and 
writer David Storey combine 
to good effect at the National 
on a new family visitation of 
the past. May 12-13 (928 2033). 
King John (The Pit). Deborah 
Warner’s RSC revival reveals 
a near-masterpiece, hitherto 
ignored. Worth queuing for. even 
at the Barbican. Mav 26. 27-30 
(638 88811- 

The Tempest (Barbican). Magiste- 
rial RSC revival directed by Hyt- 
ner, with John Wood returning 
in triumph as the most complete 
Prospero of our age. Refreshingly 
unlike mainstream RSC work 
of late. May 1S-27 (.638 8891). 

Single Spies (Queen's). The high- 
light of Alan Bennett's double 
bUl is a comic confrontation 
between Prunella Scales as Her 
Majesty the Queen and Bennett 
himself as Anthony Blunt in the 
royal picture gallery. (734 1166). 

M. Butterfly (Shaftesbury). 
Anthony Hopkins as the tortured 
diplomatic hero in a Peter Shaf- 


fer -style “spectacle of ideas" 
dressed up in John Dexter's 
superb production as a metaphor 
of homosexual life. (379 5399). 

A Walk in the Woods (Comedy). 
Alec Guinness and Edward 
Herrmann in feeble off-duty arms 
negotiation encounter by Lee 
Blessing. Guinness, back on the 
London stage after 10 years, is 
in subtle virtuoso form as the 
Soviet veteran of tactical stone- 
walling and no-dealing tricks 
<930 2578 , CC 839 1438 ). 

Brlgadoon (Victoria Palace). 1947 
Lemer and Loewe '‘heather- 
scented" Scottish fairytale hit 
is handsomely revived and well 
sung, less frail than expected 
(834 1317. cc S36 2428). 

The Vortex (Garrick). Maria Ait- 
ken and Rupert Everett In bril- 
liant reappraisal by Philip 
Prowse of Noel Coward's 1924 
study of drug addiction and 
mother fixation. <379 6107, cc 
741 9999). 

Henceforward (Vaudeville). Ian 
McKellen and Jane Asher in 
bleakly funny and experimental 
Alan Ayckbourn comedy of 
future shock and strained mar- 
riage. (S36 9987. cc 741 9999). 
Aspects of Love (Prince of 
Wales). Andrew Lloyd Webber's 
latest is an intimate chamber 
operetta derived from David Gar- 
nett's 1955 novella. Musically 
interesting and well directed 
by Trevor Nunn, a cast of 
unknowns project the right sense 
of sybaritic insouciance. A proba- 
ble. but unspectacular, hit (839 
5972). 

Icecream (Royal Court). Caryl 
Churchill's new play is a dense 
70-minute meditation on a trans- 
atlantic misalliance between 
two Americans and their distant 
English relatives. An intrigu- 
ingly murderous exercise in 
style, directed by Max Stafford- 
Clark (730 1745). 

New York 

Heidi Chronicles (Plymouth). 
Wendy Wasserstein's award-win- 
ning drama covering 20 years 
in the life of a successful Ameri- 
can baby boomer goes from sup- 
port for Eugene McCarthy’s pres- 
idential aspirations to electoral 
ambitions in the 1980s, accompa- 
nied by the musical and emo- 
tional flavour of the period (239 
6200). 

Lend Me a Tenor (Royal e). A 
sprucing up in the set of a decay- 
ing town's big time opera ambi- 
tions makes a transatlantic hit 
of this three, first produced in 
London, but now with a local 
cast led by Philip Bosco and Vic- 
tor Garber (239 6200), 


Shirley Valentine (Booth). Pau- 
line Collins brings her West End 
triumph to Broadway in Willy 
Russell's amusing and touching 
story of a Liverpool woman's 
awakening- in the Aegean Sea. 
Simon Callow again directs with- 
out smoothing any of the North- 
ern English edges that retain 
an authentic touch. 

Jerome Robbins* Broadway 
(Imperial). Anyone attracted by 
the notion of a three hours of 
film trailer previews will adore 
this compendium of Rabbins' 
directed and choreographed 
plays of the past 40 years, includ- 
ing On the Town. West Side 
Story and Gypsy. - 
Rumours (Broadhurst). Neil 
Simon's latest comedy Is a self- 
conscious farce, with numerous 
slamming doors and lots of mug- 
ging but hollow humour that 
misses as often as it hits. Chris- 
tine Baranski leads an ebullient 
cast in the inevitable but disap- 
pointing hit. 

Cats (Winter Garden). Still a 
sell-out. Trevor Nunn’s produc- 
tion of T.S. Eliot’s children's 
poetry set to music is visually 
startling and choreograph! cally 
feline (239 6262). 

Les Miserables (Broadway). The 
magnificent spectacle of Victor 
Hugo's majestic sweep of history 
and pathos brings to Broadway 
lessons in pageantry and drama 
(239 6200). 

Me and My Girl (Marquis). Even 
if the plot turns on ironic mim- 
icry of Pygmalion, this is no clas- 
sic. with forgettable songs and 
dated leadenness in a stage full 
of characters. It has nevertheless 
proved to be a durable Broadway 
hit (947 0033). 

M. Butterfly (Eugene O’Neill). 
The surprise Tony winner for 
1983 is a somewhat pretentious 
and obvious meditation on the 
true story of the French diplomat 
whose long-time mistress was 
a male Chinese spy (246 0220). 
Phantom of the Opera (Majestic). 
Stuffed with Maria Bjomson's 
gilded sets. Phantom rocks with 
Andrew Lloyd Webber's haunt- 
ing melodies in this mega-trans- 
fer from London (239 6200). 

Washington 

American Juke Box (Ford's). 
Music from the 1950s and 1960s 
is performed by a dozen-strong 
ensemble directed and choreo- 
graphed by Edward Love. Ends 
May 28. 

Sophisticated Ladies (Kennedy 
Center Opera House). The first 
Soviet-American co-production 
of a Broadway musical features 
an energetic cast dancing and 


singing to a Duke Ellington score 
Ends May 27 (254 3770). 

Chicago 

Speed of Darkness (Goodman). 
The world premiere of Steve Tes- 
ich’s domestic drama involves 
the reunion of Vietnam veterans 
and the havoc it wreaks on a 
successful South Dakota family. 
Ends May 20 (443 3800). 

Driving Miss Daisy (Briar 
Street). The touching relation- 
ship between a dowager, played 
in this production by Dorothy 
Loudon, and her black chauffeur 
exposes the changes In the South 
over the past several decades 
(348 4000). 

Steel Magnolias (Royal George). 
Ann Francis and Marcia Rodd 
play the leads in this view of 
southern life from under the dry- 
ers in a busy hairdressing estab- 
lishment (988 9000). 


Tokyo 

KahnM. Kabuki-za Theatre (541 
3131). The main work in the mati- 
nee programme (11am) is often 
known as the Women "s Chushin - 
gum. because of Us resemblance 
to the famous story of the ven- 
detta of the 47 loyal samurai. 

One of the pieces in the evening 
programme at 4.30 pm. Sesshu 
Cappo ga Tsuji (Cappo and his 
daughter Tsuji), was banned as 
late as 1937 for its Immorality. 
Bunraku. National Theatre (265 
7411). Sugazaara Denju Tenartd 
Kagami (The Secret of Sugazaar- 
a"s Calligraphy) is one of the 
great 18th century masterpieces 
of Japan’s sophisticated puppet 
theatre. The play Is performed 
in two parts (at lL30am and 
4^0pm). Both kabuki and bun- 
raku performances have ear- 
phone commentary and pro- 
gramme notes in English. 

Hebei Opera from China. 

National Theatre (580 0031). 

Hebei Bangzhl Opera from Hebei 
Province is a combination of 
many local styles, and similar 
to Peking Opera. The company 
presents Zhortg Kid, which is 
based on a fairy tale that has 
been popular in China for over 
a thousand years. Ends May 10. 
The Cherry Orchard (In English). 
Ginza Saison Theatre (535 0555). 
Peter Brook's widely acclaimed 
production was first seen in Jean 
Claude Carriere's French transla- 
tion in Paris and later in English 
in New York. The cast includes 
Brook’s wife Natasha Parry as 
Kanevskaya, as well as Arthur 
Miller and Norman Mailer's 
daughters. A family show! 


OPERA AND BALLET 


London 

Royal Opera, Covent Garden. 

The latest showing of the splen- 
didly exotic Andrei Serban pro- 
duction of Turandot is conducted 
by Stephen Barlow. Peter Hall’s 
celebrated Glyndeboume produc- 
tion of Albert Herring Is bor- 
rowed for a first London show- 
ing. 

Fngifah National Opera, Coli- 
seum. Elijah Moah insky's quirky 
production of The Mastersingers 
returns with its original conduc- 
tor (Mark Elder). Hans Sachs 
(Gwynne Howell) and Beckmes- 
ser (Alan Ople); the cast also 
includes Alberto Remedios and 
Jane Eagten. Further perfor- 
mances of the new. unsatisfying 
Graham Vick production of . . 
Eugene Onegin, with Jonathan 
Summers and Susan Bullock; 
and Don Qiooamd in Jonathan 
dark, handsome staging; with 
Steven Page in the title role. - 

Paris v’’ f : 

Chatelet. Francois Poulenc’s Txz _■ 

Voix Bumaine, a one-ad lyrical * . 
monologue by Jean Cocteau. 
Ensemble Orchestral de Parisis 
conducted by Serge Baudo in 
a new production by Alain Fran- 
con. thie woman represented by 
Gwyneth Jones (40282828). 


Rome 

Teatro DelT Opera. Mauro Bolog- 
n ini's production, of Francesco' 
CDea’s Adriana Lecouvreur, with 
Raina Kabaivanska and Alberto 
ClipidO (46.17 .55). 


Venice : : 

Teatro la Fenice. Wagner's Parsi- 
fal. conducted by Giuseppe Sino- 
poii. with the choir of the War- 
saw Philharmonic and the Plccoli 
Cantort VenezfanL (5210161). 

Berlin 

Opera: Theater <fes Westons. 
Leonard Bernstein's opera Ccm- 
dide. produced by JohnXtew will 
have its premiere this week. The 
cast Includes Jane Giertng, Iris . 
Vermillion. Patricia Johnson, ; 
.Wolfgang Tpautwein and Danal . .. 
■ George. Cosi fan Totte In Gdtz 
Friedrich's production features . 
Eva Johansson. Mariana Ciorom- 
ila, Carol Malone, Alan Titus . 
and Gerd Feldhoff. Bigoletto has 
fine interpret a t io ns by Angela * 
Denning (GDda). Ingvar Wixell 
in foe. title role and Victor von. . 
Halem (SparafUcife). 

Cologne 

Opera. Cologne honours the 
great producer Jean-PerrePon- 
nefle. who died last year, by res- 


tating the complete Mozart cycle 
of seven operas, all produced" 
by him. This week's performance 
includes Don Giovanni with Fer- 
rucio Furlanetto in. the title role. 
Carol Van ess, Ashley Putnam . 

. and Ulrich Hlelscber. Rigoieito 
has a hew cast led by Benito di 
Bella, Janice Hall and Juan Uov- 
eras. The ballet Nusskndcksr 
und Der Mausek&rng rounds off 
the week. 

Frankfurt 

Opera. Fire will have Its pre- 
miere, danced to choreographyby 
Laura Dean. William Forsythe, 
Daniel Larrieu, Amanda Ml Bee 
and to music by Laura Dean. 
Jean-Jasques Falls and Tom Wil- 
lems. La Boheme returns with 
a star cas t led by Fiamroa I220 
d'Amico (Minii), Maren HuHstodr 
(Musetta). Keith Olsen (Rodolfo). 

Munich 

Opera. Fidelio has a first rate ' 
cast led by Sabine Hass^Julie 
Ka ufman n _ James King and 
Claes H. Ahnsjoe. Madame But- 
terfly is sung by Keiko Kame- 
gawa, Gudrun Wewezow and 
Eduardo Villa. Tosco features 
Natalia Troitskaya, Peter Dvor- 
sky, Silvano CarrolL 

Bonn 

Opera. RhapsodiefTheseus and 


Anadne are both choreographed 
by Youri Vasaos. Last perfor- 
mance of Die FUdermaus. Tam- 
■ hduser stars William. Johns, 
Heinz Sarin. Gabriele Benackova, 
Nadine Denize and John Broe- 
cheler. Also a concert'verslon 
of Bellini's 1 Puritan*. 

New York 

American BaUet Theatre. Bum s 
Rush, Eoeriast and Quartet, three 
works Tywa Tharp created for 
the company and set to music . 

' fay Dick Hyman, Jerome Kern 
and Terry Riley, highlight the 
second week, which also Includes 
Clark Tippett'S Bruch- Violin Con- 
certo No. L Classics revived in 
the week are La Syiptdde and 
Ga i t? Parisierme. Lincoln Center 
Opera House (362 6000). 

Amsterdam 

M uzie ktheater Neder lands Dance 
Theatre celebrates its 30tb anni- 
versary with Symphony in D 
(Kylian/HaydnV Arena! (Duato) 
and Hans van Manen's new bal- 
let. Blade Cake CFrf. Sat, Sun). 
Netherlands Opera production 
of Simone Boccaneym by Verdi 
directed by Stephen Wadsworth. 
The Netherlands Philharmonic 
conducted by Graeme Jenkins, 
with Henk Smit in the title role 
and Charlotte Margiono as Ame- 
lia (Sun, Wed) <255 455). 


MUSIC 

London 

Royal Philharmonic Orchestra, 
conducted by Andrew Litton, 
with Heinz Holliger (oboe). 
Weber, Mozart, Rachmanin ov. 
Barbican Hall (Fri, Sat, Tue) (638 
8891). 

Hall6 Orchestra condusted by 
Stanislaw Skrowaczewski, ' 
Webern. Prokofiev, Tchaikovsky. 
Royal Festival Hall (Sat) (928 
8800). 

London Symphony Orchestra, 
conducted by Nicholas Cleobury. 
with Pers Lane, piano, Rossini, 
Mozart Grieg, Beethoven. Barbi- 
can Hall 8pm (Sat) (638 8891). 

Paris 

Marc Laforet (piano). Chopin. 
(Tue) Salle Gaveau (45632030). 
Radn Lupu, (piano). Bach. Moz- 
art Schubert (Tue) Salle Ple- 
yel(45638873). 

Orchestra National de France, 
conducted by Georges Prfttre, 
with Oscar Shumsky (violin). 
Rimsky-Korsakov, Prokofiev, 
Dvorak. (Tue) Theatre des 
Champs Elysfes (47203637). 


Choedr et Orchestra des Gran des 
Ecoles conducted by Benoit 
Girault Beethoven (Wed) Salle 
Pleyel (45638873). 

Irene Kndela, (piano), with Peter 
Keller (tenor), Marie Boyer (alto) 
and members of the Radio 
FranceChoir. Janacek (Wed) 
Radio France Studio 106 
(42301516). 

Cologne 

Orchestra of the 18th Century 
conducted by Frans Bruggen 
with, works by Jean-Philippe 
Rameau. Beethoven. Philhar- 
monic. (Thins). 

Sch wetzlri gen Festival 

Schwetdngen Rococo Theatre 
presents a festival from April 
29 to June 9 with a mixed pro- 
gramme of opera, chamber music 
and theatre. The Cologne Opera 
is represented by two Rossini 
operas in Michael Hampe's pro- 
ductions. Berlin commemorates 
the 125th anniversary of Richard 
Strauss' birthday with Ariadne . . 
auf Naxos, produced by Erhard 
Fischer. Other highlights are 
Lieder. recitals by Lucia Popp, 
Rene Kollo, Eva Lind. Francisco 


Araiza and Tom Krause. The 
concerts feature Stuttgart's 
Radio Orchestra, Virtuosi Saxon- 
- iae, conducted by Ludwig Guet- 
tler. Wfirttemberg Chamber 
Orchestra with conductor J6rg 
Faerber, Camera ta Bern and 
Haydn's Die Schopfung with 
Stuttgart's Radio Orchestra 
under Neville Maxrlner. BaUet. 
performances and theatre activi- 
ties round off an interesting pro- 
gramme. Schlossplatz, 683 
Schwetzingen (06202/4333). 

Rome 

John Elwes, (tenor). Monteverdi, 
Riccio, Prae terrrus, Grand! , Cor- 
ns ttl and Merulo. (Wed) Teatro 
Olimpico (393304). 

Amsterdam 

The Orchestra conducted by 
Alexander Vakoulsky. with Vic- 
tor Liverman (violin). Samama, 
Sibelius, Tchaikovsky (Sun). 
MichailScfaopper (bass) accom- 
panied by Andreas Staler on the 
fortepLano. Schubert (Thur). Con- 
certgebouw (718 345). 

Netherlands Philharmonic . . . 

Chamber Orchestra with Mar-, 
ieke Blankestijn (violin}, Antoni 


Ros-Marba conducting. Haydn, 
Mozart. Hindemith <Fri>. 
Netherlands Philharmonic 
Chamber Orchestra under Hart- 
mut Haenchen. with Maria-Joao 
Pires (piano). Beethoven (THur). 
Be lira (27 04 66). 

New York 

New York Philharmonic con- 
ducted by Zubin Mehta with Paul 
Tobias (cello). Fetor Orth (piano) 
ancLKyoko Takezawa (violin). 
Barber, Rachmaninov, Bartok. 
Avery Fisher Hall (Thur) (874 
6770). 


Washington 

National Symphony Orchestra 
conducted by James Conlon with 
John Aier(tenor) and Barry 
TuckweU (french- horn). Shosta- 
kovich, Britten. Dvorak.- Ken- 
nedy Center Concert Hall (Tue) 
(254 3776). 

Fairfax Symphony Orchestra 
with the Paul Hill Chorale. Pro- 
gramme of great opera choruses. 
Kennedy Center Concert Had 
(Wed). (254 3776). 
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CUNARD HAS THE WORLD’S TOP SHIR 
AND FIVE OF THE TOP EIGHT. 


The Sagafjord... it’s hailed as ‘The 
World’s Best Ship’ by ‘Fielding’s World- 
wide Cruises; ‘The Berlitz Complete 
Handbook to Cruising*, and the World 
Ocean and Cruise Liner Society. 

These experts also rank the other 
four ships in Cunard’s luxury fleet 
among the top eight ships in the world. 

Sagafjord, Queen Elizabeth 2, Vist- 
a fjord, Sea Goddess I and Sea Goddess 
II have all received the industry’s 


highest rating of Five-Plus-Stars, and 
have done so while offering distinctly 
differing styles of luxury. 

Superliner QE2 offers the continuous 
excitement of a 24-hour ‘city-at-sea! 

Flagship QE2 boasts seven lounges, 
four world class restaurants, and a 
promenade of international luxury 
boutiques. Sagafjord and VistaQord 
offer the classic cruise experience, 
featuring highly personalised service 


and the luxury of single-seating dining. 

Sea Goddess offers the unstruc- 
tured ambience of a private yacht, with 
exceptional service reserved for a 
maximum of 58 couples. 

Sail from 3 days to 3 months, to the 
world’s most fascinating ports. 

For more information, call your 
travel agent. For a free brochure or a 
£10 video, featuring five of the Cunard 
ships please telephone 01-491 3930. 



You Can Sail in Cunard Luxury To Any of These Destinations. 

5AGAFJOKD: 

VISTAFJORD: 

CUNAXD 

coumcssi 
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DU£B« 
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1W 
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Caribbou 
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CuMn 
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Five-Pl Qs-Star - QUEEN ELIZABETH 2, SAGAFJORD. VISTAFJORD, 

SEA GODDESS 2 & D. Pour-Star - CUNARD COUNTESS. CUNARD PRINCESS. 



EXHIBITIONS 

London 

The Royal Academy. The Royal .. 
Treasures of Sweden 1550-1700. 

An exhibition that sounds some- 
what dry and daunting but Is 
in fact a wonderful spread of . 
riches, beautifully presented, 
trophies drawn from across the . 
whole of Europe in the time of 
Sweden’s abnibt emergence as 
a European power. Arms and 
armour, gold and silver: bat most 
delightful, perhaps are the fab- 
rics, most of all the complete 
and heavily brocaded caparisons 
that m i gh t be taken straight 
from the great equestrian state 
;partraitsJQE Velasquez. Daily .* v 
until -June 18; sponsored by Gam- 
lestadexL - - 


Paris 

Carte Musees et Monuments sold 
ini museums and Metrostations 
enables visitors to avoid queues 
at 60 museumsand monuments.' . 
including the Louvre. Musde 
d'Qraay and Versailles Palace. • 
Grand Palais. The French Revo- 
lution in Europe. A, vast exhibi- 
tion organised by the Council - 
of Europe tries -to situate the 
French Revolution in the social 
and political context of Europe. . 
as a whole. Over a thousand 
paintings, sculptures, engrav- - 
ings, objete d'art and everyday 
objects lent by 15 countries - 

retrace the prerevolutionary 
splendour of European courts 
and the aristocracy as opposed - 
to the laborious life of the peas- 
ants. The. fall of the Bastille, the 
symbol of the Revolution, 16 . 
richly documented, as is the 
political influence of artists who; 
by- representing the heroes of 
antiquity Indirectly bestowed 
the Roman Republicanvirtues - 
on an idealised contemporary 
reality. A visual representation 
of the Human Rights Declaration 
becomes a cornerstone of tbe - 
revolutionary iconography. The 
exhibiton ends with images of 
tbe seizure of power and restora- 
tion of an authoritarian regime. . 
Closed Tue. Late opening night 
Wed. Ends June 26 (42895410). 

The Louvre. Les donateurs du 
Louvre. Aptly, the newly refur- 
bished museum inaugurates the 
1.200 square metres of space cre- 
ated underground for temporary 
exhibitions by expressing grati- 
tude for the generosity of donors 


throughout its existence. What 
would the Louvre be without . 
Rembrandt's Beth sa bee, Goya’s 
Marquise of Solana or without 
the odalisques in tbe Turkish 
Bath by Ingres? Without the Ore-' 7 
co-Roman silverware from Bosoo- 
reale, tbe towering effigy of King 
Amenophis IV or Cressent's 18th . 
century Commode with a Mon- 
key? Between the first gift - a 
17th century Dutch genre scene 
A Dropsical Woman bestowed 
by a young officer tn 1798 and 
the last offering - Saint Thomas . 
by Georges de la Tour purchased 
thanks to a public subscription 
in 1988, 350 works chosen from 
among tens of thousands show 
the excellence and variety of 
donations which enriched the 
original royal collections. Even 
the Venus de Milo entered the 
Louvre as a gift, thnn gh e»» has 
not been moved for the exhibi- 
tion. 12am to 10pm. all days 
except Tuesdays. Ends.-August 
21_ Entry through: the Ryramfd;' ' 
Hall Napoleon, Niveau Accqefl. ' 
Mus4e Jacq uemart-AndrC. Rus- 
sian historical costumes. Lenin- 
grad's Hermitage Museum has . 
lent 200 exhibits from its trea- 
sure trove of historical costumes 
dating from 1700 to 1914. Richly, 
embroidered court dresses, gold 
cm red velvet or silver oh. silvery 
brocade vie with the, gracefulness . 
of French-inspired hues of a . 
white muslin dress. There are - 
uniforms, sacerdotal robes and 
servants' liveries, there'isthe 
exotica of peasants* colourful ; 

clothes. "So me 50 'portraits' com- 
plete the exhibitions 158, Bid 


Haussmann, 12 noan-&30pni; . 
ends May 31. 

Goethe Ins ti tut. Munich 1937 
- l'Art Diffame, 1‘Art 
. Acclame.Photographs. docu- 
merits, reproductions -and- origi-- .* 
nals evoke theshock of the 
famous pre-war confrontation 
- of two exhibitionsopposing the' 
avant-garde artists who have . 
since become thegreat uamea 
of modern art, considered as 
degenerate, antf the traditional - 
German painters, all cta«n Bmiw 
and moral valuesln a brutal exer- 
cise of Nazi , propaganda. 17 Ave 
. cTIena (47236121). Closed Sat, 

Son. Ends June 15. 

Centre Georges Fotnpidett. Yves 
Sam^Lanrenfr FashinhpbOto- - 
graphs- Ever since be launched 
the ideaTof ajd$hmhld^odeth-' 
woman, the great couturier has 
. heenfrefped in IqS^nforprise 

by topprofessiohals.whb -trans- 
lated into' Images the dreams 
of exoticism and the seduction - 
of cool, distant perfection. 

Grourid floor. Galerie du Forum; 
closed Tue. Ends' May 22 
■ (4277I233>.. . 

Musee des Arts Decoratifs. The 
Intimate world of Alexander 
CaldCT. some 800 works, most 
of them gifts to famfly and 
friends and. as such, exhibited 
.for the first time, diow the - 
inventiveness and. sense of 
humour of the sculptor. Tins 
are turned into birds and twisted 
. wire catches the likeness of a 
friend, while a miniature circus' 
is created from bits and pieces.-. . 
in a riot of playfulness. Ends 
May 21. Closed Mon and Tue 
(43603214) .-•••••• 

Amsterdam 

Stedeff jlr Mnseum. The first 
. major retrospective of the' work 
or Kaslmir Malevich combines 
loans- from-Ieading Soviet gal-, 
leries with the famous- holdings 
of tiie. host, museum. F.nfta May 

28.- .jt-.j -r . . 

Van GaiparMuseum. Prints,draw- 
fngs and gouaches illuminate . ■ - . 
the work of Gauguin's followers 
who banded together under tbe 
n am e Les Nabls. Ends May 28. - - 
Maastririit-Bonnefanten 
Museum. The fifwst of the early : 
Italain paintings in Dutch coffee-, 
tions have been gathered . . .' ' 

together in a showcontalning . 
works by Duccio. Guido da Siei a 
Rlipplno Lippi, Bellini and Carlo 
CriveIli.Ends. Jidy 9. - 

Hm. H aggle '. 

Museon. The World of Anne' ; '.* 7 
Frank sets Anne's life hr the con- 
text of her time , with more tfcaq . 
500 photographs and a video • 
show. Ends May 28. 


- ■* the artists are Thomas Gruen- 
- feld. Heinrich Dunst, Peter Hal- 
, ley and well known Robert Man- 
gedd. Donald Judd, Ellsworth 
-; KeQy. This exhibition also 
includes some performance art 
based -on the ideas of the artist 
Richard Artsch wager. Kunstver- 
ein presents works with special 
themes with pictures by Fran- 
cesco Clemente, Leon Golub. 
Franz Wanner and Mike Kelley. 
Scott Burton, shows two stone 
seatsjan Hamilton Finlay with 
12 heavy stones under the title 
of .The present order is the dis- 
order pf the future" and Barbara 
Kroger is the exception with 
her. photographs and picture text 
montages. Ends May 21. - - 

- - ' 

: .Fritz koeiiig. ^ sculptiires . 
worked In irtKi, 70 script pictures 
and 80 drawings by tbe German 
artist Fritz Koenig, bom in 1924 
are exhibited until May 1. Akade- 
mie der KQnste, Hanseatenweg 
10. ' .. 

W1U1 Baumeister (1889-185fo«- . - 
To commemorate the lootb anni- 
versary of the German abstract 
artist's birth there are 140 works " 
.from . all periods of his working 
We to be seen until May- 28. ■ 
Nationalgalerie. Potsdazner- 
StrasseSO. 

Cologne 

. BUderstrdiL Rhelnh alien der 
Iffilner Masse, MessegelSnde. 
Derate. .The two organisers Johan- 
oes Gachnang and Siegfried 
Gohr. present “con tradictions 
and contrasts as the essential . 
source for the debate about con- 
temporary art". This exhibition . 
is In contrast to avantgarde: it 
explains areas of action and 
attempts to provide an unpreju- 
diced outlook on the current art - 
scene. Approximately 1.000 . 

works by 130 artists concentrate 
on art since I960. The show 
should give a detailed view of ‘ ‘ 
dltierentart styles, withhold 
classics'* of modem art next to 
works by contemporary artists. 
Among them are Gilbert and 
George, Kaslmir Malewitsch. 
BUnky Palermo®. Carl Andres, 
Edvard Munch, Markus Luepertz. 
Photographers Bemd and Hi 11a 
Becher, Joseph Beuys and Dada- 
ut painter Marcel Duchamp, 

John Baldessaris and Georg Bas- 
ehte There are also works from 
Copley's collection by 
Duchamp, tan Ray, Max Ernst 
|ffd Rene Magritte. Ends July 

VlMiria 


Palms des Beanx-Arts. Art Deco 
iu Europe. Tnes-Sat, closed Mon. - 

Archives Geniralea du Koyaume. 
Witches In the Netherlands. 16-17 
centuries (closed Monday). 

De Jondrheere. Gallery. Exhibi- 
tion of works, by Alechlrisky, 
Brueghel, Magritte and SpilUaarL. 
Eads May 27 (512 9948). , - 

. Galerie CGER_Tbe Heritage of '-'.. 
the French -Revolution 1794-1&I4. 
Dally, ehds June n • 

Frankfurt .. .- 

T Je Sols fe Cahjer*, the sketch- ■ ■ 
books of Picasso. This exhibition 
of40 stetefabooksand around 
200 paintfrijgs. organised by the . 
New York bas^d Face Gallery - " 
aund sponsored by the American. : . 
Express company, wfll havedts - 

second stop here in Frankfurt 
. .ot the European tour. Ends JMhy 

Schiin KmwithaDe and Knnstver- 
dn._Am Hdtnerberg Prospect 
88. Peter Weiermafr dir^tdr bf ’ • 
Frankfurt's arts: association has -.- - 
: again chosen a wide variety of -, 
.artists wittiaroundSOpainteiv ; 
and sculp'trirs from- lErdiOwait - 
countriesfor tifisyearisProspect ■ 

‘89. The gaUerjrbf the-SAffirn^'- 
Museum, g»fe&he‘yjstta i the. s ..-r • ; 
opportunity to follow the artist ’s 1 1 
creative development Amhug' 


azramaons Dy-Johai 

Jasdha. an Austrian artist and 

.Cindy Sherman. , the American 
Photo artist 'Both until May 28. 
Tfr&Benedictine Monastery in 
Melk, an hour's drive from 

*s«00th armi- 
' Besides a fascinating 
collection of paintings, books 
newspaper cuttings, 
the. Abbey boasts the~flnest 
raroque architecture in this part 
Nov «nber 

i ne Jtnnstforam. a new art gal- 
tery r umby the state-run Lean- -• 
derbankfjaakes Us debut with 

bo “g b .£ several paint- 
^^“.Sdhiele. one of the 
Vienna's fin-de- • 
to- nothing in the 
^^. are sonie wonderful 

.vy.eu worth catching. Ends June. 

Rome 
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ARTS 


SWAN THEATRE, STRATFORD-UPON-AVON 


The Royal. Shakespeare 
Company, can hardly- be 
blamed for returning yet ^gahi 
to Marlowe's spiritual tragedy, 
but it is indicative of the cur- 
rent artistic .disarray that' 
Barry Kyle's, r eviva l Is a timid 
convocation of outmoded 
expe rim e nt al cliches wrapped 
up in the limiting- Christian 
paraphernalia of a ceremonial 
Mass. 

Again, . the design goes 
against the grain of the gafler- 
ied architecture. The doctor's 
study is a senu-cylmdricalgEey 
cell inserted in the glistening 
timber, with a staircase and a 
steely arc-like ladder to the 
stars. At least Ashley Martin- 
Da vis is trying to envisage au- 
interaection between the medi- 
eval and Renatesarwy-w nrlri* 
But what goes oh in the perfor- 
mance smacks of dr ama <-_l»sq 
exercises and ghastly fringe 
grope-ins of two decades ago. 

Faustus’s fellow students, an ' 
all male body with half-nude 
bodies., are a writhing <cf 
angei& and devils, spirits and 
acolytes. They officiate 
cross-legged at the systematic 
rejection of the conventional 
sciences and disciplines, don- 
ning red satin cloaks for a 
prancing floor show and form- 
ing a mobile machine for the 
Seven Deadly Sins. 

Pride pops up like a prow on 
a ship. Wrath hisses and jumps 
on the spot Envy stands aaMa - 


from .a' group of happy hum- 
mers. Gluttony rolls- around 
like a drunken tar at she head 
of a.stompdng human : snake 
and speaks in a had French 
accent When Helen .of Troy 
appears to stick' forth Fattetus’s 
^soul, she is aWofce.andnveiy 
manly bloke, toct •" - , "■ -. 

I - recall a production by 
Christopher Fettestiiat owed, a 
great, deal to Liddsay-Kemp 
- and- dallied with abomoerotic 
reading of the tokfe-Jt worked 
very welLButhere^Kjde’sRSC 
.chaps remain RSC chaps.in a 
desfen vacuum. - ; ■ r> 

Fettes’ Fanst wife the young- _ 
ish James Aubrey, and Gerard 
Murphy, another: fine graduate 
of the Glasgow Citizens, is a 
good choree fortbe.sensual 
experimentalist. -He it brought 
a "wife* white IlonaSekacz's - 
mock ecclesiastical score pro- 
vides a “Sanctos.” He tows 
blood in the pact with the devil . 
andcofiectsituia^chaBce. His 
offertory becomes a. poisonous . 
Collect. Blasphemous commu- 
nion results - in , everlasting 
death. When the clock strikes, 
he ascends to the heavens hut 
falls down a hatch to hell in a 
.cruciform cage. 

I applaud at least the direc- 
tor’s attempt to: match Mar- 
lowe’s imagery of the; over- 
reached ' But' there is 
something continuously risible 
about this production. Its farci- 
cal gestures are trite and 
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Gerard Murphy, centre 

unfunny in these Impossible 
interludes at Rome and at the 
court of the Duke of Vanholt 
Only David Shaw-Parker’s 
granite-faced Pope hits the 
right notp of h lithe discomfi- 
ture. This year’s Pock, Richard ' 
McCabe, cannot slot Wagner 
into the overall scheme beyond 


adopting a malevolent sneer. 

Also missing is a damned 
symbiosis between Faust and 
Mephistopheles. The cadaver- 
' ous David Bradley plays the 
latter, and scores some fin * 
points of glacial, glancing com- 
edy in his Bat, expertly con- 
trolled delivery. Bat just as the 


play meditates on the blurred 
demarcations between science 
and magic, so it must surely 
explode in a conflagration of 
yearning and temptation. This 
was not the case in Stratford 
on Wednesday night 


1 shall most remember not IVllclWCl CoVSIlCy 


Bejart extravaganza at the Grand Palais 

Clement Crisp reviews ‘1789 ■- ^ _ Et Nous’ in Paris as part of the bicentennial celebrations 

A mid the bicentennial celebra- . new. Below, the huge stage; above, of God's creatures, infant performers, net I can understand showing the "political" enter! 
/I tions of the .French Revolu- the domed glass of the roof, with and Involves them in a display of arrival of Louis XVI and his Queen in Renaissance - and 
/—% turn, who better to cope with evening performances beginning at tricks and treats. Four incidents from Paris as tight-rope walkers - their is that the dance 
JL -A- the big. dance statement' 9.30. so that as the light fades, the 1789 mark the four sections of the historic return from Versailles no less ment is thin s 


A mid the bicentennial celebra- 
/» tions of the French Revolu- 
tion, who better to cope with 
uA. -A. the big. dance statement 
about 1789 than Maurice Bejart? 
Bejart is not afraid of anything: not 
the Revolution, not Beethoven sym- 
phonies, not the size of the Grand 
Palais, not pollution, nor the third 
world, nor 50 Chinese on bicycles. 
Come one, come all, Bejart aim his 
Lausanne Ballet will' cram, these into 
an extravaganza, like a man force- 
feeding a Strasboing goose. The result 
is the preposterous and sprawling 
two-hours- without-an-interval show 
currently pulling in the Paris dance ' 
public to the Grind Palms, more usu- 
ally the abode of exhibitions. 

The performing space is magnifi- 
cent, specially created beneath the 
central axis of the palace’s tool Tem- 
porary banks of seating for 4000 face 
the cavernous area formed by the 
curves of arches that rise from the 
double sweep of the Escntier d’Hon- 


new. Below, the huge stage; above, 
the domed glass of the roof, with 
evening' performances -beginning at 
9.30. so that as the light fades, the 
wild and Improbable activities of 
* 1789 . .. et Notts" can rush at us out 
ofthedatk; 

The show - one- Can’t call it any- 
thing else. - is a typical Bgjartian 
juggling of fact and fantasy, preten- 
sion and' insight The 'fascination for 
Bdjart in drawing unflattering^ paral- 
lels between then and now, and, in 
what is & - comhhiathm of tease and 
■tract;* showing the betrayal of the 
Revolution's ideals and the miserable 
decline in the human condition. Thus 
the references to the .Third World, to 
Pollution, and the dedication of the 
evening to Robespierre - who fear 
tores in a lustrously spoken imper- 
sonation by JOan Negroni. (The Peo- 
ples' oT Europe know.- everything, 
except their' Rights andtheir Duties.’’) 

Declaring that the - history of the 
Revolution Is for children, Bdjart 
brings on a horde of those unloveltest 


of God's creatures, infant performers, 
and Involves them in a display of 
tricks and treats. Four incidents from 
1789 mark the four sections of the 
evening, and Bdjart being Bdjart, 
movements from, four Beethoven sym- 
phonies (numbers 1,7,8, and 9. of 
course), separate them, with the four 
elements, four continents, and 
Heaven knows what other examples 
of intellectual prestidigitation added 
in for good measure. This mixture of 
the banal (the Hgnre element) and the 
boisterous, spills over the vast stage 
area but is controlled by Bej art’s ebul- 
lient sense of theatre, and by brilliant 
lighting and flawless sound and 
mechanical effects. 

We -begin with pollution, dustbins 
and men in gasmasks, children's 
cries, and such figures from Bqjartian 
mythology as his alter ego, Rtm, a 
sprightly figure danced by Xavier 
Ferla, and Jorge Donn ferociously 
winsome as a red-nosed down (Oh, 
for a Guillotine). Thereafter, the stag- 
ing Casts a wide , and indiscriminate 


net I can understand showing the 
arrival of Louis XVI and his Queen in 
Paris as tight-rope walkers - their 
historic return from Versailles no less 
precarious - and 1 accept the rele- 
vance of comments upon African slav- 
ery, and the wit of presenting the fine 
Cuban ballerina Loipa Araujo as a 
Guevara-style revolutionary. One 
might even acknowledge Bejarfs 
right to bring in the Almighty Dollar 
by the scrag of its neck, with atten- 
dant chorines and the strains of 
"We’re in the money.” But the fifty 
Chinese on bicycles? Charlie Chaplin? 
The Indian dancer? And the horse? 
(This last showed a latent critical fac- 
ulty when I saw the piece by collaps- 
ing on stage rather than going 
through its routine). 

"1789 . . . et Nous” is, I suppose, 
irresistible in its bravado, and in its 
sardonic view of what the Revolution 
has meant - and not meant. Politics 
rarely makes good ballet - for all 
that the origins of our ballet lie in the 


“political’' entertainments of the 
Renaissance - and my chief reproach 
is that the dance in this entertain- 
ment is thin stuff. There are 
heavy-handed ensembles that rely 
upon good intentions rather than 
good invention, and solos b rashly 
made and b rashly danced. Amid the 
flim -flam and spurious raptures of 
Bdjartian style, one performance 
seemed to me to shine. The young 
danse ur Goran Svalberg moved clean 
and precise, a classical artist amid a 
cohort of fakes. 

The accompanying score, when not 
by Beethoven, is tastelessly by 
Hugues Le Bars. Costuming is by 
Michel Dussarat, who also performs 
as master of these ceremonies. And, 
whatever my despair at the dance, 
Bejart’s ability to entertain and to 
Involve us in his fantasies, makes for 
an evening that celebrates the Revolu- 
tion with a wry humour and a good 
heart. And the Grand Palais setting is 
thrilling . 
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The Manui Players 


ICA THEATRE 

The theatre that has poured 
from the. South African town- 
ships in the last few years has 
been passionate, rhythmic and 
too often much of a muchness. 
The prominence of anti-apart- 
heid. feeling on the political 
agenda has guaranteed it a 
strong and sympathetic audi- 
ence. but what is good for a 
cause is not always good for its 
proponents. There is a very 
real danger of this most dis- 
tinctive and committed of thea- 
tres being constrained by its 
own popularity and finding 
itself proscribed by the limits 
of radical chic, using familiar 
forms and structures to repeat 
familiar slogans. 

This joint production by the 
Mamu Players and Johannes- 
burg's Market Theatre shows 
signs of a tentative advance on 
both fronts. The cultural diver- 
sity of the company is under- 
lined by a band which brings 
saxophone, guitars and flute 
into line with the familiar 
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Continued from Page 16 

Lichtenstein, Am Dine, followed 
by examples of American mini- 
mal art (Flavin. Judd*. Morris}, 
to conceptual art and Arte poo- 
era; with works by Gilbert and 
George. PaoHm. Merz. PIstoletto 
«nrl KoumeUis, ending with some 
curious examples of German 
neo-expreKstonlKm. Ends Oct 
2. 

Venice 

Mnseo Goner, French impres- 
sionists from, the MeUon collec- 
tion at the National Gallery of 
Art in Washington; more than 


40 works, among which are 
delights such as Courbet's sea- 
scapes, Seurat’s "La grande 
jatte", and Renoir’s “Madame 
Monet and Son”. Ends Sept 4. 
Palazzo GfraasL Italian Art: 
1900-1945. A much-amplified exhi- 
bition covering a briefer period 
than did the recent show at the 
Royal Academy In London, 
organised again by German 
Cel ant, with the director of Pal- 
azzo Grassi, Pontus H ul ten. An 
attempt is made to put the works 
into a clear political and social 
context, emphasising links with 
contemporary literature, music 
' and cinema. The exhibition ends 
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drumming, stomping and sing- 
ing of township theatre. Like- 
wise, the archetypes of oppres- 
sion - martyred son, 
sorrowing mother and angry 
friends - are augmented by an 
Indian brought up by his 
father to fear “kaffirs" and a 
petty crook who narrowly 
escapes a necklace execution 
for stealing from the wrong 
place. 

But while the play’s author, 
John Moalosi Ladwaba, has 
the courage to refer to these 
representatives of internecine 
strife, he opts out of making 
them a focus of dramatic con- 
flict Both are “saved” by Shep- 
herd, a poet revolutionary 
played by Ladwaba himself, 
whose funeral enfolds the 
show. 

One senses a real inclination 
to break through to a new area 
-of debate and expression and 
the first half promises welL A 
strong sense of comedy is 
interestingly focussed on the 


with two blown- up stills from 
films by Visconti and Rossellini. 
Ends Nov. 

Turin 

Mole An to n aU i a n a. Carlo Molllno 
(1905-1973). His home town pays 
homage to this eccentric and 
eclectic architect and designer, 
much influenced by surrealists 
such as Cocteau and Man Ray, 
who waged a constant battle in 
the 1940s and 1950s against the 

reducing of modern design to 
empty conventionalism, on show 
are drawings, photographs, 
letters, and scale models of archi- 
tectural projects, left by the art- 
ist to the city, as wen as furni- 
ture and objects lent by private 
collectors, the exhibition trans- 
fers to the Beaubourg at the end 
of June. Ends June 11. 

New York 

Whitney Museum. The 65th in 
the long series of Annuals and 
Biennlales features a large group 
of lesser-known artists among 
the 80 represented on three floors 
of galleries. Ends July 9. 
Metropolitan Museum of Art 
Goya and the Spirit of Enlighten- 
ment explores 160 of the artist's 
works In relation to his Impact 
on contemporaries and the ratio- 
nalist modernisation of Spain. 
Ends July 16. 

Washington 

National Gallery. More than 160 
objects from the Fitzwilllam 
Museum in Cambridge include 
paintings by Titian, Guercino, 
Rubens. Van Dyck and William 
Blake. In addition illuminated • 


women, drawing a fine double 
act from Pretty Nomhie 
Tokwe, as Shepherd's mother, 
.and Petunia Maboe, as his 
drunken aunt. The symbolic 
candle-flanked coffin gives a 
ritual resonance to the re-liv- 
ing of the dead man’s life - 
from schoolboy romance to his 
murder, aged 22 - in the cor- 
tege of a friend's funeral. 

But from the interval 
onwards, the development 
stops and the humour becomes 
a repetitive casing for an inevi- 
table and formulaic trudge 
towards a hero's death. The 
story is based on the experi- 
ence of a multi-racial mining 
community that was disman- 
tled brick-by-brick, but there is 
little sense of place or of narra- 
tive conviction. The music, 
choreography and style of per- 
formance are as exuberant and 
infectious as they ever were, 
but they need to move on. 

Claire Armitstead 


1,000 Airplanes 
on the Roof 


THEATRE ROYAL, GLASGOW 


the general laceration of the 
lyric beauties of the verse, but 
Murphy’s success in resenting 
his fate as the private dabbler 
who is suddenly in demand all 
over Europe. 


Commissioned, among others, 
by Berlin, Cultural City of 
Europe in 1988, this “science 
fiction music-drama" reached 
an eminent City of Culture 
on Wednesday for the rest of 
tills week only, as part of 
Glasgow’s Mayfest. 

The piece is "realised” by 
David Henry Hwang, author 
of M. Butterfly; minimalist 

— on thin showing minlsmlp 

- composer Philip Glass; and 
designer/projectionist Jerome 
sirlin- The latter is the hero 
of the hour, or rather 90 
minutes. He contributes the 
occasional frisson to this 
hallucinatory monologue for 

a young man visited and taken 
away by beings from another 
world. It sounds. In all senses, 
like a pretty bad trip. 

1 The Philip Glass Ensemble, 
seven musicians in black 
shirts and slacks, play on 
stage. A central ramp leads 
to a higher platform. Gauzes 
and projections give ns a sea 
of faces, elands, patterns, trees 
and foliage. The curtains draw 
back to reveal a series of 
receding arches, in the best 
toy theatre scenery tradition, 
that add a wonderful sense 
of depth to the photographed 
stone facades. They also break 
up the skyscrapers of the New 
York cityscape and 
snrrealistically fragment and 
bend the individual objects 
projected. 

The visual side ranges from 
the soaring perspective of a 
block photographed from 
below to the kaleidoscope of 
shapes or evocation of 
textures, flinty, mottled or 
blistered, predominantly black 
and white, bnt with restrained 
use of colour. The piece itself 
is a melodrama - in the 


original sense of words spoken 
over music. 

The hero, heroically played 
by Patrick O'Connell, a 
downtrodden employee of a 
copying shop, is a descendant 
of those madly fantasising 
clerks in Russian literature, 
but made uninteresting by 
American solemnity. On 
seeing a beehive, he 
reminisces, “the pain that 
followed seemed to relieve me 
of all my questions.” After 
half-an-hour, he moves 
“outside time.** After what 
is, to those of us less 
fortunate, 90 minutes, his 
extra-terrestrial travels have 
taught him to “understand 
why any one of us has the 
need to walk across the room.” 
Me too. 

Mr Glass, who in hard times 
has worked as a plumber, very 
competently, I believe, 
provides a familiar musical 
accompaniment: repetitive 
rhythmic phrases (he is not 
one to say something once 
when twice or 20 times will 
do), usually on keyboards, 
spasmodically overlaid by 
plaintive melodic themes 
(wind, synthesiser and 
soprano). The music is not 
unpleasant, merely shallow 
and forgettable. 

The whole experience recalls 
much performance art, seen 
on a smaller scale at the ICA 
in London. The projections 
are good, though. This sterile 
and synthetic spectacle, 
originally performed in an 
aircraft hanger, is 
appropriately sponsored by 
the largest Trust House Forte 
hotel in Glasgow. 

Martin Hoyle 


Caving 

In 


SOHO POLY 

With her husband doing time 
for “stupid fraud,” 38-year-old 
Maggie finds herself sitting on 
a biological time-bomb. To pro- 
create or not to procreate? 
That is the question that has 
driven her into the arms of a 
kindly but unexciting school- 
teacher, where we find her at 
the start of Ayshe Raff's new 
play. Her love for the jailed 
Jack is never in question, but 
neither is the blinding compul- 
sion of a childless woman. 

Both play and production - 
start promisingly enough, with 
prison visits imaginatively 
entwined by director Claire 
Grove with scenes of domestic 
disharmony, as Diane Bull’s 
touchingly tearful Maggie dith- 
ers over making her choice. 

The Introduction of an older 
prisoner’s wife (the excellent 
Mona Bruce) sets her dilemma 
in its social context, and one 
notes the programme reference 
to the Prisoners’ Wives and 
Families Society. 

Raif has a good ear for dia- 
logue, and her characters are 
solid and well-rounded, but she 
does not seem to know what to 
do with them, other than to 
engage them in increasingly 
anguished conversations. 

Her play signally lacks any 
dramatic development. The 
only bit of plotting that is 
worked through on stage is 
Dave's discovery of a home- 
pregnancy tester, which alerts 
him to the facts of life. But 
even this does not turn the 
play around, since Dave is too 
nice to put his foot down. It 



.VW 'AL' * 

Austni Uwr 

Diane Bull 

merely confirms Maggie's prog- 
ress towards a decision, which 
is belatedly and clumsily 
aborted by the revelation that 
she is infertile. 

Her present agonies, we dis- 
cover, are the tip of an iceberg 
that goes back to years of try- 
ing to conceive with Jack (so 
the chronology of their efforts 
does not ring true). 

Bull and Phillip Joseph work 
well together as husband and 
wife helplessly watching them- 
selves being driven apart. 
Joseph is particularly good as 
a man on a knife-edge of des- 
peration whose eyes glisten 
with a wildness that is only 
momentarily allowed to break 
out 

These are the sort of close-up 
performances that - like the 
play itself - would quite sim- 
ply have been better suited to 
television. 

Claire Armitstead 


SALEROOM 


May 12-18 Christie’s record turn 


manuscripts, ceramics and 
bronzes show off a collection 
that is considered “perhaps 
Britain's pre-eminent museum.” 
Fnric June IS. 

Tokyo 

National Museum. Screen Paint- 
ings of the Muromachi Period 
(1334-1573). The Muromachi 
Period corresponds to the Renais- 
sance in Europe and much, of 
its art was produced under the 
influence or Zen Buddhism and 
of Chinese ink painting of the 
Sung and Yuan dynasties. Land- 
scape. birds and flowers are 
among the favourite subjects 
and this exhibition Includes 
works by such masters of the 
genre as Sesshu and Kano Moto* 
nobu. Closed Mondays. 

Riccar Museum. 120 years of Jap- 
anese Landscape. Ranging from 
traditional woodblock prints to 
oils, this small but representative 
exhibition traces the changing 
feelings towards landscape In 
Japan in the modem era. 
National Museum of Western 
Art. Masterpieces from the Vati- 
can. A somewhat random selec- 
tion of paintings and sculptures, 
chosen to demonstrate the devel- 
opment of western art from 
ancient Greece to the Renais- 
sance as well as to present the 
architecture of the Vatican itself. 
Closed Mondays. 

Hara Museum, Situs hi nagawa. 
Hara Annual EX. Recent works 
by ten young and upcoming Jap- 
anese artists: an opportunity 
to view trends and developments 
in contemporary Japanese art. 
The museum was renovated 
recently in anticipation of its 
tenth anniversary. Closed Mon- 
days. 


On Wednesday it was 
Christie's turn to step up to the 
rostrum and sell works of art 
for mega prices. Its major 
Impressionist and modem pic- 
ture sale in New York did not 
prove quite so sensational as 
that of Sotheby's 24 hours ear- 
lier (when a youthful self por- 
trait by Picasso sold for $47.8ra 
(£27m). tbe second highest 
price ever paid for an object at 
auction), but over in Geneva it 
achieved an exceptionally high 
price of $3.1m (£1.87m) for a 
Fabergg egg. 

i In all In New York it offered 
93 first class Impressionist and 
modern paintings and sculp- 
tures and sold 86 of them for 
i $172.7m (£103.4m), a record for 
' a Christie’s sale. Forty seven 
lots made over Sim- A feature 
of the evening was two one- 
owner collections, nine works 
acquired by the Hollywood film 
producer, the late Hal B. Wal- 
lis, of Casablanca fame, and 17 
paintings collected by Daniel 
Searle of the Chicago pharma- 
ceutical firm. They were both a 
complete sell out, the Wallis 
collection almost doubling its 
estimate at S39.7Bm (£23.78m) 
and the Searle making $34JJ7m 
(£20.5m). 

The top price was the Sl4.3m 
(£8.56m). double its estimate, 
paid for one of Monet's 19 
views of the Houses of Parlia- 
ment, which he painted from a 
room In St Thomas's Hospital 
around 1904. This shows them 
i as a dark mass against a bril- 
i tiant golden sunset, and was 


quite highly priced when new, 
selling for $5,000 in 1905. Chris- 
tie's sold it in London in 1971 
for 85,000 guineas ($215,000). 

Another Hal Wallis painting, 
a mass of asters, one of 
Monet's rare still Iifes, went 
nearer its forecast at S9.35m 
(£5.5m) while a Degas pastel, 
showing a dancer taking a 
bow, was spot on target at 
$6.6m (£3.9m). Top price from 
the Searle collection was the 
S6.82m (£4ra) paid for a Gau- 
guin, "Ferine en Bretagne,” 
which he painted in 1694 after 
his first visit to Tahiti. It sold, 
surprisingly, below forecast. 

But another Searle set a new 
artist’s record - S5.94ra(£3,5m) 
paid for a work painted in 1917 
by Egon Schiele, the Viennese 
Successionist artist, shortly 
before he died. It shows the 
rooftops of a town and doubled 
its estimate. There were two 
more artists records among the 
Searle paintings, the $4.62m 
(£2. 76m) for an abstract Kan- 
dinsky (beating a high set by 
Sotheby’s a day earlier) and 
SI. 6m (£955,000) for a work by 
one of bis followers Franz 
Marc. Among the other artists 
to establish records during the 
evening were Berthe Morisot, 
Soutine and Vuillard. 

The Faberge egg was bought 
on behalf of a private Ameri- 
can collector. Known as the 
"Pine Egg," its perfect condi- 
tion ensured that it sold for 
well over its estimate. 

Antony Thorncroft 
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second place 


LONDON IS no longer the 
world's leading banking centre, 
at least as measured by its 
share of total international 
lending. Four years ago, the 
UK’s share of the overall figure 
was more t han twice as large 
as that of Japan: in 19S8, 
according to the latest Bank of 
England Bulletin, Japan's 
share moved up to 21 per cent, 
just a fraction ahead of the UK. 

Is this a cause for hand-wring- 
ing - or for congratulation? 

The pessimistic view is that 
the City has had two compara- 
tive advantages in its develop- 
ment as a finan cial centre and 
that both are now under 
threat. One has been the lib- 
eral approach of the UK 
authorities to regulation and 
tax, which played a crucial role 
in, for example, tbe develop- 
ment of the Eurocurrency mar- 
ket. The other has been tbe 
relative efficiency of its finan- 
cial markets, especially when 
compared with its rivals in 
continental Europe. 

But deregulation is levelling 
the playing field around the 
world, by leading to greater 
freedom of capital movement 
and by breaking down artificial 
barriers between different 
financial activities, such as the 
split between commercial and 
investment banking in the US 
and Japan which has helped to 
make London such an attrac- 
tive offshore centre Cor hanks 
from these countries. At tbe 
same time, other European 
centres have been updating 
their organisations and 
systems at a time when Lon- 
don has been making slow 
progress in important areas 
like clearance and settlement. 

Prudential controls 

Finally, the Bank of England 
has for some years been more 
concerned with the need to 
establish prudential controls in 
a much more risky financial 
environment than with making 
life more comfortable for the 
Third National Bank of Boot 
Hill. The cliche about it having 
a light hand on the tiller is 
well and truly out of date. 

Studied in this context, how- 
ever, the latest figures do not 
make such gloomy reading. 

The explanation for the fell in 
London’s market share appears 
to be just about entirely a 
result of banks cutting back on 
their low margin interbank 
business. The Basle proposals 
for international convergence 
on capital adequacy were 

Antipodean 
blood sports 


always likely to lead banks to 
concentrate more on profitabil- 
ity than growth. If London- 
based institutions are becom- 
ing less preoccupied with 
league table positions and more 
concerned about making 
money, so much the better. 

Japanese banks have found it 
relatively easy to boost their 
capital ratios to meet the Basle 
formula and their market 
share has been further boosted 
by the rapid expansion of 
Tokyo’s own ‘•offshore" market 
in the last three years. How- 
ever, the City's overall position 
remains strong. 


Rapid growth 

For a start, it continues to 
have much the biggest share of 
foreign currency lending to 
non-residents, which in turn is 
the biggest component of inter- 
national lending. In addition, 
banks from other countries in 
the European Community are 
actively expanding their busi- 
ness there: indeed they repre- 
sent the most rapidly growing 
part of the London market in 
the past two years. The UK's 
share of international banking 
business remains twice as 
large as that of France and 
West Germany combined. 

London also shows up well 
as a centre for financial inno- 
vation. Banks in the UK played 
a big part in the rapid expan- 
sion of Ecu lending through 
most of last year and the UK 
Government's introduction of 
Ecu Treasury bills last autumn 
should help to create a liquid 
short-term market in this 
paper. The City also has a big 
share in off-balance sheet 
banking business, which has 
been growing rapidly in recent 
years and which does not show 
up in the official figures. 

A declining share of the total 
available market seems just 
about inevitable: what matters 
for the UK is that London con- 
solidates its position as the 
financial centre for Europe. 
This will require a more deter- 
mined effort to make the City's 
trading systems as competitive 
as possible, as well as an active 
role in the development of an 
open and well regulated struc- 
ture for Europe’s financial 
markets. It would not hurt, 
either, if the UK started to play 
a more positive role in the 
development of European mon- 
etary policy. 


THE BEST spectator sport 
“down under" - and the only 
blood sport - is generally 
acknowledged to be politics. 
The season is in full swing in 
both Australia and New Zea- 
land. Plots have been hatched 
and beads started rolling this 
week; government and opposi- 
tion factions in both countries 
are now badly split. 

There is a serious side to the 
spectacle. Both Australia and 
New Zealand have labour gov- 
ernments which have aban- 
doned socialist dogma and 
instituted free-market eco- 
nomic reforms. Both experi- 
ments are in trouble and, as 
the electorate knows it, there 
is a danger that political expe- 
diency could over-rule eco- 
nomic necessity. 

The main political event in 
Australia has been within the 
opposition, where both party 
leaders in the coalition were 
deposed. Mr John Howard, 
leader of the liberal Party, was 
replaced by Mr Andrew Pea- 
cock - himself overthrown as 
leader by Mr Howard in 1985. 

On the same day this week, 
the National Party, the Liber- 
als’ minority partner, also 
voted to remove Its leader. Mr 
Ian Sinclair, in favour of Mr 
Charles Blunt, who is younger, 
dynamic but largely untested. 

Hawke’s difficulties 

These changes almost cer- 
tainly rule out an early general 
election. Mr Bob Hawke, the 
Labor Prime Minister, must go 
to the polls before the middle 
of next year. With his Govern- 
ment jaded and the economy in 
the sort of trouble that cannot 
be dealt with quickly - rising 
inflation, interest rates at 17 
per cent and a ballooning defi- 
cit on the current account - 
Mr Hawke was anxious to call 
an election just as soon as he 
thought he could win. Later 
this year looked likely, after 
the wage rises and tax cuts 
negotiated with the trade 
unions were safely in voters' 
pockets. Although the Govern- 
ment’s opinion poll ratings 
have fallen, Mr Hawke's per- 
sonal popularity has remained 
buoyant and, crucially, both 
Mr Howard and his Liberal 
Party consistently failed to 
make any impact on the polls. 

The return of Mr Peacock 
poses two problems for Mr 
Hawke. First, Mr Peacock is 


regarded by the electorate as 
charismatic; he looks and 
sounds good on television. Sec- 
ond. his policies are less stri- 
dent than Mr Howard's and. as 
both parties are battling for 
the same bit erf centre ground. 
Liberal policies may now look 
remarkably similar to Mr 
Hawke's. 

Bipartisan approach 

Mr Peacock has already indi- 
cated his intention to adopt a 
bipartisan approach to the deli- 
cate subject of immigration 
and mge a gentler approach 
than Mr Howard to labour-mar- 
ket reform and privatisation. 
So the plan seems to be to 
dance to the same tune as 
Labor, but more elegantly. Mr 
Hawke and his team will, 
therefore, have to delay the 
election and concentrate on 
trying to trip the Liberals up. 
but Mr Peacock is pretty nim- 
ble at the political two-step. 

Mr Hawke has another diffi- 
culty: his parliamentary party 
is In some turmoil as several 
members threaten to quit the 
centre-left faction which has 
given the Government stability 
since it was elected in 1983. 

Doubts about Lange 

The New Zealanders are not 
to be out-done. The opposition 
there appears close to paralysis 
despite widening rifts in the 
ruling Labour Party. There are 
serious doubts over Mr David 
Lange's future as Prime Minis- 
ter as factions supporting both 
Mr Roger Douglas, the former 
Finance Minister, and Mr 
Geoffrey Palmer, the deputy 
Prime Minister, ponder the col- 
lapsing fortunes of both Gov- 
ernment and leader in the 
opinion polls. Again, the econ- 
omy is at the root of the diffi- 
culties although there are 
signs that it may have turned 
the corner out of recession. 
Failing public confidence has 
not been assisted by some mal- 
adroit Lange politics at home 
and abroad. 

The major parties in both 
countries are all temporarily 
off-balance on the direction of 
economic policy. It would be a 
pity if political uncertainty 
endangered the process of eco- 
nomic libe ralis ation which has 
been achieved in both under 
labour and is still far from 
complete. 


Kevin Done opens a series on the changing role of Japan and its car makers in the global market 

Car wars after the yen 



T o the alarm of their competi- 
tors. Japan's car makers 
appear to have suffered little 
more than a min or dent in 
their fortunes from the appreciation 
of the yen that has occurred in the 
wake of the September 1985 Plaza 
Accord to depress the value of the 
dollar. 

The austerity programme imposed 
by Japanese vehicle makers - a pro- 
cess described by some in the indus- 
try as “squeezing water out of a dry 
rag" - has enabled the industry to 
make startling productivity gains, 
matching any thing achieved in North 
America or West Europe in the sec- 
ond half of the 1980s. 

Mr Yutaka Kume, president of Nis- 
san, Japan’s second largest vehicle 
maker, claims that labour productiv- 
ity at its Japanese plants has jumped 
by 45 per cent in the three years since 
1985. 

According to a leading Tokyo finan- 
cial analyst, exports from Japan are 
still more profitable than Japanese 
production from overseas, despite an 
almost SO per cent revaluation of the 
yen against the US dollar in the last 
three-and-a-half years. (The average 
yen/US dollar exchange rate was 
Y239.5/S1.Q0 in September 1985 against 
Y134.4/S1.00 now.) 

While the Japanese industry has 
moved with breathtaking speed to 
adjust to the initial yen shock to its 
export business, it has also discovered 
that substantial additional profits can 
be made in the domestic market 
Nursed along by a solicitous gov- 
ernment, the Japanese domestic car 
market is booming. Supported by 
strongly rising disposable incomes 
and the increasing importance of lei- 
sure in Japanese lifestyles, record 
new car demand has now been further 
boosted by a far-reaching reform of 
the car taxation system implemented 
at the beginning of April. This has 
reduced new car prices and in particu- 
lar has stimulated sales of large cars 
by removing discriminatory tax rates. 

Last year was a milestone as Japa- 
nese domestic vehicle sales exceeded 
exports for the first time In eight 
years. New vehicle registrations 
(excluding mini-vehicles) jumped by 
14.5 per cent to 497m units. In the 
present fiscal year forecasts suggest a 
ftuther jump of 10-11 per cent in new 
car registrations. 

Despite a 39 per cent fell in vehicle 
exports to 6.1m In 1988, total domestic 
production still rose by 3.7 per cent to 
12.7m. 

Japanese car makers are placing a 
much greater emphasis on the domes- 
tic market by investing heavily in 
revamping their dealer networks and 
in speeding up the flow of new prod- 
ucts to the market At the same time 
they are pursuing a determined up- 
market strategy, which is taking them 
into new and much more lucrative 
market segments. 

The Japanese market has been hit 
by the so-called “Cima phenomenon,” 
a reference to the wide-bodied, three ! 
litre V6 luxury saloon launched just 
over a year ago by Nissan, which has 
enjoyed outstanding success despite a 
selling price of Y5-6m (£22-27.000) and 
which has lifted cars produced in 
Japan into the pricing stratosphere 
previously occupied only by exclusive 
cars imported from Europe. 

The structure of Japanese car mak- 
ers’ profits has changed greatly with 
the switch of market focus. According 
to one leading Japanese automotive 
industry analyst, exports generated as 
much as 73 per cent of Toyota parent 
company operating income in the 1985 
fiscal year with only 20 per cent com- 
ing from domestic sales. In 1986, as 


Japanese domestic sales, 

exports and production Cars and commercial vehicles. 
Million units 
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export earnings began to plunge 
under the impact of the rising yen, 
domestic operating income surpassed 
that of exports for the first time since 
the 1960s. In the 1988 fiscal year some 
73 per cent of operating income came 
from the domestic market 

In the 1989 financial year operating 
income at Toyota and Honda is still 
only likely to be at 80-90 per cent of 
the previous peak level, while operat- 
ing earnings at Nissan and Mazda are 
forecast to reach 60-70 per cent of ear- 
lier record earnings, but at all the car 
makers the path to financial recovery 
is firmly established. 

The surge of interest in larger cars 
and increasing affluence that is so 
clearly benefiting the domestic car 
makers is also providing a big boost 
to the market for imported cars. 

Imports are of course starting from 
a. small base, but sales of imported 
cars in Japan are now rising very 
rapidly. Backed by tbe official bless- 
ing of the Government, imported car 
sales rose by 36.7 per cent last year to 
133,583 or 3.7 per cent (rf tbe market, 
following a jump of of 43 per cent in 
1987 and 362 per cent in 1986. 

With the elimination of the discrim- 
inatory tax rates on large cars and the 
removal of discriminatory insurance 
premiums for imported cars, most for- 
eign car makers operating in Japan 
now claim that all the non-tariff barri- 
ers to selling imported cars in the 
Japanese market have finally been 
removed. Imports as diverse as 
BMW’s luxury 7-Series and Rover 
Group's 30-year-old Mini, are enjoying 
unprecedented popularity. 

“The future is looking extremely 
bright," Mr Luder Paysen. until last 
month president of BMW Japan, said 
recently. “Foreign makers by 1995 will 
probably have a market share of 10 
per cent or 400,000 vehicles. This is 
still not impressive if you look at 
imported car markets in Western car- 
producing countries, but it is a sub- 
stantial improvement over tbe mere 
12 per cent share we held in 198L” 

If the importers’ optimism proves 
well-founded, it will also undercut one 
of the grounds most often cited in 
West Europe for continuing to limit 
Japanese car imports into Europe. It 
is the Europeans who are taking the 
lion’s share of the Japanese import 
market, and if their share rises close 
to 10 per cent, this will compare 
favourably with the present Japanese 
share of the European Community car 
market of around 9.5 per cent 


While the Japanese car . makers 
achieve success in cutting costs and 
regaining profitability at home, this 
will not stop the inexorable Increase 
in Japanese overseas production 
capacity, however. 

Having recovered from the first yen 
shock Japanese car makers are still 
anxio us to reduce their vulnerability 
to future exchange rate fluctuations. 
The build-up of foreign production 
capacity will also give Japanese 
vehicle makers an enviable flexibility 
in supplying the three leading car- 
buying regions of the world. North 
America, West Europe and Japan 
from the most profitable location. 

The process is already under way. 



JAPAN AND THE 
WORLD CAR MARKET 

Toyota Is shi p pin g cars from the US 
to Taiwan, Honda, is already the big- 
gest car exporter from the US to 
Japan, and Honda is planning to 
begin car exports from the US to 
Europe next year. 

At the same time the ever present 
threat of trade barriers continues to 
make the establishment of so-called 
transplant assembly capacity abroad 
— chiefly In North America and 
increasingly In West Europe - an. 
attractive proposition. 

It will hardly be welcome news in 
Washington, but motor industry ana- 
lysts in Tokyo are now convinced that 
the success of Japanese car makers in 
dealing with the appreciation of the 
yen. means that there is little pros- 
pect of cutting tbe huge US trade defi T 
cit with Japan. 

The automotive sector alone 
accounts for around half the Japanese 
trade surplus with the US. “The prob- 
lem is not semi-conductors,” says a 
leading Japanese financial analyst, "it 
is the auto industry. The break-even 
point for car exports is now Y105 to 


the dollar, five years ago it was per- 
haps Y160-U70. Two years from now 
perhaps it will be Y95." 

“With improvements In productiv- 
ity. rationalisation, cost cutting, 
cheaper raw materials and as the 
industry changes to producing more 
and more expensive cars, the 
break-even point is continuously low- 
ered.” • 

Inevitably there will be some reduc- 
tion in the volume (rf car exports to 
the US as local production rises. What 
fell there is in exports is likely to be 
more than compensated for by the big 
switch being made by Japanese car 
makers from quantity to quality as 
they seek to penetrate the final bas- 
tions of the world luxury car market 
“In volume exports will not fall so 
much, but In value they will rise sig- 
nificantly," says a Tokyo analyst 
The peak of Japanese car export 
volumes may have passed - total 
motor vehicle exports have declined 
in each of the last three years from a 
peak of 6.73m in 1985 to 6.10m in 1988, 
while car exports alone have fallen 
from the peak of 4.57m in 1986 to 
4.43m in 1968 - but it is thought 
unlikely in Tokyo that exports will 
fall sharply. ■ 

Nissan, the number two Japanese 
car maker for evampie, is currently 
building towards a car production 
capacity in Europe of 200/100 cars a 
year by 1992 at its UK assembly plant 
but according to Mr Yoshikazu 
Kawana, Nissan Motor main board 
director and. head of the Europe Sales 
Group, “We would like to maintain 
the present level of exports and add 
local production on top." 

In Europe Nissan now has the 
stated ambition of creating a local 
production capacity for 400,000 cars a 
year by the late 1990s, while Toyota is 
also a 200,000 cars a year capacity for 
the mid-1900s. Honda has. a produc- 
tion arrangement with Rover Group 
for 40,000 rare a year by 1990, and the 
establishment of additional capacity 
by other Japanese car makers in 
Europe appears inevitable, most prob- 
ably through joint ventures. 

In the US the process is much more 
advanced. Japanese vehicle produc- 
tion in the US was already of the 
order of tin units last year, comprom- 
ising approximately 870,000 cars and 
130,000 light trucks: (mainly pickups). 
By 1992 there is expected to be a 
capacity of 22m units, which could 
give a production output of around 
12m. units assuming an 80-90 per cent 


-capacity utilisation rate. 

The US market is the main battle- 
ground for Japanese makers’ overseas 
operations, and their share of the US 
market - based on both direct imports 
and local production in the US - is 
expected by Tokyo analysts to rise 
from some 27 per cent last year to 
32-33 per cent during the first half of 
the 1990s. A share of more' than one 
third, is considered to be politically 

According to a recent report from 
Nomura, the leading Japanese securi- 
ties house, the transplants are strate- 
gically invaluable for the Japanese 
industry. “US assembly plants are 
now. key outposts from which Japa- 
nese makers are battling the Big 
Three, General Motors, Ford and 
Chrysler. They wifi- be instrumental 
as makers- launch their .attack on the 
high-end segment. Exports to the US 
remain high, but are still a precarious 
means of penetrating the overseas 
market” 

Although the Japanese car makers 
have taken a significant slice of the 
compact and subcorapact car market 
in the US, the yields on small cars 
have been steadily diminishing: As a 
result the strategy has changed and 
increasingly the Japanese producers 
are now moving up market 
The most . remarkable manifestation 
of this switch will come in the late 
autumn when Toyota and Nissan 
begin sales of their all-new Lexus and 
Tnfinifi luxury car lines in the US. 

Nomura argues that the Japanese 
car makers’ sights are now set on 
“the medium to high-end segment 
where the big money is. Also they are 
less concerned with quantity and 
more concerned with quality. 

“Up until now their penetration at 
the low end of the market has 
amounted to a mere skirmish with 
the local competition. But as they 
encroach on the prime eamings-gen- 
erating segment of the Big Three, the 
situation will approach a full-scale car 
war.” . . 

At the very top luxury end of the 
US car market, it is the European 
prestige car producers such as BMW. 
Mercedes-Benz and; Jaguar that could 
feel most of the heat of the new com- 
petition. “With the Japanese foray 
into the high-end market we should 
see American, - European and Japa- 
nese makers fi ghting it out like never 
before,” says Nomura. 

Further articles will appear next 
week on the management page. 


Mouldy 

cheese 


■ It is not fashionable in the 
decade of Thatcher and Reagan 
to claim that government ran 
be good for you. But it surely 
is curious that the better-run 
countries - Japan, for exam- 
ple, or France after lunch - 
are conspicuous for possessing 
quality civil services. Most of 
us are not so lucky. 

Italy, of course, has survived 
and well, in spite of its system. 
However, in a worrying devel- 
opment, officials, not content 
with having sunk their collec- 
tive teeth into most aspects 
of life and business, have now 
started chewing over Italian 
cheese. The production of both 
parmesan and mozzar ella may 
never recover. 

“Parmigiano Reggiano.” to 
give it the correct title, is pro- 
duced mostly in the fertile val- 
ley that lies lOOkms south of 
Milan and encompasses the 
competing cheese (and pro- 
sciutto) towns of Parma and 
Reggio Emilia. The residents 
of these two towns both com- 
pete and despise each other. 

The Parmi giant maintain that 
real cheese comes from Parma 
and call the Reggiani “square 
heads” (apparently because 
they do not have a local uni- 
versity) while the latter, suffer- 
ing from an inferiority complex 
and with a less well developed 
vocabulary, consider the Par- 
xniglani snobs. 

This healthy rivalry could 
have continued happily for- 
ever. until the bureaucracy, 
pursuing tbe inevitable cause 
of homogeneity, intervened. 

The new parmesan guidelines, 
drafted by a zoology professor 
wondrouily called Dr Mordenti 
(in English. Dr Biting), lays 
down strict rules on the kind 
of feedstocks that may be fed 
to cows whose milk is pro- 
cessed into parmesan - and 
this Is the crunch — regardless 
of whether the animals be from 
Parma or Reggio Emilia. 

But it is the mozzarella 
edict - Latin listeria at 
its worst - that really curdles 
the mind. It confirms that the 
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soft white cheese may be sold 
in plastic bags that are fil led 
with holes and seems to quash 
the concerns of some cheese- 
loving magistrates who have 
been investigating whether 
mozzarella should be sold in 
hermetically sealed bags 
instead. 

Worse still is the ultimate 
in bureaucratese by which the 
order is justified. Italian is a 
lovely language but it is bard 
to see how even it could have 
rendered gracefully “the prob- 
lems posed by any possible 
contamination of mozzarella 
must be resolved by adequate 
commercial controls and the 
relative modalities of selling 
the cheese on the part of the 
competent organs.” 

And do not think it is only 
cheese at stake. Yesterday in 
Modena they ordered the 
slaughtering of 30,000 pigs 
because of a swine fever out- 
break. Better stock up on 
salami now. 


Big sushi 


■ In tbe US, there has long 
been a well-oiled revolving 
door between the public and 
private sectors. Diplomatic 
correspondents from tbe New 
York Times frequently whizz 
round it but few have seen the 
creative opportunities so 
clearly as Charles Z Wick, who 
used to head the US Informa- 
tion Agency. Having set up 
a mini-international TV net- 
work (Worldnet) to pass on 
the word of government, he 
is now vigorously marketing 
those who used to run the 
show at a loss to those with 
budgetary surpluses. 

The beneficiary of all thin 
is Ronald Reagan, no less. The 
Japanese Fqjisankei corpora- 
tion. the information services 
group, has hired the former 
president to act as a master 
of ceremonies for 10 days of 
festivities in Tokyo aimed at 
improving US-Japanese rela- 
tions. The fee is reported to 
be about S2m. 



Mr Reagan, who can com- 
mand up to $50,000 a hour for 
speeches at home, has been 
earning freely since his retire- 
ment in January. Mr Wick, 
now, as before, Mr Reagan's 
agent, describes the Japanese 
contract as “an attractive visit 
and an attractive honorarium.” 
It certainly makes his presiden- 
tial pension of $86200 a year 
seem peanuts, which does not, 
of course, account for the pres- 
ence of Jimmy Carter, who 
used to grow them, in P anama, 
since it is at present neither 
attractive nor the sort of place 
where honoraria ran decently 
be earned. 


Chocolate fudge 

■ On the other hand, in no 
country do doors revolve so 
slowly as in Switzerland. Thus 
it comes as something of a sur- 
prise to discover that Andrew 
Large, well-known in banking 
circles as one of the few for- 
eigners ever to get on the 
board of a Swiss bask, is plan- 1 
rung to leave when his current 
contract with the Swiss Bank- 
ing Corporation runs out 
year. 


The question is, inevitably, 
whether he was pushed out, 
thus proving that foreigners 
ran never win foil acceptance 
in tiue closed dnMuh 
world of Swiss banking: Large 
was adamant yesterday t hirt 
that was not the case. “I have 
been taken into all the firings 
that are going on there” 

As an executive board mem- 
ber, he has been in. charge of ■ 
SBC’s capital markets and bro- 
kerage businesses. This fas! 
been tough going, particularly 
in London where SBC lost size- 
able sums of money in the last 
two years, though as Large 
points out SBC is not unique 
in that respect. 

Before being appointed to 
SBC’s board last year. Large 
was in charge ofits-London 
capital capital markets opera- 
tion. Hie was alsofera while 
chairman of the Securities 
Association. He has not yet 
quite decided what be will do 
when he leaves, but he win 
probably set up a financial, 
institution with some friends. 
“But I won’t be going to a com- 
petitor of SBC,” he says. He 
might give Charles Z Wick a 
calL 


Fishy tale 

■ A reader recalls that two 
years ago Mrs Thatcher did 
take her cabinet out for a meal 
at Wilton’s, the well known 
fish emporium. He goes an; 

“I believe the story is still 
remembered today not so • 
much for the vegetable/cabinet 
side of it. . . .but for Mrs 
Thatcher’s wisdom of- ordering 
steak in Wilton’s of all places. 


Fortune cookie 

■ Mao was once asked If he 
thought it would have made 
any difference if Khruschev, 
not Kennedy, bad been assassi- 
nated. “I do not. think,” he . 
gasped, “that Arisfotie Onassfe 
would have married Mra 
Khruschev." 
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his has been a,Wg week far 
Britain's Labour. Tarty. Its 
excitement is tinderstcmA- 
able, tratttwould davreB to- 
avoid fee detaston that, even t o day , ft 
is poige dto 

ensure that it loses; if it k&psacold 
grip on ieaHty.it just. may Mime to 
stand a slim f.hanra> of achieving what 
would be the political mhadle of vfee 
century.— j - .-.-x : . ■ 

The story begins ^rifeTheeanseof 
all fee excitement. His without quail- , 
fleattoo momentous stuff. The par t y ' s 
National Executive has approved a set 
of policy proposals feat Could bring . 
Labour into line wife fee great social 
democratic parties of the rest ofWest- - 
em Europe. ' , L ■ 

I say “amid” because this i^ fee 
Labour Party we are talking, about.. 
Accidents will probably happen. The 
new policies will be voted on by the- 
annual conference in October, which 
gives the Left nearly six months in 
which to campaign hard against some 
of them. Meanwhile them vnll be a 
great deal of.criticism qC the- details, . 
not least hy. the Tories. Labour should 
not underestimate the ririft of th»- 
Conservatives, whose principal pur* 
pose will be to devalue the efforts of 1 
Mr Neil Kina oc k. the party leader. =• 

Yet fee present expectatLOTi is that 
Mr Ktonock’s social democratic pro- 
gramme w£Q get through fee party 
conference. It may do even bettor 
than feat it may get through to fee 
accompaniment of a number of head-., 
line-grabbing rows with Air Eon Todd, 
general secretary of the" Transport 
and General Workers Union, Mr Ken 
Livingstone, fee. all-occasions MP of. 
the outrageous Left, andother promt- ' 
neat vote-repelling members of the 
Labour “movement." 

Every such row will, from Mr Kin- 
nock’s point of view, constitute a 
blessing - provided, of course, that 
he emerges victorious. His stature 
always increases on such occasions. 
The more often the silly, or hard, or 
socialist or even soft Left is shown to 
be vanquished, the greater fee chance 
that the opinion pahs will begin. to 
indicate a Labour lead over the Con- 
servatives. That would, enhance Mr 
Kinneck’s reputation, which admit- 
tedly needs alert of enhancement. ' 

Thus bolstered, fee. Labour leader 
would be well placed to write virtu- 
ally his own manifesto for the 1991 or 
1992- general election. He would have . 
to be be earefuL Where, as on dofonra, 
there is currently fudge, fudge may 
remain - or, worse, the necessary 
clarifications may be in the wrong 
direction. Yet the opportunity is 
there. 

The “new Labour” manifesto could 
be as social democratic and; even den- 
trist as Mr'Kizmock c b t yweg to make 
it. wife pencil in ane found and pbR 
data in the ofeer..For the nfluintnous 
doc ument s feat make up this week's . . 
policy review do not constitute an:' 
election platform. Clause 5 of the 
party’s constitution obliges the - 
Shadow Cabinet and the National 
Executive, sitting jointly, to produce 
fee prospectus out win be put before 
the voters. It. is a pity that the 
National Executive is involved, since . 
it brings trade union leaders into" fee 
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so excited 


centre, of., fee process once more, but 
this Jieed not make nynrfr Immwfatp 
difference, if Mr Khanock retains his 
hold over the “Clause S committee’s" 
voting, v . 

- Theupehot is that -the policy review 
documents, if. approved in October, 
:will. amount to a large bran-tub of 
electioneering ideas. Provided that Mr 
Ktonockcan show that he has dipped 
into this tub in order to produce his 
manifesto, he should he able to hold 
the party : together, more or less, 
behind a non-socialist pro gramme it 
could turn out to be a manifesto that 
could win fee approval of fee Social 
and Liberal Democrats, the Social 
Democratic Party {Owen faction) and, 
secretly, even many on the Tory left. 
Then his. only remaining problem 
.would be to convince the voters feat 
the newly-reformed Labour Party 
meantwbat it wascurrently saying. 

1 This may tnm out to be-difficult 
Whenever, a party reforms its policies 
it lays itself open to’ the charge of 
inconsistency- Yet the Conservative 
Party has stood for jhst about every- . 
thing you can feinkofdartag this 
century, and gotten away wife it. 
Anyhow, on this particular occaaon 
the charge of. trimming is unfair, if 
applied to the policy review as a 
whole. . The Ktonockites can readonly 
argue that they are simply responding 
to tiie wishes of the dectorate. just as 
the Tories did' when they accepted fee 


ByJoeRogaly 

Welfare State following Labour’s deci- 
sive victory in 1945. 

■ For three elections in a row the 
voters have indicated that they do not 
. want fee state to own leading indus- 
tries. Now Labour is talking of buying 
back control over British Telecom and 
the future water companies, but little 
more than that Its interventionism 
will thereafter take the form of the 
regulation of public utilities, the 
establishment of state organisations 
- tiirp a “British Investment Bank," and 
a beefed-up Department of Trade and 
Industry. These plans may be unwise 
but they hardly constitute 1970’s-style 
socialism. - 

Defence is awfrfhin- matter. Here the 
objection is not so much that Labour 
is ratling out its principles as that fee 
party is talking to itself. As Mr Todd 
and Ms Joan Ruddock, the former 
chair of the Campaign for Nuclear 
Disarmament, have both pointed out, 
there 4s more logic in a straight uni- 
lateral approach tfoan in fee tortured 
policy review statement that retains 
tiie Trident missile system (or three of 
the proposed four of them) but says 
there shall be no first use of nuclear 
weapons. Yet the statement on 
defence has Utile to do wife defence, 
it is, as Ms Ruddock has pointed out, 
a document produced in order to 
make the party electorally more 
acceptable. 

: In this it may be more successful 
than it deserves to be. For it is just 


possible that fee McmdteTrmtmt tt of Mr 

Gorbachev will make British voters 
less anxious for their Government to 
be in control of an independent 
nuclear arsenal. The Russian leador 
has moved West Germans of all par- 
ties several notches in a pacifist direc- 
tion. as has become clear to me in 
visits to Bonn and Berlin over the 
past few weeks. By some accounts the 
polls are showing a movement against 
High defence expe nditu re In the US, 
also as a result of Gorbymanla. Mr 
KinnnrV has removed fee fatal label 
"unilateralist" from around the par- 
ty’s neck, which, in personal and 
organisational terms, is a major 
achievement. He must aim to improve 
on that when bran-tub time comes, at 
fee least by letting it be known that 
he would press fee nuclear button in 
certain circumstances, and at best by 
forgetting about that no first use non- 
sense. 

Industrial relations policy is more 
awkward. Most of fee trade nn!mig 
are resigned to a continuation of fee 
essence of the laws pa ssed during the 
past ten years, although they want a 
little rolling back of some of them. 
The policy document goes along wife 
feat, but the interpretation placed on 
it by Mr Michael Meacher, the chair- 
man of the relevant working party, 
returns more power to the unions 
ftum they themselves have thought it 
politic to seek. This has infuriated the 
Ktonockites, who regard Mr Meacher 


as an unguided missile who is arous- 
ing what they see as unjustified fears 
that there would be no final redress 
against unions that persisted wife 
illegal strikes. 1 have no doubt that 
the Labour leader will ignore Mr 
Meacher’s pronouncements when he 
draws up a manif esto. 

For fee rest, fee tub is full of inter- 
esting, un-Thatcherite propositions. 
The top rate of tax on income would 
be 59 per cent (Would there be an 
investment income surcharge on 
top?). The House of Lords would be 
replaced by an elected senate. There 
would be regional assemblies for Scot- 
land, England and Wales. A national 
broad-band fibre optic communica- 
tions network is proposed. Private 
schools would lose their charitable 
status. State pensions would once 
again be linked to the higher of the 
prices and earnings indices.- Bodies to 
serve fee interests of the consumer, 
the environment, and women would 
be set up. Nuclear power would be 
phased out. And so on. 

If as a result of the policy review 
Labour comes to be regarded as a 
serious contender for power some of 
these and other similar proposals will 
presumably be debated on their mer- 
its over the next two years. 

It will all come to nothing, unless 
Labour can persuade people that it 
really is a modernised party. The hard 
reality Is that in the south-east, where 
most of fee constituencies that have 
to be won are to be found, persuasion 
will be difficult. It is in fee south-east 
in particular that a 59 per cent top 
rate of tax will seem off-putting. If the 
south-east was on fee European main- 
land, Christian Democrats would pre- 
vail and Social Democrats would 
struggle. The suspicion that Labour is 
merely a tool of the trade union lead- 
ers is at its strongest here. 

Mr Kinnock is aware of all this. He 
is also anxious to reduce fee power of 
trade unions within fee party consti- 
tution - bat not at the cost of an 
Immediate, violent, row and certainly 
not at the cost of losing union finan- 
cial support. He should take courage. 
Thanks in part to his own behind-the- 
scenes efforts, the half-dozen most 
important union bosses would all 
favour some reduction of their bloc 
vote at fee. party conference; he 
should be bold and propose, this very 
October, feat it be abolished. That 
would do more to restore Labour's 
credibility than any other single act 
fee party's leader might undertake. 

He also needs a focus. The public 
probably knows by now that Labour 
has, sort-of, abandoned unila teralism 
But what is it for? It could be a 
whole-hearted Europeanism; it could 
be a more convincing save-the-world 
approach than fee Prime Minister’s; it 
could seek country votes in Conserva- 
tive shires by attacking Mr Nicholas 
Ridley's lax attitude to p lanning con- 
trols; it could stress a determination 
to reduce public squalor. In short, it 
could become fee party of a kinder, 
gentler approach to using fee fruits of 
the market economy. The Tories are 
so entrenched that it would be cruelly 
misleading to say that that would 
bring about a Labour victory. But it 
would do a whole lot better than any 
other selection from fee bran tub. 


The right way 
to join the EMS 

By Giles Keating 


THE CONFLICT between 
domestic monetary indicators 
and the exchange rate has 
caused confusion in UK policy- 
making throughout fee 1980s 
and lies at fee heart of fee 
economic debate over fee mer- 
its of joining fee exchange rate 
mechanism of the European 
Monetary System. Yet such 
conflict has generally been illu- 
sory. For example fee current 
fragility of the exchange rate 
appears to contradict the slow- 
ing of MO growth to within its 
target band, bat MO has 
returned to its band only 
because the target was net 
adjusted down to offset last 
year’s overshoot. Allowing for 
this, both MO and the exchange 
rate suggest that monetary pol- 
icy is barely tight enough. 

There was a similar apparent 
contradiction between early 
1987 and late 1988, when the 
exchange rate rose steeply 
while monetary growth accel- 
erated. Given the overheating 
in 1988, hindsight suggests that 
the monetary indicators were 
right and the exchange rate 
misleading. However, this is to 
concentrate on changes in fee 
exchange rate and to ignore its 
leveL Mr Nigel Lawson may 
have believed at the Hrm* that 
a sterling rate of just below 
DM3 (90 on fee effective rate 
index) was appropriate, but 
objective evidence points to a 
higher rate. 

OECD estimates of purchas- 
ing power parity exchange 
rates in 1980, adjusted to 
include only traded goods and 
updated for changes in the 
prices of those goods, suggest a 
rate of around DM 3.25 (95 on 
fee effective index). Moreover, 
UK profitability was at an 
unsustainably low level in 1980 
and has since risen faster than 
elsewhere, giving UK produc- 
ers the opportunity to improve 
non-price comjjetitiveness and 
justifying a higher level for 
sterling. This is supported by 
anecdotal evidence, such as 
co mm ents this April from 
Bosch that unit labour costs at 
its new Welsh plant would be 
some 15 per cent to 20 per cent 
below those in Germany. 

Mistaken views about fee 
level of the exchange rate or 
money supply can lead to 
apparent contradictions 
between these two indicators. 
In fee absence of such mis- 
takes, the exchange rate and 
domestic monetary aggregates 
will generally tell the same 
story, except when there is a 
shock to domestic money 


demand (as occurred following 
deregulation of credit at the 
start of the 1980$) or a shock 
that impacts the UK differently 
from other countries (for exam- 
ple the oil price collapse in 
1985-86, which necessitated a 
fan in the UK real exchange 
rate, though not to fee extent 
Mr Lawson thought). Such 
shocks are less likely to cause 
confusion in the 1990s than in 
the 1980s. The process of finan- 
cial deregulation has now 
largely run its course and oil Is 
for less important to the UK. 

Economic arguments against 
joining fee EMS are now few, 
but only if fee correct level is 
chosen. The choice of level is 
particularly important given 
one of the key arguments 
against membership, advanced 
by Sir Alan Walters. He argues 
that by increasing fee attrac- 
tiveness of sterling to foreign 
investors, membership would 
put the UK currency under 
upward pressure. He is con- 
cerned that this would rapidly 
bring sterling against its upper 
limit within the EMS, forcing 
the UK to cut interest rates 
more than was justified by 
domestic conditions and thus 
ultimately worsening UK infla- 
tion. 

This is a real danger if ster- 
ling enters at too low a rate, 
but the problem can be 
reduced or eliminated by set- 
ting a central rate for sterling 
as for above fee current mar- 
ket rate as possible. For exam- 
ple, at fee time of writing, the 
sterling-D-Mark spot rate is 
around 3.18. If the central EMS 
parity was set 2.25 per cent 
higher, at 3.25, sterling could 
appreciate to above 3.30 before 
it became necessary to cut 
interest rates to keep the UK 
currency within its EMS band. 

If a cut were necessary, it 
should be possible to keep it 
small because one-year sterling 
rates are currently only some 
5.5 per cent above comparable 
D-Mark rates, and the standard 
EMS band width is 4.5 per cent 
The expansionary monetary 
effect would be balanced by the 
exchange rate appreciation 
that would have occurred. Nor 
would such a currency appreci- 
ation be adverse. It would still 
leave sterling slightly under- 
valued on fee cost comparisons 
advanced above and would 
exert further downward pres- 
sure on inflation. 

The author is chief economist of 
Credit Suisse First Boston. 
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Down at the; 


The, revaluation of the D-Mark 


From The Director,- The 
National Association Of Port 

^Sii^J^Mbrrfs of the Trans- 
port & General Workers Union 
(Letters, May 8) asks port 
employers to negotiate wife 
his union nationally on a range 
of issues that can only be seen 
as fee reintroduction of a sub- 
stitute Dock Labour. 'Scheme. 
Port employers have consis- 
tently said that they want to 
talk to their' employees - arid 
union officials at local level to 
deal wife matters otocemtog 
their future terms and condi- 
tions of employment and to. 
reassure them about continu- 
ity of pensions and other mat-, 
ters after repealed the scheme. 

One Of the worst features of ' 
the Dock Labour ^ Scheme was’ 
the derisive way in ^which a 
statutory demarcation line sep- 
arated a group of workers from 
their employer and encouraged 
loyalty to.ari outdated job'pro- 
tection system. Now that fee 
scheme is about to be repealed, 
one of the great chaOengBs for 
the management in scheme 
ports will be to carry out the 
integration and assimilation of 
fee registered dock worker Into 
the arrangements that apply to 
the much larger group -off- 
employees of that particular 
company or employer. 

The vast majority of port 
employers know that fee suc- 
cess of their , business ' w01 
depend upon fee' motivation 
ana goodwill of their employ- ' 
ees. It is in fee direct interest 
of port businesses that the 
demarcation lines and atti- 
tudes Of fee past perpetuated 
by the Dock Labo ur Sc heme 
are removed. The TGWU aban- 
doned, on legal advice; open 
confrontation wife fee Govern- . 
merit to strike over repeal of 


-fee' scheme and arenowtryfag 
to establish a veneer off respect- 
ability to their claim for exten- 
sive national v bargaining 
machinery to "establish 
national employment condi- : 
turns for British dockers which 
are no less favourable than 
those provided by the Dock 
Labour Scheme,” to quote Ron . 
Todd. ; In . p rese nt ation;, of feeir 
claim they are, I believe, 
decei ving fee re gistered dock 
worker by. frying to. persuade.' 
hhn that bfc best interests are 
saved by ufflirtfainfag loyalty 
to an outdated national system 
of control which is. wholly 
in ap propriate to the needs of a 
modern port transport com- 
pany dhd fee prosperity of aft; 
empLcyees /Who work for the, 

' dockers'' owfr.company. . 

As -every-day passes towards: 
fee -repeal tif the DOCK Labour ■ 
Scheme, so'ltbe’’ zeal' needs of- 
tbe dock worker for local dis- 
cussions wife, his -employer , 
grow greater^ It to disgraceful 
that .the TGWTTs National 
Docks Secretary, John Con- 
nolly, is advising dockers feat 
'‘any. attempts, therefore, by 
port employers to initiate dis- 
cussions or negotiations in 
ports at local; level, tin issues or ' 

ifagp j npw onfei aHamg frnm tho 

Government’s decision to abol- 
ish fee Dock' Labour Scheme, . 
most be rejected:* -— 

This whole approach-by the 
; TGWU seems aimed at main? ; 
tatofog national unfaq control 
at fee w gwnwfl of fee local dock 
worker and his employer’s best 
interests. .The port employers 
will not: recreate : fee Dock 
Labour Scheme by another 
means. 

Nicholas .Finney , ' 

The National Association of 
Port Employers, 

1-19 New Oxford Street, WC1 


From Mr Leonard Boss. 

Sir, Your editorial (“The daz- 
zling dollar”. May 10) m a kpfi no 
mention of one crucial explana- 
tory factor: the lack of a cur- 
rency realignment in the W MS 
since .January 1987. The 
obverse of dollar strength is, of 
course, weakness of the Yen 
and the D-Mark. In the case of 
the Yen, the Interest differen- 
tial in favour of fee dollar is 
perhaps an adequate explana- 
tion. It is apparently not so 
wife the D-Mark, where, as you 
point oat, fee interest gap has 
narrowed quite sharply. 

. But, how else do you explain 
fee huge capital outflows from 
Germany which .are fee cause 
of fee D-Mark's weakness? The 
Bundesbank identifies net 
long-term, capital exports in 
1988 of DM84bn, half of which 
went into foreign currency 
bonds. There was another 
DM 36bn of short-term out- 
flows. These seem to have con- 
tinued on much the ramp scale 
in 1989: The Bundesbank used 
to blame the interest withhold- 
ing tax. Now that it is to be 
abolished, the Bank & at a loss 
to explain why the outflows 
have not been reversed, even 
after last month's rise in its 
own money rates. 

What the Bundesbank seems 
unable or unwilling to face up 
to is fee role of fee EMS in the 
D-Mark’s decline. You continu- 
ally applaud the “success” of 
the EMS exchange-rate mecha- 
nism in maintaining stable 
currency values for nearly two 
and a half years. Yet, far from 
creating wider financial stabil- 
ity, the fixity of exchange rates 
is responsible for deferring 
adjustment of the.- growing 
Imbalances in Europe. Ger- 
many’s increasing trade sur- 
plus with her EMS partners 
shows patently the undervalu- 


ation of fee D-Mark. 

There is an urgent need for a 
substantial D-Mark revaluation 
to correct the trade imbal- 
ances. Yet, for political rea- 
sons, the n ecessa r y EMS cur- 
rency realignment is 
repeatedly postponed. Inves- 
tors, convinced that fixed 
exchange rates are here to 
stay, have spotted an opportu- 
nity for easy money. With no 
perceived risk, they treat cur- 
rencies such as fee lira and the 
French franc as high-yielding 
proxy Marks. Why not borrow 
D-Marks at 7 per cent and 
relend in lire at 13 per cent? 

This interest arbitrage has 
not been confined to the EMS. 
G7 pacts on currency stability 
and fee counter-inflationary 
commitment to a strong cur- 
rency to many countries - US, 
Canada, UK, Australia, New 
Zealand, Spain — n it * jrn that 
investors now feel secure wife 
bigger weightings for the high 
ytelders in their portfolios. 

Germany’s capital outflows 
and fee weak D-Mark will con- 
tinue until Invertor perception 
of negligible currency risk is 
dispelled. Another rise in Ger- 
man interest rates would help, 
but, on its own. it will have to 
be damagingly large to have an 
impact If abandoning the EMS 
exchange rate mechanism is 
(regrettably) ruled out, the 
most effective way of reversing 
capital flows would be for the 
Bundesbank to upvalue the 
D-Mark in the EMS and. then to 
hold it near the floor of its 
intervention band, giving 
scope for further appreciation 
to bum fee fingers of fee EMS 
interest roundtrippers. In 
short, the Bundesbank must 
show feat the D-Mark can go 
upas well as down. 

Leonard Ross, 

107 Fleet Street, ECU 


South-east Asia’s regional revival should start from within 


•r 


From Mr FitzrvyPonniak 

SSr, Your leader, “lie West’s 
role to Kampuchea” (April 19), 
emphasises fee impwtance of 
international investment and 
the Sinb-Sovlet summit. Ton 
are misguided. To start With* 
the region suffered under past 
coloniaL ambitions, followed by 
more s uffering infected by US- 
Soviet rivalry. Now it is threat- 
ened wife blind prescriptions 
in the name of fee interna- 
tional community. . . 

Unnecessary rivalry ana 
competition have caught up 
with the US and the Soviet 
Union, evident in fee US trade 


and budget deficit and in Mr. 
Gorbachev's foreign policy 
shift with emphasis on cost- 
saving,^ a by-product of his eco- 
nomic diagnosis. Again. Mr 
- Gorbachev’s concept of a com- 
mon European home should 
1 make Vietnam less relevant 
and fee Soviet , hold on the Jap- 
•• anese islands wit of date. 

. The' assured withdrawal of 
Vietnamese forces from 
Kampuchea by September . 
makes the US-Chlna-Khmer ; 
Rouge alliance meaningless. 

nhinfl hag . inflt ftfcfld much 6Uf- . 

faring and destruction on Tibet 
and, via the Khmer Rouge, 


much of the mwb in Kampu- 
chea. The Chinese need to real- 
ise that their behaviour is 
unacceptable; the Khmer 
Rouge must be made to dis- 
solve itself, The US-Chtoa-Pa- 
lrictem attempt to manage fee 
outcome of fee ^political settle- 
ment in Afghanistan led to far- 
ther destruction of the region 
- this model should not be 
repeated in Kampuchea. 

The UN’s ambition to man- 
age.a political settlement was 
misplaced. The UN should be 
supportive, and not attempt to 
manage Cambodian politics. 

Hun Sen is well placed to 


start the process of nation- 
building, haring accepted the 
Buddha's teaching as central 
to the Kampuchean identity. 
Accepting the Buddha's teach- 
ing as central to Vietnam’s 
recovery will aid reconstruc- 
tion. Prince Sihanouk is well 
placed .to provide princely lead- 
ership- 

The EC has little to 
do . . . non-interference by 
the US will help make savings 
on unnecessary foreign policy 
adventures. 

Fitzroy Ponnlah, 

16 Ormonde Mansions, 

106 Southampton Row, WC2 



Rotherham. 

There’s Nowhere More United. 


The decision to move a company is never an 
easy one to make. It’S almost as hard as deciding 
where to move to. 

Of course you could simply do what over 300 
other companies have already done. They moved 
to Rotherham, making it one of the most successful 
Development Areas in the country. And since an 
Enterprise Zone was added in 1983, weVe 
developed almost 200 additional acres. 

In that time we’ve created nearly 3,400 new 
jobs and housed them in 3 million sq. ft. of new 
buildings. But happily that still leaves plenty of 
attractive opportunities for a whole variety of new 
businesses, including offices and hotels. 


Clearly, Rotherham has what it takes in the 
way of grants, communications and infrastructure. 
But what gives Rotherham its edge is its people. 

There’s a team spirit, a willingness to get 
things done that, well . , . gets things done. 

We can show you major construction work 
in Rotherham which has taken virtually half 
the time that would be required elsewhere. 

So if you’re considering moving offices, or 
even building offices, give us a calL 

Ring Keith Kertell on (0709) 372099 and ask 
for the Rotherham Fact File. 

You'll find the people of Rotherham don’t 
just work. They work together. 


Rotherham 

WAY OF GETTING THINGS DONE 







20 


Standard 


Adnclopowtuby StadardLib 
ralua iU ih* dDinact. 



for all 


833383 

T>Uw - »*n<|hl EtelWlbfrcCa 


your 

commercial property needs 


FINANCIAL TIMES 



p O VV E ,R SYSTEMS 


Friday May 12 1989 


0723514141 : 

- - Date SeciricetfQreat Britain Lkn&ad • 

Bectrictty Buikfings, F2ay Yoria Mtt Y014 9PJ 
Tetex 52163 Fax <3723 Si 5723 ^ - - 


FSX opponents fail in bid to halt project 


By Nancy Dunne in Washington 


THE US Senate Foreign 
Relations Committee yesterday 
narrowly defeated an attempt 
to stop a controversial S7bn 
deal with Japan to co-develop 
and co-produce the FSX fighter 
aircraft. 

The committee voted by nine 
votes to eight to defeat a fero- 
cious attack on the project, 
under which Japan would 
build a new aircraft using tech- 
nology from the US F-16 
fighter. 

The agreement, originally 
approved by the Reagan 
Administration but renegoti- 
ated under President Bush, 
would give the US 40 per cent 
of the development work and 
about 40 per cent of the pro- 
duction. 

The full Senate, which rarely 


reverses a committee vote, will 
now vote on the project. To 
stop the deal, both houses 
would have to pass a joint reso- 
lution of disapproval by May 
31. If President Bush vetoed 
this, they would have to over- 
ride him by a two-thirds major- 
ity vote. 

Senate Democrats may still 
attempt to impose additional 
conditions on the project. Sena- 
tor Robert Byrd, the former 
majority leader, has proposed 
stringent monitoring require- 
ments and demanded that US 
companies supply 40 per cent 
of all spare parts. 

The new conditions follow a 
report by Congress' General 
Accounting Office that the 
technology Japan is to provide 
to the US. a prime selling point 


of the project, is already well 
known to the US aircraft 
industry. 

The Bush Administration, 
originally divided over the 
merits of the FSX, presented a 
united front in Senate hearings 
in support of it. 

Mr Robert Mosbacher, the 
Commerce Secretary, who had 
insisted on tougher conditions 
that were renegotiated into the 
agreement, assured Congress 
that it would not harm the 
country’s “economic security 
interests.” 

With anti-Japanese senti- 
ment running strong. Congres- 
sional Democrats and Republi- 
cans have united behind 
charges that, despite the safe- 
guards negotiated by the 
Administration, the project is a 


“technology giveaway." 

At a hearing on Wednesday, 


Senator Joseph Biden Jr. a 
Delaware Democrat, said 
Japan had refused to be a 
“good ally" by rejecting an off- 
the-shelf purchase of US F-16 
planes which would help to 
alleviate the mounting US 
trade deficit with Japan. 

Senator Jesse Helms, a 
North Carolina Republican, 
was more vocal and said of the 
Japanese: “They skinned us 
many- a time. They skinned os 
real bad in December 1941, and 
they are skinning us with the 
FSX." 

The Bush Administration 
had important support from 
the Committee nhairman, Sen- 
ator Claiborne Pell, a Rhode 
Island Democrat. 


US savours electronics showdown 


Louise Kehoe on industry pressure to prise open Japan’s markets 


U ” S electronics trade 
groups are savouring 
the prospect of a show- 
down between the US and 
Japan over high technology 
trade. 

Hardened by frustration over 
continuing trade barriers and 
disappointed by the slow prog- 
ress achieved under trade 
agreements with Japan, indus- 
try executives are demanding 
tough action from the US Gov- 
ernment to pry open Japanese 
markets for a growing range of 
electronic products. 

Japan will become the num- 
ber one target of the Adminis- 
tration's “Super 301” hit list or 
"unfair traders” to be pub- 
lished at the end of the month, 
industry executives believe. 

On the key issue of semicon- 
ductors. the “building blocks” 
of the electronics industry, the 
battle could begin even sooner 
with talks scheduled to start in 
Tokyo this week to review 
progress under the 1986 US 
Japanese semiconductor trade 
agreement which promised 
greater market access for for- 
eign chip producers. 

Japanese officials are hoping 
to use the talks to persuade the 
US not to include semiconduc- 
tor trade as a “priority prac- 
tice" to be addressed under the 
terms of the Super 301. 

US industry representatives 
say. however, that their trade 
dispute should not only be 
included, but also given top 
billing. 

The “foreign” share of the 
$16bn Japanese semiconductor 
market stands at 10.6 per cent 
up from about 8 per cent in 
1986 when the trade agreement 
was signed. 

While US semiconductor 
sales in Japan have increased 
by more than 70 per cent in the 
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past three years, the US por- 
tion of the fast-growing Japa- 
nese market is currently 
shrinking, according to US 
industry analysts. 

In new trade figures, expec- 
ted to be released soon, the for- 
eign share of the Japanese 
semiconductor market will 
show a significant decline for 
the first quarter of 1989, they 
predict 


The US Government must 
retaliate against Japan's fait 
ure to live up to the trade pact, 
US industry officials say. If 
new sanctions are imposed, 
they should target Japanese 
companies that have done little 
to increase their foreign chip 
purchases, they suggest 
Japan's major consumer 
electronics companies have a 
great deal at stake in the US 


market, the US industry repre- 
sentatives point out US sales 
revenues of companies such as 
Sony. Sanyo and Matsushita 
are very high. 

The US Government's dissat- 
isfaction with the compliance 
of the consumer electronics 
manufacturers is signalled by 
the inclusion of televisions, 
tape recorders, stereo speakers, 
citizen's band radios and video 
cassette recorders in a list of 
products that may become sub- 
ject to punitive 100 per emit 
import tariffs in connection 
with a separate trade dispute 
over cellular telephones. The 
product list also includes Japa- 
nese supercomputers. 

Next week the American 
Electronics Association (AEA), 
a trade group representing 
more than 3£00 US companies, 
will launch a blitz of publicity 
to be followed by lobbying 
efforts in Washington under 
the banner “America's future 
at stake”. 

“Electronics is the nation’s 
largest manufacturing industry 
and as the ‘toolbuilder’ for the 
rest of the economy is of criti- 
cal importance for the future of 
our economic and militar y 
security,” says Mr Richard 
Iverson, president of the AEA. 

The failure, to date, of US 
efforts to break down barriers 
to trade with Japan- are evi- 
dent, industry nffirialg Harm 
The US electronics trade deficit 
with Japan stands at $20^bn, a 
record high. 

For too long, the AEA con- 
tends, Americans have viewed 
trade in terms of black and 
white - free trade versus pro- 
tectionism. “What we need is a 
strategic approach to trade pol- 
icy that supports the interests 
of US industry.” Mr Iverson 
proposes. 


Noriega’s accounts to be passed to US 


By Raymond Hughes, Law Courts Correspondent, in London 


INFORMATION on bank 
accounts held in London by 
General Manuel Noriega, the 
Panamanian military leader, 
could be passed on to US drug 
enforcement agencies following 
a High Court ruling won by the 
British Customs and Excise. 
General Noriega has been 
indicted in the US on drug traf- 
ficking offences. 

Details of the accounts and 
other documents were found in 
a locked cabinet in the London 
offices of Bank of Credit and 
Commerce International when 
it was raided last October by 


Customs officers investigating 
drug money laundering. 

Although not relevant to 
that investigation, the Noriega 
documents were regarded by 
Customs officers as likely to 
interest their US counterparts. 

As the documents were not 
covered by the Customs’ 
search warrant they coaid not 
be seized, so the Customs 
applied for, and was granted, a 
court order requiring BCCI to 
hand them over. 

However, in November 
Judge Valerie Pearlman at 
Southwark Crown Court only 


agreed to make the order on 
condition that the Customs 
undertook not to pass on the 
information to US drug 
enforcement agencies. 

She had been told that BCCI 
feared for their employees in 
Panama if the Noriega material 
were handed over to the US. 

Yesterday two High Court 
judges freed the Customs from 
the undertaking, which they 
said had been wrongly 
imposed. They said they would 
give their reasons later. 

The Customs undertook not 
to pass the Noriega material 


over to the US until after the 
full judgment There may be a 
farther delay after that if BCCI 
decides to appeaL 

The High Court had been 
told by Mr Andrew Coffins, QC, 
for the Customs, that it was 
vital that drug enforcement 
agencies should be able to 
exchange information in the 
international battle against the 
scourge of drug trafficking. 


Mr Peter CressweH, QC, for 
BCCI, had argued that the case 
raised serious issues about 
-banking confidentiality. 


US increases pressure on Shamir 


Continued from Page 1 
the elections a chance and of 
working with Israelis and 
Arabs to see If we can convert 
the election into a broader pro- 
cess that will ultimately bring 
about political negotiations.” 

Israeli officials said that in a 
“long and detailed” letter to Mr 
Moshe Arens, Israel's Foreign 
Minister, last week, Mr Baker 
laid out the main areas of US 
concern over the election issue. 
Mr Arens had replied that the 
Government had yet to reach a 
final plan. 

He and Mr Shamir have been 
thrashing out propos- 
als - based on an outline 
announced by the Prime Minis- 
ter last month - with the lead- 
ing Labour members of the 


coalition, Mr Shimon Peres, 
the Finance Minister, and Mr 
Yitzhak Rabin, the Defence 
Minister. 

The US has now clearly sig- 
nalled Its desire to see a plan 
produced without delay and 
the high-level State Depart- 
ment delegation, led by Mr 
Dennis Ross, is due to arrive in 
Israel tomorrow direct from Mr 
Baker’s talks in Moscow. 

After meeting Israeli leaders, 
and possibly Palestinians from 
the territories, the Americans 
plan to visit Egypt and Jordan. 

Israeli officials say Mr Bak- 
er’s letter to Mr Arens made 
clear that the US expected elec- 
tions in the territories to be 
held under international super- 


vision, to indude Arabs living 
in East Jerusalem and be 
linked firmly to the starting of 
negotiations on a final settle- 
ment with the Palestinians. Mr 
Shamir, leader of the right- 
wing Likud bloc, has publicly 
rejected the idea of formal 
international supervision, but 
government officials say a 
compromise involving some 
outside observers can be 
reached. 

The issue of East Jerusalem 
may prove more intractable. 
Mr Rabin has proposed that 
East Jerusalem residents be 
able to vote elsewhere in the 
West Bank, but Mr Shamir has 
so far ruled out the participa- 
tion of Jerusalem Arabs. 


Panama alert 


Continued from Page 1 


that Panama’s electoral tribu- 
nal had “perpetrated the ulti- 
mate election theft in nullify- 
ing the elections. We believe 
universal condemnation of 
events in Panama Is war- 
ranted." 

The White House also 
attempted to allay the fears of 
some Latin American states 
that the crisis in Panama may 
provoke the US to abrogate the 
treaties under which it will 
hand over control of the strate- 
gic waterway by the turn of 
the century. “The United 
States is committed to democ- 
racy, to the maintenance of the 
Panama Canal, and to the 
integrity of the Panama Canal 
treaties,” a statement said. 


UK Liberal 
looks for an 
Italian job 
in European 
Parliament 


By John Wyies in Rome 


IF THE 1984 European 
elections are any guide, Mr 
David Steel, former leader of 
the British Liberal Party, 
would appear to hove a better 

than even f hflwra of w inning a 

seat in the European Parlia- 
ment as a candidate bn the 
joint list presented by Italy’s 
Liberal, Republican and Radi- 
cal parties. 

Mr Steel announced yester- 
day *haf he would fight an Ital- 
ian seat, the first time a lead- 
ing politician from one EC 
country has fought in another. 

In 1934 only the Liberals and 
Republicans ran in tandem 
under Italy’s system of propor- 
tional representation, but they 
did manage to elect one MEP 
for the constituency covering 
Tuscany, Umbria, the Marches 
and Lazio. But so also did the 
Radicate, and because Mr Steel 
is second on the electoral list 
being put up by the triad of 
parties for this constituency, 
they would only have to repeat 
1984’s performance to send him 
to Strasbourg. 

Although the legal position 
is a time cloudy, it would 
appear that TTnripr Italian law 
Mr Steel would also have the 
luxury of choosing not to take 
his European seat because he 
is already a member of the 
British legislature. 

Italian law allows members 
of its nati nnai parliament who- 
win a seat in Europe to step 
down from one or the other 
assembly in favour of tire next 
member down the party’s elec- 
toral list. This enables the par- 
ties to deploy their big guns in 
the European elections even 

thoug h many of Hwn harp no 

intention of going to Stra- 
bourg. 

Candidates in this category 
almost certainly include Mr 
Bettino Craxi, the Socialist 
Party leader, who heads his 
party’s list in both the 
north-west and central constit- 
uencies, Mr Araaldo Forlani. 
the Christian Democrat party 
secretary, and Mr Guilio 
Andreotti, the Christian Demo- 
crat foreign mlniatpr who was 
also elected an MEP in 1984 but 
chose to stay at home. 

The fact that they allow 
non-nationals to run for Euro- 
election is viewed by many 
Italians as a proud affirmation 
of the nation’s European com- 
mitment 

That said, Mr Steel's candi- 
dacy has been talcim very qui- 
etly, earning far fewer head- 
lines than the feet that the 
Communist Party is running 
Fiance’s Mr Maurice Du verger, 
a close adviser of President 
Francois Mitterrand who, in a 
gesture of political ecumeni- 
ctem, willingly gave his bless- 
ing to crossing of party 
and national lines by his 
Socialist friend. 

But the grouping which Mr 
Steel intends to represent is a 
political pygmy in comparison 
with thfl Co mmunis ts. 

The Liberals and Republi- 
cans Jointly took 6.1 per cent of 
the vote in 1984, exactly the 
same as they had polled sepa- 
rately in 1979. 

For their part the Radicate 
won 3.4 per cent in 1984, and 
the three are now hoping for a 
combined strength of about 
lOper cent in next month's con- 
test. 

Mr Marco Pannella, maver- 
ick leader of the Radicals, 
reportedly made the approach 
to Mr Steel and to his party’s 
leader, Mr Paddy Ashdown, 
some time ago. Both originally 
turned down the idea of run- 
ning in Italy and Mr Pannella 
then turned to Salman Rush- 
die, author of the Satanic 
Verses. 

He, too, refused but in the 
past few days Mr Steel changed 
his mind and accepted the 
challenge. Mr Pannella is one 


of Italy’s most inventive politi- 
cians, with ambitions for 
Europe which do not stop short 
of complete federalism and 
which are bred of an emotional 
rejection of national bound- 
aries. . 

Only two weeks ago his 
party held its congress: -in 
Budapest and its memberSiare 
drawn from several nations 
including, most recently, some 
well-known Soviet disaitfen fg 
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Fierce reaction to insider dealing plans 


Continued from Page 1 

not been made public - and 
the obligation to disclose it. 

London bankers argue that 
the restrictions would require 
an investment bank advising a 
company on an acquisition to 
ignore its own “Chinese walls” 
and order its trading arm to 
stop dealing in the securities of 
both firms. 

Some countries wish to draw 
a distinction between insider 
traders with primary access to 
information - for example an 
investment banker who abuses 
information to which he has 
direct access - and those with 


secondary access, such as a 
taxi driver who overhears a 
conversation in his cab. 

Insider trading legislation 
also throws up important 
issues for Germany, where 
there is no federal agency with 
overall responsibility for the 
securities markets. 

UK bankers also object to a 
proposed requirement that 
companies immediately inform 
the public of any “new or 
important circumstance or 
important decision” which 
woold have a significant effect 
on its stock price. This would 


mean that a company would 
have to disclose acquisition 
plans even before acquiring a 
small stake in the target or 
hnlrilwg disc ussions ‘ 

The proposals allow an 
exemption in the case of .disclo- 
sures which would harm, a 
company's legitimate interests, 
but add the requirement that 
domestic authorities such as 
the stock exchange be 
informed Instead. The rule 
would mean stock 
' haying to safeguard price-sen- 
sitive information, a role many 

may be un willing to assume. 
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The majors fire on 
all cylinders 


For the first time in memory, 
all three of the oil majors’ busi- 
nesses are prospering together: 
higher- oil prices are doing 
th eir- bit for upstream profits, 

. strong dpmanH for oil products 
has eliminated much of the 
excess refining capacity, and 
toe great nhemimir boom con- 
tinues. , 

The feet that the majors yes- 
terday reported flat or lower 
current cost figures for the 
first quarter should not be 
taken too seriously. Production 
problems hit both companies, 
the mild winter cut Shell’s gas 
sales; and most important of 
alL'the sheer speed of the rise 
in crude prices meant a tempo- 
rary squeeze on downstream 
margins For the rest of the 
year, however, good profits 
look reasonably certain. Refin- 
ing and marketing margins 
have improved greatly in the 
last two months, Opec’s hold 
on the market seems good, and 
even assuming that the chemi- 
cals cycle is at last at the top, 
the way down a ppear s : to be 
fairly gentle. 

At first sight, the shares 
have not noticed this happy, 
coincidence of events, and the 
relative outperformance over 
the last two months, still leaves 
them lower than a year ago. 
However, both are yield stocks, 
and as their dividends have 
been rising at under 10 per 
cent compared to almost 20 for 
the market as a whole, a re-rat- 
ing has been taking, place. 
Indeed the present 140 per cent 
of toe market yield is about the . 
lowest this decade; and while 
there is a growing feeing that 
the oil majors deserve a mar- 
ket yield, as in the mid-1970s, 
the case seems slender. British 
industry was them in crisis and 
the oil price thought to be ris- 
ing exponentially: the present 
slowing in corporate profitabil- 
ity and apparently steady oil 
price scarcely amount to that 
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new regime to judge by, it 
would not do to conclude too' 
much from that 
For the market at the 
mpynwit, the salient fact about 
PiTlshnry is not the size of its 
first profit contribution, but 
the- huge amount of money set 
aridp to sort it out in future. 
GrandMet may well not need 
all of the 8750m provision 
made for that purpose - fully 
a third of it covers retirement 
medical benefits for employees, 
which are notoriously difficult 
to guess at - but its sheer size 
seems to have spooked the 
share price, which fell 4 per 
cent as a result 
That puts the shares on a 
prospective p/e of somethizw 
-like 18 times earnings, which 
suggests just about the right, 
degree of . scepticism about the 
grandeur of the GrandMet 
plan. Mr Sheppard spoke again 
yesterday about the superiority 
of the company’s long-term 
vision; but he was obviously 
cautious about the near term. 
And investors may well want 
to see the hard facts in burgers 
and bunsbefore they become 
true converts. 


New York are hoping for a soft 
economic landing. It may all 
work out all right but it is a 
volatile mix. 

The Bank of England's mes- 
sage is reassuring, if gloomy. 
The tightening of UK monetary 
policy in the second half of 
1988 is beginning to have toe 
desired effect but much better 
news on inflation and the bal- 
ance of supply and demand 
will be needed before monetary 
policy can be loosened. Mean- 
while, earnings growth is 
-uncomfortably high and the 
corporate sector has moved 
quite heavily into financial def- 
icit for the first time since toe 
early 1980’s. 

For the moment, 13 per cent 
UK base rates seem about right 
but this could easily change if 
the pound were to take a nasty 
tumble or interest rates else- 
where rose. Given that the 
Bank is forecasting US infla- 
tion around 5K per cent for the 
next couple of years, the possi- 
bility of further monetary 
tightening cannot be ruled out 
However, if' the US economy 
really is as weak as yesterday’s 
April retail sales figures sug- 
gest, toe inflationary pressures 
may begin to subside some- 
what earner. It would all souiid 
more encouraging, if only the 
dollar started to behave as if 
toe US economy was slowing 
down. 


Markets 


GrandMet 


GrandMet chairman Allen 
Sheppard said he was moved to 
observe a mo ment ’s silence in 
tribute to yesterday's interi m 
results. Unfortunately for the 
share price, the market was 
not similarly inspired. While 
noting in passing , the undis- 
puted strength in profits 
growth at the half year, inves- 
tors were minded to concen- 
trate instead on the weakness 
of a balance sheet which shows 
the company nearly 200 per 
cent geared after buying Fills- 
bury. There were no com- 
plaints about the actual profit 
contribution from Pfltebnry — 
but with only 100 days of the 


The financial markets are in 
an. understandably nervous 
mood, and this Is unlikely to 
be helped by the Bank of 
England’s latest e cono mic 
assessment, or 'by yesterday’s 
robust response by toe dollar 
to a surprisingly weak set of 
US. retail sales figures, for 
ApriL Economic growth, par- 
ticularly in the .US, is slowing 
down so quickly that a reces- 
sion cannot be ruled out, while 
the authorities around the 
world are still a long way from 
stemming the rise in inflation, 
let alone reversing it As a 
result, the dollar is going up 
when it should not, some bond 
markets are already discount- 
ing lower interest rates, and 
equity prices in London and 


Gateway 

Of the two events, a surpris- 
ing 15 per cent increase in prof- 
its at Gateway and the pur- 
chase by some fly-by-night 
Canadian investors of 2.5 per 
cent of Asda. the market cor- 
rectly regards the latter as the 
more momentous. Gateway 
may have been hoping to get 
twice the attention by produc- 
ing some well rounded figures 
the day before its defence docu- 
ment, but as it was not pre- 
pared to explain fully such 
oddities as a second half inter- 
est charge of only a third the 
level of the first half, it did not 
deserve any response. 

Meanwhile, the arrival on 
the Asda register of some sea- 
soned arbs justifies the 2Sp rise 
in the shares over the last few 
weeks. While it would not be 
the Belzberg style to bid them- 
selves, there is plenty of other 
action in toe Asda shares to 
judge by the heavy volumes. If 
a bid arrives there could be a 
futher 40p or so profit to be 
made, and if it does not, Asda 
has enough long term promise 
- even assuming it pays too 
much for Gateway's super- 
stores - to. be . only marginally 
too dear on a two year view. 


80% of workers suffer from it. 
It can reduce productivity by up 
to one fifth. 


In 1987£ a Californian man was 
awarded $643,000 because of it. 

It’s called the Sick Building 
Syndrome. 

And in todays issue of The 
Economist, we look at the causes, 
the cures and some ways of prevent- 
ing it that are radical and thought- 


provoking: 


At least, we think 
Some of us 
little off-colour lately 


are. 
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Showing the way in 
telecommunications 
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Big US ambitions for 
the small screen 

The US electronics industry is pressing for a • 
S1.35bn government-sponsored programme -to 
capture the lion's share -.of the anticipated 
S40bh market tor High Definition Television^,, ' 
products. But .its scheme received a muted . , 
response in Washington this week, reports ' 
Louise Kehoe. Page 22. - - ■ 

A oewbroom bitoy town : 

This week's . deaf which 1 

- hands Hamleys, the llbfW 
don toyshop, to a. new : r 
owner Is more man a ;v 
simple acquisition: It. 
matches up the; ardest ' • 
name in me toy industry" 
with some very modern : 
financial engineering! ' 
And the new manage- ' 
ment.ledby.an .. 
Anglo-American bust-' V 
nessman in his mid- . 
thirties, is planning a "■ 
cautious strategy of 

- IrrteroationaJ 'expansion. 
Pago ZT : . . 

Insurer hit by RothweHs factor 

A worse-thaivexpectsd -EISAm ($26 . 2 m) toss at 
General Accident’s troubled NZ1 Bank subsidy- 
iary, which was hit heavily last year by the . 
side-effects of the Roth wells collapse in Alia- . - 
tralla, was a factor in a 5 per cent drop irvthe>'- 
composite insurer’s first quarter pre-tax profits 
to £56. 5m. With US profit margins under pres- “ 
sure from me downswing in me property/casu- 
alty underwriting cycle, GA’s worldwide:. J . * 
underwriting losses fell 6 per cent toEIOAmon 
non-life premiums of 8696m. Page 32 

Higher and higher . 

Continued buoyant :*/ 
demand forvbbth manu- 
facturing and non-ibdus- 
trial gases lifted ' 
operating profits at BOC 
Groups the gases and: ; 
healthcare company 
chaired by Ridiaid Gior- 
dano (left), by 15 per.'-.. 
cent to £179.4m^$298m) ; 
In the six months to the 
end of March. However, 
Interest charges of ,£30m 
resulting from me company’s heatfy Capital . *" 
expenditure programme constrained profits at 
the pre-tax. level to £1 49.4m; Pag# " r • 

The . name , goes on . 

•£•••>? Hong Kong's 46-storey - 
Bond Centre, Whteb - -- 
L " became wholty Japfc — - 
neaeownedln aenriv - 
Struck on Wednesday ^ -■ 
night, wiH oentinue to :• 
carry the-mupe of Hr 
Alan Bond, the Austra- 
lian entrepreneur (left), -. 
at least until June~30 
1997, when ms colony 
reverts to Chinese sov- 
ereignly. Meanwhile, . ■ . 
Bond executives are considering how to trans- 
fer some of the proceeds from the. deal to Aus- 
tralia, reports John Elliott Pags 24 




GrandMet jumps 30% to over £300m 


By LfcaWood in London / 

.*.* GRAND Metropolitan, the UK 
'food and drink group, yesterday 
announced a 30 per cent increase 
^iamterim pre-tax pr o fi ts - at 
*- the top end of City forecasts *- 
-but 16 shares fell amid market 
“ ccmcern aiwot the shape of its 
r balance sheet following the 
■? acquisition of Pfllsbury, the US 
f food group. 

' GrandMet ’s geariigj at- the Waif 
,-j year ended March 31SM989. three 
r months after the $5.85bn acqtdsi- 
tton.of Pfflsbury was 196 per cent, ' 
riand- the group further discon- 
fcertedtbe market yesterday by 
- disclosing that it had made provi- 
: 'sions totalling $750m for the 
’acqHfsitkm. 

r ; 'Grand Met fought to play down 
the provisions — which take in’ 
:new US rules on accounting for 


pensions and medical care, as 
well as farther rationalisation 
costs — describing them as “pru- 
dent" and open to major revision. 
However, the company’s shares 
dosed at 557p per share, down 
24p. 

Mr Alton Sheppard, chairman 
Of GrandMet, to «r mn iinrrng pre- 
tax profits of £30lm (£232mX said 
Pfllsbury established GrandMet 
as the eighth-biggest interna- 
tional operator in the world’s 
food league. 

■ ‘ Grand Metropolitan's progress 
report yesterday on the acquisi- 
tion re-assured the City, although 
analysts said it was early days. 

Since January, when Grand 
Met acquired the US group, cen- 
tral overheads have been slashed 
at both PQlsbury Food’s and Bur- 


S r King’s headquarters. Hants 
ve been closed. Disposals, 
incl uding - the S430m sale of the 
Bennigans licensed restaurant 
chain, were said to be progress- 
ing smoothly. PiUsbury contrib- 
uted £69m towards the food divi- 
sion's trading profit of £106m 
(£34m in the previous year), 
while the drinks division contrib- 
uted (£I35m) and retailing 

£92m (£62m). Discontinued busi- 
■ nesses including inter-Continen- 
tal, the hotel chain, provided 
£I2m (£4 9m) towards trading 
profits which totalled £3 69m 
(£271m). 

Total group turnover was 
£4.04bn. an increase of 40 per 
cent on the previous year. Sales 
revenues of continuing busi- 
nesses, excluding PQlsbury and 


newly-acquired Wiffiam mil, the 
betting shop, increased by 13 per 
cent 

Earnings per share increased 
by 24 per cent to 22 .9p from I8.4p 
after absorbing a higher tax 
charge than year. An interim 
dividend to 6.75p per share is to 
be naid. tin 23 oer cent 

An extraordinary item of 
£5 18m, compared with £?4m in 
the previous year, was earned 
mainly from the sale of Inter- 
Continental Hotels. 

In the food division. Express 
Foods and Eden Vale both pro- 
duced strong growth with under- 
lying profits 26 per cent up. Also, 
the US pet food business, in the 
face of an intensely competitive 
market, maintained last year's 
profit levels. 


In drinks, IDV maintained its 
position as the world's largest 
wine and spirits group by vol- 
ume. Trading profits increased by 
18 percent 

Brewing activities, said Grand 
Met, were well equipped to lace 
potential issues arising from the 
recent Monopolies and Mergers 
report if this Is implemented in 
full Grand Met will have to sell 
its brewing operations to retain 
all its pubs. 

Strong profits growth came in 
the retailing division from exist- 
ing businesses such as Pearle and 
acquisitions including Wiener- 
wald, the Continental restaurant 
chain and William Hill. The 
casino operations’ results were 
described as disappointing. 

Lex, Page 24 
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Benchmark Govt bonds 
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FT-A indices 
FT-A world takes 
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27 
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Companies ht this Motion 


Allied Ins Brokers 
Asda Group 
Associated Paper 
BOC 

Bond Corporation 
Boone Co 
Bowater Industries 
Bremner 

British Petroleum 
Broad Street Group 
Caledonia Crane Hire 
Carlton Comms 
Chamberlain Phipps 
Chemical Bank - 
Co-operative Retail 
Eastern Airlines 
Esselle 
Esso kalians 
European Leisure 
Evode 
FLAG 

Fanners Group 
First City Financial 
GPA Group 
Gateway 
Geest 

General Accident 
Gold Greenlees Trott 
Great Southern Gp 


30 Qrupo Zeta 

28 Hambro Countrywide 
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28 Kenyon Securities 
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24 Koito Manufacturing 
30 LTV 
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30 NatWest Bank 

32 -Newihont Mining 

28 OSA Marine 

30 Ocean Transport 
23 PTL (Plant Hire) 

32 Platon International ' - 
23 Rank Organisation 

22 Royal Outch/Sheli . 

23 Royal Insurance ~." 

30 Sarafvllr - 

30 Sherwhi Pastoral . 

31 Sumitomo Metal 

23 Summer International 
28 T&N 

32 Toyota Auto Loom 
22 UB 

30 VTG 

32 Venture Plant Group 

31 Wamford Investments 
31 WestLB 

Yorklyde 
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31 
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31 
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23 
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demand 
for shares 
in Repsol 

- By Peter Bruce in Madrid 

VERY HEAVY demand for 
shares- in Repsol, foe Danish ofi 

emerged y^ir^^n^fo^m^ 
try's biggest Industrial company 
made its stock market debut. 

•; Howeves-, first day’s trading on 
foe Madrid stock market ended 
without a single share, being 
sold, despite the demand. This 
was became the Madrid market 
lad placed a limit of PtaZ^MO 
($17.14) on the shares, which 
were floated off at Ptal,700- 
• Although- some 17m shares 
were .understood to. have been 
. muf for- 

ward. ' 

. On the Bilbao baba, however, 
a substantial uumbcgr of shares 
were sold, and the stock closed 
there at Fta2,150. 

- The shares were quoted yester- 
day in New Yack as well as on 
the four Spanish bourses, and 
eady /tradtog.on .Wall Street saw 
more than 2m shares traded for 
foe equivalent of dome Pta2,060 
each. 

Repsol i officials smdys Btmda iy 
ttey were satisfied with foe first 
day's - trading, despite the 
aheenoe of any uffldal sales in 
ftfalrtd. — - : 

- -Tffe cmJqwny, wifich has vent 
more than Pta2hn publicising 
tho offering, had wonted that 
early trading would be marked 
by massive speculation and that 
foe needy 350,000 private Span- 
ish shareholders it has attracted 
would (prickly be overwhelmed 
by fimtltiriianal^myeis. 

: The .offer .only closed last 
-weekend* however, and local 
small shareholders stm have not 
. recriyedtheir allocations. 

The Madrid exchange may lift 
its price celling today, having 
watched prifos rise 21 per cent 
m so In- New York despite the 
heavy trading there. 

Market report. Back Page 



Shell meeting ends in uproar 


Shell Transport and Trading’s 
annual meeting In London 
yesterday broke up amid bar- 
racking by anti-apartheid 
demonstrators. 

They were protesting at a 
decision to end questions 
about the company's trading 
policy in South Africa. The 
Anti-Apartheid Movement 
was yesterday taking legal 


advice on whether it could 
seek an annulment of the 
business passed at the meet- 
ing. 

But Shell said Sir Peter 
Holmes, chairman, had token 
the steps he thought fit to 
determine the .tirfehes of the 
meeting amid the 
Details page 27 


Boulet makes increased offer 
a share for BMP 



By NUdd Tail in London 

THE BID battle over UK-based 
advert isin g agency and market- 
big services gr oup Boase Mas- 
riml Pollitt Intensified yesterday 
' as its Paris-based predator. Boo- 
lei Dru Dupuy Petit,' raised foe 
terms of its cash offer from SOOp 
to 345pa share. 

The new leveraged offer, 
which values the UK group at 
around £U8.5m (|200m), com- 
pared with £103m previously, 
brought a curt and almost imme- 
diate response from BMP. 

“We have no hesitation in 
rejecting it,” said BMP, adding 
that . shareholders - would, not. 
receive the final dividend of 
around lOp (gross) if the bid was 
successful, and that the offer was 
therefore worth only 335p a 
share. _■ 

BDDP, . - however, quickly 
moved Into foe market, atte mp t- : 
iug-tojujd to foe group's 10.5 per - 
emit stake in BMP. By foe dose, 
SB AQ showed a trading volume 
of 2.2m shares, and BDDP is 


believed to have added about 2 
per cent to its stake. BMP shares 
rose from 33lp to 343p. 

Yesterday, Mr Jean-Claude 
Boulet, head of foe French adver- 
tising agency group, said that 
foe decision to raise the offer 
was hay ed on foe “unalitv and 
creative reputation of BMP's 
companies" and the "reassur- 
ances which we have received 
from our direct contacts with a 
number of major clients of BMP 
that our strategy . . • will be 
favourably received,** rather 
than on BMP’s recently-an- 
nounced figures for 1988-6. Ana- 
lysts, however, had never viewed 
foe SOOp a share offer as more 
than a. sighting shot. 

There has been much specula- 
tion as to whether other agency 
groups would enter the fray once 
BDDP revised its offer, or 
whether BMP would seek a 
“white knight” - with the likes 
of Omnicom being strongly 
tipped. Asked about the latter 


possibility yesterday, BMP said 
it was trying to remain an inde- 
pendent company and there were 
no “white knight" discussions. 

One agency group, the Swiss- 
registered TBWA company, has 
already picked up a 2.6 per cent 
interest in BMP. Its advisers - 
expressing no surprise at the 
revised toms - said only that 
“every option remains open” in 
the light of the new BDDP offer. 

The new BDDP offer has been 
declared final but the group 
reserves foe right to revise its 
terms in the event of a competi- 
tive situation. 

It says that funding for the 
new offer is broadly in line with 
that proposed for the original 
bid - with the three categories 
of equity, mezzanine and debt 
funding increased In equal pro- 
portions. Its advisers add that 
the hanking covenants - con- 
cerning the likes of cash -flow 
and interest cover - are 

unchanged. 


Murdoch enters Spanish TV race 

By Pater Bruce in Madrid 


BCR RUPERT Murdoch, the 
inte rnational media ma gnate , has 
made a late and surprise bid to 
enter foe race to win one of three 
private "Spanish television chan- 
nels about to be licensed by the 
Government. 

Mr Murdoch has joined forces 
with a local Tna garino publisher; 
Grupo Zeta, la one of the five 
consortia likely to have applied, 
to the Government for a tetevi- - 
sibn licence when applications 
close next week. 

He has taken a 25 per cent 
stoke, the maximum allowable to 
foreigners, in Uni vision Canal l, 
following the withdrawal from 
foe consortium of the French, 
television, channel TFl and Mr 
Gjancario Parreti’s Paths group. 
Grupo Zeta, which is leading the 


consortium also has a 25 per cent 
stake. 

The race to win one of the 
three ctomnda an offer has also 
attracted the Italian entrepre- 
neur, Mr Silvio Berlusconi, who 
has joined forces with Anaya, a 
publisher to educational books, 
ONCE, the national organisation 
for foe blind, and other institu- 
tional investors. 

-' Mr Berlusconi also has 25 per 
cent of the consortium, Geste vi- 
sion- Telectnco. 

Prisa, the publisher of the dally 
newspaper Ei Pais, has Iready 
submitted a bid to the Govern- 
ment along with Canal Plus of 
France to provide a Pay-TV pro- 
gramme. 

They^have been joined by. a . 
numb er- «f - m^ " 1 * S panish Kants 


and financiers. 

The Big Barcelona newspaper, 
La Vanguardia, has linked up 
with the An tens 3 radio network 
to make a fourth bid and.a fifth. 
Canal C, was presented in Madrid 
yesterday by a group of 25 busi- 
nessmen. most of which come 
from Catalonia. 

Despite the last-minute clam- 
our to -take a place among the 
bidders for the channels, most 
competitors have great doubts 
about the future of private televi- 
sion in Spain. 

The Government is simulta- 
neously creating a string of 
regional channels that will even- 
tually have to compete with the 
new pri v at e operators for a slice 
of the relatively small advertis- 
ing market 


Rising oil prices fail 
to lift Shell and BP 


By Steven Butler in London 

RISING OIL prices have proved a 
mixed benefit to the Royal 
Dutch/Shell Group and British 
Petroleum, two of the world’s 
three largest private oil compa- 
nies, which reported their first 
quarter results yesterday. 

Neither company was able to 
take full advantage of the sharp 
rise in crude prices during fop- 
period and reported lower profits 
in exploration and production. 

The steady rise in crude oil and 
refined product prices also 
squeezed margins in refining and 
marketing, as foe Industry was 
unable to pass on higher costs 
quickly enough to customers. 

After-tax profits at BP fell by 
6.6 per cent to £38lm ($632m), 
white Shell reported a 22% per 
cent rise to £Llbn, with Shell 
benefiting strongly from property 
disposals. Both companies' fig- 
ures are compared with the first 
quarter of 1988 and discount the 
effect of inventory losses and 
gains. Inventory values rose 
sharply due to tiring prices. 

Mr David Simon, BP managing 
director in charge of finance, said 
yesterday that in the past week, 
with crude and refined product 
prices in retreat, prices had come 
back into better balance, at least 
temporarily. ThiS. would be likely 
to boost second quarter results if 
the balanoe persisted. However, 
he pointed out that markets have 
been extremely volatile in recent 
months. 

However, BP had slightly 
raised its crude oil price projec- 
tions for fop second half of the 
year for planning purposes. Brent 
crude is now expected to fluctu- 
ate within the range erf $16 to $17 
dollars a barrel. 

Perhaps most surprising was 
the two companies’ inability to 
turn hi g he r crude prices directly 
into higher upstream profits. 
This was due first to platform 


Oil price 


Brent Biend Crude ($ per barrel) 
22 



shutdowns in the North Sea 
which cut output. Shell recog- 
nised that the cut in output was 
partly responsible for the 
increase in prices and said the 
outlook for upstream earnings 
depended on whether the recent 
price rises could be maintaine d. 

Both companies are also pay- 
ing more tax on North Sea 
operations because tax benefits 
on some of the big fields which 
were developed early have 
expired. 

Exploration costs have also 
begun to creep up again, partly 
because of increased levels of 
activity. Shell UK has come 
under increasing pressure from 
the Government to explore the 
large bank of undrilled acreage 
which it acquired in earlier 
North Sea licence rounds. 

The boom in chemicals contin- 
ued for both companies in the 
first quarter, despite a steady rise 
in feed stock costs. None the less. 
Shell managed to boost margins, 
while BP said that higher vol- 
umes made up for a decline in 

margins. 

Lex, Page 20 ; Details, Page 27; 
Esso Ttaliana results. Page 23 


Minorco 
chases 
US court 
deadline 

By Kenneth Gooding 

in London 


MINORCO, the South 
African-controlled investment 
group, suggested last night it 
was making considerable prog- 
ress towards having a New York 
court remove the Injunction 
which prevents foe completion of 
its £3.5bn (35-9bn) bid for Consol- 
idated Gold Fields, the diversi- 
fied UK mining group. 

It admitted, however, that the 
timetable set by the court leaves 
very little room to spare before 
the bid deadline at midnight 
next Wednesday when Minorco 
must either take control of Gold 
Fields or allow the offer to lapse. 

Minorco made an application 
to the court to have the injunc- 
tion put aside because it was 
“fraudulently obtained" by New- 
mont Mining, of the US. 

Judge Michael Mukasey yester- 
day ordered Newmont to submit 
a reply by Monday. Minorco 
must then put its final submis- 
sion by Tuesday. 

He also dismissed an applica- 
tion made by Newmont on 
Wednesday alleging Minorco was 
in contempt of his court 

Since Gold Fields dropped out 
of the US case on Tuesday under 
pressure from foe UK Takeover 
Panel, only Newmont’s injunc- 
tion - which prevents Minorco 
adding to its 30 per cent share- 
holding in Gold Fields - stands 
between Minorco and success 
with its bid. 

Apart from its court action, 
Minorco is also attempting to 
encourage a bid for Newmont to 
get the injunction removed. Sir 
Michael Edwardes, Minorco' s 
chief executive, said yesterday: 
“We are seriously talking to 
companies about Newmont and 
using every avenue to establish 
whether there is a buyer.” 

Gold Fields owns 49 per cent 
of Newmont and Minorco intends 
to sell this stake if it gains con- 
trol of the UK group. 

Although a bid for Newmont 
would cost more than $2bn and 
would have to be in cash, there 
was a o nce-in-a-Uf etim e opportu- 
nity for a rival to snap up “one 
of the world's greatest gold com- 
panies." Sir Ml chari suggested. 

But Minorco had not been 
approached about a bid for New- 
mont or by anyone wanting its 
30 per cent Gold Fields stake, he 
said. Meanwhile, in what was 
widely interpreted as a defensive 
ploy. Newmont yesterday 
announced a recapitalisation of 
its 49.97 per cent -owned associ- 
ate, Peabody Coal. Minorco dis- 
missed the move as “cosmetic" 
and said: “Newmont is trying to 
Improve foe value of its stock by 
shifting some debt to Peabody." 
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Hugo Boss 
pays more. 


plans scrip 
and rights 


State speeds up FFrl.5bn 
Credit Lyonnais funding 


By Paul Betts in Paris 


By Andrew Fisher 
in Frankfurt 


HUGO BOSS, the West German 
men's fashion company, yester- 
day gave details of its prom- 
ised dividend increase after a 
sharp rise in profits for 1988 
and said sales had shown a fur- 
ther advance in the first few 
months of 1989. 

Holders of the quoted prefer- 
ence shares will receive a 
DM22 payment compared with 
DM20 the previous year, while 
the dividend on the ordinary 
shares will be DM20 against 
DM IS a snare. 

Boss, which has already said 
that net profits last year rose 
by 49 per cent to DM33. 6m 
(Si8m). is also making a one- 
for-three scrip issue. 

The Boss brothers, Uwe and 
Holy, currently hold all of the 
ordinary shares, but are selling 
20 per cent of this stock for 
personal, reasons, including 
future inheritance taxes, and 
to create a wider market in the 
equity. 

The ordinary shares would 
be priced at DM1,720 apeice. 
Boss said yesterday. This will 
raise DMSOra for the brothers, 
with the shares to be issued by 
a consortium led by Commerz- 
bank on May 16 and 17. 

The price compares with a 
price of DM1,545 for the prefer- 
ence shares yesterday, down 
by DM19 on the previous day. 

Terms of a planned rights 
issue will be revealed later, 
with the proceeds helping to 
pay for the recent purchase of 
Joseph & Feiss, the US cloth- 
ing firm. With the acquisition. 
Boss will have a US turnover 
of around $200m. 

Total group sales last year 
increased by 14 per cent to 
DM596m: foreign business was 
42 per cent higher, accounting 
for two-fifths of the total. But 
domestic sales stagnated as a 
result of the decision to reduce 
retail outlets and prevent dam- 
age caused by discount trading 
in Boss products. 


THE FRENCH Government 
has decided to accelerate the 
injection of new capital funds 
into Credit Lyonnais to enable 
the large nationalised bank to 
meet the Cooke Committee 
prudential ratio requirements. 

Mr Pierre Bdregovoy, the 
Finance Minister, announced 
last night that he had asked 
the Caisse des Depots et Con- 
signations. the state-owned 
credit institution, to subscribe 
to a FFrl-Shn ($233m) capital 
increase for Credit Lyonnais. 

Mr Beregovoy indicated that 


further capital increases would 
be backed by the Government 
to help Credit Lyonnais to 
meet its prudential ratio 
requirements between now and 
1992, in line with the bank's 
increased lending. 

Mr Jean- Yves Haberer, the 
new chairman of Credit Lyon- 
nais, had indicated in recent 
weeks that he was actively 
negotiating with his state 
shareholder ways to enable his 
bank to raise the necessary 
capital to meet the new ratios. 

As a nationalised bank. 


Credit Lyonnais is handi- 
capped in tapping the financial 
markets for equity funds in 
contrast to privatised banks 
like Societe Generals. 

For this reason, the govern- 
ment has been working out 
new instruments and devices 
to enable state groups to raise 
fresh capital. 

Credit Lyonnais has reported 
a 7 per cent fall in net profits 
last year to FFz2.06bn because 
of losses at its UK securities 
operations and a surge in pro- 
visions for bad debts. 


SGS confident of record 


net earnings for year 

By William DulHorce in Geneva 


SOCIETE GENERALS de 
Surveillance, the Swiss inspec- 
tion services group, expects to 
improve this year on 1988’s 
record net earnings of 
SFrl24.6m <$73.7m), Mr Phi- 
lippe de Week, its chairman, 
said yesterday. 

First-quarter results were 
ahead of those for the first 
three months of 1988 and in 
line with the forecast Mr de 
Week noted, however, it was 
the last quarter that tradition- 
ally exerted the greatest 
impact on group returns. 

. SGS, the world's biggest con- 
trol and pre-shipment inspec- 
tion group, rebounded from a 
1987 setback to record a 7.4 per 
cent increase in fees to 
SFrLGSbn in 1988 and posted a 
17 per cent rihnh in consoli- 


dated net profit 

The ratio of net eaming-g to 
fees at 7.4 per cent was the 
highest for 10 years. Earnings 
per share came out at SFr276 
compared with SFr236 in 1987 
and SFr258 in 1966. The pro- 
posed dividend rises from 
SFr93 to SFrl05 a share. 

Mr Patrick Rich, its new 
managing director, has reor- 
ganised SGS over the past two 
years, decentralising manage- 
ment responsibilities, introduc- 
ing a quality programme based 
on Japanese techniques and 
building up new activities. 

The fastest growth within 
the group has been in financial 
and insurance services where 
fees advanced, mainly by 
acquisitions, from SFr34m in 
1981 to SFr390m last year. 


Gateway 
sees profit 
of £213.7m 


By NOtkl Tait in London 


WestLB declines 15.2% 


By Haig Slmonlan in Frankfurt 


• BMW. the West German 
luxury car group, reported 
unchanged provisional parent 
company net profit of DM375m 
($1 97.4m) in 1988. The group 


plans to pay an unchanged div- 
idend of DM12.50 per share. 


idend of DM12.50 per share, 
writes Our Financial Staff. 
Group results were not given. 


GROUP PARTIAL operating 
profits at Westdentsche Lan- 
desbank (WestLB). West Ger- 
many’s fourth biggest bank, 
fell by 15.2 per cent to DM793m 
($417m) last year from DM935m 
in 1987 as a result of lower 
interest earnings and apprecia- 
bly higher costs. 

Group fun operating profits, 
which included gains from 
trading on the bank's own 
account, declined by a lower 
margin to DM930m, from 
DMlbn in 1987, thanks to 
improved trading profits. 


according to Mr Friedel Neu- 
ber, WestLB's chief executive. 

Group earning s in the first 
quarter this year continued the 
downward trend, with a fall in 
full operating profits to under 
DM2Q0m, from DM240m for one 
quarter of 1988, he said. As a 
result, the bank forecast that 
fhll group operating profits for 
the full year were likely to be 
about DMlOOm less than in 
1988, largely on account of the 
rise in domestic interest rates. 

Group total assets increased 
by 8^ per cent to DMl65bn. 


GATEWAY, Britain’s third 
’ largest food retailer which is 
fighting a £1.73bn (S2.87bn) 
hostile leveraged bid from the 
newly-formed Isosceles com- 
pany, yesterday estimated a 
pre-tax profit of £213.7m in the 
52 weeks to April 29 and 
claimed it demonstrated the 
“inadequacy of the offer." 

The figure compares with 
£185 .8m recorded in. the previ- 
ous 53-week period. 

Unusually, Gateway has 
released the figures 24 hours 
ahead of its first formal 
defence document 

It said it wished investors 
and the market to concentrate 
on trading progress before 
moving on to arguments 
involved in the bid. 

The figures are better than 
the £190m to £200m that most 
analysts were predicting, but 
some were suggesting yester- 
day that the discrepancy was 
largely due to a lower than 
expected interest charge, with 
the actual trading results 
only slightly ahead of fore- 
casts. 

Gateway shares closed 
unchanged at 195p, in line with 
the Isosceles cash offer. 

The estimated trading profit 
from Gateway Foodmarkets, 
the core UK supermarket and 
superstore business, plus the 
Medicare chain is £l90-8m 
(£172. lm). 

Lex, Page 20; Asda stake. 
Page 28 


New Issue 


AM these securities having been sold, this announcement appears as a matter of record only. 


May, 1989 


ANA 



All Nippon Airways Co., Ltd. 


(Zen Nippon Kuyu Kabushild Kmsha) 

( Incorporated with limited liability under die laws of Japan) 


U.S.$700,000,000 


4 Vs PER CENT. NOTES DUE 1993 WITH WARRANTS TO SUBSCRIBE FOR SHARES OF 
COMMON STOCK OF ALL NIPPON AIRWAYS CO., LTD. 


ISSUE PRICE 100 PER CENT. 


The NOdco Securities Co., (Europe) Ltd. 

IBJ International Limited 

Daiwa Europe limited Goldman Sachs International limited 

Kleinwort Benson limited Mitsui Finance International Limited 

Nomura International Yamakhi International (Europe) limited 


Bank of Tokyo Capital Markets Group 
Fuji International Finance limited 
Nippon Kangyo Kakumam (Europe) limited 


Deutsche Bank Capital Markets limited 
LTCB International Limited 
S.G. Warburg Securities 


Banque Paribas Capital Markets limited 
Baring Brothers & Co., limited 
DKB International Limited 
Marosan Europe Limited 
Morgan Stanley International 
Salomon Brothers International limited 
J. Henry Schroder Wagg & Co. Limited 
Swiss Bank Corporation hmnu a u Mqg 
Tokyo Securities Co. (Europe) Ltd. 

Wako International 


Barclays de Zoete Wedd limited 
Daiwa Bank (Capital Management) Limited 
KOKUSAI Europe Limited 
DM1 Lynch International Limited 
New Japan Securities Europe Limited 
Sanwa International limited 
Sumitomo Finance International 
Tokai International Limited 
Toyo Securities Europe Ltd. 
(Europe) Limited 


Algemene Bank Nederland N.V. 
Chase Investment Bank 
Robert Fleming & Co. limited 
NatWest Capital Markets Limited 


Banque Bruxelles Lambert S jV. 
Citicorp Investment Bank Limited 
J.P. Morgan Securities Asia Ltd. 
Sbearson Lehman Hatton International 


Buoyant 
opening 
quarter 
for Sandvik 


HDTV report urges US 
to view wider picture 


Louise Kehoe on calls for government funding 


By Robert Taylor 

in Stockholm 


SANDVIK, the Swedish 
cemen t ed carbide and special 
steels group, yesterday 
announced an 18 per cent rise 
in first-quarter profits (after 
financial Items) to SKr705m 
(8109.4m) from SKrSOOm a 
year earlier. 

The value of SatuMk’s order 
books rose by 16 per cent to 
SKr5.lbn. over the year to end- 
March, while Invoiced sales 
continued to grow impres- 
sively from SKr4.66bn to 
SKi&85bn.- 

Yesterday the group mid the 
strong sales position would be 
maintained throughout 1988. 
It expects invoiced sales to. 
reach SKrlSbn to SKrl9hn, 
against SKrl6.4hn in 1988. 

Sandvik also wnifa it clear 
that profits (after financial 
items) for the whole of 1989 
should be as high as last year 
when they totalled SKrZSlbm 

However, to judge by yester- 
day’s figures the group may be 
taking a rather over-cautious 
view of Us profit prospects for 
1989. 

A breakdown of Sandvik’* 
performance In its different 
divisions underlines the bony* 
ancy of the market. 

Steel division sales jumped 
33 per cent from SKrL23bn to 
SKrL64bn in the first quarter 
from a year eazUer, while in 
the cemented carbide division 
sales rose 18 per emit tram 
SKr2.18bn to SKHAlbn. 

Sandvik said that “even if 
the consumption-driven ele- 
ment in the boom would 
appear to have passed its peak, 
there is at present a strong 
investment current that is 
boosting demand for a lam 
proportion of the group’s prod- 
ucts.” 

Mr PerOlrf Eri ks son, presi- 
dent, told shareholders that 
the results would enable Sand- 
vik to “consider an increased 
range of alternatives for 
future action.” 


T he US electronics indus- 
try’s proposal for a 
Jl.35bn government- 
sponsored programme to cap- 
ture the lion’s share of the 
anticipated $40bn market for 
high definition television 
(HDTV) products, received a 
muted response in Washington 
this week. 

HDTV supporters in the cap- 
ital bad hoped that the indus- 
try would submit a relatively 
simple proposal for one or 
more industry consortia, to be 
jointly funded by member com- 
panies and the US Govern- 
ment, following the model 
established by the US semicon- 
ductor industry’s Sematech 
consort ia . 

Instead, what the industry 
has presented to Congress is a 
for more complex and pohtical- 

S -sensitive scheme to rebuild 
e US consumer electronics 
industry, based on an unprece- 
dented level of US Govern- 
ment-industry collaboration. 

The problem, it appears, is 
that US electronics manufac- 
turers are not prepared to com- 
mit to investments in HDTV 
development and manufactur- 
ing miteM and until the Gov- 
ernment is willing to under- 
write their efforts. 

Industry officials said the 
formation of one or more 
industry consortia now 
appeared to be premature. 
Some companies were inter- 
ested, but awaited a high-pro- 
file industry leader. Strong 
leadership from the Adminis- 
tration would motivate the for- 
mation of such industry con- 
sortia. they pddpd. 

The industry report's 
auth or * provide a blueprint for 
the formation of a major new 
manufacturing industry sector. 
First, the report suggests, toe 


US Defence Department should 
provide |300m in research and 
development grants to US com- 
panies and groups of compa- 
nies in order to “plu g the gaps 
in the existing US technology 
bcisc* - 

Central to the plan is the for- 
mation, this year, of “ATV Cor- 
poration,” a government-ap- 
pointed manage ment ., group 
representing industry,: acade- 
mia and government, to guide 
overall advanced - television 
strategy. ATV would adminis- 
ter a $lbn programme of gov- 
ernment loans and loan guar- 
antees and also receive ftnm i n g 
from the US electronics indus- 
try. 

In 1991-1994 the plan erms - 
ag es the formation of several 
**ATV ventures” bac ked by 
government loans and private 
investment to begin the design 
and manufacture of H DTV 
products and components. 

Also in this time frame, the 
plan calls for ATV to support 
the formation of an advanced 
video cassette recorder manu- 
facturing venture. ^ 

ATV would also manage 
major marketing programmes 
designed to entice consumers 
to buy HDTV receivers mid 
related products. --- - 

The scope of the plan- id 
huge, raising serious cancans 
about its ultimate ebsti Some 
industry analysts fear that 
HDTV would require long-term 
government support well 
beyond that proposed in the 
industry plan. 

Yet It h dear that w i tho u t 
government support US compa- 
nies would be reluctant to 
undertake any significant 
inve s tme n t in HDTV. 

“US companies lack 
advanced television technolo- 
gies and the related mannfoc- 


marketing, supplier .and 
distribution infrastructures." 
the report states. "They face 
multi-national company con- 
sortia in Europe and a similar 
effort in Japan, where govern- 
ment is s uppo rting . . . vari- 
ous initiatives-” 

An industry-government 
partnership is essential 
. because profit margins in the 
HDTV industry are expected to 
be very low and the invest- 
ment required to build up an 
■faidnatt y infrastructure is very 
hxgfcthe report states. 

There is no assurance that 
US consumers wil l wa nt to buy 
expensive new HDTV sets. 
Why then should the OS Gov- 
ernment undertake a massive 
effort to promote HDTV? 

What is at stake, electronics 
industry officiate claim, is for 
more than a new generation of 
television sets with higher 
quality pictures. HDTV, they 
say. represents M a fundamental 
new imaging technology with 
long-term and far-reaching 
comp e titi v e implications “that 
will eventually Impact the 
entire electronics industry, the 
largest manufacturing sector 
in the US economy." 

Most electronics' experts 


agree that eventually there 
will be a merger o l cotxmranl- 
radians, computers and enter- 
tainment technology. Opinions 
timer,- however, on whether the 
leaders In computer or con- 
sumer electronics stand to gain 
as the industries merge. 

-. What few doubt is the indus- 
try riahp that “the resulting 
electronics-based industries 
: may well underlie the world's 
economy and shape it's politi- 
cal Organisation in the 21st 
century." The US. they argue; 
ctane t afford not to enter the 
HDTV btni&esa. 


NatWest lifts stake in Spanish unit 


• Esselte, the Swedish office 
equipment concern, su f fe red a 
fall in first-quarter profit 
(after financial items) to 
SKrl91m (329.7m) from 
SKr2i7ni. But the directors 
repeat earlier forecasts of 10 
per cent growth on 1988’s 
profit of SKr922m. 


NATIONAL Westminster Bank 
is to Increase its stake in 
Banco NatWest March, Its 
Spanish hanking subsidiary, to 
83.6 per cent from 47 per cent, 
writes David Lascriles, Bank- 
ing Editor. 

■ The subsidiary's name may 


also be change 
new ownership 
NatWest is 


r s name may 
to reflec t the 
structure, 
acquiring tile 


additional stake 


cquirtng tile 
i from Grupo 


March which also previously 
had 47 per cant (the remainder 
is owned by management). As 
a result, the Grupo March 
stake will fall to lO per cent. 

The acquisition follows the 
relaxation fay the Bank of 
Spain on temporary Unfits on 
foreign bank ownership 
Imposed after crises earlier 
this decade. The acquisition by 
Grupo March of Banco Urqubo 


Uhlan, a competing bank, had 
also strengthened the case for 
a restr u c turi ng of ownership. 

• The price of toe deal was not 
disclosed, but reports in Mad- 
rid cited a sum -of PtalSbn. 

Banco NatWest March has 
161 branches, ft registered pre- 
tax. profits of Pta2.29bn 
(329.3m) for 1988 and had total 
assets of Pta28L7bn at end- 
1988. 


life announcement 


April 1989 



The Government of Gibraltar 
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Gold Fi 


move 


By Jam©* Buchan irv^w. Yo^ . 


NEWMONT MINING, Hie large 
US gold -producer just nnder- 
half -owned 4>y- Consolidated. 

Gold fields of the' CE^pIans^to 
transfer$425min -debt from its 
own books to its caalsnbdd* 
iary, Peabody Coal . . 

The plan;' which wfflghne 
Newmont cash rehafurcements : 
in the thick of a furions battle - 
for control of Gold Fields, 
intrigued: and puzzled Wall- 
Street and the (Sty of London 
yesterday. Zt was not clear 
whether -the money would, be 
used to rednceAfewmonttlfin* 
mg’s crippfirig debtirarden 'ot 
to help (told FteMa, .wbidi'te 
trying to -fight off -a £3.5ba 
(95:84 bn) takeover . from 
Mfriorco, a Sotoh- African con- 
trolled -investment ^roop; ,= 

A New York court yesterday 
pot on hold a request by New- 
mont Mining that' it declare . 
Meqdtco hi contempt'af court 
Newmont Is trying to block the 


Farmers applies 
for exemption/^ 
from price cots 


LOS ANGELES-baaed Fannm 
Group,- part of (he UK's BAT 
Industries, has- joined : the 
queue of insurers sendtBg .t-: 
formal applications forexsmsF- 
tions from the 20 par cent pre- 
mium rate roll-backs, required 
undo- California's Prorosffloa 
103 insurance price cutting 
measur e; .■ 

In doing , so; . Farmers 
revealed how unprofitable 
some of its underwritbagbas 
been, by throwing open its 
books in evidence to theGahf 




Even after adding in inycstr 
ment income, the insurance 
g-gr-hang es - manag ed ~ by TSrm.~ 
ers made a. profit, on Cahfor- 
nian automghilgv policies in : 
only one year since 1984. Farm- 
ers said the filing was an 
opportunity “to demonstrate 
the. fairness nfoniL. current 
rates,” which it wants' to 
retain. _ *' 

Last week,, the California 
Supreme ** Court ruled that 
insurers. cap be. exempted from 
the roll-back if they 'prove 
that" implementation would 
deny' them a tair ’ rate of 
return." " ' “"-.v-.- 


lO'i •• ivfe 

Mlnorco takeover of Gold 
Fields? in-tht^S <an m ta . cm 
anti-trust- gnsaatiariLtf 


per cent of Pmhodf Cwd l-^said 
-yesterday the corf group — 
North; - America’s ^largest - 
would buy out ifo-foor minor- 
tty shareholders 4for about 
9518m. "Boeing, Bgcb tel Invest 
meats and Eastem Enter- 
prises* each with EJM. per cent 
nayn agreed: to i wgt,: while a 

fourth - djarchdita' -'js consider- 
ing the hfffff - • . j;'; r. 

NewmontiMming wfllihen 
take 'Hi $42Sm special tHvidend 
«rat trf 'Teabody and 'sed 50.03 
per. cent of: the- company to the 
Wall' Street 'firms advising on 
the trarewctkin,. Salomon and 
fflwwwHi Tahmum Tfnttan. The 
two-firms smpayingnuly 98Sm 
fmr -their 'half becaUaei the' awl 
company, though itis -profits 
aide at a rate,«f about tiOOm a 
year, win be plunged deep into 


\ ■■ ■% -*■■■ ■ 

debt by the recapitalisation. 

. Jft.the.;end -of the transac- 
tion* Newmont w^ own 
4937 pet Cent of Peabody CoaL 
The deal will , provide much 
needed cash io . Newmont, 
which has been struggling 
with -a devastated- balance 
sheet since it borrowed more 
fiwn J2bn tio a takeover 

in 1987. Mr Gordon Parker, 
chairman of the Denver-based 
company, said the deal would. 
~pay down a gigaflcant portion 
of Newmoufs debt” 

• Newmont stock, cose 9% to 
$41 yesterday morning, as Wall 
Street mulled the proposal. 
“The big question is what are 
they -going to do. with the 
money,” Said Mr Ronald Shorr, 
an analsyt at Bear Steams. 

: Mi* Bfah agfnxa nias. 
investment-adviser; said: “They 
could have-done this any time. 
Why do. they choose now to' 
improve their, balance sheet?" 


Lorenzo’s hopes rise with 
Eastern?shtittle bid war 


By flMarieirprm In New York : 

MR-FRA ^ LORENZO'S hqpes and ZL aircraft Alternatively it 
of hanging on to .at teast part would pay $365m.fof the fecfli- 


ME FRAN&LORENZO-S hqpes 
of hawgfiiig on^ fo^ feast^^^ 

service and offers to buy other 
assets: : * .j. t . - 
" The offers; which a New 
York bankruptcy court. will 
consider next week,; would put 
Mr Lorenzo; chairman of Texas 
Air, Eastern's parent company, 
about; half . way towards his 
goal .of : selling 9L8bn of the 
bankrupt canter’s assets. 

He wants- 1» substantially 
slim down-Eastern so E .can 
resume. iufi> s^pce and .leave 
the- protection of the bank- 


ties al^no leaving Ftaatorh to 
raise up to 980m from, selling 
the aircraft 'separately. Amer : 
lea Wert aim' wants to buy 10 
Boeing 757 airliners from East- 
ern for. 9336m. - • 

It had earlier bid $390m for 
the shuttle complete, with air- 
craft and Z336m for the 757s. 
topping a $365m bid for the 
shnttleV ground assets and 2i 
jets from Mr Donald Trump, 
the New York investor. 

Mr Trump was on.fhe verge 
of mmpteifag the deal before 
Eastern-Bled for, bankruptcy 


rtection of the bank* protection. The court must 
court.^The presidiiig" now chose the offer best for 
has U»emi...4xyi^g . to. ^stem’s . creditors, giving 


in 

enzo faffs to develop a credible . 
restruct ur ing plan.. A two- 

Iti nnth.jJd g trifcAhy Ita mdrhhv . 

ists, backedby'its pilots, has 
forced, ft’ tovlrtnaOy shut. 

The Wggert': offer to date Is 
by Aiherica West Alriines, 8 
new, fost expanding earner 
basedfo'A^itona,'fbr Eastern’s 
Bort°hNew . YcikrWashington 
abuttle. jEtlh^s raised its.. Offer . 
to gftSm ftao ground facilities - 


^>fyica tdiangeto beat 
Mr Triamp. 12a colleagues have 
said he win not raise the offer 
but Wall Street doubts he w31 
walk away from the deal. 

In other bids, US Air has 
offered 9525m for 15 757s, three 
US- Hflirtaftian routes, a nnmh pr 
of airport gates and .two plain- 
tenance depots. The only bid- 
der so for for all af Eastern is 
Mr William. Howard, .former 
Chief executive,' of ; Piedmont 
AijahKsu"/\ ; 


Chemical 
sets sights 
on MCorp’s 
20 banks 

By Karen Zagor 

in New York 

CHEMICAL BANKING, hold- 
ing company for the sixth larg- 
est US bank, has said it is seri- 
ously camlderiiig malting a 
bid for the 20 Texas-based 
HCorp banks which were 
seized by the Federal Deposit 
Insurance Corporation in 
Match, 

The MCorp banka, which 
have been called the Dqndt 
Insurance Bridge Bank since 
the FDIC seizure, have assets 
of about natm, making Bridge 
Hawk the third biggest Texas 
hf;vktng company. 

The logic b ehind Chemical’s 
bid is that the Houston-based 
Bridge Bank would comple- 
ment: Chemical’s Dallas-based 
Texas -Commerce, which the 
New York bank acquired in 
1387 for SLlStm. 

Chemical,. like the other 
potential bidders for Bridge 
Bank, is hoping that the Texas 
economy will recover from the 
plunge in oH prices In the 
mid-lSSOs. 

Chemical has already com- 
pleted one Mg acquisition this 
year. In January it bought j 
Horizon Bancorp of New Jer- 
sey for 96SQm. The New Jersey 
hank has assets of about 
fAfihn. 

Other possible industry suit- 
ors for the failed banks 
include First City Bancorp of 
Texas, Wells Fargo of Calif- 
ornia, Barnett Banks of Flo- 
rida, Banc Qw* of Ohio and 
NCNB, the North Carolina 
bank. 

MCorp has also attracted 
interest from Kohlberg Kravis 
Roberts, the US takeover spe- 
cialist, and the Pritzker family 

off Chiaigo- 

: The banks were seized by 
the FDIC after they were 
declared te chnically insolvent 
by the Office of the Comptrol- 
ler. MCorp, which was left 
with five banks, filed for pro- 
tection under Chapter 11 of 
the US bankruptcy law. 

Mr William Seidman, FDIC 
fjnrhmaii, - i*«hl he would Uke 
to see the process completed 
by July. 

US press reports gave May 
22 as the date when bids 
would be accepted for the 
MCorp banks. The FDIC would 
T Tgft hflr prniBrtn nm* deny that 
date. 
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Esso Italians hits 
at government delay 
on lead-free prices 


By John wyies in Rome 

ESSO ITALIAN A, the 
subsidiary of the US energy 
group, yesterday cast an 
unusual vote of no-confidence 
in the Italian Government, say- 
ing it would no longer launch 
any medium* or long-term 
investments on the basis only 
of political assurances that cer- 
tain policies will be put In 
place. 

Mr William Barnes, the com- 
pany's president, and his 
senior colleagues were in bitter 
mood as they unveiled 1988 
results, which showed a recov- 
ery from the L67bn ($48m) 
losses of the year before. 

Althoug h sales remained vir- 
tually static at L3,130bn, 
against L3417bn in 1987, the 
company showed a net profit of 
L29bn, which management said 
should be read as break-even 
because L21bn had been raised 
through asset sales. 

Esso's strongest complaints 
against the TtaHan Government 
aria* from the fact that petrol 
pump prices remain subject to 

nfflriiil flontro la. 

The company says it has 
invested LlOObn in new plant 
to produce lead-free petrol, 
partly on the basis of official 
lwdffrtniring s given in 1985 that 
a price differ ential in favour of 
lead-free petrol would be intro- 
duced by April this year. 

The lead-free plant is stand- 
ing silent, however, because 
“nothing is being done to 
encourage the consumption of 
lead-free petrol, the true pre- 
condition for a less polluting 
motor car population,” said Mr 
Barnes. 

Mr Giorgio Buffalo, the Envi- 
ronment Minister, said last 


week he would bring a pro- 
posal to cabinet to give lead- 
free a price advantage “within 
the next week or two.” 

However, the failure to do so 
sooner “damages a relationship 
of trust which must exist in a 
modem economy between the 
industrial world and the insti- 
tutions,” commented Mr 
Barnes. He added that Esso 
would delay anything other 
than short-term investments 
until government energy pol- 
icy decisions were translated 
into firm policies. 

The company’s other charge 
is that the Government is fell- 
ing to act according to a law 
which requires it to authorise 
increases in petrol pump prices 
in line with average price 
changes in five other European 
countries. The most recent 
weekly index, required an L18 
per litre price rise, but the gov- 
ernment authorised only L14- 

Co lamenting on the 1988 
results, Mr Edoardo de Pedys, 
the company’s vice president, 
said financial charges had 
risen from L61bn in 1987 to 
L81bn because of the size of 
losses in 1987, and also partly 
because Italian interest rates 
had been pushed up to the 
highest level among industria- 
lised countries. 

The final complaint was the 
requirement that production 
taxes should be paid before the 
producing company had recov- 
ered them from its customers. 
A Agip, Italy’s state-owned 
petroleum company yesterday 
reported a fourfold rise in prof- 
its to L503bn on sales of 
L8£60bn - some L633bn lower 
than in 1987. 
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LTV -Sumitomo plan mill 


LTV, THE second largest US 
steelmaker which is operating 
under Chapter 11 of the US 
bankruptcy code, plans to 
build a 9200m steel finishing 
Tnffl jn a joint venture with 
Sumitomo Metal Industries of 
Japan, writes James Buchan in 
New York. 

The deal, the latest In a five- 
year string of US-Japanese 
steel joint ven tu res, will set up 
an electrogalvanising plant in 
Columbus, Ohio. The plant will 
deliver 340,000 tons a year of 
corrosion-resistant sheet to the 


motor industry, including Jap- 
anese “t ransplant s.*’ 

The two companies are 
already operating an electro- 
galvanising plant in Cleveland. 

Mr David Hoag, chief execu- 
tive of LTV*s steel division, 
said: “The partnerhsip between 
LTV Steel and Sumitomo again 
demonstrates our fundamental 
commitment to our automotive 
customers, both American and 
Japanese, to invest in the facil- 
ities and technologies needed 
to meet their changing require- 
ments.” 
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„ NV. Kbninklqke Nederlandsche 
* PetroteumMaatschappq 


(Royal Dutch Petroleum Company) 
Established at The Hague. The Netherlands 




Final dividend 1988 


The General Meeting of Shareholders of Royal Dutch Petro- 
leum Company held on 11th May. 1989, has decided to 
declare the final dividend for 1988 at N.fl. 4.10 on each of the 
ordinary shares with a par value of N.fl. 5. The total dividend 
for 1988 will thus amount to N.fl. 7.10 per share, including 
the interim dividend of N.fl. 6.00 already made payable in 
September 1988, corresponding to N.fl. 3.00 after the split 
into shares with a par va/ue of N.fl. 5. 


In the case of holders of bearer certificates with coupons 
this final dividend will be payable against surrender of cou- 
pon No. 19S on or after 23rd May. 1989. at the offices of: 

N.M. Rothschild & Sons Limited, 

New Court, St. Swithin's Lane, 

London EC4P 4DU 

on business days between the hours of 9.30 a.m. and 2 p.m. 

As already announced in January 1989, holders of certifi- 
cates for bearer shares with a par value of N.fl. 10 provided 
with dividend coupons 185 to 197 inclusive must exchange 
them for new certificates for bearer shares with a par value 
of N.fl. 5 in order to be eligible for the final dividend in respect 
of 1988. For the purposes of the exchange holders may con- 
tact the office of the above-mentioned bank. 

Payment will be made in sterling at the buying rate of ex- 
change current in London at 2 p.m. on 16th May, 1989, in the 
case of coupons presented on or before that date, or on the 
day of presentation in the case of coupons presented subse- 
quently. Coupons must be accompanied by a presentation 
form, copies of which can be obtained from N.M. Rothschild 
& Sons Limited. 


For shares of which the dividend sheets were, at the close 
of business on 11th May, 1989. in custody of a Depositary 
admitted by Centrum voor Fondsenadministratie B.V., Am- 
sterdam. this final dividend will be paid to such Depositary 
on 23rd May. 1989. Such payment will be made through the 
medium of N.M. Rothschild & Sons Limited, after re- 
ceipt by them of a duly completed CF Dividend Claim Form. 

Where under the double tax agreement between the United 
Kingdom and the Netherlands, 15 per cent Netherlands divi- 
dend tax has been withheld, the 15 percent Netherlands tax 
is allowable for a resident of the United Kingdom as a credit 
against the United Kingdom income tax payable in respect of 
the dividend. The deduction of United Kingdom income tax 
at the reduced rate of 10 per cent instead of at the Basic Rate 
of 25 per cent represents a provisional allowance of credit at 
the rate of 15 per cent. 

Where appropriate, the usual affidavit certifying non-resi- 
dence in the United Kingdom will also be required if payment 
is to be made without deduction of United Kingdom income 
tax at the basic rate. 


The Hague. 12th May, 1989. 

THE BOARD OF MANAGEMENT 
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HK keeps Bond’s name in lights 

John Elliott on how property deal proceeds may head for Australia 


H ong Kong's 46-storey Bond Centre, 
which became wholly Japanese 
owned in a deal struck on Wednes- 
day night, will continue to carry the 
name of Mr Alan Bond, the Australian 
entrep rene ur, at least until June 30, 1997 
when the colony reverts to Chinese 
sovereignty. 

Mr Bond secured this symb olic date in a 
surprise agreement with EIE Development 
(Inte rnational) , the Hong Kong arm of a 
Tokyo development company. 

k I ft has paid Bo nd's Hong Kong com- 
pany just under HK£L26bn (USJ289.7m) for 
the half of the office development It did 
not already own . The name is meant to 
stay even if EIE sells the building. 

Bond executives in Hong Kong and Aus- 
tralia are now considering how to transfer 
some or all of Bond’s HK$1.76bn proceeds 
from the deal to the beleaguered Bond 
Corporation Holdings in Australia, which 
has a defat mountain upwards of A$5bn 
(US$4bn). 

“The deal shows the willingness of tie 
group to sell assets,” said Mr Peter Lucas, 
managing director of Bond Corporation 
International (BOIL) of Hong Kong which 
is 66 per cent owned by the Perth-based 
Bond Corporation. 

“We have cash in our hands but no 
decision has been made on what to do 
with it, though there is pressure on the 
Australian company to demonstrate its 

finantrial capacity.” 

Mr Lucas said that one possibility was 
for BC1L to purchase assets from the Aus- 
tralian company. Another route would be 
to pay a large dividend, although this 
would also have to be given to BCIL’s 34 
per cent minority shareholders. 

Bankers suggested that Bond Corpora- 
tion and BCIL could also form a joint 
venture »«ir»g BCIL finance and the par- 
ent’s assets, or that Bond Corporation 
could borrow funds from BCIL. 


.. .f Y'*v«, 



HK$5j66bn and EDS has agreed to pass on 
one third of any excess if it sells all or part 
of the centre within six months of comple- 
tion. Most property experts said yesterday 
this was a good price for so large a prop- 
erty. Two local companies, including New 
World Development, are believed to have 
offered s lower figure. Some stockbrokers 
Celt, however, that in Hong Kong's boom- 
ing property market Mr Bond should have 
stood out for more. 

After allowing for HKSLlbn of external 
debt on the whole of the bidlding, BCIL’s 
proceeds amount to HK$2J26bn less a fur- 
ther HK$500m of its own debt. This means 
it will realise HK$L76bn, of which HKSlhn 
is to be released when bridging facilities 
have been arranged on or before the final 
completion date of June 26. 

BCIL now has no significant assets in 
Hang Kong. It owns 50J2 per cent of a 
Chilean telephone company, so per cent of 
an Italian property development site in 
Borne, and 85 per cent of a south China 
brewery. 

It is considering purchasing a couple of 
small p rop ert i es in Hong Kong to demon- 


Hong Kong’s 46-storey Bond Centre: 
valued by the deal at HK$5.65bn 


strafe, as Mr Lucas put it yesterday, that 
Hon 


Mr Bond is not popular with his BdL 
minority shareholders following an unsuc- 
cessful attempt to buy thpm out 

The minority holders could now want to 
exert collective pressure on him over what 
happens to the proceeds when an extraor- 
dinary meeting is called to approve the 

sal e . 

But their potent ial m ay well have been 
weakened because HER Properties, a local 
development company which spearheaded 
the minorities' cause, said yesterday that 
it had disposed of most of its stake and 
was no longer a significant shareholder. 

The deal values the Bond Centre at 


“we are not leaving Hong Kong;' 

Asked why the June 1997 date had been 
chosen, Mr Lucas said: “No special reason 
- it’s about 10 years away!” 

BCIL also has an 18-year lease mi two 
top floors of part af the Bond Centre and a 
joint venture management contract on the 
building with First Pacific Davies (Hong 
Kong) which continues. 

But while the name Bond may continue 
to be seen in neon lights on top of what is 
one of Hong Kong's most architecturally 
impressive buildings, the local stock mar- 
ket yesterday gave its response by mark- 
ing down BCIL shares from HKS2L375 to 
Tnqa-135 on a day when the local Hang 
Seng index reached a post-crash high of 
.&285J& . 


Holmes a Court raises bid for Sherwin 


By Chris Sherwell in Sydney 

THE BATTLE for Sherwin 
Pastoral, the big Australian 
livestock and rural property 
group, sharpened further yes- 
terday when the entrepreneur 
Mr Robert Holmes a Court sud- 
denly topped a newly-raised 
offer from Bankers Trust Aus- 
tralia. 

At the whip thnp Mr Holmes 
a Court and two Bankers Trust 
nominees secured seat a 


on 


Sherwin’s board after ousting 
an ally of Mr Peter Sherwin. 
the founder. The moves cam«» 
at the group’s AGM. 

The offer from Mr Holmes k 
Court, who already holds 19.9 
per cent of Sherwin, was 
A9L15 per share, which values 
the group at just over A$84m 
(US$66. 6m). Bankers Trust, 
which has around 23 per cent, 
had this week lifted its hid to 


A$U2 from AIL08. ' 

This was itself an increase 
on its earlier bid of A$L05, 
which in turn topped a condt 
t) final ‘ rtffor fay Mr Hnhni»s a 
Court of A$LQ2 and ah Riders 
KL offer of just 88 cents a 
share, both of which lapsed. 

Mr Sherwin has held an to 
his 33J) per cent share of Hie 
company and continues to 
fight a rearguard action. Yes- 


terday^ events make It 
increasingly likely that he will 
lose control 

Sherwin's disappointing per- 
formance gfannto in sharp con- 
trast to its counterpart. Stan- 
broke Pastoral which is owned 
by the AMP and recently 
announced a record after-tax 
profit of AglfrSm for the year 
to December and delivered a 
fiamtam y A $IHm dividend. 


CREDIT SUISSE 

CREDIT SUISSE FINANCE (PANAMA) S.A. 


Notice to holders of 4%% US$ Bonds' 
with Warrants 1987-87 of 
Credit Suisse Finance (Panama) S.A. 

Warrants exercisable into 
CS Holding bearer shares 

(Swiss Security No. 804.880. No. 806.193 for the Warrants) 


As notified on 1 1 April 1989 to the holders of 4%% USS bonds with warrants 1987-07 
of Credit Suisse Finance (Panama) S.A.. on 2 March 1989 the Ordinary General 
Meeting of Shareholders of CS Holding and the Board of Directors of Credit Suisse 
approved the necessary measures for toe restructuring of toe CS Group. As part of 
this restructuring, an exchange offer was made to holders of Credit Suisse shares 
with attached participation certificates of CS Holding, the offer being open from 
17 April to mid-day on 27 April 1989. The offer provided for conversion of each Credit 
Suisse share with attached CS Holding PC into 1.1 CS Holding share of the appro- 
priate category. 

The Extraordinary General Meeting of CS Holding held on 8 May 1989 fixed the level 
of equity capital at Sfr 2 350 000 000, consisting of 4 500 000 registered shares each 
with a nominal value of Sfr 100, and 3 800 000 bearer shares each with a nominal 
value of Sfr 500. 

Of these, 230 000 registered shares each with a nominal value of Sfr 100 and 224000 
bearer shares each with a nominal value of Sfr 500, all ranking for dividends as from 
1 January 1989, are to be made available for a rights issue open to shareholders and 
participants of CS Holding. The offer will be open from 29 May to mid-day on 9 June 
1989, and will enable shareholders of CS Holding to acquire 1 new share for every 
15 shares held in the appropriate category, and participants of CS Holding to ac- 
quire 1 new share for every 150 PCs of the appropriate category, at par. 

In connection with this rights offer, the aforementioned holders of warrants who, in 
accordance with the warrant terms, wish to apply for bearer shares of CS Holding 
(nominal value Sfr 500) and thereby become entitled to subscribe for new CS Hold- 
ing bearer shares, are requested to make their epplication not later than 22 May 
1989. 10 warrant certificates entitle subscribers to 1.1 bearer shares of CS Holding 
8 t a price of Sfr 3700. 

Holders of warrants who do not elect to make use off their right to natelN 
the warrants will be compensated for the resulting loss of subscription 
rights to the share issue by an adjustment procedure described in the 
Terms and Conditions of the issue. The exercise price of the warrants will be 
adjusted with effect from 14 June 1989. 

No warrants may be exercised during toe period from 23 May 1989 to 13 June 1989. 
The new exercise price of the warrants is due to be published in this newspaper on 
21 June 1989. 


12 May 1989 


Credit Suisse 
Credit Suisse Finance (P ana ma) SA 


Koito moves to stave off Boone 


By Stefan Wagstyl in Tokyo 

KOITO Manufacturing, the 
Japanese vehicle li ghting com- 
pany in which Mr T. Boone 
Pickens, the Texan corporate 
raider, han tafaa a Slbn-plns 
■ stake? has rrinforcBtf Its anti- 
takeover defences. 

The Japanese group has 
appointed six new directors to 
its board to impress on Mr 
Pickens its intention to stay 
out of his control Mr Pickens, 
who has bought a 202 per cent 
stake in Koito through his pri- 
vate investment company 
Boone Co. had earlier asked for 
board representation. 

Koito turned down this 
demand. This week it also 
rejected a request by Boone to 
send more than one represen- 
tative to the Koito annual 
meeting due to be held on June 
29. Koito is closely affiliated to 
Toyota Motor, Japan’s largest 


car maker, which holds a 19 
per cent state and nominates 
three board members. 

Meanwhile, Boone fids week 
rejected a request from Koito 
asking for details about how ft. 
acquired its state. Boone said 
there was no US .regulation 
requiring such disclosure so 
Koito’s request was discriminar 
tory. 

Boone acquired its 32.4m 
shares from Mr Eitaro Watan- 
abe, a Japanese stock market 
raider who heads Azabu Motor 
and Azabu Construction, car 
import and property compa- 
nies. Mr Watanabe earlier 
unsuccessfully tried to sell his 
state to Toyota in a greenmail 
Operation, ft is widely believed 
in Tokyo that Mr Watanabe’s 
sale of shares to Boone is cov- 
ered by a repurchase agree- 
ment 


Meanwhile, the Ministry of 
Finance is continuing to inves- 
tigate the way in which Azabu 
Motor acquired its stock in thei 
first place. The ministry, 
believes Azabu infringed a law. 
which came into effect last 
October, requiring holders , of 
states arid per cent and more 
to disclose them. 

Azabu held some of its 
shares outright and some 
through margin transactions, 
in effect bought on credit at 
stockbrokers. 

Nevertheless, the ministry 
suspects the 10 per cant level 
was breached before the shares 
passed to Boone. 

Under the law, any 
made on toe sale of 
held shares made within six 
months of the purchase can be 
claimed back by the target 
company, in fids case Koito.- 


Toyota Loom advances 21% 


By Robert Thomson in Tokyo 

TOYOTA AUTOMATIC Loom 
Works, the earliest of the 
Toyota Motor g ro up at compa- 
nies, yesterday reported a 20.8 
per cent increase in annual 
pre-tax profit to Y22.07bn 
($164 -2m), following strong 
domestic demand and a surge 
of 43.7 per cent in textile 
machinery sales to south-east 
Asian countries. 

The company, whose inter- 
ests include the manufacture 
of forklifts and the assembly of 
engines and vehicles, said sales 
rose 189 per cent to Y437.4bn 
in the year to March. Automo- 
bile assembly business was 
sluggish, though the automo- 
bile division was buoyed by 
demand for diesel engines, and 
reported an 11 per cent 
increase in sales. 

Strong domestic demand was 
behind a 239 per cent rise in 
Industrial vehicle sales, while 
revenue from automotive air- 
conditioner compressors rose 
21.3 per cent. The company 
said profit figures were hin- 
dered by increased personnel 


costs, foreign exchange losses 
and a smaller contribution 
from purely financia i items. 

Three years ago, Toyota 
Motor gave way to a greenmail 
attempt on Toyota Automatic 
Loom by Nippon Tochi, osten- 
sibly a property group, which 
had acquired 17m shares in the 
company. Since then, the com- 
pany has undergone rationalis- 
ation in which it has been 
aided by rapid growth in file 
domestic economy, as have 
other companies in the Toyota 
group. 

■ Toyota Auto Body, an affili- 
ate of Toyota Motor specialis- 
ing in the assembly of compact 
cars and commercial vans, 
reported its first rise in profi t s 
sauce 1985, up from Y&21bn to 
Y6.02bn before tax, and sales 
increasing from Y289.15bn to 
Y316.45bn. However, the com- 
pany expects demand for 
vehicles to slacken this year, 
in particular for tracks, and is 


predicting that pre-tax profits 


it pre-tax pro 

will increase only slightly to 
YB.OSbn. 

Toyoda Machine Works, a 
machine tool maker with 
Toyota Motor as its largest 
shareholder, announced that 
pre-tax proft for the year 
jumped 30.4 per cant to Y&30tm 
on a 15 per cent Increase in 
total sales to Yl3338bn. Sales 
of machine tool rose 14.7 per 
cent and of automobile parts 

15.6 per cent. 

Kanto Auto Works, a car 
assembler and another affTHata 
of Toyota Motor, reported a 

21.7 per cent lift in pre-tax 
profit to Y694bn for its year to 
March. Sales increased 44 per 
cent to Y334.97bn, basically 
because of strong sales of 
Toyota vehicles hi the Japan’s 
private car market Commer- 
cial sales fen during fiie period 
while, for the current year, 
total sales are expected to rise 
4J5 per cent 


POWER PLANT EQUIPMENT 


The Financial Times proposes to publish a 
Survey on the above on 


6TH JUNE 1989 


For a full editorial synopsis and 
advertisement details, please contact: 


PENNY SCOTT 


on 01-873 3389 
or write to her at: 


Number One, Southwark Bridge 
London SEI 9 HL. 
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Gotabanken 

(I namvrvud m KtagJtmt of Sweden aoh 

U.S. $50,000,000 

Floating Rate Capital Notes dwe 1994 

in accordance wirh the provisions of die Notes, notice is 
hereby given that the Rate of Interest for the Period 
ijjth May, 1989 to 15th November, 1989 has been fixed at 
10/, % per annum. 

The Coupon Amount in respect of US. SI 0,000 nominal of 
the Notes will be US. S5 17.50. 

The Interest Payment Date will be 15tfi November, 1989. 
Agent Bank 

Samuel Montagu & Co. Limited 


ALLIANCE*?* LEICESTER 
Alliance & Leicester Building Society 


£50,009,000- 

Suboa-dtnated Variable Rale Notes 1998 


In accordance with the Terms and 
Conditions of the Notes, notice is 
hereby given that the Rate of Interest 
for the fourth Interest Period from 8th 
May, 1989 to 8th August, 198? has 
been fixed at 13.1125% per annum-. 
Interest payable on 8th August, 1989 
will amount to £330.51 per £10,000 
principal amount. 


Merrill Lynch International Bank limited 

Agent Bank i- 


FINANCIAL TIMES FRIDAY MAY 12 1989 
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12th May, 1989 

P^Bancomor 

Socfedad Nacional de Cr6d fto 


(Incorporated In the United Mexican 
States with limited liabilttyl . 


Formerly 


Bancomer, S.A. 

U.S. $60,000,000 


Subordinated Floating Rate Notes 
due 1986-1990 


Notice is hereby given pursuant to the Terms and 
Conditions of the Notes that for the six month Interest 
Period, 15th May, 1989 to 15th November, 1989 the 
Notes will cany an interest rate of 10%% per annum. 
On 15th November, 1989 interest of US$52.39 will be 

due per US$1 ,000 Wote against coupon No. 15 . 


Agent Bank 

ORION ROYAL BANK LIMITED 

A member oi Th« Royftl Bank of Canada Group 


Notice to Holders of 
TOYAMA CHEMICAL CO., LTD. 

(fte “Company”) Wamnts tn 

WwrttfcrShrtKf CMi— 
Stock vt the Company, Issued a 
Coqjimctian with the Issue at 
lBS5O.O0O.e0O Hfc% 

■ ■ CnwmiUtd NotetPoe 1992 
fa respect of the sbewe warrants, 
notice is hereby gh«en as foUows; 

Op 27th Apia. 1989. Ihe Board of 
Doeclots of the Gntpany resohed to 
make to sfaarefaoldcis of recocd » of 

3 1st May, 1989, a free distribution oC 
shares of its common stock at the rate' 
cfO.l new shares for one store so 

As a result of the above free 
ttaftwhot the Subscription Price (as 
oenned m the Instrument dated 9th 

July. 1967.<seci]icdby theCompany) 

of the above warrants per share of 
common stock wffl be adjusted, 
pwwant to the pnrvisioiB of Chaise 3 
of the InstnaneHt.to EoBowk 
C urrent Subscription - 
P rfceper ihare Yen 1,301 .6 

Ar^ns t M S ubscripti o n 
Price pwAans Yea 1,183-3 

The stud adjustment of the 
Subscription Price will beco m e - 
efieohre as from 1st June, 1989 
(Japan time). 

Toyama Cbendcal Co., Ltd. 
2-5, Nadiishhdnfca 

Sfefatfuk-WTafcya, Japan. 
12* May, 1989 


GREAT 
BELT A.S. 

(A/S Stot^Udtsforixndeiseo) 

¥7,000,000,000 


Floating Rate Notes 
Due 1994 


Haax n hereby given that die 
of Intenst for the Interest 
Penod from 9th May. 1989 
to 9th November. 1989 is 
4.98% per annum. 

JSSSBStUZm 

of the Notes. 


Agent 

ng-Terr 


Bank 


Lo^l'enn Credit Bank 


Japan, Limited 
Tokyo 


magazine publishing 


The Financial Times 
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Eurotuhnel uilits break new ground 

Katharine GampbeUon thelatest tailor-made equity derivative 

i^|ihe ■nasceQt maffcot in.r ^ i . "-‘"T'— Eurotunnel venture make it a units. The most obvious het 


tailored eqtoty > deriva- 
tive products . 'took 
another bold step forward this 
week with Salonum Brothers’ ' 
covered warrant , on Eurotua-' 
n.el units, j the ziTret f such - 
over-the-counter product oh 
DK shares.' . r ' W •"!" 

Salomon’s . London operation 
has Issued 40mthree-year war- 
rants priced at 21.5p, which 
allow the holders to exercise 10 
warrants for one -Eurotunnel 
unit once the units reach a 
price of £12. 

The units, which were issued 
by Eurotunnel at the fend of 
1987, were trading at about 
£8.45 (814) .when the -new 
instruments wpfe launched on 
Wednesday. The warrants are 
covered in the sense that Salo- 
mon guarantees to famish the 
holders , with units as. and when 
they wish to exercise, anil 'the 
warrant purchasers thus 
assume Salomon credit risk. - 

Tailored equity derivatives 
have received increasing prom- 
inence in recent months, par- 
ticularly through warrants 
issued on stock indices. A man- 
. k$tj.ih covered warrants? on 
fadividual:sfifcfcks‘ MsbveadstsV- 
lrfthertd largely confined to ■ 
Japanese and US stocky typi- 
cally repackaged to appeal to 
the Swiss retail market 

Several London hrokere and 
fund managers 'heralded the 
Eurotunnel deal as the first of 
a number on UK shares, 
although the market will be 
limited, among other thing* 
by the number of potential 


Emutuiincil 

Share price (pence) 
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• tare 

issues- boasting a : sufficiently 
.good crecftliating in investors* 
eyes:. - v 

- ‘ Salomon ery pTatowri that j the 
high pric&bf existing warrants 
'indicated', a' demand- for a 
gaared vehicle for 'gaining 

. 1 exposure to Euro tunnel The 
existing; warrants, which were 
"given away Eurotunnel 
when the units, first came out, 
were trading yesterday at 
around 66p, compared with 25p 

* -- X : iit^&^o^nv^tors had 
apparently taken the opportu- 
nity to switch from the old to 
4he new w a rr an t s . Because the 
new instruments are so. far 
out-of-the-money (the current 
-unit- price is- safety below the 
exercise .pricey -they are more 
. highly -geared - about four 
times' compared with about 13 
. times fbrthe original vehicles. 

The characteristics of the 


Eurotunnel venture make it a 
peculiarly appropriate vehicle 
for such warrants. For one 
' thing. Eurotunnel is full of 
unknowns - including 
' whether it will ever open - 
making the stock essentially 
speculative - and option-like in 
its trading pattern. 

In addition, it pays no divi- 
dend until the. tunnel opens, 
currently scheduled far 1393, so 
that unit holders generate no 
income on their positions, 
adding to the attractions of 
being a warrant holder. 

Most observers believe the 
issue' was reasonably priced, 
even if rather far out-of-tbe 
money. Several London ana- 
lysts forecast a price of more 
than £20 for Eurotunnel by 
1993, although the stock is 
impossible to value accurately! 

The main risk, for warrant 

- holders who are in for the 
duration Is that the stock 
closes In May 1992. at £11.99. in 
which case their warrants 
'expire worthless. On the other 
hand, because the stock is not 
yet widely held some fond 
managers might well view the 
warrant as a cheap insurance 
policy against dramatic appre- 
ciation of a stock in which they 
do not yet have a position. 

At the same time, many 
. investors would be taking a 
• much shorter-term trading 

- view, following fluctuations in 
volatility. 

For Salomon as the issuer, 
tiie route to profitability is suc- 
cessful risk ‘management of its 
exposure to 4m Eurotunnel 


units. The most obvious hedg- 
ing tool is clearly the units 
themselves, although the old 
warrants, as well as a Eurotun- 
nel option just introduced in 
Paris, are conceivable alterna- 
tives. . . 

Because the warrants are 
deeply out-of-the-money, the 
number of units Salomon 
would need to hold to protect 
their exposure at the moment 
would be low, around 1m 
shares. If the price increases 
dramatically, though, that rela- 
tionship would change, which 
is where artful hedging comes 
in. Although Salomon is not 
prepared to comment on the 
size of its underlying position 
in units, market traders 
guessed they held a position of 
between lm and 2m shares'. 

The technique of writing 
covered warrants can be a prof- 
itable way of helping finance a 
core holding of stock, because 
the issuer takes in premium at 
tiie start (£3.6m in Salomon's 
case), thus generating income, 
establishing some protection if 
the value of the stock falls, 
while keeping at least a good 
proportion of the upside gain. 

Mr Quin tin Price, of options 
brokers James Capel, saw a 
wider field of issuers beyond 
the investment banking com- 
munity. He said: “Increasing 
knowledge of derivatives 
among the more aggressive UK 
ftmd managers will, we hope, 
promote further issues of this 
kind by institutions which 
have substantial holdings of 
UK stock they wish to protect* 


Norsk Venture to have NKr600m In initial capital 


By Karen Fossil in Oslo ' 

NORWAY’S state-backed 
venture capital group, aimed at 
promoting local manufacture, 
is to have an inrriaT capital of 
NKrSOOm ($872m). the Govern- 
ment announced yesterday. ' - 
The group; called Norsk Ven- 
ture. will be 49 per oent' state 
owned. The balance of capital 
will be raised via a. public 
share issue, planned for next 

month. 

Norsk Venture will invest in 


Commission 
rejects ; 
NZSE rules 

THE COMMERCE cbmatfasinn. 
has refused to .authorise. 

. New Zealand ‘Stock Exri 
rules because ^ J;bey 

• tially lessen competition^ Bea- 
ter reports.. 

The commission said it had 
not approved an exchange 
on net asset hacking require- 
ments, a rule restrictfog mem- 
bers from- association .with 
another stock •exchange! a 
requirement that the majority 
of directors of member jpompa-. 
nies should be individuafmeme- 
bers of the exchange. 

Under the Commerce Act of 
1986, the exchange has to sob- I 
mit its rules to the anti-trust 
watchdog for approval? saiimr 
cess which has only pow been , 
completed. - v, . -• . ! 

The commission said $ fwas 
not prepared to authorise with- 
out modification' the rule that 
NZSE members' must observe 1 
■proper ethical standards’.* 

Past behaviour indicated this ; 
rule had been used to enforce 
anti-competitive conduct and 
authorisation wou ld be given 
only if the NZSE specified it 
would .not interfere with' com- 
petition, it said. ' 

But the commission said it 
approved rules requiring bro- 
kers. to. trade, through .their 
own firm and on odd lots. It , 
also cleared rules on disciplin- 
ary procedures, provided deci- 
sions were published. 

Entry requirements for 
members were approved, 
except for a condition that they 
have net assets of at least 
NZ$100,000 (US$62,500). On list- 
ing requirements,, tiie: commis- 
sion found that.those on proce- 
dural matters were unlikely to 
lessen competition. ~ 

It said provisions requiring 
listed companies to use NZSE 
members to arrange share 
issues were exclusionary, but 
it authorised them because of: 
the benefit to the public. 

• ASB Bank and . Primary 
Industry Bank .of Australia 
have been granted registered 
hank status, the New Zealand 
Reserve Bank said. - 

It is considering four other 
applications for registration 
which, subjects banks; to 
reserve bank capital adequacy 
ratios: New Zealand -now has 
19 registered banks. _ 


FT Germany 

For details on how 
to advertise in the 
Financial Times, 
please contact: * 

Financial Thaw (Germany 
Advertising) Ud ' - 

Guioflennrasse 54 . 

D 6000 Frankfurt am Mam 1 . 
T(± (069) 7598/14! or 7598/143 
(GuaTitd) 

Fax: (069) 723671 
Tetac 416193 


new. companies with high; 
growth , potential in sectors 
which compete with foreign 
soppliers.-lts formation was 
first proposed last November. 
Private investorssubscribing 
. to the -share issue will- qualify 
for tax breaks. • • ' 

A consortium led by Jndns- 
tribanken, the state-owned 
- investment- hank, and local 
broker Fondsfinans will under- 
write the issue. ' 


Norsk .Venture will have a 
twofold investment strategy - 
research and development for 
new technology projects and 
the setting up of companies, 
mana gemen t, buy-outs and 

restructuring- .. .. ... 

•.Credit Capital Finance Cor- 
poration will shortly launch 
India's first private-sector ven- 
ture .capital fond. Development 
Capital, part of the Lazard 
group of the UK. wDL provide 


technical support for the 
RslOOm ($6.3m) fund to be 
called Credit Capital Venture 
Fund. 

. Commonwealth Develop- 
ment Corporation of the UK 
and Asian Development Bank 
are to take a 1Z5 per cent stake 
earh Indian state-owned hanks 
and financial institutions will 
have 21 per cent, with the 
remainder held by CFC and the 
public. 


FT INTERNATIONAL BOND SERVICE 


-Listed arethe latest inter nationa l bonds for which there Is an adequate secondary maricet. 


US’DfltlAR CfcaouM.' 

STRAIGHTS W BM HfnAr nxk Yldd 

Alberta 9% 95 600 98 • 98* -0% -0% 9.76 

Austria 9V 93 140 99% -99k. 0-0% 9.77 

&FJC.C.792: 150 921, 931, Q 0 9.94 


B*F. C.E. 9% OS. 150 -96* 97% -0% -04 9.82 

.Td.Fta.9V 98... 250.. -97V 1 97%-Oi, 1^0-9.79 

— jabdIS0HP?J»93 100 196 % 96* O -Oh 10.07 

CwmSOOSw-i..., ^ lOQO. 'OSV OBV-OV-KJ 1 * 929 

Canadian Pat 10V 93_ 1001101% ^02 V-OV +0% 10-19 

CiC.CcE.9f, 05. .yrA;.-: 30flT :97%- 87% O’- -0-9.79 

150 -OSH: 98% O-tOV 6.77 

Credit tyjiwals 9 91_- 200 f»%_98V Q:+0% 9.91 

Credit NatJottai 8% 93 i 200 94V 95% -Of, -0% 9.88 

&wfH NBUoral7V92-....™. 100 93*, 941, -012 0 9.86 

Credit NjttJofwJ9% 92._._ 160 99% 100% -0% 0 93L 

ftaHthl KanOS 92, : 150 98V 99% r0% -OH 10.00 

Denraarir 71, 92 — 500 92V 93V HU* -0% 10.08 

E.E.C.791 ; - - 100 93% 94% 0 0 9.78 

E.E.C.7%9» n .-.-_;; .-. 250. -92 92%*0%-i0% 9.76 


YEN StRAIGHTS . 

. Canada 6% 91. .... 

Canada 5%. 93.. — — 

Euroflrtu 5 1995 

E.I.B.4%93. 

-IrelandS 

Nonvay5%9S. 

S«eCeft4% !»- 

‘ ' — Average price change.. 


3% 941, 0 0 9.78 
92 92% «0>a -K>*a 9.76 


;EJ.C .... 140 100% 101-0*. 0 9.70 

S.I.B.7V93 10 0 92 92*1 0 O 9.77 

EJ.B.93,97 150 98 f, 98*, 401, ■««, 9.63 

EurofUra 10^93.. 100*100% 1011, -Ola -0 1 * 9.78 

Etec.D*Fnpoe998 - 200 95V 95^ O-Oh 9.77 

Finland 7% 97 ■ 200 89*, 901, -Of, -04 9.79 

nim.Ejcp.Cd.8i2 92 200 -96 96 h -O 1 , -0 s , 10.06 

Find- Exp. Cd: 9i» 95.. 200 97H 97% 40% . 0 9^7 

Ford Motor Credit 8 91 250 196 f« 96k -0^ 401, 10.13 

Ford Mtr, Credit 10 92 1 200 1100 >2 101 O4OI2 9.67 

Cen.Elec.Cdp.Corp. 993. 500 1964, 97f,-0««404 9.82 

GeaEiec.Cap.Crp.101/29U.... .300 1001, lOlfi -Oq 0 9.85 
.Gen(Mtrs.Can>>9 J « 92i_.:u ^.-» MO 971, 97V-OV" 010 JO 

IBM Credit Coqi,8% 91 250 97*, 901* -Oq 0 904 

(BM Credit Carp; 9% 92. 250 99 1, 99%-0i,40H 9.73 

' I«l]r9ii95^^.,u;..— 1000 98 W 98f, -OV 0 9-BO 

Italy 9*, 99.^ — 1000 197^ 98V -Oh -Of* 9.92 

-L-T.C.Bof Japan891...^...... 100 95V 96 0 010.16 

UT.C-Burf-Jap»fi9f, 92L._ 200 97V 9BH -Of, -0*, 9.96 

Metropolis Tokyo 9ij 93. ' 200 99*, 99% -01,401, 9.68 

,-Nlft»onTel.8Jel.9% 98.:.._.~ 2501 97%. 97%-0i»-0% 9.77 

Norway S% 93. 1 500 96% 97% -0% -Of, 9.79 

PnrtbgalSti 91 300 196% 96% -0% 0 1038 

Prudential Crp. 8% 94..— 125 . 96% 97% 0 40% 9.53 

. State 8k S Amt 9% 93 100 197 % 97% -0% 010.01 

Sumltoma'Banfc 9% 92J ISO 198% 99% -0% -0% 9.99 

SWedEapCrecT7%91^.-..... 100 m 94% -0% MU 

Sweden 7 91— 250- 93% 94% -0% 0- 9.88 

Sweden 8% 96. : — 200 95% 95% -0% -0% 9.69 

Sweden 8% 92, 200 195% 96% -0% -0% 9.91 

Toyota 9% 9l...-....-..._- 200 98 % 99% -0% -0% 10.02 

'Victorian Gen 11%92..~_~ ISO 103% 103% -0% 01005 

World Bank 792 300 193% 93% -0% 0 9.75 

World Bank 9 97 300 95% 96% 0-0% 9.69 

World Bank 9 93.. — _ .300 97% . 98% -0% -0% 9.63 

-World Bank 9% .98 300 97 97% 0 -0% 9.71 

Worid^arik 9% 99..^..——. 500 98% 99% -0% -0% 9.73 
• Average price; cBange_ On day -0% on week 0 > 


DEUTSCHE MARK. 

STRAIGHTS ’ Ti 

Aslan Dee. SK 6 9« r „:. 

Austria 6% 99*...^_.J - 

Bankof Tokri>*% 93.. n 

Commerzbank o/S. 5% 93.. — 
Credit Fonder 6% 99.... 

Degutsn lilt. 6% 97 

El .8 S%*96. 

EI.B.6%99. — 

E.LB. 6%96.— ~... — ; — . — r 

E.I.8. 6% 99- 

El 8.6% 95- 

Ewo-CoaM Steel 5% 97-. — ■ 

Eurofima 6% 96 

Elec Oe France 5% 97 

Forsmark ICrtg: 5% 93 

Hydro-Onebee.6% 99_ 

Japan Oe*. Bk.3% 95. 

Japan Finance 5% 97..^ 

lrelawf6%V7: i~. 

Malaysta.b% 94.....,...-.-... 
Nat wea 8K.Pt.C698...— ~. 
N.H.L. Flnaoee6% 9S.^_.;..> 

Nippon Telg.&Tet. 6 95 — 

Oestera.KoRtbK.593.».... 

Portugal 5% 92. — 

Portngat6% 95. — 

PriVAUMutIien5% 93 ....... 

Royal Insurance 5% 92 — ... — 

See Cent Nudear 7 % 95. 

Turkey 6% 95..: 

Union Bk. Finland 5%94.—— . 

Westlb. Finance 593...- 

World BK. 6% 97, ; 

- Average price change.. 

SWISS FIANC ' 

STBAI6KTS ■ Is 

African Dev.Bfc. 595.^.. — . . 

AiffnagSQS... 

B.F.C.E 4h 98- 

B.M1V:Ffo.Netli.513. 

Britannia B/5. 4% 94_ — 

CIR. InL W/W393. - 

Credit Lyonnals4% GO. 

EJjfi-4%96- 

Flricfnr Orel 1.4% 98.. 

Kobe City 4% 98. 

Leeds Perm. 8/5.4% 93 .. m...^ ' 

Malaysli5%9fr- ...f. 

Maswell1temm.Crp.59S...'.— * 

NAt.Bk. Hungary 5% 94. 

liaiionwlde AoiB/S^4 93— .. 

Nlppofl Tel9.fi.Td. 4% 95. 

oeoers.Ktbk.5G3 — :. 

Pr«. Newfoundland 503........ 

Thailand 4% 95...-.——...— 

World Bank 5 03- 1 

. . Average price clotifl*- 1 


auad Bid' Offer day wwk ■’ 
ZOO 94% .95% 40% -1 

750 96% 97% -0% -0% 
100 96% 97% -0% H)% 
300 95% 96% 40% 40% 

500 96% 96%-0%-0% 
200 94% 95% 0-0% 

150 89% 90 40% -0% 

600 93% 93% —0% -0% 
300 94% 95% 0-0% 

300 95% 95% -0% -OV 
300 99% 99% -0-0% 

175 -92% 93-0% -0% 

.100 94% 95% -0% -0% 
300 . 93 93% -6% -0% 

200 92% 93*a -6% -0% 
300 96% 97% -0% -0% 
300 93 93% -0% -0% 

100 91V 92% 40% -0% 
300' 95% 96-0% -1% 

150 97% 98% 0-0% 

500 - 92% - 93-0% -0% 
200 195% 95% -0% -0% 
400 95% 96% 40% 40% 
300 94% 95-0% 40% 

150 - 97% 98% 40% -0% 
ISO 98% 99% 0 0 

ISO 93% 93% 0-0% 

300 96% 97% -0% 0 

150 100% 101-0%-0% 
500 93% 96% 40% 0 

200 94% 94% 0 0 

200 192% 93% 0-0% 

600 94% 95% 40% -0% 

. On day 0 an week -0% 


Change an 
Offer day week 

93 4-1% 41% 
86% 40% -5% 
9040% -0% 
87 0 -1 

91% 0-1% 

90% 0-2% 

8640% -2% 
88 % - 0 % - 1 % 
8940 % 40% 


OTHER STRAIGHTS 

- Abbey. Nat, BS. 10% 93E._ 

Abbey Nat. 11% 95 E.— 

Alg. Bit. Ned. 5% 92 FL 

Alg. 8k. Ned. 5% 93 FI 

Austria 7 % 94 ECU 

Bit. Nova Scot. 14% 90 AS 

Barclays Aus. 13% 91 AS 

Belgium 8% 94 Ecu. 

BP Capital 9% 93 E 

British Airways 1096 £ 

Bufirmann-Tet . 6 % 93 FI 

CofTun.Bk-Aust- 12% 93AS-... 

Coop. Clr . Raho.6% 93 FL 

Cr Local Fra nee 9% 92Ecu_ 

DeaLBkJUis. 13% 93 AS 

Eastman Kodak 13 90 AS 

EI.B. 796 LFr 

Eieci France 10% 95 CS. 

Eurnflnu 7% 94 Ecu — 

Fed. Bus. Ov. 8k. 9% 92 CS 

Fed.Bus.D».Bk.lO% 93CS. — 

Ferre. State 7% 93 Ecu 

FordO. Can. 1D% 93 CS 

Fort Cred.Can.10% 96C5 

Fort Mtr.Cred.7% 93Ecu 

C. M.A. C. 9% 93 CS. 

. Hydro-Cuebec 11 99 CS — 

Lloyds Bank 10% 98E — 

Lloyds Bank U% 98 E — 

Montreal T*L 10% 93 CS 

Morgan Guar .Tst. 1191 C5..._ 
Nat. Aus. 8k. 14% 94AS-. ...... 

Ned.MIdd. Bank 692 FL 

New Zealand 9%93£ 

Philips Gleol 1 . 6 93 FL 

Prhratbanke" 7 % 94 LFr... 

Royal Bk.Sem.lQS 98 £ 

Saskatchewan 9% 91 CS 

Saskatchewan 10%93CS 

State Bk.NSW.23% 93AS...._ 

Sweden 15 94 AS 

Union Bk. Swltz. 7% 93.—.... 

World Bank 5% 92 FL 

World Bank 13% 92 AS 

Zentrapk. 13% 93 AS 

FLOATING RATE 
NOTES ' 

Alliance & lefe.Bld 94 i, 

Bank of Greece 99 US—i - 

Belgium 91 US — 

Cbelt.fi. Gloucester 94 £._ 

Credit Foneier 98 US. 

Dresdner Finance 99 DM 

EEC 3 92 DM 

Halifax BS 94 E. — 

In*t. In Industry 94 E 

Leeds Perm B/S 94 E : 

Midland Bank 01 E 

Milk MH. Brt. 593£, 

New Zealand 5 97 E 

State Bk. Nsw. 98 US 

Woolwich EquILBS. 93 £....._ 

Woolwich 5 95 E 

Average price change... 


Closing prices on May IX 

- - Change on 

baed BM Offer day *tek YkM 
80 101% 101% -0% 0 5.06 

80 102102% 40% 40% 5-04 

20 99% 99% 40% 40% 5.12 
30 99 99% 40% 40% 5.13 

- 30 99% 100% 40% 48% *> 09 
50 100% 100% 40% 40% 5.07 

.50 98 98%. 040% 5.15 

'10 . 99 99% 40% 40% 5.25 

- 20* - 106108% 40% 40% 508 

- On day 40% on week 40% 

on 

tamed BM Off* day neck Yield 

50 94% 95% 0-0% 11.99 

100 98% 98% 40% -0% 11.94 
ISO 95% 95% 0-0% 7.40 

200 95% 96% 0-0% 7.00 

100 195% 9S%40%-0% 8.70 
75 96 96% -0% -0% 17.03 

100 97% 97% -0% -0% 14.74 

150 97% 97% 40% -0% 8.77 
100 93% 94% 40% -0% 11.69 
100 91% 92 0 -0% 11.52 

100 96% 97% 0-0% 7.22 

100 192% 93% 40% 40% 15.09 
100 98% 99 0 40 % 6.63 

1001101 % 101 % 0 0 8.66 
125 98% 98% -0% -1% 13.81 
100 95% 96% 0 016.74 

100 97 98-0% 0 7.50 

125 198% 98% 0 . 42 10.56 

100 95% 96% 0-0% 8.64 

75 196% 97% 0-0% 10.99 

50 97% 98% -0% -0% 11.07 
100 95% 96% 40% -0% 8.92 

. 100 190%' 9S% 0-0% 11.18 

125 99 % 99% 40% -0% 10.97 

100 196% 97 40% -0% 8.91 

150 195% 95% 0 -0% 11.21 . 

400 100% 100% 40% -0% 10 92 
150 92% 93% 0-0% 1137 

100 96 9b% 0 -0% 12.03 

100 197% 98% 0-0% 1139 

150 99% 100 0-0% 11.17 

100 98% 99% -0% -0% 15.04 
150 96% 97% 0-0% 7.23 

100 92% 93% 40% -0% 11.80 
300 95% 96% -0% -0% 702 
500 98 99-0% 0 7.87 

125 94% 95 40% -0% 11.64 

150 197% 97% 0-0% 11.24 

200 97 % 97% 0-0% 10.91 

100 96', 96% -0% -0% 14.99 
100 102 102% -0% -0% 14.32 

150 196% 97% D-0% &26 

100 97 % 97% -0% -0% 6.77 
100 100% 100% -0% -0% 13.12 
75 197% 98% 0 40% 13.78 


Spread Bid Offer Ldte &cpn 
. .08 99.97 100.0218/0713.08 

0% 9934 99.44 8/0910.62 
0 100.17 1003219/08 938 
. .063 99 85 99 8930/0513 47 
. .063 100.10 100.20 20/10 1036 
. .031 99.8* 99.9527/07 6.59 

0 100.68 100.7820/08 5 63 
.1 99.98 100.04 6/0812.97 

0% 100.00 100.10 24/05 13% 
0% 100.11 100.1613/071334 
.1 97 97 983815/0513.16 
0,'. 99.95 100.00 30/0613.06 
.07 100.07 100.1722/0513.06 
. .188 10033 100.4311/08 9.87 

0% 100.12 100.1713/07 1337 
0% 100.00 100.0519/0513.12 
... On day 0.00 on week 0.00 


bsMd RM 

. 150 . '192% 
100 t85% 
200 189%: 
150 186% 
100 191% 
125 r90 

100 18 5 

150 188% 
150 188% 
150 189% 
' 200 191% 
100 179 

* ISO 187 
75 196 

200 191% 
200 192 

75 189 

150 18S 

200. 191 
. 150 184 

_ On day -0% 


CONVERTIBLE Car. Cm 

BONDS date price 

Alcoa 6% 02 US 8/B7 62. 

- Atter. Brands 7% 02.US,._ 19/87 56.7 

AShtkaga Baak 2% 02 US.—. 4/87 967. 

Asks 5 92 OM 12/83 472.7 

CBS. Inc. 502 US - 4/87 200. 

Prime-tea 5*2 02 US. 4/87 66.73 

&g.CMw&j6l*03£- — 9/88 

fsjhat399US I 5JW lltfc. 

UWSks.6%02L — 6/87 6.72 

UCAtaJljiauS. W MA2 

VtaBfc,Caasa2% 940M 1 4* UXK 

Mtedfett Bk.1% 02 US-1 9/87 3157. 

U!tadTra&2%GltiS. lfl»b 1983. 

SmPfc5%(i3£ 11/87 43 

8tsM 03 US 4/88 BM 

QoBta'TateSi2% 02 01 *«7 1310. 

BmfaHoisdk Q3£ UBS 33 

WbMT%C2t. UW 5A 

S*BdMadfi%flJ£ 110*9 441 

'5mkmoB(it3%MUS Z/M 4296. 

Toe lea. 2k (2 1/5 9/87 8287 

WAfaa6%02W W7 4212 


Cbg- 

BM Offer day Pren, 
111% 112% -0% 1234 
121 122 40% 0.94 
135% 136% -0% 4 47 
256% 257% 0 3.14 

99% 100% -0% 431 
65% 66% t0% 113.95 

105% 106% -0% 417 

219% 220 -3 -233 

95% 96% -0% 1156 
92% *3% -0% 1391 
115% 117 *1% 6 £2 

■■ 133 124% 4% 0.79 

126 127 -5 323 

W% 99% 0 19158 

122% 123% 4% -111 
236% 238 4% 069 

107% 108% -4% &56 

UM\ 105% -l\ 327 

91% 92% 6 4399 

92% 93% 0 1787 

72% 73% -0% 53 95 
91% 92% 0 24.02 


89% *0% -1% 

92 0-0% 
- 81 -2% -14 

88 0-3% 

96% 0 0 

. 92 0-0% 

93 0 -1% 
91-0% -3 
89-1% -2 
92 -10% -»0% 
86-1% -4% 

on week -1% 


• 0 Na Information available-previous day's price 
• f Only .one market maker supplied 3 price 


Straight Bonds: The yield ts the yield to redemption of the m Id-price; 
the amount Issnrd h to mlWw* of cumnn units except lor T« 
bonds where it is in billions. Change on week-change over prior a 


Floating Rate Notes: Denominated In dollars unless. otherwise IstfV- 
catedT Coupon shown is minimum. C^Tte = Date next coupon becomes 
effective. Spread -Margin above six-mortUi offered rate ftlhree- 
momh; tome mean rate! for US do I Ion. C.cpn-The current 
coupon. 

Convertible Bonds: Denominated in dollars unless oUwrwte indicated. 
Cbg. day- Change on day. Cm date- First date of conversion Into 
shares. Cnv. price -Nominal amount of bond per dure expressed 
recurrence share at conversion rate H**d at teoe. Prem- Percent- 
age oreml wo of the eurraitef f ealve price of acquiring shares via the 
bond over the most recent price of the shares. 


These securities hove been sold outside the United States of America and Japan. This announcement 
appears as a matter of record only. 


11th May. 19S9 


TOYO SASH 
TOYO SASH CQ., LTD, 

(Toyo Sash Kabushiki Kaisha) 

U.S.$500,000,000 
4Vs per cent. Bonds due 1993 


Warrants 

to subscribe for shares of common stock of 

Toyo Sash Co., Ltd. 


Issue Price 100 per cent. 


Nomura International 
Morgan Stanley International 

Credit Suisse First Boston Limited 

DKB International Limited 

Marnsan Europe Limited 

Mitsubishi Trust International Limited 

S.G. Warburg Securities 

Banque Internationale k Luxembourg S.A. 

Barclays de Zoete Wedd Limited 

BNP Capital Markets Limited 

LTCB International Limited 

Mitsui Trust International Limited 

Nippon Credit International Limited 

Salomon Brothers International Limited 

J. Henry Schroder Wagg & Co. Limited 

Swiss B a nk Corporation 

Westdeutsche Landesbank Girozentrale 


Taiyo Kobe International Limited 
The Nikko Securities Co., (Europe) Ltd. 

Daiwa Europe Limited 
Kleinwort Benson Limited 
Mitsubishi Finance International Limited 
NatWest Capital Markets Limited 
Bank of Tokyo Capital Markets Group 
Banque Paribas Capital Markets Limited 
Baring Brothers & Co., Limited 
Deutsche Bank Capital Markets Limited 
Merrill Lynch International Limited 
New Japan Securities Europe Limited 
PrudentiaJ-Bache Capital Funding 
Sanyo International Limited 
Shinyei Ishino Securities Company Limited 
Tokai International Limited 
Yamaichi International (Europe) Limited 


Yamatane Securities (Europe) Limited 


These securities have been sold outside the United States of America and Japan. This announcement 
appears as a matter of record only. 


11th May, 1989 


FURUKAWA CO., LT O. 

U.S.$250,000,000 

4Vs per cent. Guaranteed Bonds 1993 

with 

Warrants 

to subscribe for shares of common stock of Furukawa Co., Ltd. 

The Bonds win be unconditionally and irrevocably guaranteed by 

The Dai-Ichi Kangyo Bank, Limited 


Issue Price 100 per cent. 


Nomura International 

DKB International limited Yamaichi International (Europe) Limited 

Credit Suisse First Boston Limited 


ANZMcCaughan 

Banque Paribas Capital Markets Limited 
Baring Brothers & Co., Limited 
BNP Capital Markets Limited 
Dai-ichi Europe Limited 
Goldman Sachs International Limited 
KOKUS A1 Europe limited . 

Merrill Lynch International Limited 

Morgan Stanley International 

Nippon Kangyo Kakumaru (Europe) Limited 

Prudential-Bache Capital Funding 

Swiss Volksbank 

Tokai International Limited 


IB J International Limited 

Bankers Trust International Limited 
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INTERNATIONAL CAPITAL MARKETS 


US retail sales data help 
check Treasuries’ decline 

By Jane! Bush in New York and Katharine Campbell in London 


A SMALLER than expected 
gain in US retail sales in April 
helped the US Treasury bond 
market to arrest this week’s 
decline. However, prices rose 
only modestly yesterday morn- 
ing as a cautious mood pre- 


GOVERNMENT 


vailed in advance of the 30-year 
bond auction. 

Bond prices had started out 
lower in anticipation of a 
strong retail sales release but 
had recovered by midsession to 
stand as much as '• point 
higher at the short end of the 
market 

The long end did less well. 
gainin g only about Vi point. 
The Treasury's benchmark 
long bond underperformed 
other long-dated maturities 
ahead of the auction, the last 
in this week's quarterly 
refunding. 

The long bond was quoted & 
point higher for a yield of 9.09 
per cent 

Retail sales gained by only 
0.4 per cent compared with 
forecasts of an increase of 
more than 1 per cent 

However, the market 
remained cautious in view of 
today's release of the April pro- 
ducer prices index which is 
expected to have risen by 
about 0.7 per cent, compared 
with 0.4 per cent in March. 

Financial markets now seem 
less willing to react on any evi- 
dence of slower growth and to 
ignore evidence of a build-up in 


inflation, which is now the 
principal focus of concern. 

Bonds were also kept under 
pressure because of the long 
bond auction yesterday after- 
noon. 

The results of the three-year 
and the 10-year auctions were 
respectable bat not particu- 
larly good and the market may 
struggle under this weight of 
supply. 

A positive factor for bonds 
was another rebound in the 
dollar, which had jumped to 
Y135.15 and DM1.9125 by mid- 
session yesterday after some 
weakness on Wednesday. 


ANOTHER addition to the 
steady stream of inflationary 
portents in Germany came yes- 
terday in the form of April 
wholesale prices, which were 
up l.l per cent This brought 
the yearly level to 6.5 per cent 
- its highest level since mid- 
1982. 

The figures contributed to 
the bearish trend in quite 
heavy trading of the bund con- 
tract on Liffe, where the June 
future closed 1 basis point oS 
the lows of the day at 92.92. 
and 31 points down on Wednes- 
day’s settlement price. 

Unexpectedly low retail sales 
figures emanating from the US 
curiously failed to dent the dol- 
lar’s bullish mood and. having 
traded below DM1.9I for a 
spell, the US currency pushed 
above that level on the news 
that the April increase in the 
US was just 0.4 per cent. This 
exacerbated weakness in the 
German market. 


BENCHMARK GOVERNMENT BONDS 



Nod 




Week 

Month 


Coupon 

Date 

Price 

Cfrangn 

Yield 

ago 

ago 

UK GILTS 

13.500 

9/92 

108-24 

+2132 

11.03 

ia95 

11.10 


9.750 

1/98 

96-26 

-1/32 

10.31 

10^2 

10.34 


9.000 

10/08 

97-04 

-1/32 

g.32 

925 

9^6 

US TREASURY ' 

a 875 
8.875 

3 799 
2/19 

96-07 

ST-22 

+8/32 

+4/32 

a 15 

9.10 

9.07 

869 

927 

9.09 

JAPAN No 111 

4.600 

6ms 

95J3180 

-0.087 

536 

5.36 

6.19 


No 2 5.700 


6.375 11/88 


FRANCE BTAN 8.000 
OAT 8.125 


CANADA * 

NETHERLANDS 

AUSTRALIA 


10.250 12/88 

6-7500 10/88 


AUSTRALIA 12-000 7/99 

London dosing, ’denotes New York 
Yields; Local marital standard 


108.0053 - 5.06 5.07 6.03 

85.4000 -0-250 7.04 0.91 693 

962923 -0.107 6-96 8.66 3.02 

94.94QQ -0.180 890 8.77 6.94 

1009750 +0.200 10.15 10.04 10.45 

96.0250 -0-300 794 7-20 7.11 

91.6863 -0-307 1391 13.34 13-76 

morning session 

Prices: US. UK In SZnda. others in decimal 
Tadmleal Data! ATLAS Price Source* 


THE French monthly auction, 
postponed because of last 
week's holiday, went better 
than anticipated, with a total 
of FFr9-2bn of the tap stock 
sold at yields below those in 
April. 

The tap 8V* per cent Trea- 
sury stock yielded 8.88 per 
cent, 7 basis points below the 
previous month. Hie market, 
which had been weaker before 
the result, bounced back fol- 
lowing significant covering of 
short positions. 

The other principal factor 
influencing trading was the US 
retail sales data, which ini- 
tially boosted the market in so 
far as it was seen as farther 
evidence of slower consumer 
demand. 

But the resilience of the dol- 
lar soon put paid to any opti- 
mism grid the June contract on 
the Matif dipped below 106, 
although it finned slightly by 
the close to 106.06. 18 basis 
points down on the day. 


TRADING in UK gilt-edged 
securities was virtually at a 
standstill yesterday afternoon 
- exceptional even by the 
market’s own somnolent stan- 
dards. 

The Bank of England quar- 
terly bulletin, released after 
the market’s close, contained 
at first glance little that would 
affect today's trading. The long 
gilt future closed just & lower 
than Wednesday at 95-03. 


IN THE Netherlands bond 
prices reacted negatively to the 
dollar’s performance, dropping 
30 to 40 cents in thfn trading. 
The recent state loan was 
priced 40 cents lower at S7.65. 

in a letter to parliament, Mr 
Onno Ruding, the Dutch 
Finance Minister, explained 
there had been no official leak 
to banks which had, a couple 
of weeks ago, bid for a surpris- 
ingly large amount of the most 
recent state loan which tamed 
out to be very cheaply 
priced. 

He did mention, however; 
that his agent bad had a fairly 
extensive dialogue with the 
market about pricing- No for- 
mal investigation is to be 

launched. 


Fitch to 
review 
borrowers’ 
ratings 

By Stephen Fftller 

FITCH Investors Service, the 
US rating agency taken over 
last month by an investor 
group, said yesterday It would 
review all its existing ratings 
in a move that is expected to 
lead to a downgrading of some 
borrower s . 

Mr Dan Evans, the new pres- 
ident and chief operating offi- 
cer, said each issuer rated by 
Fitch would undergo a review 
over the nest six months. He 
admitted that Fitch ratings 
“have been a little bit on the 
liberal side.** 

Fitch, the oldest US rating 
agency, was founded in 1913 
and had been owned by the 
Cacchlone fondly for almost 30 
years. It was taken ova last 
month by an investor group 
led by Mr Russ Fraser, the 
new rfnrfrmfln **nd chief execu- 
tive officer, and Mr Robert 
Van Hempen. Mr Fraser was a 
former president of Ambac, a 
provider of financial guaran- 
tee insurance. 

Fitch’s ifl-otazred foray Into 
the international markets 
ended In January, when it 
closed Euioraliu gB, which had 
attempted to establish itself as 
a European ratings agency. 

The purchase price for Fitch 
was not disclosed bat was said 
to be in the region of between 
yilim and f llhit in cash and 

notes. Mr Evans said an 
investment of about $35m to 
$50m was planned for the 
agency to allow it to compete 
on more equal terms with the 
main rating agencies, Moody’s 
and Standard & Poor’s. 

The fonds would be raised 
through Issues of both equity 
and debt to investors through 
Shearson Lehman Hutton, 
which had already placed a 
portion of the securities. 

Mr Evans «nd the firm had 
already embarked on expan- 
sion plans - by next week it 
should have 59 employees, 
compared with 47 when the 
group took over, and “by 1990, 
well be double our present 
size.” 

In spite of the experience 
with Enroratings, Fitch 
intended to have an interna- 
tional presence as part erf its 
aim to be a foil service ratings 
agency, although the first 
was to sort out US operations 
and expand its domestic prod- 
uct range, Mr Evans said. 


Stabilisation shown the red card 

Norma Cohen examines one aspect of the insider trading laws 

T he International Pri- Newly issued securities tend impact on prices is limited. SS 

raary Markets Assorts- to have volatile price swfogs At the heart of ftnpsfeais j” iff fSJSjw 

tion, the organisation and stabilisation is seen as one Res the proposed directives EC directive mnnsoing 


T he International Pri- 
mary Markets Associa- 
tion, the organisation 
representing new issue under- 
writers, says that stabilisation 
- the time-honored practice of 
keeping a new security close to 
its issue price - would become 
illegal under the European 
Commission's proposed direc- 
tive on trading, if it 

were adopted in its current 
form. 

To stabilise a security, 
underwriters buy or sell their 
own newly-issued stocks or 
bonds at prices around the ini- 
tial o ff eri ng level. 

While in any other market 
the practice would be viewed 
as manipulation of prices, prac- 
titioners and regulators have 
consistently taken the view 
that, far securities with no 
tradin g histo ry, it is a neces- 
sary activity. 


Newly issued securities tend 
to have volatile price swfogs 
and stabilisation is seen as one 
way of instilling confidence in 
retail investors. 

Indeed, the UK’s own Finan- 
cial Services Act specifically 
exempts stabilisation from the 
category of practices that can 
be viewed as market manipula- 
tion. 

Ipma and the Association of 
International Band Deal er s, a 
trade organisation of Eurobond 
houses, spent several months 
last year drafting rules under 
which stabilisation could be 
conducted legally on UK 
exchang es. 

Those rules have been in 
effect since eariy 1989. 

Since stabilisation only 
occurs during the so-called 
grey market period, before the 
securities have been paid for 
and delivered. Its long-term 


impact on prices Is limited. 

At the heart of Ipma’s fears 
lies the proposed directive’s 
definition of inside information 
as t hat which has not been 
made public but, if it were, 
“would be likely to have a sig- 
nificant effect car the price of 
the transferable security or 
securities in question-" - 

At ra te, Ipm a officials 

say, an underwriter's "me re 
intention to purchase a certain 
volume of stocks or bonds at a 
specific price in a stabilisation 
procedure becomes inside 
information. 

The dflemma for underwrxt- 
ers is if the information 

were to be disclosed it could 
have a m ateriel impact on the 
value of tiie securities, but ren- 
der the price even more vola- 
tile tb«n it had been before- 
But if the firm bought or sold 
securities without first disclo- 


sing its intentions it could be 
found to -violate the proposed 
EC directive forbidding inside 
trading! ' 

Under UK laws, underwrit- 
ers must simply announce at 
the launching of a new issue 
that , they may stabilise prices 
if necessary. . - 

Furthermore, various Euro- 
pean governments, such -as 
West Germany, routinely stabi- 
lise their own bonds during the 
faWai issue period. 

The EC directive includes a 
spec ific exemption for mone- 
tary, exchange rate or national 
debt management policies car- 
ried out by a sovereign state or 
Its designees - presumably 
banks acting on its behalf. 

But ipma officials argue that 
if governments are allowed to 
indulge in insider trading, why 
should that privilege be denied 
to private en terp ris e. 


Ladbroke switch in terms jars institutions 


By Andrew Freeman 

MUTED NEW issue activity 
was overshadowed on. the 
Euromarkets yesterday ; by 
arguments among syndicate 
managers and investment 
institutions over the ladbroke 
Eurosterling convertible Issue 
launched on Wednesday by 
Credit Suisse First Boston. 

The deal traded strongly 
after launch, rising to a pre- 
mium at 100% before closing 
on Wednesday at 99% bid. 
However, several institutions, 
including leading UK insur- 
ance companies, reacted deci- 
sively to what they saw as 
unacceptable final terms on 
the issue when they were 
informed yesterday morning. 


CSFB is understood to have 
bought bonds steadily In the 
market after news filtered 
through that several of the 

IngHtn Umw hail cancelled tt*" 1 * 

subscriptions. 

CSFB had launched the 

INTERNATIONAL 

BONOS 

£M0m deal with an indicated 
coupon of 5% per emit and an 
indicated co ntnp r ainu premium 
of 18 per cent Final teems saw 
the oeal increased to £l50m 
and the coupon cut to 5% per 
cent, both of which were 
judged as in fine with normal 


market practice. 

However, some institutions 
objected to the increase of the 
conversion premium from 18 
per cent to 21% per cent One 

leading TTK fond manag er said- 

"This was not an appro x ima te 
change - after that change in 
tire terms, we were no longer 
being offered the same stock.” 

A CSFB official said there 
had been tough negotiations 
with Ladbroke an Wednesday 
night after the massive over- 
subscription of the deal, ft is 
understood the company 
requested the final adjust- 
ments and that CSFB was 
advising a lesser adjustment. 

CSFB was quoting the bands 


NEW INTERNATIONAL BOND ISSUES 

Borrowr 

US DOLLARS 

Kirin Brawery Ca9# 

Final lerma fixed on: 

Nankal Elec. Ralta«y<a)*4 

Tyo Nissan Auto Salea(b)9# 

Arnoant a*. 

350 

UO 

100 

Ctopen % 

S 

Price 

100 

100 

100 

— CMrtfr 

1993 . 

1993 

1993 

toes 

2 VI *2 

2l|/1ji 

2^71*2 

Ilf 

I I 

AUSTRALIAN DOLLARS 

State BecC<Hnm.VTctoria4 

75 

tsv 

102 

1994 

2/1 ^ 

Hambros Bank 

ECUa 

EIB(g)« 

75 

9 

103 

1989 

2/1 h 

IBJ Int 

D-MARKS 


Qlunz InL Hnance{c)9+ 

PESETAS 

EuraDma(d)4 

SWISS FRANCS 
N titan Valve Co.(e>**f 
Tyo Nissan Auto 5to(l>*-**+ 


2 VHa BHF-Banfc 
1V1 JLP. Morgan 


Benque Paribas {Suisae} 
Bank Leu 


★★Private place merit. With equity warrants. SConvartlbfe. ♦Final terms, a) Coupon cut by )g% from hadkaaMoo. b) Coupon 
cut by 1 4% from Indication, c) Each DM5.000 bond has 2 warrants to buy a. total of 20 shares at DM223 each share, d) 
Non-collableu a) Indicated put option 30/11/91 at 1041, to yiaM 2966%. I) Put option fixed 31/3/B2 at 104% to yield 2963%. g) 
Fungible with Ecu 150m bond Issued in Match. 


an a spread of 99% to 99% and 
said file price had moved in 
line with Ladbroke shares, 
which, fen slightly. The official 
said that support for the deal 
remained very strong arid 
added that the change.. in the 
conversion premium meant 
ves^ t tieln prto tennfi^ 

tbe^dmmager of'sLPtalSbn 
Matador deal for EnrofSma. 
The five-year bonds came with 
a 12% per cent coupon and 
were quoted at 100.30 bid, 
in«ddp fees amid good intema- 
- ttonaldemand. 

Hambros Bank was the lead 
manager of an A|75m five-year 
deal for the State Electricity 
C ommiss ion of Victoria. The 
bonds were priced at 102 and 
with a 16% per cent cou- 
pon. They were quoted at less 
l% bid, inutile underwriting 
commissions of 2 per cent The 
proceeds were unswapped. 

hi Germany yesterday prices 
fell after the poor wholesale 
prices figures were released to 
end around % point lower on 
tiie day. 

A DMlOOm seven-year deal 
with equity warrants for Ghmz 
International, the timber sup- 
plier, was brought by BHF- 
Bank with a 7 per cent coupon. 
The deal had a good reception 
nntfl the economic news, after 
which it fell to close at 124 bid, 
just inside underwriting fees of 
2% per cent 


LONDON MARKET STATISTICS 


FT-ACTUARIES SHARE INDICES 

These Indices are the jokit compilation of the Financial Times, 
the Institute of Actuaries and the Faculty of A c t ua ries 


EQUITY GROUPS 
& SUB-SECTIONS 


stocks per section 
l| CAPITAL GOODS (2071 — 


Thursday May 11 1989 


4 Electricals (10) ...... 

5 Electronics (30) — 


10 Other Industrial Materials (22). 
21 CONSUMES GROUP (185) 


27 Health and Household (14) . 


32 Publishing & Printing (18) ...... 


35 Textiles 05) 

40 OTHER GROUPS (95) 

41 Agencies (18) — 


43 Conglomerates (12). 


48 Miscellaneous (28) 

49 INDUSTRIAL GROUP (487). 




EsL 

Gras 

Est 



tunings 

Dir. 

P/E 

Index 

Day's 

r«w% 

Yield % 

Ratio 

No. 

Change 

IMaxJ 

(Aa at 

(Net) 


% 


(25%) 


953.92 

-M 

1045 

4.06 

1134 

L19242 

-84 

12.87 

429 

2035 

L68L26 

-03 

1332 

437 

9-83 

2822J5 

-0.7 

839 

429 

1433 

218335 

-83 

849 

347 

14.92 

514.12 

-94 

2021 

3.98 

2243 

542^9 

— 

1434 

531 

7.99 

317.19 

-02 

1141 

4.79 

2047 

1595 J3 

-03 

943 

425 

1247 

1197J1 

-04 

947 

347 

2342 

2319.93 

-13 

1844 

3.47 

1237 

1035.86 

-03 

9.76 

4.0O 

12.90 

216342 

+03 

837 

334 

1535 

2214.62 

-0.7 

648 

244 

1737 

1635.07 

-0.8 

738 

332 

1636 

574.73 

-04 

1025 

423 

1233 

353923 

-03 

925 

436 

1335 

79133 

403 

1129 

432 

• 1139 

52447 

-04 

1L88 

5.41 

1023 

IOBI.96 

rm*wr 

10.05 

4.12 

1249 

L329.00 

40.9 

6.95 

2.47 

17.97 

122733 

-03 

1133 

441 

1025 

158138 

4«3 

944 

446 

1246 

239337 

403 

8 28 

344 

1547 

112846 

145745 

403 

-0.7 

1048 

10.73 

4.19 

4.06 

2241 

1038 

1123.17 

-03 

9.79 

3.91 

1241 

1989361 1 

1034 

539 

1242 


Wed Tue Moo Year 

May May May ago 

10 9 8 (qvrax) 


1989 Index Index ( Index index 
to date No. No. ( No. No. 


59 500 SHARE INDEX BOO) 1196.92 

61 FINANCIAL GROUP (123) 748.78 

62 Banks (8).... 748J6 

65 Insurance (Life) (8) 1864.48 

66 insurance (Composite) (7) 594.93 

67 Insurance (Brokers) (7) 960.29 

68 Merchant Banks (ID - 332.72 

69 Property (52) 1323.91 

70 Other Financial (30) 372.94 

71 Investment Trusts (72) — 1145-58 

81 Mining Finance (2) 65 LSI 

91 Overseas Traders (8) 1363.66 

99 ALL-SHARE INDEX (705) 1087.94 


I FT-SE 100 SHARE INDEX* , 


FIXED INTEREST 


Oar's Day's Day's May May May Nay May Tw 

Cbange Ha (a) twilbl 10 9 8 __5 4 ago 

-6.41 211831 2207 J I 2U7.ll 2125JI 55531 2&£Sl 2UMl 17723 


AVERAGE CROSS 
REDEMPTION YIELDS 


PRICE 

Thu Day's 

Wed 

xdadj. 

xdadj. 

INDICES 

May change 

May 

today 

1989 


11 % 

10 


to date 

British Government 





2 5-15 years 

13321 40.01 

133.20 

_ 

4.62 

3 Over 15 years 

144.45 40.03 

244.40 

- 

5.92 

4 Irredeemables-.. 

167.44 40.02 

16740 

- 

6.10 

5 All stocks 

130.98 40.03 

130.94 

— 

4.78 

Index-Linked 





7 Over 5 years 

133.63 40.07 

13333 

- 

2-28 

S All stocks 

13333 40.07 

ll33.43 


127 

9 Muring Allans.. 

10 Preference 

115.08 —0.07 

88.97 -0.13 

115.16 

89.08 

— 

3.80 

2.05 


|Brttfd)6nenmmt 


1 Low 

2 Coupons 

3 

4 Medium 

5 Coupons 

6 

7 High 

8 Coupons 

9 


5 yean. — — 

15 years. 

25 years. 

5 yean. 

15 years 

25 years. 

5 yean..- 

15 years 

25 years. — 


10 frrcrfeenpbfes— i 

Index-Linked 

11 Inflation rate 5% 5yrs. 

12 Inflation rate 5% OterSyrs. 

13 Inflation rate 10% 5yrs. 

14 Inflation rate 10% 0wf5yrs. 


15 Beta& 

16 Lows 

!n 

18 1 Preference! 


5 years 

15 years. — 
25 years 


RISES AND FALLS YESTERDAY 


British Funds 

Corporations, Dominion and Foreign Bonds 

Industrials 

Financial and Properties 

Plantations — i 

Others 1^" ~ T-HIT. 


LONDON TRADED OPTIONS 


Rises 

Falls 

Same 

52 

29 

26 

1 

9 

34 

313 

413 

848 

137 

163 

358 

17 

23 

57 

0 

0 

12 

49 

24 

105 

65 

70 

120 

634 731 lp60 


LONDON RECENT ISSUES 


EQUITIES 
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TRADmOMAL OPTIONS 


• First Dealings Apr 24 

W Last Dealings May 12 

• Last Declarations Jul 27 

• For settlement Aug 7 

For rale indications see end at 
London Share Service 

Cells In Buis lies. Tusker, Ken- 
mare, Pukenibator, VJrtse, Vista, 


Acorn, Hwe Oa ks bn, rsfingnn. 
Medirace, Bridgend, Audio Fid, 

Hng A AM, Rege merest Amal 
nn, P A o Write, NorfoBs Cap, 
Tyndall Hldgs, Crsnawtcfc, Ex 
Lands, Wins J. CantiO, h m m U a , 
Armstrong Equ i p. Pubs Ke nmara. 
P/C CaMOBt ASHA 


AEROSPACE 

The Financial Times proposes to publish this survey on: 

7TH JUNE 1989 

For a fiifl editorial synopsis and advertisement details, please contact: 

Tim Hnglwm 
on 01-873 3606 
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UK COMPANY NEWS 


Od productio^aUMd sflMtK on refimngafld marketing underpin differmg results Getting back tO the basics 

Koyai uutcn/&nell climbs 22.5% to fl.lbn David Waller on the latest changes at Hamleys 


‘^$5* By Steven Butler 


THE" ROYAIi*; Datch/Shfell 
Group yesterday- report^ a 

22.5 per cent Use In first-quar- 
ter post-tax profits to sa.iHm, 
compared to the first! quarter 
of 1968. calculated ona corre nt . 
cost of supply basis. H ow ev er 
the results were boosted 
strongly by gama frtym ptop. 
erty sales amo m > clng tn t%44m 


thisJyeaF, ctrapaed to^ioem 

hfl988. - T - v* - r-.- 

: Profits declined in' most of 
the operatLng ^briefnesses, With 
the -^ce^oncof ^chemicals,” 
where^hay rosedy 56 pe® cent 
to £36an.«< Vi c-v ^ . 

"Xto; *■ MfitoteauisiIyitaSB, 
used for ofBnfal^yirting pur- 
poses, SheH’shet profits soared 


by 55 per cent to-£L28bn. This 
figure includes gains from 
stock hAirftogtt which resulted 
from the substantial rises in 
crude, and petroleum product 
prices during the Quarter. Cur- 
rent cost calculations are gen- 
erally Celt to provide a better 
guide to the oil company's 
underlying performance, which 


is distorted by swings in the 
value of inventory. 

Shell earnings per share rose 
from 91p to 14.1p, 

First-quarter profits from oil 
exploration and production 
reached £293m, a decline of 
£84jn which came in spite of 
the rise in crude prices during 
the quarter. Crude oil produo- 


BP declines alniost 7% in first quarter 


PROFITS AfTER: TAX on n 
current cost bams' at British 
Petroleum fell by 6.6percent 
in th& first quarto erf the^year, 
on a year-on-year comparison, 
reflecting a squeeze in margins 
in refining and marketing. 
Although crude prices rose, 
this was offset :by disruptions 
in production, higher taxation, 
and rising costs, writes Steven 
Butler- - •>. •- -/. • ... 

BP also' yesterday declared 
its first quarterly dividend at 
3^5p. 

On a historical cost basis, 
BP*s net profits rose 'sharply,., 
from £268mtO £608m reflecting 
gains from crude and ^product 
stock held in inventory (faring 


a' period of risbu£mioesr These 
amounted- to £227m- Earnings 
per share rose* from 4r4p’ to 
103p- ■ «> r : .-v, . , 

Inthe upstream part of. the 
business, current cost operat- 
ing profit - rose from £4Q7m to 
£478m, which /included a pro- 
tasrprofft'of fi ffim from -the 
sale of ai5per cent Interest in 
the Map™ field to the North 
Sea. 'The average ail price dur- 
ing the period-rose $L75 r a bar- 
rel to $17.45, compared to a 
year ago. 

' BP produced an average of 
14m -b/d during- the quarter, 
down from 147m a. year ago. 
Gas sales' rose to uni cubic 
feet a day from Uhn. 


. Refinin g and marketing prof- 
its fell from £140 a year ago to 
£X34m, far below the £24 lm 
recorded to the fourth quarter 

of 1988.- 

- Chemicals, however, pro- 
duced a record quarterly profit 
of £157m* compared to £i36 m 
tiie year before. 

BP’s - nutrition - business 
turned in a £lOm profit, 
unchanged from the -fourth 
quarter of 198$, although up 
from £3m a year aga Coal pro- 
duced an o p era t in g profit of 
£7m. 

• BP nearly doubled its cash 
flow during the period from 
£fi31m to ZlfiGOm, including 
the proceeds from- £368m of 


Protesters taking legal advice 

Richard Donkin on the furore at Shell’s agm 


T he anti-apartheid 
M ovement was yester- 
day taking legal advice 
on whether it could annul the 
business passed at the Shell 
annual meeting in London 
which broke : up amid barrack- 
tog by demonstrators protest- 
ing at the company^.. trading 
policy to South Africa. 

The report and accounts 
were voted through In the 
uproar as about 80 an&apart- 
Beid protestors with voting 
rights as Shell shareholders 
protested against A derision Inr 
Sir Peter Holmes, the Shed 
chairmau, to encT quotums an 
South Africa and m o ve to the 
remaining business. 

Mr Stuart Bell, a researcher 
with the Anti-Apartheid Move- 
ment, claimed Sir Peter had 
ignored an attempt to have a 1 
poll fakm on - thfi dgrfadoh- Mr 
Bell said that under articles af- 
the 1 company five or more 
shareholders had the right to 
demand* poH. 

Shell last wi ght said that the 
chairman taken, the. StepS_ 

“he thnng ht fit” to determine' 
the wishes of the meeting in 

the uproar. 

- It -said alt those -present - 
"save perhaps those blowirigv 


whistles and shouting could 
dearly hear what -was being 
proposed and . what they were 
bring asked to vote on." The 
company said it had no com- 
ment on alleged insularities. 

Earlier Sr Peter had deliv- 
ered a strongly-worded defence 
of Shell policy to South Africa 
which demonstrated the com- 
pany's sensitivity to the boy- 
cott bn Shell products 
launched, three ye a rs, ago by a 
. coalition of anti-apartheid 
groups. 

_ He desertoed the campaign 
as “misconceived and mis- 
guided", pursuing a strategy 
increasingly rejected by the 

_blad^OOTmunity. 

- He said: “Shell has earned 
tte -respect god' rapport ofthe 
black co mmunity as a com- 
j»ny committed' to' the -end of 
apartheid and to the creation 
of a fair and free post apart- 
heid society.” 

: Sto Peter said there had been' 
recent instances-, when Shell 
had been 'spontaneously men- 
„tjQ»ed. . by . blacks to South 
Africa to overseas visitors as 
the company that others 
should emulate-He saldf “H is " 
-abundantlyelear -therefore that- ■ 


■ for vfflflcatton and attack have 
pi c k ed the wrong target to the 
eyes of the black community to 
SouthAfrica.” 

A recent survey, he said, 
showed that 64 per cent of 
blacks in South Africa opposed 

economic mmirinng and 74 per 

cent said foreign companies 
should stay in South Africa. “It 
is an emphatic rejection of the 
disinvestment and boycott 
campaign followed by anti- 
apartheid activists around the 
world,” said Sir Peter. 

Mr Bell said: “My only sur- 
prise is that nearly 40 per cent 
of respondents s up ported sanc- 
tions considering *fa«* advocat- 
ing sanctions or disinvestment 
is an imprisonable offence to 
. South Africa, ft Is Bke 
people if they want to go to 
prison.” 

Mr Bril srid he was one of 
“approaching 100” anti-apart- 
heid campaigners who each 
possessed a single share in 
Shell as a tactic to protest at 
company meetings. 

He. said the only physical 
unrest at the meeting had been 
when some shareholders had 
ripped “up "Dorftr fuel Apart- 
hrid” banners whfle the protes- 


’ jwBoS^wte Jfjfiiked ; Shrill-tors sang “We shall o verc o m e”. 


REMARKABLE CONTINUITY OF EXPANSION 


IN THE YEAR TO SI JANUARY 1989 


. . o 46% growth in the profit before lax. Almost identical to the ' 

. annual compound growth r^e averaged over the previous . 

: threeyears. 

o 1988/89 - the seventh year of uninterrupted profit growth 
from £211,000 in 1982/83 to £2.6m in 1988/89. 

. 'p Mll!e volume gtbvrth r- twice jthaf of ttie UK marked research ' 
industry. •/ ■ ^ 

o Dividend per share increased by nearly 40% from 3.3p to 4.6p 
- and still more than three times covered. 

o 1989/90 - very good start wftti growih in UK contract bookings. 

o 1989/90 - two newly acquired research companies coming on 
stream for the first time. Acquisitions secured with 57% for 
- cash^ from internal resources; 


The detailed statistics were 


1988/89 1987/88 % 

rdOO £’000 increase 


Turnover '17,338 14,163 +22.4% 

Prof it before tax 2,606 1,789 +45.7% 

Profit after tax 1,644 1,316* +24.9%* 

Earnings per share 15.4p 13.0p* +18.5%* 

Dividends per share - 4.6p 3.3p +39.4% 


* 1987/88 enjoyed a favourable tax rate due to the utilisation of substantial US 
tax losses., ' 

Major growth areas in the y^r were automobile research, UK - 
health care research, business-to-business and financial markets ■ 
research. : ....... 

Rudolph W. Goldsmith, Chairman 


/!l\ 

11/ 


MIL Research Groap pic 

A LEADING UK MARf^T RESEARCH COMPANY 




198S/89 will be mailed to shareholders from 17 May 1989 and can be obtained from: The Secretary, 
MIL Research Group pla 1 & 2 Berners SfreS, London W1 P 3AG. 

This adveitisement has been approval by UBS Phillips and Drew Securities Limited, a member of ISA. 


divestments, among which 
wexe the sate of its 15 per emit 
hnlrtrng in tiie Magnug field in 
the North Sea and royalty 
interest sales at Prudhoe Bay. 
Capital expenditure came to 

BP'S group ratio of debt to 
debt pins equity at the end of 
the first quarter stood at 49 per 
cent, compared with 37 per 
ren t at the year end, resulting 
from the purchase cancel- 
lation of 790m ordinary BP 
shares from the KIO, although 
this was expected to fall to 40 
per cent by the year end fol- 
lowing disposal of BP min erals 
toRTZ. 

See Lex 


tion fell by 2 pm 1 cent to L78m 
barrels a day, while natural 
gas sales declined by 6 per 
cent, largely because of the 
warmer European winter, to 
&93bn cu ft a day. 

The decline to oil production 
was small because the fell in 
UK production due to shut- 
downs in the North Sea was 
largely offset by increases in 
Columbia, Syria, and Abu 
Dhabi. 

Downstream profits slipped 
badly on a current cost basis, 
from £3 64m to £271m, 
reflecting pressure on refining 
and marketing margins as 
prices for supplies of crude oil 
and oQ products increased. 

Both margins and volumes 
rose in Shell's chemicals busi- 
ness, resulting in sharply 
higher earnings. 

Shell’s coal business tamed 
in net profits of £!2m, com- 
pared to a loss of £l4m a year 
earlier, while metals earnings 
rose from £l5m to £4lm. Corpo- 
rate hems showed a profit of 
£2SSm compared to a loss of 
£60m. 

Shell’s cash flow declined 
from £1.5bn to £L2bn, while 
cash and short-term securities 
fell by £500m to £4£bn. 

See Lex 


A T THE TURN of the 
decade, the toy and 
game industry was hit 
by a debilitating combination 
of recession, manufacturing 
overcapacity, high interest 
rates, radical new product lines 
and an erosion of the customer 
base because of a decline to the 
birth rate. 

Hamleys, the London toy- 
shop which which was sold to 
a OS entrepreneur earlier this 
week, survived all this 
Convulsion in the industry 
gave rise to the disappearance 
of many well-known toy manu- 
facturers. a regrouping of the 
survivors, and a doubling to 
tiie volume of imports to about 
70 per cent of the £lbn UK 
market last year. The retailing 
side, made up of numerous 
independents, hardly thrived 
a gain this background. 

On the one hand, the stores’ 
traditional suppliers disap- 
peared; on the other, they 
faced increased increased com- 
petition from new entrants to 
the market like Woolworth and 
Argos, and latterly, discount 
players such as Toys *R' Us 
from the US and Zodiac. 

In the midst of all this 
upheaval was Hamleys. the 
Regent Street toyshop. Despite 
changing bands four times in 
as many years (including the 
latest change of control) it 
r emaine d the flagship of the 
industry, unique amid all other 
toyshops. The reasons were its 
size, it carries 28,000 items at 
any one time, its customer pro- 
file (largely rich visitors from 
overseas) and its 200-plus years 
of history. 

Under one of the owners. Sir 
Phil Harris of Harris Queen- 
sway. it sank into losses. Sir 
Phil realised that the Hamleys 
brand-name was underex- 
ploited, but his attempts to rec- 
tify this by expanding into pro- 
vincial UK cities failed. The 
stores were too small to carry 
the range of stock needed to 
make them properly differenti- 
ated from their down-market 


Share prices relative to the FT- Actuaries Ofl & Gas Index 
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Duncan Chadwick: upmarket shops to Beverley Hiiia 


competitors. 

The new owners intend to 
expand, too, but far more cau- 
tiously and selectively than Sir 
Phil during his two-year reign, 
from 1986 to 1988. In time, 
there will be expansion over- 
seas but the main focus of 
management energies over the 
next few years will be on the 
London store. 

Put together by the venture 
capital arm of Citicorp, the lat- 
est deal is more than a simple 
acquisition. It matches up the 
oldest name to the toys indus- 
try with some very modem 
finanrial engineering. It is nei- 
ther a straightforward buy-in 
or buy-out, but a combination 
of both. 

From California comes Mr 
Duncan Chadwick, an 
Anglo-American businessman 
to his mid 30s who set up Cre- 
ative Toys some years ago. His 
business does not exactly con- 
stitute an empire. His two 
Intellitoy shops in the heart of 
Beverly Mils are decidedly up- 
market, but enjoyed turnover 
of only $3m last year, about 
one-tenth the £18m at Hamleys. 

Also in on the deal is Mr Bob 
Brown and his colleagues at 
Hamleys. Mr Brown was 
appointed last s umm er when 
Mr James Gulliver took control 
of Harris Queensway. He is 
credited with pulling the store 


out of the provinces and bring- 
ing it back into the black. 

The first aim of the manage- 
ment team, advised during the 
negotiations by J.O. Hambro 
and Partners, the corporate 
finance boutique, is first to 
restore Hamleys to the levels 
of profitabilty enjoyed before 
the Harris Queens way diversi- 
fications. 

They intend to do this by 
restoring Hamley’s commit- 
ment to the long-held princi- 
ples which have served to dis- 
tinguish it from its rivals: 
namely, that it should sell as 
wide a range of product as pos- 
sible; it should offer a unique 
shopping experience and that 
it should not compete directly 
on price, rather by offering 
good value quality service and 
products. 

In the first instance, the aim 
is to tighten up margins 
through the implementation of 
US-style computer systems and 
by improving purchasing. The 
shop layout will be redesigned 

The two Los Angeles stores 
will be renamed Hamleys 
immediately. But, until the 
London store has responded to 
the treatment, further expan- 
sion will be limi ted to a select 
number of franchising arrange- 
ments in continental Europe 
and the Far East. 




As safe as BTR 

Growth is the goal, 
profit the measure, 
security the result. 



FOR TOUR COPT OP BTffS 1988 ANNUAL REPORT & ACCOUNTS, WRTTE TO SILVEBT0 WN HOUSE, VINCENT SQUARE, LONDON SW1P 2PL, OR PHONE 01-834 3848. 
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UK COMPANY NEWS 


Results fall £3 m short of City expectations 

Interest charges of £30m 
hold BOC to £149.4m 


By John Ridding 

CONTINUED BUOYANT 
demand for both manufactur- 
ing and. non -industrial gases 
lifted operating profits at BOC 
Group, the gases and health- 
care company, by 15 per cent 
to £179.4m in the six months to 
the end of March. 

However, interest charges of 
£30m resulting Cram the com- 
pany’s heavy capital expendi- 
ture programme constrained 
profits at the pre-tax level to 
£149. 4m, an 11 per cent 
rise, but around £3m lower 
than market expecta- 
tions. 

Turnover increased by 14 per 
cent to £1.3bn of which two- 
thirds represented the core gas 
and related products division. 
Earnings oer share were up 
from 19.19'p to 21.58p and a 
second interim dividend of 8.3p 
is declared for a total of 

16.6p. 

Mr Richard Giordano, chair- 
man, said that demand for 
gases had been strong across 
its markets, improving profits 
In the division from £93. 7m to 
£125m. He added that “there is 
no evidence of a slackening in 
demand despite the recent 
moves in leading indica- 
tors." 

The Far Bast enjoyed partic- 
ularly rapid growth and now 
accounts for around one-third 
of group turnover and slightly 
less in terms of profits. An 
extra 12 plants are being con- 
structed in the region to cater 
for demand. 

In terms of products, Mr 
Giordano said that the big sur- 
prise this year has been the 
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performance of non-industrial 
gases - particularly nitrogen- 
based products used in the 
food freezing industry and 
oxygens for anti-poUntion 
use. 

The group is currently 
involved in negotiations with 
the US Justice Department to 
arrange a deal whereby the 
anti-trust bar on its proposed 
$17L5m (£ioim) acquisition of 
UGI's industrial gases subsid- 
iary can be lifted. 

Mr Giordano said that the 
deal may involve the exclusion 
of around 20 per cent of the 
company's assets from the deal 
and that an arrangement may 
be reached within 30 to 45 
days. 

The health care division con- 
tinued to be constrained by 
losses at its Glasrock subsid- 
iary which are “around a cou- 
ple of million pounds on an 


annual basis.” However, the 
division as a whole saw pro- 
fits improve from £33 .8m to 
£46 8m. 


• COMMENT 

BOC - the company that 
announces dividends at the 
b eginning of the year - sel- 
dom springs surprises. But the 
City was caught off guard by 
the level of capital spending 
and interest payments and 
marked down pre-tax forecasts 
for the current year from a top 
end of £340m to one of £335m. 
Such adjustments bear no 
reflection on underlying trad- 
ing which continues to benefit 
from surprisingly strong gas 
markets. Towards the end of 
the year, this is likely to tail 
off. but if it does the effect will 
largely be offset by Glasrock’s 
expected return to the black 
and the positive contribution 
provided by the integration of 
Spectramed and Viggo in the 
healthcare division. In the lon- 
ger term the obvious worry is 
an economic slowdown which 
must affect BOC through its 
steel, motor and other indus- 
trial customers. However, the 
group is now far less vulnera- 
ble as a result of its developing 
healthcare division, expansion 
in the East and increased con- 
tribution from non-manufac- 
turing gases. Assuming profits 
at the top of the range puts the 
shares on a prospective multi- 
ple of 10 - reasonable value 
given their recent underper- 
formance and BOC’s steady 
progress. 


Marginal rise 
at Yorklyde 

Yorklyde, the 

Huddersfield-based cloth and 
rug manufacturer, lifted pre- 
tax profits from £2. 17m to 
£2 83m in the year to end-Janu- 
ary 1989. 

Turnover marginally 
improved to £8.48m (£8.05m), 
and after tax of £812,336 
(£741,970), earnings per lOp 
share worked through at 31.9p 
(30.4p). 

The recommended final divi- 
dend of 685p brings the total 
for the year to 9p 
(&25p). 


DIVIDENDS ANNOUNCED 



Current 

payment 

Date of 
payment 

Correa - 
ponding 
dividend 

Total 

for 

year 

Total 

last 

year 

Assoc Paper Inds. 

— int 

2.75 

July 3 

2.75 

_ 

8.8 

BOC Group 

fin 

8.3* 

Aug 1 

5.85 

16.6 

5-85t 

GrandMet 

— int 

6.75t 

Oct 2 

5.5 

- 

15 

King & Shaxson M 

....fin 

6.75 

- 

6.75 

9.25 

9.25 

MIL Research 

—fin 

2.85 

July 14 

2.2 

4.6 

3.3 

Seafield ^ 

fin 

0.2 

- 

nil 

OJi 

nil 

UEI . . 

—fin 

5-4t 

July 12 

4.7 

8 

7 

Venture Plant § _ 

—int 

1-25 

- 

- 

- 

- 

Wamford In vs 

—fin 

15 

- 

12 

24 

20 

Yorklyde _ 

—fin 

625 


5£ 

9 

fl PS 


Dividends shown pence per share net except where otherwise stated. 
'Equivalent after allowing tor scrip issue. lOn capital increased by 
rights and/or acquisition Issues. §USM stock SSUnquoted stock. OThird 
market * Sc rip option. ^Dividend paydates altered. Comparable pay- 


ment was 13.5p. ^Mristi currency. 


Corporate 
raiders 
build 2.55% 
Asda stake 

By Nikki Talt 

ASDA GROUP, Britain’s fifth 
largest food retailer, said yes- 
terday that it had uncovered a 
285 per cent stake built up by 
First City Financial Corpora- 
tion, a Vancouver-based 
I n ve s tment company which is 
controlled by the Be lz berg 
family, prominent Canadian- 
based takeover specialists and 
corporate raiders. 

Asda shares rose 8*2 p to 
172p after the announcement, 
to value the stores group at 
£ 2 bn- 

As part of the current 
£1.73bn bid battle by the new- 
ly-formed Isosceles company 
for another UK food retailer. 
Gateway, Asda has agreed to 
purchase 62 Gateway super- 
stores for just over £700m If 
the offer is successful. 

The proposed deal, however, 
has acted as a catalyst for bid 
speculation over the future of 
Asda itself - with names like 
Atlantic and Pacific, the US 
food chain -where West Ger- 
man retailer Tengelmann has 
a majority stake, mooted - 
and there has been some 
heavy recent trading in its 
shares. 

Asda said yesterday that the 
FCFC stake came to light as a 
result of notices sent oat 
under section 212 of the Com- 
panies Act, which allows com- 
panies to discover file benefi- 
cial ownership of its 
shares. 

It said that FCFC had 
started buying shortly before 
the Isosceles offer was 
announced, but the bulk had 
been purchased since then. 

It added that there bad beat 
no contact with the new share- 
holder, but that the group was 
now “considering its tactics". 

First City itself said that it 
was not group policy to com- 
ment on its investments. How- 
ever, the company - listed on 
the Toronto Stock, but with 
the Belzberg family holding 78 
per cent of the shares - has 
been active in numerous cor- 
porate situations in the past, 
often taking stakes and then 
suggesting that a bid will fol- 
low. 

In certain cases, the target- 
company has then bought out 
the aggressor's stake, 
although in some cases a bid 
has resulted. 


Minorco’s least favourite lawman 

Roderick Oram profiles the man blocking the bid for Gold Fields 


D OWN IN the well-worn, 
marbled basement of 
the Federal courthouse 
In Manhattan, a low-paid clerk 
spins an old octagonal wooden 
box, lifts the lid, reaches in for 
a small manlla, envelope, opens 
it and pulls out a slip of paper 
bearing a judge’s name. 

In this random. Impartial 
fashion the latest case to hit 
the over-burdened New York 
court gets its judge. Back last 
October, a clerk plucked out 
the Mukasey, as si gning 

the judge to file case on which 
bangs the biggest ever British 
takeover battle. 

No one can question the 
legal propriety (rf Judge Mich- 
ael Mukasey’s injunction 
blocking, on anti-trust reasons, 
the £3£tm bid for Consolidated 
Gold Fields, the d i v e r sifi ed UK 
mining group, by M Inoroo, the 
South African-controlled 
investment company. Minorco 
does not like the ruling but the 
New York appeals court 1ms 
upheld it. 

But whatever the result of 
frantic manoeuvrings before 
the bid expires next Wednes- 
day, several questions will long 
haunt both sides. 

What if the dak had picked 
another name? Who is this 
man on whom hangs a multi- 
billion pound deal and, per* 
haps, the future of the world's 
gold industry? 

One due is Judge Mukasey’s 
choice of hero. Atop shelves of 
bound law digests in bis cham- 
bers sits a large foamed photo- 


graph of Mr George OrwelL 
“He is a particular idol of mine 
for las dear writing and com- 
plete disdain for cant,* the 
judge says. “I try to recognise 
when some spongy abstraction 
is trying tp cover up an excuse 
for thought or analysis.” . \ 

He . «irh a * t his barb at thev 
legal profession in general, not' 
particularly at lawyers in the 
Gold Fields case on which be 
must refrain, from comment- 
ing. - 

Nonetheless, his guiding 
intellectual passion is serving 
him W eU in the case, judging 
by the clarity of his written 
opinions and the wry wit with 
which he peppers both sides’ 
attorneys during hearings. 
When, for example, one apolo- 
gised for using the phrase 
dawn-raid - "not a term I 
coined” - Judge Mukasey 
replied: "Fm sorry to have 
taxed you with melodrama.” 

The case is drawing a lot of 
attention to Judge Mukasey, 
47, who joined the bench 16 
month s ago. He had spent the 
previous 20 years as a lawyer 
in private practise, defending, 
for example, newspapers 
against libel suite, and m gov- 
ernment service. Twice during 
the 1970s, he served as a fed- " 
eral prosecutor in Manhattan 
tackling corrupt politicians, 
civil servants others. “The 
sense I was one of the good 
guys is an occupational hazard 
among lawyers, 1 ” he says. 

“He was an .'exceptionally 
bright, energetic fellow with 



Judge Mukasey - does the 
gold industry depend on him? 

great promise as a public ser- 
vant - and be didn’t take him- 
self too seriously," says Mr 
Whitney North Seymour Jr, his 
boss at the time as the region s 
US Attorney. 

Bom in the Bronx, he was 
an undergraduate at Columbia 
and earned his law degree at 
Yale. During university breaks 
be worked as a news agency 
reporter for UPI in Newark 
covering, the ills of the 
bombed-out New Jersey city. 
“It was good practice in writ- 
ing fast and making things 
comprehensible. ” 

His old bureau chief works 
one floor below him in the 
court house in a press roam 
which,, .computer terminals 


aside, looks straight out of The 
Front Page. “He would have - 
made a terrific journalist, 
says Mr Alex Michelini. “At 
least it would have been a 
more legitimate calling." 

iot 7 of a federal judge is a 
hud one- Judge Mukasey says 
his docket is packed with “a 
few hundred” civil cases and 
some 15 to 20 criminal cases, a 
load typical of the 25 judges on 
the bench. His staff consists 
only of two law clerks, one 
court-room deputy and one sec- 
retary; His office days run 32 
hours or so followed by much 
more reading and writing at 
home. Apart from a few long 
weekends, bis only time: so far 
away from the court house was 
a two-week economic seminar 
forjudges. _ . ’ 

Grave danger also lurks. Au> 
port-style metal detectors and 
X-ray machines guard the 
court-house entrance. One of 
Judge Mukasey’s colleagues, 
Judge Richard Daronco, was 
shot dead at home last May. 
His assailant, who committed 
suicide, was an ex-policeman 
whose daughter had just lost a 
seven-year sex discrimination 
case. 

If Mmorco, the Oppenhei- 
mers arid De Beers feel out of 
place before a judge in the 
front line of New York's urban 
war, they should consider he is 
no stranger to issues of inter- 
national commerce. One case 
before Mm involves a boat-load 
tf femanas that rotted 02 route 
from Ecuador to Marseilles. 


Tombs to leave T&N chair 


By Nick Garnett 

SIR FRANCIS Tombs is to 
retire as chairman of T&N, the 
engineering group, in Novem- 
ber. Sir Francis, who turns 65 
next week, will be succeeded 
by Mr Colin Hope, managing 
director of the group, formerly 
Turner & NewaU. 

The announcement was 
made at T&&TB annual meet 
ing. Sir. Francis raid that he 
would continuing- as rihafrman 
of RolIsRoyce, the aero engine 
and power station equipment 
group. No date hart even been 
pencilled in for retirement 
from that job. be added. 

Sir Francis, who was asked 
by the Bank of England to take 
over fin* chairmanfifrip of T&N 
seven years ago, said he was 
“overcommitted” with appoint- 


ments. 

Apart from Rolls-Royce, he is 
chairman of the Government’s 
advisory council on science 
and technology and is on the 
boards of Shell and Rothschild, 
fiie merchant bank. He said he 
was leaving T&N when it no 
longer needed him. It had a 
..good, management team and. 
-was^ringoa-allnylhidera." ' 

In 1988, . T&N lifted pre-tax 
; profits by 18 per cent to £SL3m 
an turnover up 9 per cent at 
£LQ5bn. 

During his period at T&N, 
the group has moved away 
from its roots in asbestos, 

• ( which eventually became a 
costly achilles heel and has 
; built up Its other businesses, in 
: particular automotive compo- 


nents. In 1986, it bought AE, 
(me of Europe’s biggest piston 
makers, after a bitterly con- 
tested battle. T&N spent more 
than £50m on acquisitions last 
year. Sir Francis said yester- 
day that T&N would see some 
“substantial” developments 
over the next yeMfc indicating 
these would invqlvB^farthM. 
acquisitions" and Shoves info 
new products. 

The group, which includes, 
the Ferodo brake lining busi- 
ness, announced at yesterday’s 
meeting a joint venture with 
Japan Brake -Industries in the 
US. The two companies are set- 
ting qp an operation to manu- 
facture automotive friction* 
materials at TAN’S existing 
site at Smlihvflle, Tennessee. 


Carlton Comm 
sells part of 
Technicolor 

By Clay Harris 

Carlton Communications, the 
television services company, is 
negotiating to sell the film pro- 
cessing interests of its US- 
based Technicolor subsidiary. 
The most likely buyer is Rank 
Organisation. 

A: price in the region of 
$360m (£180m) is being dis- 
cussed. compared with the 
$780m Cariton paid for Techni- 
color last October. 

Carlton, which declined to 
comment yesterday, had 
always been interested primar- 
ily in Technicolor’s video 
duplication business, which 
accounts for about two-thirds 
of the subsidiary's turnover. 


A 



If your business is expanding to the U.S. , we'd 
like to welcome you co everything our location has 
to offer. Including immediate access to America's 
major financial and commercial markets. A supe- 
rior motorway, shippingand air transportation net- 
work. A highly educated workforce , with more 
scientists per capita than any other state. All backed by 
an enviable quality of life and state government dedicated to 
supporting international growth. 



.pleas 

House Hotel from May 15 to May 1 7. Or staple your 
business card to this ad and mail to Peter Begans, 
Deputy Director, New Jersey Division of Intematiotial 
Four Cate way Center. 10th floor. 100 Mulberry Sl, 
Newark, NJ 07102-4006, USA. Phone: (201) 648-3518. 
Telefax (201) 623-1287 We’ll not only 

welcome you to America. . x , 

We'll help you succeed here. JNew 1 

iSp-cEr 
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ASTURIANA DE ZINC, S. A 


Main 1988 data 

(Approved by the Genera] Shareholder's Meeting) 



Million 

ptas. 

Million 

uss 


Million 

ptas. 

Million 

USS 

Turnover 

35.979 

312,86 

Equity 

13.990 

121,65 

Cash Row 

10.223 

88,89 

, Medium & long term 

198 

1.72 

Net Profit 

6.312 

54,88 

external funds 




Net dividend (1988): 20% of capital. 


Increase in capital. 1 x 10 free issue. 


Other significant data 


PRODUCTS 

Znc mineral: 1 65.305 Tm. 
Zinc metal: 219.669Trrv. 

Other cadmium, meteury, 
sulfuric add, copper, . - 
sutfurous anhydride...; 


WORLD MARKET 
SHARES 

Zinc: 4 % 

-Cadmium: 2 % 

Germanium: 16 % o- 
Mercury: 7 % 


1.860 employees at the end of 1988. 


1 Broadening of output capacity of zfnd from 220:000 Tm. to 320.000 Tm 

> New mining stakes & gold exploration. 

> Investment (estimate for the period 1989-1991): 

— In capacity: 12.000 M. ptas, (104,34 M. US $). 

- Other investments: 5.500 M. ptas. (47,82 M. US $1 
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Three cheers! 
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* excluding Japan and the Communist Bloc. 


Half-Year Results to 31st March 1989 (unaudited) 

Profit before tax 

up 30% to£301m 

Earnings per share 

up 24% 

Dividend per share 

up 23% 


Grand Metropolitan PLC, 11-12 Hanover Square, London W1 A 1DP. 
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General Accident 


THREE MONTHS’ RESULTS 


The results for the three months ended 31st March 1989, estimated and 
unaudited, are compared below with those for the similar period in 1988, 
which are restated at 31st December 1988 rates of exchange; also shown are 
the actual results for the full year 1988. 

It must be emphasised that the results for an interim period do not usually 
provide a reliable indication of those for the full yean 


Premium Income 
General Business .... 
Long Term Business 


3 Months 
to 31.3.89 
Estimate 
£ mil R on? 


3 Months 
to 31.3.88 
Estimate 
£ millions 


1988 
Year 
Actual 
£ millions 

2354.1 

292-5 

2,846.6 


Investment Income 

NZI Bank Result 

Underwriting - 
General Business Result . 
Long Term Business Profits 


Less Interest an Loans 


Less UK Employee Profit 
Sharing Scheme 


Profit before Taxation 

Taxation - UK and Overseas 

Profit after Taxation 

Minority Interests and 
Preference Dividends. 


22.7p 107.6p 


Net Profit attributable to Shareholders 

Earnings per Ordinary Share 
Principal exchange rates used in 
translating overseas results 
USA. 

Canada 


(1) The above figures include the results of the NZI Corporation limited from the 
date of acquisition 26 th July 1988. These results have been presented on a General 
Accident basis and are not indicative of the results to be published by NZI on 
16th June 1989. 

(2) The NZI Bank resuh includes gains and losses both realised and unrealised on 
investments bekl for trading purposes. 

(3) Investment income excludes £3.0m (1988 £2.Sm) representing amortisation of 
U-S. deep discount bonds which under the USA accounting conventions would 
be credited to earnings. 


ANALYSIS BY TERRITORY OF GENERAL BUSINESS PREMIUM INCOME 
AND UNDERWRITING RESULT 

3 months to 313.89 3 months to 31338 .. 

Premium Underwriting Premium Underwriting 



Income 

Result- 

Income 

Result 


£m 

£m 

£m 

£tn 

UK 

2495 

1&2 

224.8 

(2.0) 

U.S. A. 

287.6 

07.5) 

205.1 

(143) 

EEC other than UK 

43.8 

(2.9) 

39.4 

(43) 

Canada 

743 

(5.1) 

653 

(1-8) 

Pacific Basin 

73.6 

(42) 

14.9 

(03) 

Other Oveiseas 

London Market business 

253 

141 

19.6 

0.9 

incL internal reins. 

2 14 

Q-3) 

243 

03 


696.1 

<19-8) 

593.6 

(21.1) 


Net written premiums and investment income increased in sterling tenns by 
173% and 24.7% respectively. Adjusted to exclude the effects of currency 
fluctuations, the increases were 132% and 16.7% respectively. 

In the United Kingdom, net written premiums were £249-5m (1988 
£224. 8m); there was an underwriting profit of£102m (1988 £2.0m loss). The 
Motor account benefited from the effect of previous rating action and a 
slight improvement in claims frequency to snow a profit of £L2m (1988 
£25m loss). A continued reduction in extreme weather claims was a feature 
of the Homeowners and Commercial Property accounts which reported 
profits of £3 .5m (1988 £1.0m profit) and £3.7m (1988 £4.1m profit) 
respectively. Experience in the Liability accounts, where there was some 
reserve strengthening, remains adverse. 

In the United States, net written premiums were $350.7m (1988 S3 71 2m) 
and the operating ratio was 108.18% as compared with 10635% for the same 
period last year On the United Kingdom accounting basis, the under- 
writing loss was £17. 5m (1988 £143m loss). There was improvement in 
Personal lines but Commercial line results showed some deterioration. 

Elsewhere there were aggregate underwriting losses of £123m (1988 £4.6m 
loss). Results from most major territories were satisfactory although there 
was some deterioration in Canada due principally to the Commercial Auto 
account. 

New annual premiums for life business in the United Kingdom for the three 
months were £31.1m (1988 £9.2m) and single premiums £S3m (1988 £6.9m). 


General Accident Fire and Life Assurance Corporation pic. 

World Headquarters: RtheavKs, Perth, Scotland PH2 ONH. 


Eruption of problems for Ketson 


By Andrew Hill 

THE INTERNAL problems at 
Ketson, which is feeing a hos- 
tile consortium bid. erupted in 
resignations and a boardroom 
split yesterday after the mar- 
keting and public relations 
group announced a radical 
restructuring of Its finances. 

Trading losses throughout 
Ketson, but particularly at 
Moorgate, the financial mar- 
keting and PR company bought 
last summer, have driven Kel- 
son's shareholders’ funds 
£5.45m into the red. Its debt 
has increased from £l34m to 
£534m, breaking borrowing 
Emits. 

Under pressure from its 
bankers. Ketson now wants to 
raise £5m through a share plac- 
ing, open to existing sharehold- 
ers on the basis of three new 
shares for every one held, at 


airce; we have got to ensure 
the survival of this business.” 

The restructuring is opposed 
by Ketson's deputy chairman, 
Mr Jeremy Bond, the founder, 
former chairman and chief 
executive of Moorgate. who 
described the share placing as 
“rape and pillage” of existing 
shareholders. 


tile bidder, a consortium con- 
sisting of Mr Andrew Greys- 
toke's City and Westminster 
Financial. Summer Intema- 
. ttanal, the tr ai ning and educa- 
tion company, and Broad 
Street Group, the PR, advertis- 
ing and -marketing consul- 
tancy. ■ 

Mr Greystoke said: “Our 


“Our basic view is that there are two scenarios at Moorgate: 
either they (Ketson) s cr e wed it up by buying it, or they screwed 
It up in managing it” - Andrew Greystoke, chairman of City 
and Westminster Financial. 


lOp a share. 

Ketson shares, which were 
suspended pending the refinan- 
cing details on April 25, 
emerged from the freeze and 
fell 4p to 15p. capitalising the 
group at £2.8m, a tenth of its 
value when the shares peaked 
before the October 19S7 stock 
market crash. 

Mr Rupert Stanbury, who 
became Ketson's finance direc- 
tor last November, said: 
“Clearly we have got to refin- 


Mr John Knox, Ketson’s 
managing director at the time 
of the Moorgate acquisition, 
has resigned from the board, 
but Mr Bond has refused to do 
so, despite being sacked as an 
employee. A proposal to 
remove him as a director will 
be put to shareholders at the 
same extraordinary general 
meeting being arranged to 
approve the refinancing plans. 
Mr Bond said he had been used 
as a scapegoat 

Mr Walter Dickson, Ketson’s 
chairman and architect of its 
growth from a shell company 
in 1987, has become chief exec- 
utive. 

The announcements drew 
strong criticism from the hos- 


basic view is that there are two 
scenarios at Moorgate: either 
they (Ketson) screwed It up by 
buying it. or they screwed it up 
in managing it” 

He said the trading results, 
though much worse than the 
consortium had expected, had 
not shaken its resolve to buy 
Ketson, which is unlikely to 
consider any offer until after 
the EGM. 

“I he thing that continues to 
astonish us is that even with 
these catastrophic results 
under their belt they weren't 
prepared to talk to us,” he said 
yesterday. 

- Any bid -Would involve the 
establishment of a new com- 
pany to buy Ketson. Moorgate 


would be sold to Broad Street, 
which first expressed an inter- 
est in the group 38 mouths ago. 
an d Summer International, 
which is 293 Der-.cent-owned 
by . City and Westminster, 
would buy IETC, .Ketson’s 
training consultancy. - - 

Moorgate lost £2J26m before 
tax in 1988, compared with 
profits of £416,848 in the previ- 
ous -year. Ketson said the 
extent of. the problems - 
caused by low. sales, poor 
reporting systems arid an inap- 
propriate cost structure — omy 
emerged fully in January, of 
this year. *\ 

The - PR : company was 
included for three and a half 
months, hut losses of £8783® 
at existing businesses meant 
Ketson as a whole was still in 
the red in the year to Decem- 
ber 31, losing £960,000 before 
agains ts profits of £494,000 
in 1987. The loss per share was 
7£p, com par ed with - ea rni ng s 
of 3-Sp- 

Ketson said its balance sheet 
had been hit by total trading 
losses of £3JL4m for all group 
companies, reorganisation and 
rationalisatio n costs of £2.0Tm, 
and other write-offs — mostly 
-goodwill. - of £Ll3ffi» About 
£4.53m of that was directly 
attributable to Moorgate. 


European Leisure cuts Edenderry links 


By John Ridding 

EUROPEAN LEISURE, the 
ni g ht clubs and leisure group 
headed by Mr Michael Ward, 
the corporate financier, is 
finally cutting its remaining 
links with Edenderry Shoes, 
tile Irish shoemaker which pro- 
vided its path to the stock mar- 
ket 

The company is to sell Eden- 
derry to management for 
1£S00,000 (£420,000). Inter-com- 
pany debts of Tgi-Vm will also 
be written off. The shoe busi- 
ness has been in decline for a 
number of years, and in the 


year to the end of June 1988 
reported pre-tax losses of 
I£60,000. Net assets at this time 
were I£945, 000. 

At the same time European 
Leisure annrntnty»d the acquisi- 
tion of a further three night 
clubs. It will pay approxi- 
mately £3. 13m in cash and 
shares for two Mr G's night- 
clubs in Aberdeen and Inver- 
ness and £2 35m. also in cash 
and shares, for Fallows night 
club in LiverpooL 

Mr Ward said the acquisi- 
tions would “reinforce the 


company's developing network 
of high quality nightclubs and 
will benefit from bang part of 
a larger, well-managed group." 

He added: “The release of 
funds from an unprofitable 
mature sector to the fast grow- 
ing leisure sector wOl materi- 
ally benefit' the company.” 

The Mr G's discos, which 
have iiet assets of £2.84m, 
incurred a pre-tax loss of 
£41,000 for the year to March 
3L Consideration for the acqui- 
sition' will include £525,000 
from the issue of .new shares. 


Fallows Night Club has net 
tangible assets of £774,000 ami 
profits before interest and tax . 
were £23,101 for the six months 
to end-March. 

Since Mr Ward bought into 
Edenderry by means of a rights 
issue in July 1987, the company 

hag marie three wirenhle leisure 

acquisitions - Laoton Leisure, 
for £10.25 m, Camden Palace, 
for £9.6m, and Mr Michael 
Quadrini’s disco ftitar este for 
£63m. The new. additions mean 
that the group^now -controls 28 
discotheques and 14 pubs.- .- . 


Evode pulls 
ahead in 
battle for 
Chamberlain 

Bycfeyttorris. 

EVODE -pulled ahead 
y e ste r da y in the final stretch 
of the two-horse race for 
Chamberlain Phipps. 

It was still not clear last 
-night, however* whether either 
Evode or its rival, Bowater. 
Industries, would gain enough- 
support to secure the shoe, 
components and adhesives 
group before today's d ead li ne . 

Evode’s all -share offer has 
the backing of the Chamber- 
lain, board, and .it said a late 
flurry of acceptances had 
raised, the total owned or ten- 
dered to 4L1 per emit by 11am 
yesterday g T Tf * that it was still 
counting- The latest compara- 
, ble total for Bowater** cash 
bid was 29.2 per cent. - 

Bowater yesterday empha- 
sised that it did not intend to 
be a long-term holder of Evode 
shares if Its rival won, and 
thus would dispose of them as 
soon as practicable . if a price 
dose to the c urren t market 
nrlff f could he obtained. 

Evode interpreted this as an 
effort to depress the value of 
its shares but they remained 
steady at 190p, valuing Cham- 
berlain at 237p, against a. 
unchanged market . price of 
223p. Bowater is offering 230p 
in cash. 

Neither bidder has spelt out 
. what it would do if both, offers 
Ml short of 50 per cent at 1pm 
today. Such a situation is not 
believed to have arisen in a 
UK takeover bid since June 
1986 when rival bidders for 
the Country Gentlemen’s Asso- 
ciation finishe d with 4938 per 
cent and 463 per cent 

Because of exceptional cir- 
cumstances in that case, the 
Takeover Panel allowed a 
two-week extension, during 
which one tide won. Normally 
trader the Takeover Code, both 
offers would lapse and neither 
company would be allowed to 
hifl again for a year. 


Geest gains foothold in the US 


By Andrew Hill 

GEEST, the fresh produce and 
prepared foods group best 
known for its banana import 
business, has bought a US 
manufacturer of chilled pre- 
pared salads for up to $l7.1m 
(£103m) in cash. It is the UK 
group’s first major expansion 


into the fragmented US pre- 
pared ftaiari market. 

An initial payment of im . 
for Manor mil Food Corpora- 
tion, which is based In Balti- 
more, Maryland, could be fol- 
lowed up with a maximum of 
S4m in 1990 and 1992. 


Platon disposes of loss 
maker Dicoll Electronics 


By Vanessa Houlder 

PLATON INTERNATIONAL, 
the troubled USM-quoted mea- 
surement, control and informa- 
tion technology group, yestei* 
day announced the sale Of 
loss-making Dicoll Electronics 
for £L 

DEL, together with its 90 per 
cent interest In its DDL subsid- 
iary. has been sold to Yearbest, 
a private company controlled 
by Mr Brian Collier. 

Mr Collier was joint manag- 
ing director of Platon until his 
resignation in February, for 
which he received £50,000 in 
compensation. 

The DEL group made a loss 


before group charges of 
£432,000 in the year to March 
1989, when it had net tangible 
assets of £62,000 and an over- 
draft Of £222,000. 

Platon has subscribed for 
100,000 preference shares of £1 
to assist Yearbest’s working 
capital requirements. It has 
also provided a £50,000 unse- 
cured bank guarantee until 
March 1990. Platon said that 
after the disposal of DEL it 
would focus its development 
on its core instrumentation 
and measurement technology 
business. ! 


Manor Hill's vendors will 
earn up to Jim- if the company 
Trials more than $2J>m before 
tax in 1989. If average pre-tax 
profits -exceed $3.4m in the 
three years to December 31 
1991, they will receive a further 
$3m anri three executive direc- 
tors at .the. US group will earn 
boQuSeS 'clup. to $$3111- ■ • • 

In the yrarfo’ December 31 
1988, Manor Hill made $L9m 
before tax on turnover of 
314-1 m. The net assets of the 
company at completion of the 
deal are expected to be 
$L3m. 

Geest claims to be the mar- 
ket leader in the UK chilled 
prepared salads market. The 
group said yesterday it hoped 
to use Manat' Hill as a way into 
the US market, which it esti- 
mates is worth about $700m 
annually and is growing at 
about 25 per cent a year. 


OTT in £27m German 
shipping acquisition 

By Kevin Brown, Transport Correspondent 


OCEAN TRAN SPORT & 
Trading yesterday announced' 
the purchase for $45m (£2&9m) 
of OSA- Marine Services and a 
fleet of 50 offshore support ves- 
sels from VTG, the transport 
subsidiary of Preussag; of West 
Germany. 

. The acquisition is a farther 
tiep in Ocean's ^ move away 
from deep sea container -ship- 
ping towards the fast growing 
distribution and industrial ser- 
vices sectors. 

Ocean plans to combine, the 
OSA fleet with the 45 offshore 
support vessels operated by its 
subsidiary OIL in the North 
Sea and West African produc- 
tion fields,. The combined fleet 
will be the largest in Europe, 
and the third largest in the 
world. 

The OSA fleet is currently 
employed In support of a wide 
range of offshore production 


and exploration projects in the 
North Sea. West Africa, South. 
America, the Middle East and 
South East Asia. 

Mr Nicholas Barber, chief 
executive of Ocean, said OIL 
had been a major contributor 
to the strong profits growth of 
Oceans marine services busi- 
nesses over the past two 
years. 

“It has out-performed the 
m arket both financially and in 
the quality of its service. The 
acquisition of OSA, with its 
high operational standards, 
further strengthens our 
offshore business, ” he 
said. 

. Ocean's marine services divi- 
sion made a trading profit of 
£10.2m last year on turnover of 
£6L6m. The group made a pre- 
tax profit of £383m, down from 
£4ij2m in the previous 
year. -. 


Allied Insurance Wamford rises 


shares jump on 
appointments 

Shares in Allied Insurance 
Brokers Group jumped 39p to 
136p yesterday after Mr Nigel 
Cayzer and Mr Rupert G al- 
ii ers-Pratt were appointed to 
the board. At the closing price, 
the USM-quoted insurance bro- 
ker has a market value of 
£43m. 

The two men, who are 
brothers, own a total of 8 per 
cent of Allied's shares, 
buying their latest 6.9 
per cent tranche last Friday at 

82p. 


INDEPENDENT 
MARKET RESEARCH 
CONSULTANTS 

This leading international business information 
company is currently seeking independent con- 
sultants to research and prepare reports on the 
European market for a wide range of specific 
electrical, mechanical and process engineering 
products and components. 

Continuing assignments will be available for 
applicants with focused product knowledge 
together with experience of industrial market 
research in the main EEC countries. 

Please apply in writing to: 

Box No. 1 233 

Financial limes 
1 Southwark Bridge 
London SEl 9HL 


To the Holders of. 

WARRANTS 

SANKYO 

ALUMINIUM INDUSTRY CO., LTD. 

„ U.S. $40,000,000 

3n per cent. Guaranteed Bonds Due 1991 

U.S. $70,000,000 

VA per cent. Guaranteed Bonds Due 1992 

NOTICE OF FREE DISTRIBUTION OF SHARES 
AND 

ADJUSTMENT OF SUBSCRIPTION PRICE 


on April 25, authorizing a tree distribution of Shares of the 
Company on July 1, 1989. at the rate of 03 Share for each one Share 
held. The record date for the free distribution is May 31, 1989 
(Japan Time). 

As a result of such distribution, the Subscription Price at which 
shares are issuable upon exercise of the Warrants will be adjusted 
pursuant to Condition 7 of the Warrants. As from June I. 1989 


the Subscription Price of the U.S. 870,000,000 Bonds with War- 
rants will be adjusted frotn -Yen 869.60 to Yen 724.20. 

The Industrial Bank of Japan IVust Company 
on behalf of 

Sankyo Aluminium Industry Co M Ltd- 
Dated: May 12, 1989 


27% and lifts 
dividend 4p 

Taxable profits at Wamford 
Investments, a property invest- 
ment group, expanded 27 per 
cent to £6-44m in the year to 
December 25 1988. Turnover 
advanced 16 per cent to £9.46m. 

A proposed final dividend of 
15p makes a total 4p higher at 
24p and is payable from earn- 
ings Of 43.27p (34p) per 20p 
share. 

Directors also proposed a 
sub-division of existing shares 
into 5p shares and an increase 
I in the authorised share capital 
from £2m to £2.6m by the can- 
cellation of the deferred ordi- 
nary class and the creation of 
an additional 123m new ordi- 
nary. 

King & Shaxson 
profits dip 

King & Shaxson Holdings 
announced a drop in profits for 
the year to April SO. After 
rebate, taxation and transfer to 
contingencies reserve they fell 
from £1.75m to £L7m. The final 
dividend is maintained at 6.75p 
for an unchanged total of 9.25p. 

CEI shares fall 

Shares in Cambridge 
Electronic Industries foil 22p to 
22ip after Mr John Jackson, 
chairman, told shareholders 
that the board viewed the out- 
look for the first half of 1969 
with some caution. At the 
annual meeting he tmmitHined 
that although the group was 
well on its way towards its 
strategic objectives, there was 
still much to be done to 
achieve what the company 
believes possible. 


- This announcement appears as a matter of record only. 

THE SUMMIT GROUP PLC 


£17,000,000 

Private Placing of 
Preference Shares with Warrants 
and Ordinary Shares. - 


Arranged by 


VENTURES 


• ■ - The following participated in the placing: 

The EQ Funds Murray Johnstone Funds 

Eagle Star ^ _ ;i , Prolific Asset Management 

Gartmore Venture Capita! " IFM Trading Ltd 


The Summit Group pic iff an -associate c o m pany of The Genera] 
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By Vanwso^teuWor ^ 

ASSOCIATED - : PAPER- 
Industries yesterday 
announced that its pre-tax 
profits had : stomped ^from- 
£SJ2m to £LMm' for the -six 
months, to i^prll I, This 
resulted. from a decline in all. 
its . operating areas which 
include paper, stamping -foils 
?nri aiy conditioning 

The announcement, which 
followed a profits wanting in 

February, sent the shares 

down from 23Sp to 219p. ■. 

MrChariesfiawiinson, chair- 
man, sakL it had been g- dim. 
ctdlhalf year, characterisedby > 
f al lin g volumes and margins : ■_ 
In the short term margins were • 
still under pressure but the 
outlook had improved, he said. 

Mr Adrian Mlssenden, who 
took over as group, 
director on ApriLl.said. fee 
group had emharked on a stra- 
tegic review with the help of 
outside consultants. It 
intended to move ftom. being 
production-led to bang- amar - 
keting-led business, which, 
would improve : its. -service 
through closer attmtinn to the 
needs of its ultimate eastern- 
ere. ... . 

Group tumover for this half 
year -fell, by some £3:5ra to 
£3Q.78nu Profits in the paper* 
making, paper and fBm cpn~ 
verting division fell from. 
£2.41m to £L65m mi a derithe 


in profits: to £lm 



Mf yur- ■■ 

to tumover frojn £23,43m: to 
322.14m. This was partly fine to 
a-loaapf marketishare^after a 

prolonged machine breakdown 
and -fofiing demand liar brown 
envelope papers.- . 

The stanudng rofl division 
rahtoed profttsfrom £931,000 to 
: x408,000aftervolumeandniar- 
gizveroskm ntifajWhiley bust 
nesSw Capttal . expenditure of 
£4m Is being toade in the tfivi- 
sion, -.The • air. conditioning, 
SUztficatkm^and distribution 
operations saw profits fall from 
£387.000 to £227j000 after a dip . 
to orders at Its purification, 
products company . .. . 

Interest charges cost 


Kenyon sets 
for pre-paid 


up plan 
funerals 


By Andrew Mil ; 

KENTON SECURITIES has 
become the last of Britain's 
quoted- funeral directors- toset 
up a pre-paid . funeral plan! 
Forethought, as the venture is 
called, will be operated with 
Royal Insurance, which will 
act as fund manager fin: the 
scheme. 

Mr Michael Kenyon, chair- 
man, said yesterilay: “We 
started piarmfng tips about 
two and a half years- ago; but 
we have taken a lot of care and 
investigated in ' the US and 
Europe quite extensively 
before doing anything” 

He said Forethought would 
allow the customer to choose 
one of five fixed-price plans, or. 
arrange specific details with a 
local funeral director. The 
scheme also offers a choice of 
five . .“memorial plans \ 
enabling the customer to select, 
abeadstone in advance.v >^ - . .; 

Plans- for further -iirtolves' 
ment by the Royal are stflfcat 
an early stage: fire insurance- 
group wight eventually market 
the scheme through- its 
branches, and offer financial 


advice ' to - Forethought sub- 
scribers/. : ' 

VMarketresearch has shown 
that -in this- US about. 22 per 
cent of funerals are paid for in 
advance. Kenyon's quoted com- 
petitors. Great Southern Group . 
and; Hodgson Holdings, already 
operate* similar w-bwiiwt offer- 
ing a choice of two orthree set 
fimerals, paid for in advance in 
•' a'lump.sum or monthly instat 

■ rnmft 

Unlike Great Southern's 
Chosen Heritage- scheme, 
Hodgson’s Dignity in Destiny; 

. which -are marketed through 
Age" Concern and Help the 
Aged respectively. Forethought 
is:pflt finked 4o spy national 
charhyv MrKenyon said the 
group might; taoklat; the peesl- 
MHty.Iater. .. ■ 

• TheCo^jper^fiveWhoIesale 
Sodety.-^pfft: oftheCuop, 
tire UK?* largest -fhneral.fet$&- 
nesK-^ runs jBwftwr jrlwnie, 
ther Funeral: ‘Bond* .which 
allows iCnstomers . to decide on' 
detailscFihe. funeral with .a 
specffiefoneral. director, pay- 
ing in. advance: at local prices. 


Flag plans merger sifter 
incurring loss of £15.91m 

By Nigel dark 


FINANCK JLAND and General 
Holdings, formerly Bolton 
House Investments, is propoe- 
ing.to merge with Tower Hen- . 
tage Hotels, a private company 
based in Winchester. The move 
was announced at the same 
time as a taxable, loss of 
£15.91m was reported fbr the 15 
months to the end of June 
1388. 

The board of Flag said the 
merger was needed the 
enhance the company’s recov- 
ery within a financially stron- 
ger group. 

The loss, bn revenue of 
£2J9m (£L23m), compared with 
a profit of El-51m for. the previ- 
ous 12 months; The result was • 
struck after provisions of. 
£15.7Sm (£602,000) against a foil 
in the value of assets. 

Mr Peter Laister said that 
since he lwramn chairman in 
September there had been an 1 
almost complete change in the 
board awl with a review of its 


investments which indicated 
the need for provisions of 
£9£5 bl 

, Headdedthatthepcrtfolio 
had been rationalised leaving a 
smaller more sofid base. 

The merger is to be effected 
by offers Cram a new company. 
Tower Group.. For each of 
Flag’s 5p shares, which are 
traded on a matched-bargain 
basis. Tower is offering one 
2 i>p share, involving the issue 
of 55m shares, or.89 per cent of 
issued share capital of the new 
company. 

For Tower Heritage, which 
operates five hotels and restau- 
rants, there will be . an initial 
payment ofgl41m, satisfied by- 
the issue of 85.13m shares,. rep- 
resentlng 61 per cent of the 
Tower Group capital, and fur- 
ther. performance-related pay- 
ments. 

In addition Tower Intends 
raising a net '£2m through the 
offer of sufficient shares- at 4p. 


SHARE STAKES 


The following changes In share 
stakes have recently been 
announced:- 

Allied ' Insurance Group: Try* 
court Financial H ol din gs has 
disposed of its interest in 
219,000 shares (6.91 per cent). 
Associated Farmers: NDS 
Brown and Brit-N have bought 
a total of 102£00 25p ordinary 


. shares representing 5.4 per 
cent of the capital. The respec- 
tive holdingas are as follows, 
NDS Brown 57,500 shares and 
Brit-N 45,000 shares. 
Associated Nursing Services: 
Scottish Amicable Investment 
managers have acquired 25,000 
shares brii^ingjh^ total tedd- 
ing to fi264tt8(lt'48:per cent). 


LOMBARD ST, EC3 


2,900 SQ FT OFFICES 



01-3744161 
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£411^00, aanpared with a gain 
ci £71,000 -last year, when it 
benefited famt an exceptional 
currency gain of £395,000. - 

An extraordinary loss of 
£2.42tn- resulted from group 
reorganisation costs, mainly 
stemming from the closure of 
its Bollington plant 
Earnings per share fell from 
9.7p to ZXp. The dividend was 
u nchang ed at 2.75p per share. 

• COMMENT . 

Although it may not be obvi- 
ous from 6ww dismal results, 
‘ API could have a promising 
future. Despite the current lull 
In its business, they have good 
prospects since companies are 
expected to spend more on 
promotional packaging to dif- 
ferentiate their products. API 
has.- invested well in capacity 
and, if it improves it marketing 
skills, it Should be .to exploit 
these growing opportunities. 
The outstanding question, 
ttiMip h is whether a predator 
will step in at tins point or 
whether the new managing 
director - who has been greeted 
with cautious enthusiasm - win 
be allowed to get on with the 
task.]? API makes pretax prof- 
its of £&5m this year, the rat- 
ing, is a. lofty 20. Unless take- 
over speculation starts to bite, 
the shares may have further to 

fen. 


Change 
of emphasis 
at Hambro 
Country 

By Philip Conan 

HAMBRO COU NTRY WIDE, 
tiie estate agency and financ i al 
services group, has secured 
two tied agency agreements 
for its financial services sub- 
sidiary, Hambro Guardian, as 
.part of Its attempt to diversify 
firom Its dependence on the 
depressed residential property 
market 

Keywest Insurance Brokers, 
part of the MAX, the money 
broking ami madia group, and 
Unity Mortgages, part of the 
Unity Trust group which pro- 
vides services to trade union- 
ists, have agreed to become 
appointed representatives of 

Hamiuo Guardian. 

The company, which 
recently reported a 144S per 
cent foil in 1988 pre-tax prof- 
its, has also acquired Hambro 
Legal Protection, a legal 
expenses Insurer for 
£3.1m. 

HLP promotes various cate- 
gories of wwwwwrffil ttTifl per- 
sonal legal expenses insurance 
through independent insur- 
ance Intermediaries. 

Hambro Countrywide esti- 
mates that its non-estate 
agency businesses will provide 
15 per emit of revenues this 
year and 20 per cent in 
1990. . 


GGT expands in 
the US and makes 
£12m cash call 


British 

Mohair 


By Andrew HM 

OPERATIONS IN the US win 
account for nearly a quarter of 
Gold Greenlees Tract's total 
revenues following the UK 
advertising agency's purchase 
of Martin- Williams, a Minnea- 
polis agency, for an initial 
Slim (£6.61m) in cash' and 
shares. 

GGT announced the acquisi- 
tion yesterday along with a 
two-for-five rights issue to 
raise £LL9m for farther expan- 
sion. and a profits estimate 
for the group of at least £5.lm 
before tax in the year 
to April SO - a 57 per cent 
increase over the previous 
year. 

On a notional tax rate of 38 
per cent, that represents earn- 
ings per share of at 
least 30p, against 22.37p in 
1987-88. 

GGT, which bought the 
Atlanta advertising agency 
Babbit & Reiman for up to 
S3 .55m a year ago, will make a 
further pa ymen t of up to 36m 
for MarHn -W Tniamm flpppnrflng 
on its profits in the 16 month** 
to April 30 1990. Mr Matthew 
Allen, GGTs finance director, 
said the UK agency did not 
favour long deferred payment 
periods. 

The initial giim payment for 
Martin-Williams includes 


34.55m of cash - S2m of which 
will be used to buy new GGT 
shares ~ a $5m cash payment 
to nine key employees and a 
Si. 5m bonus payment to the 
board and senior management 
Martin-Williams staff will also 
be part of a profit-related 
bonus scheme over the next six 
years. 

In the year to December 31 
1988, Martin-Williams made 
profits of S2.01m before tax and 
non-recurring items. 

The issue of 4£9m new ordi- 
nary shares is being made at 
265p, compared with yester- 
day’s closing price of 317p, 
down lip. 

“We have been saying for 
some time that we see a four- 
centre regional strategy in 
the US: we want to have agen- 
cies of reasonable size 
on the west coast, in the 
south-east, mid-west and in 
New York,” said Mr Allen yes- 
terday. 

He added that GGT would 
probably not buy any more US 
agencies this financial year, 
but before the end of 
1989 the group might have 
reached two of the four Euro- 
pean centres - Frankfort, 
Paris, Milan and Barcelona - 
where it wants to be repre- 
sented. 


TUT Holdings 

mwa Public Limited Company 

FURTHER INCREASE IN 
. PRE-TAX PROFIT 

* Pre-tax profit increased by 9.6% over 1987 to £5.3 
million. Profit growth mainly from non-textile sector. 

* Ordinary dividend fbr year increased from 7.50p to 
8.00p, covered 3.26 times by earnings after tax. 

* Earnings per ordinary share up by 10.4% at 26.10p. 

"The Group has a good order position. The broad- 
spread of the Group’s activities should help to provide a 
satisfactory result for 1989, the bi-centenary of the 
Company’s foundation.” 

C. M. Fenton, Chairman 
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British Mohair Splnnars 
Geo. Ackroyd Junr 
Jeremiah Ambler (Ulster) 
Crofton Yams 
Stork Bros. 

Jaroi 

T Mat Engineering 
Keighley Reece MUIs 
WB.£U. Atkinson 

M. G. Packaging 

Gogglne 

The Jewel Blade Ca 
Sewing Machine Parts 


Bradford EnameUers 


Worsted spinners 
Commission combers 
Worsted spinners 
Synthetic yam processors 
Woollen spinners 
Spinners of hand 
knitting yams 
Acoustic engineers 
Property company 
Manufacturers of textile 
machinery accessories 
Merchants of paper and 
packing materials 
Merchants of paper and 
packing materials 
Manufacturers of industrial, 
surgical and razor blades 
Manufacturers and distributors 
of parts tor industrial 
sewing machines 
Enamel ters 



1989 FIRST QUARTER RESULTS 



Haf kV-- \ 


BP dividends 
to be paid quarterly 


ff Margins squeezed in Refining and Marketing. 

JR Higher crude oil prices benefit Exploration and 
Production, offset by disrupted production, higher 
taxation and costs. 

fF Replacement cost profit down by 7% compared 
with the first quarter of 1988, despite Magnus 
part-disposal. 

fff Stock holding gains of £227 million from higher 
crude oil prices lead to increased historical cost profit, 
tgk 790 million shares cancelled following buy-back 
from Kuwait Investment Office. 

0t Dividends to be paid quarterly 3.65 pence per 
share now declared. 


Financial highlights 

January- March 

1989 

1988 

Profit for the period after taxation 



Historical cost 

£608m 

£263m 

Replacement cost* 

£381 m 

£408m 

Earnings per share 

1Q.3p 

4.4p 

! Dividend per Ordinary Share 

» 

3.65p 
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H1GHTECH 

GROUP 


Strong growth in w ortd wide safes 
across all four divisions, Sound & 
Vision, Toast & Graphics, 3 cl en tM 8o 
and Advanced Engineering gave a 
wen balanced expansion. 


World leaders in image processing for 
broadcasting, graphics, medical and 
scientific markets. 


ANALYTICAL 
World leaders in micro- 
analysis for research 
and materials develop- 
' ment. 


Solid State Logic 

World leaders in audio systems for 
recording, video, broadcasting and film. 



ANOTHER HIGH 
PERFORMANCE 


B 26% Profits increase from Organic 
Growth. 

■ 26% annual compound increase in 
eps unbroken over last 5 years. 

■ 71% export sales. 

■ 50% increases in sales to Far East 
and Europe. 


■ £10.5m R&D 
expenditure —doubled 
over last 5 years. 

■ A record number 
of new products 
successfully 
introduced in the year. 


UK COMPANY NEWS 


Miles 33 


World leaders in text and graphics 
composition systems and in office auto- 
mation for solicitors. 



115.0 
95.5 H 



World leaders in design.devetopment and 
manufacture of high performance car 
engines. 

US ACQUISITIONS 


1988 1987 1988 1988 


1888 1187 1988 1919 

1989 %incrBBsa 
£m 1968 


World leaders in nuclear instrumentation 
joined UE1 in November 1988. 


Unite) video 


Leading US provider of TV video and 
post-production facilities- Agreed merger 
now dependent on shareholder approval. 


COMPANY NOTICES 


BANQUE NATTORALE DE PARS 

Jotat-stocfc company art* an authortart capital of FRF 

Registered Office : 18 Boulevard dee Mm - PARS (9 Arne) 

Trade Register PARS B B82 842 448 

NOTICE OP PREPAYMENT 

113X225,000,000 ■ FLOATING RATE NOTES DUE 1098 
Notice b hereby given (hat. In accordance With clause ‘EARLY REDEMPTION" of the 
conditions oi the notes, BANQUE NATION ALE 0E PARS will prepay all 0 l the 
outstanding nates at per on June 15, 1509 whan Interest on ate bonds will cease to 
accrue. 

Payment of principal will be nude upon presentation and against surrender ot the notes 
with all unmatunC coupons auachad. 

Accrued Interest Oua June 15, 1989 will be paid upon presentation and against surrender 
ot coupon on or attar June 15. 1983. 

PAYING BANKS : 

BANQUE NATIONALS DE PARIS. NEW YORK 
«g PARK AVENUE. NEW YORK. N.Y. 10022 

BANQUE NATIONALS DE PARIS (MEAD OFFICE) 

16. BOULEVARD DBS IT ALIENS, 75009 PARIS, FRANCE 

BANQUE NATIONALE DE PARIS (LUXEMBOURG) S-A. 

24, BOULEVARD ROYAL, LUXEMBOURG 

BANQUE RATIONALE QE PARIS FLC 
8-13 KING WILLIAM STREET. LONDON EC4P 4HB, ENGLAND 

KUWAIT INVESTMENT COMPANY (S-A.K-) 

SOUQ AL-MANAKH BUILDING, MUBARAK AL-KABIR STREET 
PO BOX 1005. SAFAT 13011. KUWATT 


Espirito Santo Financial Holding S.A. 


Year ended 31st January 


Turnover 163-0 +16 

Profit before tax 31.1 +86 

Profit after tax 18.7 +86 

Earnings per share 28.4p +88 

Dividend per share 8-Op +16 

* 17% after dtaeoaato. 

The above figures are extracted fr om the Preliminary 
Announcement of the results far the year ended 31st 
January 1989. issued on 11th May. Par further information 
please contact the Company Secret a ry. US pic, 19 West 
MBs. Newbury, Berkshire, RG145HG.Tefc 0635 521321. 


COSTAIN GROUP PLC 
111 Westminster Bridge 
Road, London SE1 7UE 

NOTICE TO BOND 
HOLDERS OF COSTAL 
GROUP PLC 
U&$50,oaUUO 
7% percent Bonds due 
1992 

te accantenoe vrtth Ote pNwWona of the 
bsua, notice Ja haraty ghreri that at an 
Egaaar ti myO mm Ma atng lobatMkl 
an 24di May »ea tea onlnary ahara- 
hotden o« Costam Group PLC ufl, War 


Soci6t£ Anonyme 
Luxembourg, 37, rue Notre-Dame 
R.C Luxembourg n° B 22132 


Avis de convocation 

Messieurs les Actiormaires sont convoqu€s par le prfseru avis it I’As- 
sembtec G6n6rale Siatutaire qui aura lieu le 26 mai 1989 it 1 1.00 heures dans 
les bureaux de la Kredieibank S.A. Luxembourgeoise. 43, boulevard Royal. 
Luxembourg, avec I'ordre du joursuivant 

Ordredu Jour 

1. Rapport de gestion du Conseil d" Administration et rapport du Com- 
missaiic. 

2. Approbation des compies annueb et affectation des ttisuluts tni 31 06 - 
cernbre 19SS. 

3. Decharge aux Administrateurs et au Commissaire. 

Le Consefl <T Administration 


(0 to glw gmral power to tee ffiraciora 
1 o efle near onfnary share* tn Beu of 
cash (Mdands payable on cnSnaiy 


(Qioarahoriaasudi an otter to t» made 
In reaped ot tee anal atSnary tSvi- 
dand lor tee ftnendd yeet ended 31SI 
December S8B and. 8 tee Board so 
decides. In respect of any drier <*• 
widends recommended or declared by 
the Board up to 31 st December 188a 

BY ORDER OF THE BOARD 


APPOINTMENTS 

WANTED 


APPOINTMENT WANTED 
FINANCE DIRECTOR 

wiib proven tredc record and ex per i ence 
or general mnagaseni u board levd 
seeks new axBgnmem- Experieesed ttaer- 
oaUorully and ured to tarnroirads, 
acquaieoes and dh po w h. puUcularty 
in iBamriacuriac. 

Write Box AISII. rmondai Tines. One 
SowAwfc Bridge. London SE1 9HL 


FT Germany 

For details on how 
to advertise in the 
Financial Times, 
please contact: 

Financa) Tunes (Germany 
Advertising} Ltd 
GitioOeUKraMe 54 
D 6000 Frankfurt am Main 1 
Tot (069) 7598/141 or 7598/ M3 

(Classified) 

Fax: (069) 722677 . . 
Tdoc 416193 ' 


LEGAL NOTICE 


ProcMurs d« concords* pour tea 
tampim ■* tea eataam <f*p fm 
Canton da O andva 

DdMtrica : 

BANQUE DE CREDIT 
INTERNATIONAL. GENEVE, EN 
LIQUIDATION CONCORDAT AIRE 


GontormAmenl a T Article <3 de rOrdonnence 
du Tribunal Federal du 11 mrril 1938 coacar- 
nant la procedure de concordat pour lea 
Btmquea at la Galeae* ti'Epargna. la llqut> 
detrice e dreae* un etat du pffrimoaina aa 
28 tevrter 1989 et un rapport' a iv son acterit* 
8 ooiie mama date. Ella tea a tr anamla 8 la 
ComeMwIon da creandani pour am conn 
mdnKtuaa AToutorita da ooooordat. 

Lae crSanctar* p o u rront go prendre con- 
niifiwiinrf n^rto du 

Qratto da la Premtare aacdoo de te 
Gour de Justice. Palate da Juatloa. 

1211 GenOw 3 

Gaoere. le 28-avril 1988 . . s 

La UquWatrica : 

Daorrre HASicm + sells sa. 


THE KOA FIRE AND MARINE 
INSURANCE COMPANY. UWTD0 


NOTICE TO HOLDERS OF 


usvnuoojaw ik per cent, 

CONVERTIBLE BONDS DUE 2882 


ADJUSTMENT OF CONVERSION PRtCC 


Purauant te Clausa 8 o! Iha Trust Dead dated 
11th August 7587 under which the aaovo 
ComarttbW Bonos ware te n u ad. nonce to 
hereby given a tallows: 

Trie Company made a public offering of 
tLOHLOOO Sharoe of common slock of the 
Company of an Issue price of JW»n«3a Yen 
1.245 per Shore and with a payment date of 
2lat April. 1889. AS a result of such ottering, 
the Conversion Price of trie above Bonos has 
been adjusted in aeooreanca win condition 
4(C) el the Terms and Conditions of the 
Bonds from Japanese Yen 877 to Japanese 
Yon BTAM. affective as from 22nd April. 
1988. 


NOTICE TO THE HOLDERS 
OF BONDS OF THE ISSUE 
9% 1977/1995 
OF USS 50.000.000 
HADE BY THE EUROPEAN 
COAL AND STEEL 
COMMUNITY 

The Commission of the European 
Communities announces that the 
annuel Installment of bonds 
amounting to USS 1.750000.- tree 
been purchased for redemption on 
June IS. uea 

Outstanding Amount otter 16. 

1988: USS 2fl.000.DC0.- 

BANQUE PARIBAS LUXEMBOURG 


ART GALLERIES 


LEGER.13.Oid Baud SL.Wl.01-«Sfl MS 
BRITISH PAINnNGJyicn-F.il &30-SJQ. 


Date: til May. 1989 


CLUBS 


PROPERTY 
INVESTMENT & 
FINANCE 

The Financial Times proposes to publish this 
survey on: 

6th July 1989 

For a full editorial synopsis and advertisement 
details, please contact: 

Joanna Dawson 
on 01-873 3269 

or write to her at: 

Number One 
Southwark Bridge 
London 
SE1 9HL 


Losses at NZI Bank hold 
GA’s profits to £55.5m 


By Nick Bunker 

A WORSE than expected 
£l&Sni loss at General Acci- 
dent’s troubled NZI Rank sub- 
sidiary was a factor 'in a 5 per 
cent drop in the composite 
insurer’s first quarter pre-tax 
pr ofits tO 4X5-Sm_ ' 

Much of the NZI loss, which 
was about £Sm worse than City 
analysts* forecasts, lay in costs 
of shedding staff and restruct- 
uring at fee bank, which was 
hit heavily last year by the 
side-effects of the Rofhwells 
collapse in Western Australia. 

With US profit margins 
undo- pres sur e from the two- 
year-old downswing in the 

^cleT^GAnoMth^MS 1 " 1 ^^ 
worldwide underwriting losses 
foil 6 per cent to £19 An on 
non-life premiums of £696m. 
Investment income was up 16.7 
per cent at £96.4m. 

GA’s solvency margin 
(shareholders’ fends as a per- 
centage of non-life premiums) 
rose though from 73 per cent at 
the end of last year to 83 per 
cent c ur re n tly, demonstr a ting 
the strength of the capital 
appreciation in Us equity and 
property-oriented £5-2bn 
investment portfaBo. 

The main reason for the drop 


in underwriting losses lay in a 
better-than-expseted perfor- 
mance in tea three wineitha . to 

March 31 foam GA’s UK non- 
life arm. - 

A drop in motor claims fre- 
quency combined with the 
impact of rate increases meant 
GA’s motor business showed a 
£T,2 m underwriting profit, 
co m pared with a £&5m loss in 
1388. Mild weather helped, with 
householders’ insurance, show- 
ing a £3.5m underwriting 
profit. 

In the US, wba re Intens i fr - 
ing price competition has bear 
hitting Insurers since early 
1987, GA saw underwriting 
losses climb from £14L5m to 
£T7.Sm, with most of the deteri- 
oration. in its rammoTT-jg) lines 
business. 

GA’s worst performing mar- 
ket was Canada, where under- 
writing losses mounted to 
£ 5.1771. The Pacific Basin pro- 
duced a £4 .2m underwriting 
loss, described by GA as 
“encouraging, in what is tradi- 
tionally a difficult quarter.* 


You may call GA overcapital- 
ised, with a solvency margin 


filis high, but-at this stage in 
the underwriting eyrie the bal- 
ance sheet matter& nKxre than 
the profit and loss account. In 
the US. GA Is raising its motor 
premium rates by up to 22 per 
emit in Virginia: -b ut w ith 
iMhs eoris trending upwards 
by as much, margins are 

bound, to deteriorate. Geared 

mainly to the Atlantic, GA has 
little directly to f ear fr om 
Ralph Nader’s anti-insurer cru- 
sade in California, but its com- 
mercial lines business' worsens 
by file, day: while in tireGK, 
little save remains for more 
premium rate i increases.- The 
squeeze oh margins means that 
reserves against outs tandin g 
p.iairnw from earlier years just 
better had be adequate: and if 
GA is overcapitalised' it also 
looks over-reserved, too,' Gi ven . 
that the US downturn could 
stretch into 1991, that is no bad 
thiny and the high risk profile 
GA can afford in its invest- 
ment portfolio has help e d net ; 
assets per share -swell from 
9l5p at end-1988 to 19790 now. 
But GA’s shares closed <® a 
meagre 945p last night, a rat- 
ing which over-discounts the 
ill-effects of the acqrnszfion ot 
NZI in 1988. ■ V\~. 


GPA $150m equity issue 


By Kleran Cooke in Dublin 


GPA, based at Shannon in the 
Irish Republic and the world’s 
leading aircraft laming com- 
pany, is to raise 8150m (£9Qm) 
through a new equity issue. 

According to Dublin n w rim t 
reports, the share placing wfil 
be made before the end of June 
and will be aggressively priced 
at more than (400 per share. 


This would value GPA at 
$2L5bn. Last year a number of 
Irish insltitufions paid between 
$250 and $285 per share for a 
stake in GPA. GPA would not 
comment on the new issue. 

It is understood that a num- 
ber of new investors are likely 
to buy into GPA as well as 
existing Irish and international 


shareholders. . 

Mr Tony Ryan, who helped 
found GPA in the mid-1970s, 
has through successive share 
issues maintained an 8 per 
cent state in the GPA Group. 
Other major shareholders 
indude Air Canada, the Mitsu- 
bishi Corp, Aer. Lingus and 

Trfath T.ifa Aflaiwmy: 


Better cost control boosts 


By David ChurchM 

CO-OPERATIVE RETAIL 
Services, Britain’s largest 
retail co-op, yesterday 
announced a 20 per cent 
Increase in its trading surplus 
to ffp.?fWi fo r the year ending 

.Tan nar y 

The increase was achieved in 
spite of a sales increase of just 
6.2 per cent to £L06bn. 

CBS, which is owned by its 
members, ' operates ofrer 80a : 
food and department stores 
throughout the UK as well as 
other activities, such as its. 


undertaking service; 

Mr Brian Hellowell, CSS 
chairman, said yesterday that 
ftp increased trading surplus 
had been achieved by 
improved nu*rrii»TMHidng anti 
cost control in spite of the 
squeeze on-xetail activity. - 

The results from our new 
nuutetihg approach, involving 
substantial investment in store. 
- redesign;- and refurbishment, 
have been very atwmnigfag,* 
be said. 

Investment in new stores 


Rowland- Jones to fight 
Bremner board on sale 


THE KOA FIRE AND MARINE 
INSURANCE COMPANY, LIMITED 

(THE SANWA BANK. LIMITED 
LONDON BRANCH 
09 Principal Paying Agent) 


EVE baa outitoed tile teal b ecam e of * 
policy on lair play and value tar money. 
Supper from 10-130 am Otocu and lop 
musKiono. glamorous hosannas, sadtins 
flcorshoars 01-734 0547. 180. Reg *nt 
St_LondoiL 


By Cloy Harris 

MR J A MES R owland-Jones, the 
former Bremner" chairman who' 
has tried unsuccesafolly sev- 
eral times to unseat his succes- 
sor, is preparing another chal- 
lenge to the current 
management at the Scottish 
stqckbroking and property 
company. 

His latest target is Bremneris 
agreement to sell the group’s 
former Glasgow department 
store for £2 .5m. The deal is 
subject to approval by share- 
holders at an extraordinary 
general meeting, the date for 
which has not yet been set 

Mr Rowland-Jones, who has 
a ms per cent stake in Brem- 
ner, said yesterday that at 
least two higher offers had 
been received for the property. 
He would be asking sharehold- 
ers to mate him their proxy to 
accept the highest available 
price or the highest-value joint 
development deaL 

The possibilty of another 
chapter in the long-running 
saga emerged as Mr Dennis 
McGuinness, Mr Rowland- 
Jones’s rival, announced he 
would resign as chairman 
within three months, although 
he would remain as an execu- 
tive director. 


Venture Plant 
spends £2.86m on 
two purchases 

By Vanessa Houtder 

Venture Plant Group, a plant 
hire company that joined the 
U8M last December, yesterday 
announced the acquisition of 
PTL (Plant Hire) and Cale- 
donia Crane Hire far a total of 
£2. 86m. It also announced 
interim pre-tax profits of 
£378,520 and turnover of 
£3-82m for the six months to 
March 31. 

The acquisitions will be 
financed by the issue of 23m 
new shares and a farther 
483,067 shares wifi be issued 
to cover expenses. An open 
offer has been arranged on a 
3-for-lB basis at I05p per 
share. 

The interim profit compares 
with' a pre-tax profit of 
£958,090 for the year to Sep- 
tember 1988. Earnings per 
share of 2.33p were 
announced, compared with 

8^p for the year to September 

30. An interim dividend, of 
L25p has been declared. 


Mr McGuinness said yester- 
day that the offer which had 
been accepted, from the Scot- 
tish clothing retailer What 
Everyone Wants, had been the 
best an the table which was 
not subject to conditkma such 
as planning consent or a struc- 
tural survey. 


and refurbishing existing ones 
led to a two-thirds increase in 
capital expenditure to £7&3m. 
However, this was partially 
financed out of cash flow, lead- 
ing to a 10 per cent fall to £7m 
in interest payments. 

The CBS’s food division oper- 
ates through three trading 
identities - Co-op Leo’s, Mar- 
ket Jpresh and Stop and Shpjx. 
Sales through these stores rose ; 
by 5.7 per cent to £803m fest I 
year. .• j 

The dairy dirfMon jrihfar i 
tamed sales; at £112m in line | 
with a static maiteg. Non-fbbd 
department stores -trading as 
Living and Homeworid ' - 
achieved a- 14.4 per cent safes 
increase to £191m. ' .. ; ■ 

The funeral . division 
increased sales by 9u3 per cent 
to £20m in spite of “strenuous 
competition,” according to the 
CRS " 

CRS said yesterday that it 
ptnnwpd tp pynanri fts Share- 
holder Cmd which it. launched 
in two areas last- year. The 
card provides, a range of finan- 
cial services In conjunction 
with the Cooperative Rank 


UEI 24% 
up in year 
of organic 
growth 

By dm P**rm 

UEE, the high technology 
electronics and engineering 
group, yesterday announced 
pre-tax profits up 24 -per cent 
to sSLllm, ad earnuma per 
s hare 22 per cent higher at 
28.4p, in the year to eud-Jamt- 
ni.; 

Mr Peter Michael, chairman, 
sajd it bad been an exetting 
year at important near product 
lxttiroductiens in oarik of the 
four divisions, and the profits 
advance' :had ■ been entirely 
.achieved., through organic 
growth. . 

v Tnznovn rose to Sfi63.03m 
(£141-8710), split a* to £47J2m 
(fifTJSTm) for the UK, masking 
an 8 per cenLliteforRte rise, 
and £il5.7m (£94.6m) for 
exports. The proposed final 
^dividend is S.4p making 8p 
(ip) for the year- . , 

The facial reception to the 
Introduction by Qaantel, the 
sound and viston company, of 
Faintiiox. Series V, a.videogra- 
phics system which is both 
much - cheaper and more 
sophisticated . than its now 
nhmyeaftdld predecessor, had 
. been highly favourable. It is 
p ta itfa j to d to op e n un graphics 
pahxttegtb new types of users. 

. Otter notable developments 
were tfae.fZOm aegufedtion last 
November of The Nucleus, a 
US. naelear. . detection equip- 
ment comp any, which fitted hi 
with UETs X-ray apectrome- 
tere, and the successful launch 
of the Sapphire RS Cosworth 
by Ford, one of the main cus- 
tomers for DSPs Cosworth 
subsidiary which makes rac- 
ing high performance car 
engines.' 

TTKT inn grin year made a 
832m <£19m> agreed bid for 
Unitel Video, the New York 
rideo recording co mpan y. This 
last move showed UETs keen- 
ness to move into services 
where they fitted Sn with its 
manufacturing strengths, as 
well as a renewed um phante on 
the VS, Mr SDchaid said. 

6 COMMENT 

Albeit tiud thia year UEI, a 
.Wad4 ; leader 1 with many of -its 
products, should continue to 
show a 20 per cent-plns 
growth rate, its shares hardly 
appear cheap on a prospective 
P/e of over. 14 if it makes 
between £37m and £39m this 
year, depending on when the 
Unitel acquisition is consum- 
mated. However, the purchase 
may have a significance far 
beyond its size In that it 
underlines the extent of the 
company's involvement in the 
broadcasting industry: deregu- 
lating, compelled to keep 19 
with the latest technological 
developments, and the main 
customer for UETs biggest, 
and fastesfcgrowing division, 
sound . and virion. The com- 
pany still looks like a worth- 
while Long-term inve s tment. 


This notice appears as a matter ofrebord only. 


(a 49 per cent 3ESOF owned company) 

has. acquired 

Busways Travel Services Ltd 

- from the ... ~ 

Tyne & Wear Passenger Transport Authority 
for a total consideration of 

• £i4^Bp;opo 

Partiopants 

Hie Go-dperative Bank jilc ; - • 

City Region . . 

Unity Trust Bank pic - 

ESOP funding provided fry 

Unity Trust Bank^plc 

Busways Travel Services. LtcL 

was advised by *■ - 

New Bridge Street Consultants 


fcgj The Cooperative Bank Prmp 
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"enabling 


technologies”..©*... 


biotechnology} aneFf r > 
taking longer than 
was once forecast to 


find their role, in medicine, Bfat : 
Europe and Japan aire erherging as 
fertile ground after a decade in jfee~ 
shadow of US bio-entreprenears,’ ~~ 
says David Flshlock, Science Editor 
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FT TAKES up’ to id years to 
develop a new p himn scantiest 
THat fact was simply' pot 
appreciated fay many < w i fl m«a . 
astic entrepreneurs from aca- 
deme who heJpedpkmeer the 
comraert^tiseof the uewbio- 
techriotogtea.Dr Robert flldes, 
chief executive af Cetu^ tdd 
investment ahalysts'to. London. 
recently. 

Even today it is not widely 
known that only ana in four 
snbmisdons fay pharmacentlcai 
companies of new c ompoun ds 
to the " US Food and: Drug 
Administration , seeking • a 
prod uct licence^ wins approv a l 
first- time. • 

The research and developi* 
ment bill' for a.drug company 
of each major new advance in 
chemotherapy, taking account 
of all tboee that fait, is uncom- 
fortably close 4o txanm. Such 
facts help explain what has 
been happening to the few 
hundred new biotechnology 
firms launched since the late- 
1970s, mostly in the D& They 
axe fast mgtewnteg in a xiafaig 
fregnency of acq nferitinws and- 
merger* as the new industrial 
sector matures. 

Biotechnology is not ft new 1 


: industry*' . fthas.long.been 
around as folta8tiMlnknobiaI■ 

; ogy, the tesis of many indus- 
tdal -processes for: the food, 
drink and- drug:-. Industries. 
What emer^ from academic 
sdence in .the 1970s ms some 
pow erful new “enabling tech- 
nologies" which pramised to. 
ft * ota ti d nte e Iml uiikM micro- 
biology for these and other 
industries;---;: . 

'Batty targets of these new 
technologies. - . often caBedad- 
lecttvsdy “genetic engjueertng”- 
— Sucta as Interferon and tbe 
intariaukfair have certainly not 
fafi<ari But; they" are fa»irfT»g 
much longer than their pro- 
moters once forecast to find 
their role in medicine. 
Although. they are fidthlhl 
copies of natural substances, 
when administered in amounts 
that- seem to combat 'serious 
sickness they have provednei- 
ggr cure-aHa porftrefromtaxr 

Crfhs.Tf; cme of the (ddeaf of 
be new wave of biotechnology 
finns^r. , is poised to launch 
its own genetically 
' interleiAinJ, ini- . 
tiaOy to treatantacarable kid- 
ney cancer known aa meta- 


■OTECHNOLCX 


static renal rarrino ma , for 
which other drugs have not 
been effective. Clinical *rfal» 
show a positive response in 30 
per cent of patients, the com- 
pany claims. 

Cetus has invested over 
£10m |n production plant in 
Cafifonria to make this peptide 
as a >annpr tr eatmen t to both 
. the US and European markets, 
as soon as it receives product 
licences - in Europe, it hopes, 
-later tins' year. It also believes 
its. recent pact with Hoff- 
Tnanu-ha Roche has neutral- 
- bed its only rival within sight 
of a product' li ce nc e for inter- 
leukin-2 in the next few years. 

- Nevertheless, investors have 
every reason to be wary. The 
experience of Genentech, 
another Californian entrepre- 
neur from the mid-1970s, is still 


fresh In their mhuk. Genen- 
tech boasts the most impres- 
sive portfolio of genetically 
engineered inventions, and 
picked one called tissue plas- 
minogen activator (TPA) as the 
drug that would transform ft 
from a research company into 
a $lbn-a-year pharmaceuticals 
group. 

TPA is known colloquially as 
a “clot-buster” or substance 
that dissolves potentially 
deadly blood dots finned dur- 
ing -a heart attack or surgical 
operation, for example. It was 
competing against an older 
dot-buster called streptoki- 
nase.. 

Genentech embarked on a 
marketing programme to hring 
Activate, as it named its TPA, 
to the attention of the US med- 
ical community. And the com: 


It may be 10 years before commercial applications pay off 






pany increased the pressure 
when the FDA rejected its first 
application for a product 
licence, in mid-1987. 

Acttvase came on the market 
early last year at a price per 
tnpnt of $2,200, Or 11 ttmpg 
higher than streptokinase, a 
premium it Justified by claim* 
tag greater efficacy and safety. 
Its marketing programme suc- 
ceeded in building sales to “the 
highest ever for any drug dur- 
ing its first 12 months on the 
US market” Nevertheless, they 
were still well short of Genen- 
tech’s target last autumn when 
doubts began to circulate in 
the hospitals and clinics 
whether Activase really was 
any i m provement st all on the 
cheaper dot-buster. 

High profile activities of this 
kind have helped provide 
ammunition for those who 
campaign in favour of severe 
curbs on the transfer of genetic 
engineering into Industrial and 
agricultural practice. 

In the US, anti-biotechnology 
campaigners have successfully 
hempered-a&empts to transfer- 
potentially valuable laboratory 
experiments in imputing frost 
resistance to crops in Califor- 


nian fields. In' Europe, they 
have successfully hampered 
the use of genetically engi- 
neered bovine somatotrophin 
(BST) to enhance milk yields 
by up to 20 per cent 

European opposition is 
strongest in West Germany, 
where the Green Party appears 
to view biotechnology with the 
same reservations as it has 
towards nuclear energy; it is 
something to be discouraged at 
aU costs. 

Opponents persuaded the 
European Parliament to 
impose a ban on growth stimu- 
lants for beef cattle without 
even considering the evidence 
of a scientific committee that 
the Euro-MPs had asked to 
investigate the case. In Britain, 
the National Farmers Union of 
England and Wales last month 
endorsed a ban on BST — in 
defiance of the advice of Mr 
Simon Gouriay, its chainpan 

In Bru s s e ls , Mr Ellzpo Maria 
Pandolfi, the new European 
Commissioner for research and 
development, took the unprece- 
dented— step -of blocking a- 
planned £10m European Com- 
munity participation in the 
international human genome 


programme, in response to the 
lobbying of West German 
Greens. 

This opposition is appearing 
at a time when Europe is 
emerging as a fertile territory 
for biotechnology, after a 
decade in the shadow of the 
more assertive bio-entrepre- 
neurs of the US. last summer 
Lord Rothschild, founding 
chairman of Biotechnology 
Investments limited (BIL), NM 
Rothschild’s specialist trust, 
announced that after hacking 

There are ‘hidden 
Jewels* to be 
discovered in 
Europe's universities 

mostly US-based start-ups for 
its first seven years, BIL was 
turning its expertise towards 
Europe. He believed there were 
“hidden jewels” to be discov- 
ered in European universities. 

BIL’s investment managers 
•have-begun to report success 
in their jewel-hunting. They 
are finding the gems through 
tag companies such as Elf in 
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France, with a declared inter- 
est in diversifying into biotech- 
nology. Such companies - in 
agro-chemicals, ofi and health 
care - are spotting the talent, 
then turning to BIL for its 
expertise in evaluating bio-en- 
trepreneurs both technically 
(through its science advisers) 
and managerially. says Mr Jer- 
emy Curnock Cook, heading 
BIL’s advisory team. 

Its strength, he says, lies in 
its experience of helping to 
develop the strategic thinking 
of over SO biotechnology start- 
ups in which it has already 
invested. 

As Mr Curnock Cook sees it, 
the US scene for biotechnology 
start-ups has begun to mature, 
with companies coalescing 
increasingly, now that the first 
products are reaching the mar- 
ket. Although BIL has backed 
more start-ups in Britain than 
in the rest of Europe together, 
the UK portfolio remains small 
compared with that for the US. 

Now be has begun seriously 
to do something BIL previously 
rarely found time for in its first 
wave of CS investment, 
namely to seek out and “seed" 
new ideas from scratch, and 
give entrepreneurs their first 
chance to prove they can cre- 
ate a new business. 

Mr Curnock Cook’s first seed 
investment is in information 
technology relating to health 
care, where he is backing a 
“computer-literate" surgeon 
with a better idea of schedul- 
ing his patients, to their advan- 
tage as well as his own conve- 
nience, be claims. 

Europe is also well in the 
van with some of its commer- 
cial bioprocesses. CeUtech 
remains in the vanguard with 
its large-scale (kilogram) cul- 
ture erf monoclonal antibodies. 
Each kilogram is worth about 
$lm. 

Marlow Foods, the Joint ven- 
ture between Ranks Hovis 
McDougall and ICI, is selling 
Quom, its mycoprotein made 
by continuous fermentation, 
for farlnsinn in more than a 
score of food products associ- 
ated with such names as Sains- 
bury’s, Safeway, BhS and 
Tesco. Quom sells at the rate 
of about 1,500 tonnes a year. 
This year the company expects 
to decide on a threefold 
scale-up, a £20m commitment 
for the two partners. 

ICI is also pioneering what it 
believes will be the first pro- 
duction-plant anywhere to use 
a biotransformation to produce 
a pure herhicide intermediate, 
free from “isomer ballast". 


BIOTECHNOLOGY fiT one of 
the Odds, along with micro- 
electronics n ufl 
tivfty, in which Japan Vrepid 

ti umcitfon fr« yn» : g-. 

chaser of technology to a 
major: developer of it- tan ho 
seen mostdeaxty. . 

By most assessments, birth 
in and outside Japan; the 
country** research institutions 
and industrial. companies. ore 
already doing work in some 
aspects of biotechnology that 
is at feast on « level with that 
being dime elsewhere. Accord- 
ing to ar study -published last 
month by the Agency of Indus- 
trial Science and Technology 
of Japan’s Ministry of Interna- 
tional Trade and Industry, the 
country is actually predomi- 
nant in research Into tiie mak- 
ing of complex semiconductors 
using biotechnology, the 
so-called biochips. 

Certainly all the 


Both the Oovernment 
and the corporate 
sector are flush - 
with cash ' , 

factors axe there for Japan to 
exceL Both the Government 
and the co rp o rate sector are- 
flush with cash and are 
looking aggressively for new 
industrial developments which 
will sustain the momentum of 
the country’s strong econ om ic 
growth. 

Most leading industrial com- 
panies are now internationally 
co m petitive in -their fi elds an d 
pan m li^ig w hope to improve 
their positions by buying tech- 
nologies from abroad. Thus, 
they are willing to Invest 
heavily In research and devel- 
opment of new products an 
their own. 

In some ca ses th ey also 
appear to be acquiring foreign 
companies with a view . to 
speeding the preoess. Tba pur- 
chase two months, ago by 
Yamanouchi Pharmaceutical 
of the US health products 
group Shftklee for $395m is. 
thought to have bear made in 
part to improve the Japanese 
group’s position in hfa rtechm d- 
oev research. 

By nature, . the Jap a ne s e are 
also willing to take a long 
view, an approach that coin- 
cides perfectly with the profile 
of biotechnology, where suc- 
cessful commercial applica- 
tions are not e xpected to-be 
numerous for at least another 
decade. Indeed, there is grow- 
ing anxiety in tbeDS that now 
that the glamour Image of Mo- ' 
technology is forii nfe the typi- 
cally nrntofgap lfallsftft TIS ve&- 


ture company In AbtUd uy 
have- difficulty- keeping np 
with the Japanese. 

. - g a rim n moat lmportai it. 
Japanese people ere embar- 
rassed -about their image as 
dqgfere and are eager to shed 
it It would not be too mock to 
soy .tint there is something 
approaching a national cam- 
paign in JSpan these Jays to 
promote cre ativity and innova- 
tion, and investment Jh bio- 
technology research is one off 
the mate beneficiaries. 

Japan's interest in bfcrteeh- 
-nologv began to take shape in 
1981 when the Ministry of 
Inter nation al Trade A lndns- 
try (Bu ll) d»mf recombinant 
DNA technology, bioreactors, 
.mass eefl culture and Mocfitpg 
as research topics for its-R&D 
Project dhllasic Technology 
for Future Industries. The year 
after. It . set up a Btathduirtry 
Office aimed at identifying 
Industrial opportunities to 
support ^biotadustry, aud in 
1985 it established the Japan 
Key Technology Centre with 
-the tenfair y of Posts and Tele- 
communications. . . offering 
loans and grants to private 
sector rese arc h institut e * . 

BOZI bas, also-been carrying 
out its own RAD in the field, 
imchidtog the - development of 
fktd- grade alcohol technology 
using bacteria, new ftael oil 
technology using biomass and 
fine chemieals production 
technology- In lSSS, it began a . 
six-year project to develop a 
sy st e m fra; recycMig oontmni- 

nated water using biotechnol- 
ogy and membrane separation 
technology. Bt January this 
year, it was instrumental: in 
setting np n joint pahUcpii* 
vote research centre to pro- 
mote research activities on 
marine bio te chnology focusing 
on functions of ocean fife. . . 

■- Otfag - ministries ’ have ' also 
got Into the act. -Under the 
sponsorship erf the Science and 
Technology Agency,' the Insti- 
tute of Physical, and (iwiiaii 
Research embarked on a 10- 
year plan in 1877 for fife ad- 
ence projects, toiudii® devd- 
optag genetic technology and 
me creation of a gene data 
bank. It is also dtdhg research 
on cancer, and senescence, both 
subjects of great interest in 
Japan's ageing society. 

Meanwhile, the Research 
and Devel(vmait Corporation 
of Japan nndwtafcwi work 
on bioholonics and informa- . 
tten transmission. It has also 
been- putting a lot of effort 
into developing a vaccine for 
hepatitis B, a disease much 
more- common in Japan than 
dmtee. 

t The-Bfinfstry of Health and 
Welfare is also working in 


tiwse areas as- well as develop- 
ing guidelines for manu- 
facture of pharmaceuticals and 
food products using biotech- 
nologies. The Ministry of Agri- 
culture, Forestry and Fisheries 
has been active in biotechnolo- 
gical breeding research for 
plants and has funded a num- 
ber of Industrial projects in 

Bite field. . 

' However, as in other-areas 
of RfiD to Japan, the Govern- 
ment’s efforts — worth about 
9400m a year - tend to be 
small compared with those of 
big corporations^ both to their 
own laboratories . and at those 
in universities. The rule of 
thumb is -tint the corporate 
sector spends about four times 
as much on RAD as the Gov- 
ernment. Japan’s food and 
pharmaceutical companies 
have been pouring huge 
amounts of money into vari- 
ous biotechnology develop- 
ments while the giant electri- 
cal groups have been speeding 
ahead on finding ways of 
applying biotechnology to 
computer and semiconductor 
development. • 

In tArtna of commercial pro- 
duction, tiie earliest develop- 
ments in Japan were to phar- 
maceuticals. Competition 
emerged about two years ago 
among companies to commer- 
cialise hepatitis. B vaccines. 
Also, Sumitomo Pharmaceuti- 
cals launched the first recom- 
binant DNA drag, - alpha-inter- 
feron, as an anti-cancer drug. . 

Another area of focus has 
been the development of 
recombinant TPA for dissolv- 
ing blood clots. There was also 
a. rush of enthusiasm for mon- 
oclonal antibody diagnostic 
kits in 1987, but that has 
Miwoft down. 

Despite the slow develop- 
ment of commercial products, 
investment is continuing 
apace. For example, Chngai 
Pharmaceutical announced in 
February that it would spend 
YlObn to set up a factory for 
biotechnology-applied medi- 
cines In Utsunamiya, 50 miles 
north of Tokyo. It would he 
the largest biotechnology-med- 
icine factory in Japan, a com- 
pany flfflrfal said. 

- Chngai has beat developing 
erythropoietin (EPO) 
Mil granular colony stimulus 
factor (G-CSF) through the 
application of gene 
engineering technology. EPO 
is undergoing dmimi testing 
as a substitute for blood trans- 
fusions. The company expects 
production approval for the 
drag this year. G-CSF is bring 
tested as a drag to prevent the 
rapid decrease in leukocytes 
that often occurs in cancer 
patients being treated with 


anti- cancer drags. Chngai 
inte nds to apply for produc- 
tion permission this year. 

More rec e n t ly, the focus of 
biotechnological product 
development has switched to 
agriculture, with various com- 
panies bringing out new types 
of flowers and vegetables 
applying tissue culture. A cou- 
ple of years ago, a lot of pub- 
licity was generated around 
tiie development of seedless 
watermelons and something 
called a pomato, but now mare 
serious products are emerging. 
For riminplB, last month Sap- 
poro Breweries set up a Joint 
venture in Peking that will 
use a clone proliferation tech- 
nique to raise masses of low-, 
priced orchid seedlings for 
import and sale to Japanese 
horticulturists* 

Also last month, Japan 
Tobacco, the dominant tobacco 
industry in the country, paid 


Official policy is that 
companies should try 
to work with overseas 
groups on R&D 

$6m for an 8.7 per cent stake 
In Plant Genetic Systems, a 
Belgian company active in the 
genetic engineering of piawt s. 
It claims to have pioneered 
field research in making 
plants resistant to specific 
insect predators. 

Now that so much RAD 
work in biotechnology is bring 
done in Japan, the question Is 
how others can get access to it 
Japanese researchers, whether 
in universities or In Indus* 
tries, are no different than 
their counterparts elsewhere 
in wanting to keep the benefits 
of their best work for them- 
selves. However, the Govern- 
ment’s ndiriai policy is that 
RAD is an area where Japan 
can and should contribute to 
the world and so universities 
and c o mp a nies should try to 
work with overseas groups. 

So far, that policy has not 
been put into practice much. 
For example, the much-her- 
alded Hnwwn Frontier Scienc e 
Programme, proposed in 1984 
by Mr Yasuhiro Nakasone, 
then prime minister, as an 
international effort in biotech- 
nology research, has still not 
got off the ground. But per- 
haps this is as much because 
of tack of interest abroad as 
from inertia at home. The Jap- 
anese are usually responsive 
to foreign pressure. 

Ian Rodger 

Tokyo 


What have over 250 health care and 

BIOTECH COMPANIES DISCOVERED IN SCOTLAND? 


They’ve discovered opportunity. A wealth of it And translated this opportunity into bust- 
ness success. Companies like the recent start-up Bioseparation Associates, which has chosen 
Scotland for one of the UK’s biggest venture- backed bioscience manufacturing facilities. And 
established companies like Beecham Pharmaceuticals, Glaxochem and Johnson & Johnson. 
All are thriving and expanding in Scotland where the bioscience infrastructure is more 
advanced than anywhere else in the UK. And where industry and academic institutions 
have close and fertile links. If you're starting up or expanding in biotechnology do some 
research first For further details simply contact David Brown at the Scottish Development Agency, 
The Scottish Centre, 17 Cockspur Street London SW1Y 5BL (Telephone 01-839 2117), 
or FREEFONE SCOTLAND. 

Scotland. Land of Opportunity. 

SCOTTISH DEVELOPMENT AGENCY 120 BOJHWELL STREET GLASGOW G2 7JR 
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Despite the US industry's problems, there are hopes the promise can be fulfilled 

Pendulum ‘is set to swing back’ 


THE PATH from the 
laboratory to the market place 
is proving to be long and 
tough-going for the US biotech- 
nology industry. Despite seri- 
ous setbacks, regulatory pit- 
falls and a tangle of litigation, 
the industry is steadily matur- 
ing, however, and beginning to 
live up to its early promise. 

Expectations for the biotech- 
nology industry have changed 
dramatically over the past two 
years. Once regarded as a pan- 
acea for the world's problems, 
it is now widely seen as a busi- 
ness fraught with financial 
problems and technology risks. 
The hubris and hyperbole of 
earlier days have been replaced 
with visions of gloom and 
doom. 

“Yet the promises of biotech- 
nology have not been broken," 
says Air Roger ShameL presi- 
dent of Consulting Resources 
Corporation, a management 
consulting firm which follows 
the biotechnology industry. 
"Investors were simply misled 
with regard to how long it 
would take to deliver on 
them." he suggests. 

The "biobusiness pendulum” 
is about to begin a new posi- 
tive swing this year. Mr Sha- 
me! predicts, leading to 
improved confidence and inter- 
est in the industry through the 
early 1990s. 

To date, however, it is the 
industry's problems that have 
dominated the outlook. In 1988. 
more than two dozen DS bio- 
technology companies filed for 
bankruptcy protection. Others 
have been forced to sell their 
technology to companies with 
deeper pockets and many are 


facing financial problems. 

Industry executives expect 
nearly half of the 500 or so DS 
biotechnology companies to be 
acquired within 10 years, and 
one third of them to be 
acquired within five years, 
according to a survey con- 
ducted by the Arthur Young 
High Technology Group. 

Times have also been tough 
for some of biotechnology’s 
biggest companies. The excite- 
ment surrounding the intro- 
duction of the industry’s first 
"blockbuster” drug. Genen- 
tech's TP A , a blood dot dissol- 
ver used to treat heart attack 
victims, was quickly dispersed 
by news that sales have not 
lived up to expectations. 

Genen tech’s problem reflects 
that of the entire industry. 
Expectations were set unrea- 
sonably high, it now appears. 
Sales of TPA set a first year 
record for any new drug, yet 
they were less than half of 
what industry analysts had 
predicted. 

The company was widely 
criticised for setting the price 
of TPA too high, at SL200 a 
dose - about 10 times that of 
its competitor, streptokinase. 
Last month, however. Mr Rob- 
ert Swanson, Genentech’s chief 
executive, reaffirmed the com- 
pany's intention to maintain 
current prices and to step up 
its marketing efforts. Sales of 
TPA rose by 25 per cent in the 
first quarter of the year, to 
$48. lm, he said. 

Despite higher sales, how- 
ever, Genentech’s income fell 
in the first quarter to $7Jm 
from $ 15 . 2 m in the same period 
last year. 


Genentech’s sales and earn- 
ings reflect an industry-wide 
trend. CS biotechnology sales 
have grown significantly, up 25 
per cent in 1988 over the previ- 
ous year. 

Growth has yet to bring prof- 
its, however, hi 1988 only 26 
per cent of US biotechnology 
companies were profitable, 
according to the Arthur Young 
study. Two-thirds of the com- 
panies In the diagnostic and 
therapeutic sector reported 
lower net income or greater 


A web of litigation 
over patent rights 
with competitors, and 
over marketing rights 
with its partner 

losses compared to the previ- 
ous year. 

Amgen Corporation, the 
second largest US biotech 
company, suffered a major 
-setback with heavy losses in 
the first quarter caused by 
unanticipated delays in obtain- 
ing FDA approval for EPO 
(erythropoietin). 

Widely regarded as the 
industry’s next major product, 
EPO is a drug that increases 
the body’s production of red 
blood criia, thus reducing the 
numb er of transfusions needed 
by patients with kidney disease 
and potentially treating many 
other forms of anaemia. 

Amgen bad hoped to intro- 
duce EPO last year, and the 
company put together the man- 
ufacturing and marketing 


teams to handle its first major 
product. 

Now, however, Amgen has 
been caught up in a web of 
litigation over patent rights 
with competitors, and over 
marketing rights with its part- 
ner, Johnson fln| i Johnson. 

The FDA has delayed Its 
approval of EPO while the 
legal mess is untangled. It 
could be several more weeks 
before that process Is 
completed, analysts predict In 
t he meantime, Amgen will 
continue to bleed financially. 

When it finally happens, the 
approval of EPO will be the 
event of the year in the bio- 
technology industry. Sales will 
be closely watched and any 
sign of weakness could plunge 
the industry into another cycle 
of doom. 

Already, some industry 
watchers are nervous. There 
are concerns about the price of 
EPO. T-ikft Genentech’s TPA, it 
is expected to cost far more 
than traditional drugs. EPO is 
projected to cost kidney dialy- 
sis patients more than S6/)00 
for a one-year supply, pl acin g 
it beyond the means of many 
patients. 

The annual market for EPO 
among transfusion-dependent 
dialysis patients could top 
$100m in a few years. Already, 
however, some industry 
analysts are speculating upon 
the drug’s potential use in 
other types of illnesses, such as 

the awnamia that affli cts 

cancer sufferers undergoing 
chemotherapy, and rheumatoid 
arthritis patients and AIDS 
sufferers being treated with 
the drug AZT. 


Some, analysts’ estimates put 
the worldwide market for EPO 
in 1993 at $&5bn, with $2Jbnin 
the US alone. Like Genentech’s 
TPA, it seems that Amgen's 
new drug, may be doomed to 
fail to live up to inflated expec- 
tations. ' 

"Investors need to try to be 
more rational and realistic in 
their expectations," suggests 
Mr ShameL 

A maturing attitude is likely 
to result in fewer new biotech 
ventures being formed, he 
acknowledges, since investors 
are now more cautious. On the 
other hand, second generation 
biotechnology companies are 
more likely to succeed, having 
had the benefit of learning 
from the- mistakes of pre- 
decessors, he predicts. . 

Despite its problems, the 
industry is quickly moving 
toward commercialisation, say 
the consultants Arthur Young . 
More of the industry’s employ- 
ees now work in production, 
marketing or sales than in 
research snid development, and 
industry investments in manu- 
facturing facilities are proj- 
ected to increase tenfold dur- 
ing the next five years. 

US industry sales will exceed 
$15bn by the turn of the 
century, Mr Shamri forecasts, 
with about half of those sales 
in human therapeutics, one 
fifth in diagnostics, «ne fifth in 
agriculture and about 10 

rwrt in fhmrriral and 

special applicati mis 

Louisa Kahott 
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INVESTMENT 


Only for those with business skills 


THE LATEST annual report 
from the biggest and boldest of 
the new biotechnology 
research companies begins 
with the words: “Genentech 
began and continues to lead 
the biotechnology industry. 
Most of the recombinant thera- 
peutics now on the market 
came from Genentech research 
_ We are the first biotechnol- 
ogy company to enter the 
ranks of fully integrated phar- 
maceutical companies." 

It reports total revenues of 
$334. 8m in 1988, up 45 per 
cent, mainly from the first full 
year of income from its geneti- 
cally engineered heart drug 
Activase (tissue plasminogen 
activator or TPA). The payroll 
approaches 1,800 - far higher 
than any similar firm devoted 
to capitalising on the new bio- 
technologies. 

Yet Genentech no longer fear 
tores in the portfolio of Bio- 
technology Investments Lim- 
ited (BIL), the trust set up by 
N M Rothschild in 1982, spe- 
cialising in biotechnology mid 
health care investments. 

The rigorous system of anal- 
ysis and surveillance imposed 
by Lord Rothschild, as foun- 
ding chairman, has made ML 
a yardstick of company perfor- 
mance, and made Its patron- 
age keenly sought by the new 
biotechnology companies. 

Genentech is a casualty of 


this rigour for, as the company 
itself admits, it fell short of its 
own sales targets. Sales of 
Activase, forecast to exceed 
S400m last year, fell well short 
of $2 00m. BEL’S advisers say, 
however, they will continue to 
keep a close watch on the 
fallen star. 

Biotechnology generally is 
alive and well, says Mr Jeremy 
Curaock Cook, the entrepre- 
neur-turaed-banker who beads 
BEL's team of advisers. Big 
businesses have begun to take 
the bio-entrepreneurs very 
seriously, he says - witness' 
the growing enthusiasm for 
joint v e ntur es such as RepH- 
gen Sandoz Research Corpora- 
tion and Welgen, uniting Well- 
come and Genetics Institute. 

In France, there is the exam- 
ple of Elf-Aquitaine, the oil 
group, investing venture capi- 
tal in biotechnology start-ups 
as part of its strategic develop- 
ment (through Sanofl) in the 
bio-industries. Elf has claimed 
recently to be "one of the 
world’s top 10 bio-industry 
firms.” 

BEL’s advisers, after build- 
ing a portfolio dominated by 
US investments, for the past 
year have turned their atten- 
tion increasingly to opportuni- 
ties in Europe, discovering 
that European biotechnology 
is also thriving. Another dis- 
covery is how much BEL’s 


advice is valued by big compa- 
nies trying to evaluate the 
merits of biotechnology 
research firms and the oppor- 
tunities for breaking into new 
markets. 

Behind Mr Cumock Cook's 
team an group 

Now pharmaceutical 
products of genetic 
engineering are 
reaching the market, 
what happens to 
the also-rans? 

of scientific advisers r ec r u i t ed 
personally by Lord Ro t h s ch ild , 
and starting with Dr Sydney 
Brenner, of Cambridge, one of 
the world’s most famous 
“genetic engineers.” 

For the big group, BIL is 
providing “third-party brains,” 
says Mr Curnock Cook. Its 
involvement as Investor can 
help curb the natural tendency 
of tiie big corporate patron to 
interfere too much in the 
activities of an entrepreneur- 
ial investment For its part, 
BIL finds tog groups such as 
Elf often have a good nose for 
promising European bio-ven- 
tures and, increasingly, are 
bringing than to the trust's 
attention. 



W &b the technology 
to improve aff of the 
ingredients of a vegeburger 
from the wheat m the bun 
right through to the 
tomatoes in the reihh and 
even the cheese for 
special topping 


With the 
technology to improve 
potato varieties to gjve 




With a designer-gene 
which offers higher 
r p yields and reduced 
' sses marangeof 

crops fiom cotton 
to coconuts 


Growing through plant 
biotechnology with AGC 


With the 
technology for 
genetically engineered 
Bisect resista n ce in com 
and other cereal crops 




WhhnatnraOyoccuring 
biological control agents to 
protride envbanmentaOy- 
friendfy horticultural 
pest control 


detection and ivccaution kite 
f or fam ed fish 


By applying ‘State-of-lfae- Alt’ techniques 
AGC are satisfying the needs of the agricultural 
and food product markets, the world over. 

AGC is hdping products and profits grow 
through biotechnology 

Agricultural Generics Company 1, Amend 
1 54 Science Park, Mflron Road, 

CAMBRIDGE, England CB4 4GG. 

Telephone: Cambridge (0223) 420882 
Telex 817568 AGGENEG 
Fax: Cambridge (0223) 420801 





Such groups are seeking 
BIL’s experience in weighing 
the soundness of new ve nt u r e s 
and of their principals, before 
parting with cash and, per- 
haps mare significantly, giv- 
ing them access to their own 
technological resources. Dr 
John Herrmann of BIL, a for- 
mer Glaxo executive, says he 
has been s ur pri s ed how much 
more entrepreneurial spirit 
the middle management is 
showing In such companies. 

The bedrock of BEL's invest- 
ment portfolio is still US 
investments, both quoted and 
unquoted. Now that pharma- 
ceutical products of genetic 
engineering are reaching the 
market, the inevitable ques- 
tion is: what happens to the 
also-rans? One answer is a 
speedy merger between kin- 
dred companies. 

G enzyme Corporation's 
planned purchase of Inte- 
grated Genetics, both of Bos- 
ton, Massachusetts, is . an 
example. The merger provides 
Genzyme with genetically 
engineered drugs such as ery- 
thropoietin (EPO) to which it 
can apply Its expertise in 
enhancing efficacy and safety, 
to give the company more 
market opportunities during 
the 1990s. 

It provides Integrated 
Genetics with much-needed 
cash. And by merging two 
companies of about 200 people 
apiece, it gives BEL every 
incentive to re-assess its 
involvement in what will 
twmr pp a si gnifi ca ntl y differ- 
ent investment 

“What we really need r ou nd 
here is a Moses,” one US Mo- 
venture told Mr Curnock Cook 
on a recent tour of BEL invest- 
ments. As he sees it, BEL’S 
ability to help answer the 
question: where are we going? 
- to help develop the strategic 
thinking of the company - is 
something other sources of 
venture capital for biotechnol- 
ogy cannot offer. 

Hut means BIL must keep 
very close to its investments, 
Mr Curnock Cook Is quick to 


point out The bio-eufrepre* 
nears are highly creative peo- 
ple, schooled never to accept 
defeat, and there fo re prone to 
make unscheduled changes in 
direction or effort to overco m e 
obstacles. BIL finds it has to 
niafeh this flexibility of •wifafl- 

FlexiWlity of another kind is 
evident in the activities Of the 
breakaway team of- Abing- 
worth, formed when Mr David 
Leathers, BIL’s fm-mw invest- 
ment manager, left last year to 
found a new trust along simi- 
lar lines. As well as seeking 
proposals than others, Abing- 
worth has founded a co mpany 
from scratch. Thai way you 
get the people and s tru cture 
you want”, explains Mr Step- 
hen Banting, **■« ex-BIL. 

Mr Bunting talked widely 
among piwHMBWTflMi compa- 
nies about the untapped appar- 
tunitiei far biotechnology. He 
wanted a company that would 
work closely with established 
groups from the start. He 
decided the science to go for 
was Immunology, where the 
biggest opportunities fie in the 
three areas of cancer therapy, 
auto-immu ne disease and 
organ transplants. . 

He approached Dr Alan 
Monro, head of immunology at 
Cambridge University, and a 
consultant to the Atongworth 
fund, and persuaded him to 
aban don a 30-year career as a 
don, freeze his pension, and 
become research director to 
the embryonic Immunology 
Ltd. Be also persuaded Dr Bill 
Duncan, managing director of 
Coopers Animal Health, the 
ICI-Weficcme joint venture in 
veterinary predn ets, to be come 
its non-executive chairman. 

. Now he is seeking the most 
crucial person of all, the chief 
-executive who will build 
Immunology into a new Brit- 
ish pharmaceutical group. The 
specification Mr Bunting and 
Dr Monro have drafted Is 
daunting but h»h« for “above 
everything, strong business 
skills.” 

David Flahlocfc 



Biotech Instruments says that Its BT 8500 Aut oma ti c DMA 
Synthesiser is simple enough for a non-chemist to use. 

The company started to develop Its own products in 1985. 

But, says chairman Brian Lowbigs: "Meat financial Institutions 
don’t appreciate the potential of DMA and peptide synthesis” 


PROCESS TECHNOLOGY 

Unwanted isomers 



LATER THIS year Id Colours 
and Fine Chemicals division in 
Huddersfield will bring on- 
stream what is claimed' to be 
the world's first production 
plant a ynthprfgteg a chemical 
by - a' biotransformation. The 
£Sm investment wifi synthesise 
optical isomers of hydroxy 
alkanoic adds, initially as a 
herbicide . intermediate. 
Another £lm inv estment by Id 
at Bililnghflm will provide the 
micro-organism needed as bio- 
catalyst. ... 

Behind tills project lies a 
growing belief m some quar- 
ters that regulatory pressures 
will increase rapidly for manu- 
facturers to eliminate the 
unwanted one of any isomer 


Isomer pairs are 
produced in equal 
amounts, but only one 
is biologically active 


pair of organic compounds, 
where it is likely to come into 
contact with the environment, 
as in the care of an agrochemi- 
cal or pharmaceutical 
• Chemical processes produce 
isomer pairs in equal amounts, 
but normally only one wffl be 
biologically active. The other, 
at best, will be a harmless dilu- 
ent - “isomeric ballast”, as it 
is sometimes called; but at 
worst a toxic contaminant It is 
believedthat an unwanted iso- 
mer was. responsible for the 
wmHhrawitinng mmari fay the 
drug fHaWanwiiHg- 
nintenTMtfirwinatirm is a prom- 
ising new way (rf eliminating 
the unwanted isomer from the 
start, Fna teaH of removing it 
later, by biosynthesis using 
enzymes as biocatalysts. The 
1CI process will be cm the scale . 
of 2,000 tonnes a year of the 
intermediate. It will use a pro- ■ 
cess developed by Id BfcdbgL- 
cal Products at BiHingham, 
which win continue to supply 
tise micro-organism. 

Mr Frank Holt, business 
manager responsible far bioca- 
talysis at Id Biological Prod- 
ucts, believes that within a 
decade regulatory authorities 
will require companies to jus- - 
tify the presence of any “inac- 
tive" isomer in biologically 
active products. His own mar- 
ket research has identified 
over 700 opportunities for bio- 
“cafjfiysis' to~CIean' lip" Isomeric 
mixture tmrrentiy } being njade 
chemically. •' ' v ' ' - ■ 

: According to Dr H 3 Koare- 
man, director of new business 
development a t Inte rnational 
BtoSynfhetics (IBIS), the joint , 
biotechnology venture between 
Royal Dutch-Shell and Gist- 
Brocades of the Netherlands, of 
about 1*800 chemicals in com- 
mon use as pharmaceuticals, 
about L0OO are “chiral”; that 
is, they exist as isomer pans, 
"as alike, and yet as different, 
as a left and right hand. ” 

Since 1982, Gist-Brocades 
and Shell have jointly been 


They are ‘as alike, 
and yet as different, 
as a left and 
right hand’ 


the biosynthesis 
y pure isomers at 
s Sittingbonme research 
centre to Kent. This laboratory 
is also equipped with a pOot 
plant built originally for its 
develo pment ■ of stogle-ceQ. 
protein. ... ' 

. , One of 10 patents applied for 
so far co n cerns the anti-inflam- 
matory Naproxen (2-(6-methox- 
y-2-naphthyl) propionic add], 
found m only (me of the Isomer 
pair of compounds. What was 
needed, says Dr Kooreman, 
was an enzyme capable of 
hydrolysing R-S-naproxen- 
methyl ester in a stereaspedfle 
•manner to produce the desired 
stogie isomer, S-napraxen. 

■ a micro-organism called 
BacHlns subtfiis Thai 1-8 pro- 
duced a suitable enzyme, but 
in amounts too email to be use- 
ful. The S i ttingbonme scien- 
tists have genetically mo dified 
the microbe before incorporat- 
ing it in the enzyme. The result 
is an 800-fold increase in pro- 
ductivity. 

Dr. Kooreman warns, how- 
ever, that stereo-selective . 

3 may not be a 
universal answer to the prob- 
lem of purifying compounds 
which occur as Isomer pairs. 
As the accompanying table 
suggests cods of oiocatalysis 
can be high. Ashe sees it. Mo-', 
catalysis is more. likely to be 
considered for the manufacture 
of a new compound than as a 
replacement for one already in 
production. 

Separation and purification. 
- the downstream :Motecfanolr 
ogies - will continue to be a 
growth market, according to a 
recent forecast from Frost & 
Sum van.* in a survey of the 
US market, these researchers 
predict expansion to this sector 
from 3313m last year to $781m 
to 1993 (constant 1988 US dol- 
lars). Two areas — filtration 
and liquid chromatographic 
separation systems' - are 
expected almost to triple their 
sales over the five years. 

The accompanying chart 
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US demand for downstream equipment 
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-• shows US demand* from tax 
manufacturing sectors for 
downstream bio processing 
equipment, including labora- 
tory requirements, in 1988. 
Growth in demand from trio-re- 
search has already slowed 
down,, but with products begin- 
ning to go into- production, 
demand .is being spuzradfor 
process-scale equipment. 

Growth sectors identified by 
the market researchers tadnde 
membrane filtration, r which 
affords, such advantages as 
high throughput and high 
capacity, easing -technology 
transfers from laboratory to 
process plant; and high-pres- 
sure chromatography, which: 
they find -is. wefi -to 

process automation and is pro- 
viding high-resolution purifica- 
tion of such products as mono- 
clonal antibodies. ‘ 
Chromatography fa growing 
at toe expense of tire slower, 
less easily automated process 
of electrophoresis, they say. 
Nevertheless, they, forecast 
growth, in electrophoresis 
equipment from ca m to -is88 
to $63m fay 1998. 

. Tire laboratory market tar 
centrifuges is rated "almost 
mature. ■ Tubular and seUd- 
bowL centrifuges, are losing 
ground to what is seen as tire 
clear winner to tills farm of 
sep ar a tion , tire disc cu niirifti gD 
Their demand forecasts from 
. the ate manufacturing sectors 
identified ranks pharmaceuti- 
cals as the biggest opp or t unity , 
growing threefold from yiasm 

last year to S387m by 1998. T3w 
second biggest sector 'to 1988, 
veterinary drugs and 
agriculture, . Is expected to 
more than double demand, 
from 861m to H47m in 1993. 

-The Biotechnology Director-, 
ate of the Science and.Erigf. 
neertag Research Council' lure 
made efforts' to stimulate tire 
downstream market for British 

proc ess phnt ninnH te ^p ^w 
SERC*s recent revie w of bio- 
technology summarises toe 
fanpartancev of. engineering rto 
commercial biotechnology in 


gene ral noting specifically the 
•• importance of materials, as an 
area of research which strad- 
dles engineering and science. 

"Most of toe advances to tire 
key separation te chniq ue s of 
chromatography and ultrafil- 
tration have arisen from 
advances in materials/* it 
states, ft identifies "important 
interfa ces between biomedical 
engineering and biotechnology 
which centre on materials,” 

Growth sectors are 
likely to Include 
: membrane filtration 
andchromato graphy 

citing toe lose of immobilised 
proteins to purify blood; and 
the development of substitute 
ma teri als for human skin, 
made by biotechnology 
processes. 

_ A ; . British bioseparation 
development has recently 
received the accbtade of a place 
to the Indus trial chwni^ jy gfp. 
tom of the Science Museum. 
Ibis fa tire Biostream electro- 
phoretic separator made by C J 

B Developments. 

Har well’s Biochemistry 
group developed this pr ototyp e 
from research that began in 
Oxford University in toe 1930s 
but lapsed for three decades. 
Tie original inventor, John St 
Ledger Philpot, provided 
designs on which Harwell 
investigated the engineering 
science and scaled up the pro- 
cess to a £100,000 commercial 
product which has. found mar- 

** 

* Separation and purification 
eqitonnent to the US biotech- 

2SSI y xSS k S t -« Re l ,ort No 

A2023. Frost & Sullivan Inc, 

SERC Biotechnology Sup- 
-port, research andtrainfriff 

SERC, Polans House, North 
Star Avenue, Swindon SN2 

David Flahlocfc 
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Research expertise and experience iminhio^^. . 

institute - based programmes orc- . ** and 

0.: *; dtetfrieorina 
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• novel approaches to cell culturing - 

• htfikjgicai control-of pests and wi^ r7 , rtm 

A science base for UK Biotechnology 
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David Fishlock qiv the links, betwe en major companies and research teams 

rfbac^fe© 3 Ps in "th e boardrooms 


NO MAJOR compariy more 
clearly. ideatifies iB iuture 
with biotechnology ' than 
Monsanto, the^CS chemicals' 
group, whose pharmfttamticals 
subsidiary . ■ h . 

announced ;a fl^ai^ totvestinexrt . 
in- Qxftttd/ ivwi«iTfrCatfng ^blb^- 

technology research partner- ' 
ship flat began in l983." • -r. - 

G. D' Searle merged with 
- M onsan t o in the jaid-lSSOsbtrt 
is still operating under ! Ita 
name, as . .a whtrtljr-owned 
subsidiary- It has pickealnp... 
Monsanto's interest- iri'the 
work of Professor "Raymond 
Dwek and his colleagues - in 
Oxford’s bioeheinifitry depart- 
meat, on- glyco biology,- ;i - 
brand of biosdence. specialis- 
ing In sogar chemistry mid the 

involvement -afhody sugars in ' 
biological processes- In glyco- 
bktl&gy, .fee -Oxford -scientists 
lead die world, this company 
belieyes.' •' 

Prof Dwelt to. expiring. . 
unique defects ia angars on 
glycoproteins, which he 
believes may be relafod-to such 
diseases, as rhenuintoid ’arthri- 
tis, tuberculosis, cancers -and 
AIDft He has- already*, devet - 
oped a bipod sugar, test wbJat 
identlffes arthritis m duldren, - 
and he ls beginning to test new- - 
treatments for some bf these - 
diseases.;! - y 

For Searle" — whose owh 
biotechnology research Via -■ 
Britain was' ended; after ‘ It 
merged, becaoseof the overlap . ' 
wifo .Monsanto’s . own cehtraL 
research to St Loafr - Oxford 
University -is to be -a new 
British research bato, says Dr. 
Sheldon Gflgore, chai rman and 
executive officer. ' 

Searle Is . providing £!L9m 
towards the. cost Jof ■: the -new 
Gly cobiology Institute, directed ' 
by Prof Dwek. Of the imtial 
staff of 60 ~at thie' institute, iO 
scientists are to be seconded 
from Monsanto’s central labo- 
ratories. Searle will continue to - 
fond the science itself - ei.im ■ 
this year, rising to £L7m by 
1993. 

It is _ Monaapto’s biggest 
single investment in academic 
biotechnology. Dr Gdgore says. 
Searle has a similar academic 
partnership with Washington 
University, St Louis, where it 
helps to fund a score of 
research., programmes, 
although none so big as 
glycobiology. 

But for Searle the opportuni- 
ties for harnessing gly cobiol- 
ogy straddle aU fotar areas of 
drag research — cardio-vascn- 
lar, gastrointestinal, central 
nervous system ahd imimnHd- 


ogy^OTvdiicb' ttfij ; 


,a 
bud- 

. _ ffy iwr - 

JIG is less ifciriy Identified 
with -- . biotechnology than 
Monsanto, bttt fee <fenieifytog 

■.tiORg sctseWmb dredge * & 

l®0in-asvbt^^r 

mainly far/ Hm . 
aadagrorchemlSd Sectors; 

: I G Ts ;■ counterpart • ; to 
Monsanto’s Oxfikd inyestment 
istislong-standSig support for 
tile:: reaeareft.- off ^Prof-Bfll 
Brammer: atr •£ efOais ter 
University. FornearfyOdecade 
XC1 - has-- been*ftin<Hn,g a 
/laboratory vBjfedaSsmgr ^ih 
. cpacerycmd ’foejexpreaai^ of 
genjas in - mammalian cell 

scientists^ secdhd^fibm ;ICL 
which sees its/j^ ^ah^as 

-vFmr. tTOO^^^^pUT.di vteTTmrt 
• pharmaceuticals and' agro- 
chemical*- bidiechnolQgyig 
the bedrock of R and D. But for 
five years Id turn been devel- 


oping a subsidiary devoted to 
biotechnology. ICI Biological 
Products 4s a. federation of 
small bio-technology 
businesses, operating as a 
email company -independent of 
the big divisions. It' reports 
directly to a main board direc- 
tor^ Dr Peter Doyle," research 
director. - .w 

. This year the company has 
received the honour of a para- 
graph In ICI’s annual report 
under “emerging businesses.” 
According to Dr- John Russell, 
general manager of its portfo- 
lio of five inter-related but still 
embryonic bio-businesses: “We 
have the style of operation of a 
small company but the backing 
cfabigone.” 

Dr Russell is canefol to avoid 
: the territories ef the biology- 
based divisions. '"We. are not 
trying to develop new drugs, 
agrochemicals or seeds.” But 
he win do R and D under con- 
. tract for Id divlaiohs. For the 
group as a whole, perhaps the 
most; pervasive opportunity 
. opened so far by his team lies 
- in fatotransformatiaas, the use 


qf biotechnology to make the 
desired one erf a pair of optical 
isomers. 

Chemical processes produce 
isomer pahs In equal amounts, 
bnt only one will be 
biologically active. The other 
will, at best, be a harming* 
diluent, reducing process yield, 
and at worst a toxic contami- 
nant that must be removed. 
Later this year, ICI Colours 
and Fine Chemicals division 
will bring on-stream what Dr 
Russell claims is the first 
production plant in the world 
making a chemical by & 
biotransformation. 

Sandoz, the Swiss pharma- 
ceuticals and chemicals group, 
has negotiated co-operative 
agreements with three US bio- 
technology research companies 
and a private research insti- 
tute. One is a 60:40 joint ven- 
ture between Sandoz Chemical 
Corporation in the US and 
Repligen Corporation. - 

Repligen Sandoz Research 
Corporation' of Lexington, 
Mass., set up last September, is 
focusing initially on the devel- 



opment of lignite degrading 
and modifying (TDM) enzymes 
for use in paperm airing, where 
it is hoped they will eliminate 
a toxic waste; and on Bacdllus 
thnrtngiensls as a species-spe- 
cific microbe for insect control. 
Repligen transferred its tech 
nologles to the joint venture in 
exchange for equity, with San- 
doz funding the R and D. 

The other three partnerships 
relate to drugs. With Genelabs 
it is a research agreement in 
cytokines. Cytokines are bio- 
logically active substances - 
such as interferons and; inter- 
to n kins - which help regulate 
the immune system. The part- 
nership is seeking new cyto- 
kines derived from suppressor 
T-ceDs, that might be used to 
combat AIDS. The agreement 
Is also being funded by Sandoz. 

With the Wistar Institute, 
one of the first laboratories in 
the field of monoclonal anti- 
bodies, the target is new ones 
which might treat tumours. 
With Genetics Institute, the 
target is development and 
manufacture of lymphokines 
tailored to cancer chemother- 
apy, bone marrow transplanta- 
tion and AIDS. 

Sandoz has also entered into 


for CMus 


an agreement with Schering- 
Plough for co-development and 
co-marketing worldwide of the 
lymphokine GM-CSF (granulo- 
cyte-macrophage colony stimu- 
lating factor), regardless of 
whether the version it has 
licensed from Genetics Insti- 
tute or the rival from Scher- 
ing-Plough is eventually cho- 
sen for marketing. 

A new partnership which 
has excited comment is that 
between Hoffmann-La Roche 
ami Cetus, the Californian bio- 
technology company, until 
recently rivals in the race to 
market Interleukin-2, T>«tn rally 
occurring protein with a role 
in defending the body against 
cancer. Cetus has genetically 
engineered a route to this drug 
and invested more than £10m 
to make it Roche has rights to 
a Japanese version invented by 
fee food group Ajimoto. 

It promised to be a major 
legal battle until last December 
when the two companies 
signed a cross-licensing agree- 
ment on the technology - 
although not the products. 

The unanswered question is 
to what extent Cetus. while 
still laying claim publicly to 
plans of becoming a major 
pharmaceutical group in its 
own right, has actually sold its 
birthright to Roche. 


j^AQwo sries 

heart disease 



THE TECHN IQUE , of DNA or 
genetic fingerprluUug *r- now 
widely hailed a$ the greatest 
breakthrough In forensic sci- 
ence this century -. was dis- 
covered only five years age by 
Professor Alec Jeffreys of 
Leicester University. ;# - 

It was first used In a major 
criminal investigation In 1967; 
to track down the killer of two 
teenage girls In Leicestershire, 
and legal history was' made - 
later that year , when Jhe first 
rapist was convicted on the 
beSds of his DNA fingerprint 

Forensic scientists world- 
wide now use the technique for 
investigating rape and murder 
cases. IT any genetic material 
Has been, left behind at , the . 
scene of the crime - in semen 
or blood or even a hair root ~- 
it is often possible to obtain a 
unique DNA fingerprint or pro- 
file erf the criminal. By match- 
ing thfe against IXNA' finger- - 
prints -taken from suspects, 
police can unequivocally eJImi- 
oate the innocent "or Identify 
the guilty/ 

The same technique is Used 


nwftoely to tesolve paternity 
disputes: Unlike conventional 
"blood tests, which are often 
inccufotosive;; DNA fihgerprtat- 
ing 'will show- beyond doubt 
whether or not a man is the 
father uf ^-/particular- child. 
Anti- in the UK it is helping to 
prove claimed tamily Telatkto- 
sfops to hmulgatiion -cases. 

DNA fingerprinting will 
. whowlf a roan te-v- 
fother tfta particular 
chlld.UK Immigration 
uaaa tttochecfc family 
j ’ relationships • 

DNA is presant in 'every liv- 
ing -cell. - carrying the genetic 
code which - : determines the 
imiq iie ph y steal ■ diaiacfaristici 

of eveiy fodividual animal or' 
plant. Genetic fingerprinting 
identifies 'particular regions of 
DN A - --'(known as - Jeffreys 
sequences): that vary markedly 

between unrelated individuals: 


The technique, which has 
been commercialised in the UK 
by CeDmark Diagnostics, an 
IQ subsidiary, uses an U-stage 
laboratory procedure to "vis- 
ualise” the Jeffreys sequences 
as a pattern of bands on X-ray 
film, similar to a supermarket 
bar code. They are located wife 
DNA probes - small pieces of 
synthetic DNA which attach 
themselves to the target 
sequence. 

Genetic fingerprinting is 
only one of fee new diagnostic 
procedures made possible by 
DNA probes. According to a 
market research report by 
Frost & Sullivan, world sales of 
DNA probes ' will have grown 
from almost wntKtng in 1987 to 
more than 3600m in 1992 (with 
the market in Western Europe 
put at «269m). Most will be 
used for medical diagnosis. 

Although the hi g hl y variable 
Jeffreys sequences are genetic 
material in fee sense that they 
are passed ouftom one genera- 
tion. to the next, they, come 
into u category sometimes 
known as “jtmk DNA.” They 
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are not genes 
alar proteins - indeed their 
function, if any, is unknown. 

Real genes are far less vari- 
able. A single change in the 
DNA sequence of a functional 
gene will often cause a serious 
or fatal disease. Medical scien- 
tists worldwide have carried 
out a lot of painstaking 
research, to pinpoint the 
genetic faults responsible for 
the. major inherited diseases, 
but most have not yet been 
precisely Identified. In many 
cases, researchers have got 
very close to the genetic defect 
by studying affected families 
but not yet to the defect Itself 

DNA probes to identify ain- 
gtogene disorders are therefore 
still mainly a research tool. 
However some hospitals are 
beginning to use them to 
screen groups at risk from par- 
ticular inherited diseases. 

A good example is t hal as s ae- 
mia, a serious blood disorder 
which particularly affects peo- 
ple of Mediterranean origin. 
King’s College Hospital in Lon- 
don offers a thalassaemia 
screening service to Cypriot 
families. Doctors remove a tiny 
sample of foetal tissue (known 
as chorionic villus) from 
women in about the eighth 
week of pregnancy and apply 
DNA ' probes to detect the 
genetic defect known to cause 
thalassaemia. If the test is posi- 
tive, the woman can have an 
early abortion. 

DNA probes are toon likely 
to be used widely to diagnose 
other relatively common sin- 
gle-gene disorders, such as cys- 
tic fibrosis, muscular dystro- 
phy and Huntingdon's disease, 
early in pregnancy. 

But-each of these diseases 
affects fewer than; one in a 
thousand of the general popu- 
lation. Later In the 1990s, DNA 
probes will be developed to 
identify susceptibility to for 
more common diseases, which 
have multiple causes including 
a strong genetic component. 
The most example important is 


likely to be coronary heart dis- 
ease - responsible for about a 
quarter of all deaths in indus- 
trialised countries. 

Another Frost & Sullivan 
report estimates that the 
potential US market for 
prognostic tests of this sort 
could exceed 100m tests per 
year. Their use will provoke 

Should employers be 
allowed to test 
employees' genetic 
susceptibility to 
occupational 
diseases? 

much ethical debate. For exam- 
ple, should employers be 
allowed to test employees’ 
genetic susceptibility to occu- 
pational diseases? Should 
insurance companies ask cli- 
ents to be tested for suscepti- 
bility to heart disease? 

Of course, DNA probes can 
also identify non-homan 
genetic material The most 
important application here is 
identifying bacteria and 
viruses. During the 1990s DNA 
probes are likely to compete 
with the other recent break- 
through to diagnostic technol- 
ogy - tests based an Highly 
specific (monoclonal) anti- 
bodies. 

They will be used not only 
by doctors to diagnose diseases 
to patients but also by fee food 
and water industries to detect 
contamination. These DNA 
probes may he either fairly 
general, far example to detect a 
range of organisms that cause 
gastroenteritis, or very spe- 
cific. for example to identify 
the gene feat makes a particu- 
lar strain of bacteria resistant 
to an antibiotic. 

Clive Cook son 

Technology Editor 
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A 15-year, $3bn international project 

It’s all in the genes 


AN INTERNATIONAL project 
to map the entire human 
genome. Identifying the role of 
each one of perhaps 100,000 
genes, has been launched in 
the US. So far, the functions of 
only a few thousand human 
genes have beat defined. 

The project will probably 
cost at least S3bn and take 15 
years to complete. Some 
nations, including the UK, 
have already launched their 
own contributing projects. 

Late last month a press con- 
ference called at Cold Harbor 
Laboratory, the genetics 
research centre near New York 
run by the Nobel laureate 
James Watson, announced the 
birth of the Human Genome 
Organisation, wife 220 mem- 
bers among 23 nations. Dr Vic- 
tor McKnsick, a geneticist 
with Johns Hopkins Univer- 
sity, is its first president, and 
it plans to register In Geneva 
as a non-profit-making body. 

Already involved in the 
human genome programme 
are several major US 
research-based companies, 
such as Abbott Laboratories, 
Beckman Instruments and 
IBM, as well as specialist bio- 
technology companies. The 
more far-sighted see it as the 
basis of new drugs and protein 
products perhaps 20-30 years 
on, but a near-term opportu- 
nity for highly automated ana- 
lytical tools, novel chemicals 
and information technology. 

In Britain, genome mapping 
is a new earmarked project 
approved by the Advisory 
Board for fee Research Coun- 
cils earlier this year, when fee 
board dispensed an additional 
£300m in the science budget 
for the next three years. The 
board said it gives high prior- 
ity to this project and to fee 
Medical Research Council’s 
ideas for an information and 
resource centre and a pro- 
gramme of directed research. 
The ABRC has earmarked 
£llm over the next three 
years, as a contribution to the 
international project. 

Four of the research coun- 
cils now have biotechnology 
research programmes. For the 
Agricultural and Food 
Research Council (AFRC), 
research involving transgenic 
animals accounts for about 
£4m a year. This is fee devel- 
opment of true-breeding lines 
of large animals such as sheep 
by micro-injection of foreign 
genes, to create sources of 
human proteins of therapeutic 
or diagnostic value. 

For example, transgenic 
sheep at the AFRC Institute of 
Animal Physiology and 
Genetic Research at Edin- 
burgh are now being milked as 
a source of a human blood 
clotting protein. Factor EE 
(alpha-1 -antitrypsin) guaran- 
teed free from contamination 
by HIV (fee AIDS virus) or 
hepatitis B. Edinburgh Univer- 
sity, where the AFRC also 
funds work in the genetics 
department, is to host an 
interdisciplinary research cen- 
tre specialising in gene trans- 
fers of this kind. 

Last year Pharmaceutical 
Proteins, a commercial 
research venture, was set up 
in Edinburgh, with financial 
help from fee Scottish Devel- 
opment Agency and others, to 
exploit the AFRC patents on 
transgenic animals. Its goals 
include raising the yields of 
Factor EK - which it believes 
may have a role in treating 
emphysema. 

The AFRC’s main commer- 
cial venture in biotechnology, 
however, is the Agricultural 
Genetics Company (AGC), 
bora to 1983, as a vehicle for 
exploiting plant biotechnology 
developments, along lines pio- 
neered by Celltech in 1980 to 
respect of the Medical 
Research Council. 

Cambridge-based AGC has 
built up a staff of 69 and is 



Milking sheep that carry the gene for the human blood dotting 
protein Factor IX, at the AFRC's Edinburgh research station 


supporting S3 scientists work- 
ing at AFRC Institutes. The 
AFRC itself is spending about 
£2m a year in six of its insti- 
tutes on projects of direct 
Interest to AGC. 

AGC recently reported that 
to its first foil year of opera- 
tion, its new technology trans- 
fer division has generated 
more than film. 

Licences for AGC’s propri- 
etary gene transfer technology 
for imparting insect resistance 
to crops have been granted to 
two US companies. Pioneer 
HiBreed International for corn 
and other crops, and Cal gene 
for cotton. They are worldwide 
but non-exclusive agreements, 
allowing the AFRC’s patented 
CpTI gene to be transferred to 
elite proprietary seed. The tar- 
get, says AGC, is to replace “a 
significant portion” of the 
£lbn world market for chemi- 
cal insecticides used for corn 
and cotton alone. 

A collaborative agreement 
between AGC and Nuovo 
CKAL fee central research and 
development centre of Italy’s 


helped by the Improving eco- 
nomic climate - more were 
persuaded. A study by Sussex 
University’s science policy 
research unit of the Protein 
Engineering Club, founded in 
1985, reports feat after three 
years it had created a 
close-knit research community 
to a field where it would not 
have happened spontaneously. 

However, the study also 
recognised that creating such 
clubs required considerable 
research management time - 
over half-a-man-year was esti- 
mated. Choosing the right pro- 
gramme manager was alwn a 
crucial matter, it found. 

The directorate launched 
two more clubs in 1986: the 
Animal Cell Biotechnology 
Club, and the Antibiotics and 
Recombinant DNA Club. 

A review of biotechnology 
research and the performance 
of its Biotechnology Director^ 
ate was conducted by the 
SERC last year- As a result, 
the research council plans to 
expand its activities in 
research and training and 
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7 
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Societa Mendionale Finan- 
ziaria (SME) group, aims to 
develop virus-resistant vegeta- 
bles by genetic engineering. 
AGC has a gene technology 
emerging from the AFRC’s 
Institute of Plant Science 
Research in Cambridge and 
the Scottish Crop Research 
Institute. It is claimed to con- 
fer a totally novel form of 
virus resistance. 

Genetic materials from a 
benign strain of the cucumber 
mosaic virus are incorporated 
into the plant to provide the 
defence. Tomatoes are the first 
target of the Anglo-Italian 
research collaboration, 
although AGC cautions that a 
commercial technology is still 
four years or more away. 

The Science and Engineering 
Research Council (SERC) set 
up its Biotechnology Director- 
ate to 1981, as a largely auton- 
omous agency to help “stimu- 
late the application of biology 
to industrial practice." By 
1987-88 its founding director. 
Dr Geoffrey Potter, and staff 
of eight were administering a 
research budget of nearly £5m. 
His six priority sectors 
included biochemical engineer- 
ing, bioconversions and pro- 
tein engineering. 

In each of these sectors the 
directorate has helped to 
organise either a co-operative 
industrial research club 
involving industrial as well as 
academic laboratories, or a 
major co-ordination of 
research with industrial part- 
ners. Over the period 1983-87, 
industry added £3.8m to an 
SERC commitment of £l3^m 
for biotechnology research. 

At first, companies were 
reluctant to help fond the Bio- 
technology Directorate’s pro- 
grammes. But gradually - 


foresees the directorate con- 
tinuing for another six years. 

Among the achievements 
this review has identified are 
the indnstrial development of 
research in “engineering” 
novel proteins by the Medical 
Research Council's Laboratory 
of Molecular Biology in Cam- 
bridge, and MRC nnits at 
Imperial College, London. It 
reports “an explosive increase 
of activity in academia and 
industry.” 

For protein engineering, the 
directorate has organised a 
club that has brought together 
“multi-disciplinary groups at 
different academic sites wife 
overall management and close 
indnstrial supervision.” The 
review notes the particular 
emphasis -on the organisation 
of protein sequence and 
three-dimensional structural 
data Into a relational database 
to be used as a design aid in 
protein engineering. 

As for the Animal Cell 
Biotechnology Club, the 
review says feat with animal 
cell culture playing an increas- 
ingly important industrial role 
in making monoclonal anti- 
bodies and combinaut proteins 
for pharmaceuticals, fee club's 
programme was established 
“to underpin fee design 
of more efficient industrial 
processes." 

The focus is on a better 
understanding of the physiol- 
ogy of animal cells and, says 
fee review, 15 months' experi- 
ence has shown that it has 
been valuable to bring in 
groups whose previous experi- 
ence was in microbial physiol- 
ogy and biochemistry. 

David Fishlock 


Bringing scienc 
to life 


At Amersham, we're uniquely placed to help tomorrow's advances in 
biotechnology just as we played a key rale in yesterday's. 

Our products helped crack the DNA code which paved the way for genetic 
engineering. Since then we have continued to expand our horizons - and 
help our customers expand theirs. 

Today we provide more products for the development of biotechnology 
than for anything else. And we supply them to just about every 
biotechnology company, pharmaceutical house, university and research 
institute in the world. 

Cloning and sequencing systems 
Restriction and modifying enzymes 
Nucleic acid and protein labelling systems 
Reagents for immunology 
Products for cell biology 
Growth factors and lymphokines 

We are committed to applying biotechnology to research. But now we’re 
also applying it to everyday life in a new range of rapid tests for bacteria 
that will be revolutionary for the food industry. 
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NFU cautious on nitrate plan 


By Bridget Bloom, Agriculture Correspondent 


MORE INFORMATION will be 
needed on two key issues 
before the National Farmers* 
Union is able to judge whether 
it ran f ully accept the British 
Government's new plans to 
curb nitrate pollution of water 
supplies, Mr David Naish. dep- 
uty President of the NFU, said 
yesterday. 

Mr Naish was commenting 
on the Government's propos- 
als, published earlier this 
week, to set up experimental 
zones where restrictions on the 
use of nitrate fertiliser and 
other agricultural practices 
would be introduced in an 
effort to lower nitrate levels in 
Britain's drinking water sup- 
plies. 

Mr Naish named the issues 
2s the number and extent of 
these new nitrate sensitive 
areas (NSAs), and the criteria 
by which the Government 
would judge whether or not 
farmers should be compen- 
sated. Actual amounts of 
compensation would obviously 
also be critical, Mr Naish 
said. 

Launching the proposals in a 
consultative document on 


Tuesday, Mr John MacGregor. 
Minister of Agriculture, 
refused to be drawn on the 
number or geographical extent 
of the intended NSA's, or on 
likely compensation. These 
were questions which would be 
settled later in the summer 
after consulting interested par- 
ties, he said. 

The NFU believes the Gov- 
ernment win decide to create 
between ten and 20 NSAs to 
ensure that a wide range of 
conditions and curative mea- 
sures could be tested. While 
NFU officials say each zone 
need be no more than a few 
hundred acres for successful 
scientific tests, they think the 
Government will decide to 
make them larger. 

The Government has said 
that it will compensate farmers 
asked to adopt measures which 
go beyond good agricultural 
practice. But tbat concept 
needed to be precisely defined 
Mr Naish said. Up to now, it 
had tended to mean what farm- 
ers found cost-effective, but 
some measures now being 
suggested as good practice, 
such as ensuring that arable 


land had a cover crop during 
the winter, could prove costly 
to farmers. 

Broadly, however, the NFU 
welcomed the Government ini- 
tiative, and was pleased that 
the schemes were to be volun- 
tary in the first instance. 

Mr Naish acknowledged that 
incidents of water pollution by 
farmers had increased by 6 per 
cent last year, although 
farmers still only caused 20 per 
cent of all water pollution 
incidents. 

Commenting on a speech on 
Wednesday by Mr Nicholas 
Ridley, Secretary of State for 
the Environment, which was 
critical of fanners' pollution 
record, Mr Naish m aintaine d 
that farmers were now doing a 
great deal to combat eviron- 
mental pollution in general. Mr 
Ridley's criticisms seemed 
inopportune, given that the 
Government wanted farmers' 
co-operation on its new NSA 
schemes, he said. 

• The Conservative-controlled 
Association of District 
Councils fears that govern- 
ment plans to allow farmers to 
develop non-farming enter- 


prises without planning 
permission will do irreversible 
damage to rural areas. 

Mr Cyril Benton, cahinnan 
of the ADC's planning 
committee, said yesterday that 
local authorities understood 
the financial pressures on 
farmers as the amount of land 
needed for food production 
declines, but they also knew 
the importance of protecting 
the priceless beauty of the 
countryside. 

Mr Benton was commenting 
on proposals from the 
Department of the Environ- 
ment, published earlier this 
week, to extend the system of 
so-called permitted develop- 
ment rights, which already 
exempts farmers from plan- 
ning permission on their farm- 
ing operations, to their non- 
forming enterprises. 

Since 1948 rural landowners 
and planners had worked 
together to achieve a balance 
between form development and 
countryside protection, Mr 
Benton said. The Govern- 
ment’s proposals should not he 
allowed to put those achieve- 
ments at risk. 


Coffee talks 
‘set to 
fail again’ 


By David Blackwell 


THE INTERNATIONAL Coffee 
Organisation's reconvened 
meeting early next month on 
the future of the international 
agreement is unlikely to be 
any more successful than the 
April meeting, according to the 
latest coffee report from EJ). & 
F. w«n the London trader. 

But it is the duty of the 
consumer and producer sides 
to keep their options open as 
long as possible. This implies 
that no decision will be 
reached before September 80 
when the current agreement 
expires. 

Meanwhile the present reluc- 
tance of both exporters to sell 
and importers to buy will con- 
tinue, tiie former through opti- 
mism, for a new agreement, the 
latter for the possibility of 
none, says- the report. 

“The market, therefore, will 
continue to resemble nothing 
so much as a slow 1 bicycle race 
In which, provided that nobody 
actually off, the last home 
wins." 


Bleak outlook seen for silver 


By Kenneth Gooding, Mining Correspondent 


THE FALL hi the price of 
silver below $6 a troy ounce 
this year has forced the closure 

Of same marg in al min es and 

analysts do not hold out any 
hope of a.substantial recovery 
in the short-term. 

Looming over the industry, 
too. is the -possibility that Peru 
might attempt to solve part of 
its US dollar reserve shortage 
by Belling some of its stocks of 
refined silver, on the open mar- 
ket ' 

The effect - on the silver 
price could "be devastating, 
with repercussions right, 
through to 1990." suggests the 
rtifamg . tpam at OnL Minnett, . 
the securities house. 

United K pn ° win Mines, 33 
per cent-owned by Falcon- . 
bridge, has shut Its three-sliver - 
mirifts in. the Galena wins area ' 
near Elsa in the Yukon. Last 
year Keho produced 1.74m 
ounces of silver and 6.2m lbs of 
lead. ; - 

. Agnico-Eagle Mines, which 
produced 1.85m ounces of sti- 
ver in 1988, plans to suspend 
silver production next month 
at its three mines in the Cobalt 
area of Toronto. The company . 
says It probably needs a silver 


price of about f9 an ounce; to 
break even. ' • *_ ' 

This Is “reminisce nt of t he 
poor state at the industry in - 
the early 1980s when a number 
of US mines were put onto 
car e-and-maintenance -due to 
unprofitability ,7 says. Ms 
Rhone O'Connell^ .precious 

twp*» 1 h analyst - in Shea rson 
Tohman Hutton’S London met- 
al* research team. . • 

She points out that another 
notable recent . closure was 
Mining 's Escalante infos 
in . south west Utah but tins 
was because it was -running 
out of! ore rather than low 


In Shearsoh’s quarterly 
precious . metals . review,. AM 
OlConnell recalls, tha t most 
new production of s tiver 
not price soisitive as.lt*' is a ' 
by-product from lead, zinc qr. 
goldmines, - 
m g h prices for base, metals 
are encouraging companies to' 
maximise production . and .she 
fore casts that! mihe supply <£ 
silver will grow by 895. tonnes 
or 8*6 per cent this year to 
LL200 tonnes. 

Ms O'Connell says that 
steady industrial demand for 


silver has emerg ed whenever 
the spot price has dropped 
below. $6 an ounce, but “a tart, 
of £L50 cannot be ruled out. 

She estimates that the stiver 
nice will average $& an ounce 
this year, down from ESS last 
year and more than $7 in 

Ord Minnetf s .analysts, led 
by Mr Reg^Eccles, suggest ti» 
price will average SSJ5 tWs 
year and in 1990- " We s till 
anticip ate quotations remain- 
ing above the costs of prodnc- 
. tinn .of all but the most mar- 
ginal producers." 

This forecast includes- an 
assumption that the Peruvian 
. Government will not -sell its 
silver stocks. „ ' 

Oid. Minnett says that, as 
farther expansions and reacti- 
vations of lead and zinc mines 
take place in 1969. and as new 
gold mines also come on 
stream, the expansion in pro- 
duction of silver which If 
insensitive to price will affl- 

f+nnA 

It adds: “With the supply-de- 
mand gap widening over the 
next two years as the world 
economy slows, the a nn u al 
addition to inventories is likely 
to exceed 3,000 tonnes in 1990.” 




Yeutter faces tough 
decision on soya oil 


MR CLAYTON Yeutter, the US 
Agriculture Secretary, sc id 
yesterday that the US Depart- 
ment of Agriculture had no: 
yet made a decision on 
whether to propose offering 
subsidised soyabean oil to the 
Soviet Union, reports Reuter 
from Washington. 

He told the House Agricul- 
ture Committee an offer of 
soyabean oil under the Export 
Enhancement Program would 
be “considerably different" 
from a recent offer of subsi- 
dised wheat and would raise 
sensitive trade policy issues. 

“We have not yet made a 
decision within USDA, let 
alone interagency," Mr Yeutter 
said. Typically the USDA must 
propose an EEP offer to other 
agencies in the Bush adminis- 
tration before it' can be com- 
pleted. 

Mr Yeutter said he had felt 
very strongly that there were 
ample reasons to offer the 
Soviet Union subsidised wheat 

“The parameters of other 
subsidy transactions are con- 
siderably different” he said. 

He said soya oil subsidy 
offers were more complex 
because they competed with 
non-subsidising foreign com- 
petitors. 

“Each time we make a subsi- 
dised sale (of soyabean oil), we 
get a lot of criticism," he said. 
“That's why this is a tough 
decision." 

Nancy Dunne writes in 
W ashint nn: USDA officials are 
facing increased pressure from 
the the form lobby for the sub- 
sidised soya oil sale. 

While the recent US offer of 


1.5m tonnes of subsidised 
wheat to Moscow was called 
into question because of the 
low level of wheat stocks, vege- 
table oil stocks are at record 
high levels - 3-5bn lbs, includ- 
ing 2.9bn lbs of soyabean oiL 


Estimates of the proposed 
sale range between 200,000 and 
500.000 tonnes. 

Senator Robert Dole, the 
Senate Republican leader who 
successfully lobbied the presi- 
dent for the wheat sale, has 
also written Mr Bush to press 
for the sale of vegetable oil. He 
said a bonus of about $150 
would be required for each 
tonne of oil sold, but “as a val- 
ue-added product, the benefits 
to the US agricultural economy 
of exporting vegetable oil are 
considerably greater than 
exports of bulk commodities." 

The EEP has been in consid- 
erable trouble because of 
charges that it has moved 
away from its original purpose 
of challenging EC subsidies. 
Senator Dole raid subsidies on 
vegetable oil would be in accor- 
dance with the programme's 
design because “a very aggres- 
sive and highly subsidised 
European export program has 
cut into oar foreign markets 
and caused our oil surplus to 
grow." 

In testimony on Wednesday, 
Mr Clayton Yeutter, the US 
Agriculture Secretary, said an 
administration decision on the 
future of the EEP would be 
made in the near future. 

The USDA is required b y law 
to spend $77Qm to finance EEP 
sales this year. 


Time running out for Ethiopian agriculture 

Julian Ozanne on the problems which are forcing a change in the direction of reform 


THREE YEARS ago the 
peasants around the town of 
Akaki, on the windy plains of 
central Ethiopia, lived a scat- 
tered, individualistic life. The 
mandst revolution of 1974 had 
overthrown the oppressive rule 
of feudal landlords, national- 
ised land and handed it over to 
the tillers to use. But not much 
had really changed in their 
medieval existence. 

Now, as part of a drive 
towards modernisation, most 
of them have been gathered up 
into arbitrarily chosen commu- 
nal villages. On the orders of 
cadres from the Workers Party 
of Ethiopia thousands of peas- 
ants tore down their mud and 
stick homes, carried the pieces 
a few miles and rebuilt them at 
a spot designated by the party. 

Out of an estimated peasant 
population of 33m about 15m 
already been “villagised" in 
the biggest and swiftest mass 
relocation in the history of the 
African continent 

At Kilinto, a model village 10 
km from Akaki the villagised 

peasants unanimously sing the 

praises of this policy. 

In a meticulously clean tin- 
roofed mud hut, decorated with 
colourful pie charts and bar 
graphs showing the latest' “ 
surge in agricultural productiv- 
ity, Comrade Asrat KefLe, 
chairman of the Kilinto Peas- 
ant Association, explains why 
the peasants easily accepted 
communal living, hi Kilinto 
Yillagisation has provided bet- 
ter homes, a shop, protection 
and the promise of electricity, 
a clinic mid school 

“When somebody got sick 



President Mengistn: Growth 
ham not been “encouraging” 


before there was noone to help 
in a scattered place. So we 
came together in one place 
where we can help each other," 
he said. 

This is the positive side to a 
process which has come under 
widespread attack from Ethio- 
pians and western aid workers, 
who say that in most parts of 
the country peasants have 
been physically forced to aban- 
don tneir homes and plots of 
land to move into villages 
which can be more easily cote 
trolled by the party and which 
show no signs of acquiring the 
social services promised. 

The jury is still out an the 
effects of the Government’s 
resettlement policies and the 
drive towards collectivisation 
of the agriculture sector. But it 
is clear that a major transfer- • 
xnation is taking place. 

Agriculture is, and always 


has been, wi gino of .Ethio* ■ 
pla's economic growth. It 
accounts for 40 percent of 
GDP, 80 per cent of employ- 
ment and 85 per cent of 
exports. And its 'performance 
inevitably has a ripple effect 
on other sectors. 

The severe droughts of 
196485 and 1987-88 made Ethio- 
pia dependent oh emergency 
international food relief, hi 
198485 essentially rainfed pro- 
duction dropped nearly 23 per 
cent to 4£m tonnes, ft recov- 
ered to its 1983 level of 6.4m 
tonnes in 198687 before, suffer- 
ing a 21 per cent drop in 
198788. International donors, 
including the Soviet Union, 
provided i-flm tonnes of food 
aid in a dramatic emergency 
operation in 198788. 

The UN Food and Agricul- 
ture Organisation says produc- 
tion will reach an estimated 
7:4m tonnes this year but this 
wm stm fell short of the needs 
of a rapidly expanding popula- 
tion. 

Ethiopia’s population Is cur- 
rently 47m and is believed to 
be growing at about 3 per cent 
a year. With more than lm 
extra mouths to feed each year 
there is a chronic ami expand- 
ing food deficit-' On. present 
trends, by the year 2000 Ethio- 
pia will have a population of 
65m to 67m people. To feed that 
population agricultural produc- 
tion would need to double to 
about l&i tonnes over the next 
11 years. 

"The situation Is extreme!; 
dramatic. Unless something 
. radical is done quickly it will 
be impossible to escape the 


recurrence of mass starvation.” 
said' Dr Ingo Loerbroks, an 
FAO representative. 

While bad weather has been 
tiie most obvious culprit mis- 
management over tiie past 
decade has also played its part 
in Ethiopia's agricultural prob- 
lems. 

Inadequate price ince n tives, 
collectivisation, low use of fer- 
tiliser and improved- seeds, 
poor use of resources, bad mar- 
keting carried out by ossified 
state corporations and insecu- 
rity of land tenure have been 
the biggest problems. 
.Ethiopia's peasants have no 
right of ownership to land, 
only right of use. This insecu- 
rity has lead to severe soil ero- 
sion and a brutal consumption 
of - resources without an; 
regener ati ve activities. Also as 
the population grows land 
holdings have become increas- 
ingly fragmented. Until now 
wage labour has also bee & ban- 
ned tending to increased pres- 
sure in the rural areas. 

Slowly the crisis in Ethio- 
pian agriculture and the need 
for radical rethinking of policy 
is being driven home to the 
communist party hierarchy. 

, After -conceFtetF-prefteart 
from Bonnet and' Western econ- 
omists,. andrialbng: dialogue 
with 'the European Commu- 
nity, early last year the Gov- 
ernment took the first tenta- 
tive steps down the path of: 
reform. ... 

Producer prices were raised 
by an average of 7.7 per cent 
and physical and in visihip bar- 
riers to the movement of- grain 
between regions were removed 


to allow the transfer at pro- 
duce from surplus regions to 
areas of need. Private grain 
traders, who disappeared in~- 
the 1970s, were given licences 
and fanners allowed to sell 
their surplus on the open mar- 
ket rather than exclusively to 
the Agricultural Marketing 
Corporation: Work also began 
on encouraging bettor 7 use, off 
inputs; reforestation and devel- 
oping ‘ agricultural research 
and extetisfon. 

Enrtraraged bythese reforms 
the Weald Bank and the EC 
released. $l60m worth of fluids' 
to the agricultural sector, 
mainly for fertiliser ami other - 
prior i ty 7 tnpula. liberal reforms : 
ers Inside the Government 
used this- to argue for a bold 
statement of policy change fat ' 
the President’s report to the 
ninth pieman Of -the central - 
committee of the Workers. 
Party of Ethiopia lastNovetti- 
her. ' :• r* 

“If we ask what sort of 
growth There has been in agrt • 
cultural -production after-alt 
this . support aid struggter' we 
wffl fold that the- answer is not 
encouraging." President Men* ! 
gjstu said- ' 1 ' ’ 1r .r 

-ToomUclr attention tostafe 


insecurity ofland tenure were 
blaraed for bringing- about poor 
production: ' 

“Unless we accelerate 
changes in. relations of produc- 
tion there is nO way in which 
the productivity of our formers 
can be promoted in a capitalist 
style," he said. V 

A Mstof reforms is presently 


befrig- considered inside the 
Ministry of Agriculture to help 
reach-food seff-sufficfency and 
boost exports. They include: 
concessionary leasing of land 
for periods of up to 25 years 
encouraging private commer- 
ced. fanning; Wring of labour; 
devoting-lpss resources, to state 
farnis; establishing rural small 
scale and cottage private 
industries; 'and ' more 7 liberal 
pricing and marketing policies. 

The most important and the 
most politically sensitive of 
these Issues is fundamental 
reform of land tenure. In the 
face of ’ mounting balance of 
payments deficits and a critical 
shortage of foreign exchange, 
Ethiopia must seek to boost its 
exports, Increased production 
of tiie emurtry’s number one 
foreign exchange earner, cof- 
fee, mid other cash crops like 
tea and cotton will depend on 
more secure land holding, bet- 
ter price incentives and Iras 
government taxation. 

This will ultimately mean 
less government control — 
something considered risky by 
many -party chiefs. At the 
raosBOTp' the debate over how 
much reform is intensifying as 
the Government prepares fat. 
its. K^ fivo year-plan. . , 
.f/Ttli too eaiiy to judge how 
for this reform process will go. 
But the Government wants to 
introduce new policies without 
changing the very nature of 
the socialist regime. In this 
sense the agricultural reforms 
are more similar to China in 
the early 1980s than Soviet- 
style perestroika," said one 
western economist. 


9 '-* 


* 


WORLD COMMODITIES PRICES 


LONDON MARKETS 


ALUMINIUM prices on the LME firmed 
yesterday amid continued concern 
about tightness of supply for July 
delivery dates. Traders said the 
tightness still appeared to reflect 
traders holding on to July delivery 
metal against potential commitments in 
the options market Copper prices 
eased. ‘The market seems to have run 
into something of an impasse as many 
operators are now wary of selling short 
in anticipation of a bounce after the 
recent sharp decline," a leading trade 
house dealer said. Gold moved ahead 
on the London bullion market 
following Hie upward momentum on 
Comex, which reflected concern over 
the Increased tension in Pan ama. But 
resistance remained around $380 an 
ounce. May robusta coffee prices rose 
again amid continued concern about a 
shortage of lenderabie spot supplies. 


COCO* E/tonne 



LONDON METAL EXCHANOE 

(Prices suppfled by Amalgamated Motel Trading} 


Close 

Previous 

MghlLow 


Close 

Previous 

High/Low 

AM Official 

Karti dose 

Open Interest 

May 

687 

eeo 

rot 69i 

Aluminium. 99.7% purify (S per tonne) 



.Rtng turnover 2S.900 tonne 

Jul 

712 

711 

718 707 

Cash 

2380-90 

2300-10 

2330/2329 

2325-30 



Sep 

729 

727 

734 725 

3 months 

2177-80 

2145-50 

2180/2150 

2152-5 

2175-80 

35.845 lob 

Dog 

771 


7/5 768 

773 763 

Copper, Grade A (€ per tome) 



Ring turnover 31,125 tonne 

May 

777 

778 

760 770 

Cash 

1666-8 

1053-8 

1686/1693 

1883-4 



Jul 

792 

789 

795 785 

3 months 

1674-5 

1677-8 

1683/1670 

1681-2 

V74S 

73.628 lob 

Turnover: 5888 (7410) lots of 10 tonnes 

Silver (US cams/line ounce) 



Ring turnover O ozs 

ICCO indicator prices (SOfts per tonne). Dally 

Cosh 

562-6 

561-4 


560-1 



price lor May 10: 92194 (926.44): to day average 

30 June 

569-72 

569-72 


seas 


319 kxs 





Lead [£ per tonne) 




Ring turnover 16.175 tonne 

COWBE EMonne 



Cash 

385-5-7.5 

376-8 


386-7 



— 

Close 

"riV'ijia" 


3 months 

377-8 

369-70 

380/373 

376-7 

' 380-2 

10,269 lob 




BUdml (3 per tonne) 




Ring turnover 1.062 tonne 





Cash 

14100-200 

13900-4000 


13800-4000 



Sep 

1086 

10SS 

1087 107B 

3 months 

13700-50 

13750-800 

13750713690 

13880-700 

13750-800 

7.68910b 

Nov 

1064 

1061 

1065 1058 

Ztoc, Special High Grade (S per tonne) 



Ring turnover 6.650 tonne 



1057 


Cash 

1695-700 

1680-90 

1705/1696 

17005 




1006 



3 months 

1613-5 

1612-5 

1620/1615 

1615-20 

1820-6 

10,884 lob 





Zinc (S per tonne) 




Ring turnover 5,625 tonne 

ICO Indicator prices (US cams par pound) for 
May 10: Comp daily 11548 (115.72). 15 day 

Cash 

3 months 

1610-8 

1560-2 

1610-20 

1560-5 

1615/1612 

1585/1555 

1612-5 

1560-5 

16606 

11.368 lots 


US MARKETS 


average 118.65 (; is.38) 


SPOT MARKETS 

Crude on (per barrel FOB) 

+ or - 

Dubai 

Breni Blend 
to.T.I. |t pm eel) 

315405.750 +425 
518.50-a.55q +575 
S20.i2-0.17q +0.82 


SUOMI ($ par tonne) 


Daw Close Previous High/Low 


POTATOSS Citenne 


Oil products 

(NWE prompt doilvery per tonne C1F) 

+ or- 

Premium Gasoline 

3256-261 

-ah 

Gas Oil 

3145-147 

+3 

Heavy Fuel Oil 

387-89 

+2 

Naphtha 

3184-188 

+ Bh 

Potrolmum Argus Estimates 


Other 


+ or- 

Gold (per troy oz}+ 

3370.00 

+ 1.75 

Sliver (per troy oz)4> 

667c 

+ 1 

Platinum (per troy oz) 

SG34.75 

-2.90 

Palladium (per tray 02 ) 

S1G9.0 

-0-6 

Aluminium (free market) 

ww 

+ 25 

Copper (US Producer) 

132 VI 36c 


Lead (US Producer) 

38c 


Nickel (troe market) 

625c 

■6 

Tin (European free market) 310486 

+ 20 

Tin (Kuala Lumpur market) 28.00r 

+ 0.14 

Tin (New Yorkl 

4S05c 


Zinc (US Prime Western) 

87t|C 


Cattle (live weight)! 

11B.13P 

-2.18* 

Sheep (deed welghtr) 

257.08b 

-3.03* 

Pigs (iivo weightjt 

B4£lp 

■5.11* 

London dally sugar (raw) 

3309.00 

+ i2 

London daily sugar (White] 

S3S3U 

+ 2 

Tate and Lyle export price 

£207.6 

+ 1.5 

barley (English teed) 

£104.Z3w 


Maue (US No. 3 yellow) 

E 133.0 


Wheat 1US Dark Northern) 

C128.00U 


Rubber (spoil? 

SfLSOp 

-0.75 

Rubber (Jun)V 

eajop 

-0.75 

Rubber (Jul) V 

83.60p 

4J.7B 

Rubber (Ki. RSS No 1 Jim) 282m 

-3 

Coconut oil (Philippines^ 

SE07.5U 


Palm Oil (Malays ian)§ 

5408q 


Copra (Philippines)? 

S3 70 


Soyabeans IUS] 

£201 

-1 

Cotton "A" index 

77.55c 

+0.60 

Woo Hops (64a Super) 

620p 

+ 2 


Aug 

28340 

2/9.20 

283.00 Z70 CO 

- 

CtoM 

Pravtous 

High/Low 

Oct 

28180 

277.40 

28220 276.80 

Nov 

825 

91.0 

925 910 

Dee 

276.00 

27840 

276-00 

Fab 

100.0 

100.0 


Mar 

28840 

268.00 

289.40 26720 

Apr 

155.0 

147.7 

155-0 1465 

May 

268.00 

268.00 

266.00 

May 

175.0 

162.0 

1813 


Gold (fine oz) S price 


£ equivalent 


White Close Previous High/Low 


Turnover 394 (338) lots of 40 tomes. 


Aug 

360.00 

347.00 

351.00 34580 

Oct 


331.00 

338.00 329.00 

Oec 

322.00 

327.00 

322.00 

Mar 

321.50 

319.00 

322.00 317.00 

May 

319JX) 

318.00 

319X10 317JM 

Aug 

31 CUM 

- 

319.00 317.00 


Turnover; Rev* 6964 (2301) tote of 50 tonnes. 
White 835 (465). 

Ports- White (FFr per tonne): Aug 2260. Oct 2155. 
Oec 2M0. Mar 2060. May 2056, Aug 2045. 


IOYUUUI HEAL tltoniw 


Ctos* 

Previous 

High/Low 

Jun 

157.00 

15850 


Aug 

746.00 

151.00 

151.00 15000 

Oct 

148.00 

150.00 

150.00 145.00 

Dec 

150.00 

153 JO 

162.00 


Close 378V379U 

Opening 377-317*2 
Morning tlx 377.7 
Aft e rnoon fix 3763S 
Day's high 379*79*1 
□ay's tow 377-37712 


227 V -227 ^ 
228-22812 

226- 615 

227- 033 


IN7HE METALS, gold and sliver.: . 
advanced as short covering in front of 
Fridays U.S. producer price figures 
elected buy stops, reports Orexel. 
Burnham Lambert June gold peaked 
at 383 while July silver reached a high 
of 575 before local selling pared further 
gains. Late day fund activity pushed 
copper futures higher. In the softs, . 
commissi or house buying against 
trade selling kept cocoa prices steady. 
Sugar rallied early from buy stops and 
remained strong. Coffee trading was . 
slow. The livestocks had profit taking 
weaken the pork beUiea The premium 
of futures to cash Is encouraging 
hedgers to continue storing bellies. 

Hog prices were down as higher caslr 
prices are expected to prompt 
Increased hog runs. Good boxed beef 
movement helped keep cattle futures 
Arm.. Heavy commercial. selling was 
featured In most of the grains with the 
bean complex having the largest 
decline. July beans closed down 10 
cents. The energy complex rebounded . 
to post strong gaings In all markets. 
June crude oil advanced on technical 
buying as prices rallied aver the 20 - 
dollar leveL 


CNUOB (ML (Light) 42,000 IKS gaUsS/berrel 


1 flTttf 1 " 

-PMVtouS^Wgh/itoW" “v r* 

Jun 

20.16 

1082 . ... 

-2025 - 

J8J0--- 

Ad. 

1008 

18^3 

ion 

18J1 : 

Aug 

1038 

18.08 

'HAST--. 

1820 

S-P 

mot 

17T7 . -. 

ta. 12 _. 

77 JIB 

•Oet-v 

17-82 

17^0 

ffc*? 

TCJ6 . 

Nov 

T7.87 

17.45 . 

17^7 

17JS8 -. 

Mar 

17 JO 

17M1 - 

1720 ^ 

J7JS-'. 

HSATEW Ott. 42MOO US goita. cents/US golb . - 


Latest 

pravtous 

HJgWLow 


Jun 

4919 

474* .' 

4980 .. 

4790 

Jul 

4816 

4684 

: 4884 ^ • 

4720 ' 

Aug 

4885 

4713 

4900 - 

4786 

Sep 

4830 

4788 ■“ 

4980 

■4®« ■ 

Oct 

4980 

4883 

6000 

4830 . 

Nov 

6085 

498® ■ 

5066 

6010 

Doc 

8128 

6013 ' - 

6160 

6043 

Jen 

6120 

6938 

6120 

8088 

Mar 

4876 

'4993. 

48751 

-4878 


Chicago 


COCOA j.' IvS . 


.Ctose . .Praytous Hgh/Lpw 


" SOYABEANS (Moo bu min; cents/BOfb bustval 


' CtoM 

Pravtoua 

High/Low 


May 

78 V4 

768/2.' 

780/0 

700/0 


738/4 

748/4 

744/0 

738/0 

Aug 

733/2 

.743/4 - 

730HJ 

732/4 

SOP 

717/8- • 

72881 

723to 

717/4 

■■uf* 

708/4 

717/4 . 

TT4/4- . 

709/0 ' 

Jan 

717/B" 

789/4 • - 

722/4 

717/0 

Mar 

7SS72 

734i» 

730/4 

728/0 

May 

73110 

-73810 

738/4 

7319) 

SOYABEAN 08. 80JXXT Ufa; eanbm 


1 ClQM 

Prsvtou*.. 

Mgti/Low 


May 

23.17 

23.86 

23.80 ' 

23.18 

Juf. 

2341 

24.14 

2407 

2X67 

Aug 


2440 

2430 

2390 

Sb» 

2408 

2482 

' 24jXT 


oet 

2425 

2480 

,24.86 


■ Dec 

2470 

25.14 

23-05 

24.70 

Jan . 

2406 

2Sj30 

25.15 



2606 

2583 

3BJS 

2000 


May. 

1233 

'1229 

- ' 1230 

1226 

Juf . 

115S 

1188 

. .1164 

1180 . 

Sap ' 

1187 

1189 

; 1177...... 

1182. 

Dm . 

lira 

1181. 

- -TIM-' 

1172 . 

Mar 

1182 

1186 

..1188 ' 

1174". 7 

Masri 

1192 

1190- 

-- 1*93 

1186. ... 

Jul. 

1168 

1169: 

' 1184 

.1160 . 

Sep 

1238 

1231 

0 

0 


■WWWIWuooaKM,, 


I "C" SrjSOOtatMnteflta 


CtoM ■ Previous HtgMxw^ 


t pries 


£ equivalent 


Turnover 145 (501 lots of 20 tonnes. 


Sionndex point 


CRUM OIL Pbarrel 


Close Previous High/Low 


Jul 17.45 17.18 

Aug 16.5C 16.71 

IPE Index 17.93 17*4 


17 48 17.21 
16.93 16.75 


Turnover 6015 (6381) 


OAS OIL S/tonne 


" 

Cto&a 

Previous 

Kigh/t-pw 

Jun 

144 JB 

141 25 

144J50 140.00 

Jul 

143.75 

141.00 

144.00 13900 

Aug 

14SJJS 

142.50 

14525 143.00 

Sep 

146.75 

143JQ 

146.75 143.50 

Oct 

M6.78 

144.00 

14a 75 

Nov 

147.75 

14660 

14625 14720 

Deo 

148.75 

147.00 

■ 148.75 


Turnover 8483 (8382)to& of 100 tonnes 


£ a tonne unless otherwise stated. p-pooce/Vg. 
c-cents/lb. r-nnggil/kfl. v-Jurt/Jul. U-May/Jun. 
q-jun. i-Apr/May w-Aug. z-Jul/Aug. fMeat 
Commission average tstotock prices. * change 
from a week ago. W London physical market 
§CiF Rotterdam. +■ Bullion market dose. m-M«- 
toysian cenoAg. 


PRUTT AMD VBQ8TABLE3 

Apples from the Southern Hemisphere arc 
plentiful with Cape Granny Smiths 30450 a 
lb (4O£0p). New Zealand Royal Galas 
*15-55p [50-e0p). reports FFV1B. Scania 
honeydew melons are better at aop-Ei jo 
each (E1.QO-1 SO) aa are span la strawberries 
40-7Up a tjlb (45-7Ep). American cherries 
are new in at £2 50-330 a lb and Spanish 
Gal la melons si .50-2.00 each. Jersey Royals 
ere piaiwtuf gtAO^opa lb as an 
cauliflowers 30-60p each. English celery is 
4S-6Sp a head l80-75p) and Dutch cherry 
tomatoes ere E1.6Q-t.70 a l z lb. Cucumbers 
are 40-7Sp each, tomatoes 45-75p a lb and 
watercress 30-iflp a bunch. 



Ctose 

Previous 

High/ Law 

May’ 

trrs 

I6S4 

1713 1898 

Jun 

1629 

1625 

1630 1515 

Jul 

1478 

1470 

1430 1*70 

Oct 

1587 

1560 

156a 1560 

Jan 

1585 

1590 

1585 


1613 

1600 

1608 1602 

BR 

1727 

1715 


Turnover 429 (364) 

(MAINS E/tonne 

Wheal 

Close 

Previous 

High/Law 

May 

117.30 

117.10 

117.30 117.00 

Jun 

118.30 

118. 4Q 

113.30 118.10 

Sep 

10520 

106.15 

105J» 

Nov 

107 JS 

107.35 

107.60 107.50 

Bartey 

Close 

Previous 

High/Low 

May 

103-50 

103.60 


S®p 

102.90 

102.70 

103.00 102.70 

Nov 

105.70 

103.48 

105.70 

Jan 

108.35 

108. 10 


Mar 

110.90 

110.60 

110.78 110. BO 


M ephrieel 

Britannia 
US Eagle 
Angel 
Krugerrand 
New Sow. .. 
Old Sov. 
Noble Plot 


390-395 

390496 

387-382 

37712-38012 

89-90 ' 

89-80 

540.1-048*5 


234-237 

234-337 

234-237 

232*2-335*2 

22&*2-22&*2 

53*2-541* 

53 4 -641* 
323JMESS6 


Now York 


May 13428 137.75 13700 134110 ' 

Jot 127-40 128-41 129.20 127.00 

Sep 121 SO 12JL50. 123,70 121.80 ' 

.Dec 118.14 nans .119,75 H7J» - 
Mar -116J8 11&8S 117.80 _ 11*80 ' 

May- - 118.75 117-38 0 .0 ... . 

.Jut ' : .HMD imrs o- . wv-.o , + •_ 

~3ep'. -tig-50 11&7B O “O-'W" 


OOUO 100 troy ot; Sftrey oz. 


SIMM WOULD IT" 112,000 toe; penttfbB *>' 


Turnover; Wheal 1G5 (121), Barley 23 (50). 
Turnover lota of 100 tonnes. 


PfOS (Cash Settlement) pog 



Close 

P«9«CK» 

High/Low 


1105 

1«Lfi 

uao 

Abg 

106.5 

108.5 

109.0 

oet 

IUS 

IUS 

tlli 111S 

Nov 

Feb 

1122 

108.0 

1120 

108.0 

1120 


Turnover 39 (10) hats of 3.2SO kg 


80ver Its 

p/flna az 

US cm equiv 

Spot 

333.75 

564JM 


3 month* 

348.60 

678-00 


6 months 

3TOJO 

68225 


12 memtte 

38240 

82120 


LONDON NSTALBXCHAMQB TEASED 

OPTIONS- 

AJumtetan (99-7%) 

Calls 


Pub 

Strike price S tonne Jul 

Sep 

JlH 

Sep 

2000 

- 348 

202 

18 

105 

2200 

198 

112 

88 

209 

2400 

97 

57 

181 

348 

Copper (Grade A) 

Cans 


Pub 

2350 

• 181 

184 

48 

108 

2750 

120 

136 

as 

13* 

2850 

75 

96 

139 

213 

LONDON POXnVUMD 

OPTION! 



Coffee 

Jill 

Sep 

Jul 

Sap 

1050 


98 


82 

1100 

80 

73 

30 


1150 

55 

54 

65 

ne 

1200 

33 


83 


Cocoa 

JUl 

Sop 

Jul 

Sep 

8S0 

68 


4 


TOO 

29 

48 

17 

20 

760 

9 

24 

47 

4fi 

SOT 


10 


82 ' 



CtoM 

Pravtous 

Mgh/Low 


Mey 

381.0 

377J 

.3799 

379* - 

Jon 

3821 

378.0 

3S3J) 

379A 

Jul 

384.0 

381 J) 

0 

0 

Aug 

385.7 

3829 • 

3820 

383.1 

Oct 

3020 

,3873 

3903 - 

3820 . 

Dec 

3942 . 

3913 - 

396.5 

3&15 

Feb 

SM 

390.0 - 

396^- 

3B6JS 

Ap* 1 

402B 

400.4 

4023 

401L6 . 

Jun 

40713 

40*3 

0 

0 

PLATINUM 50 troy me fnrey oz. 


am 

Pravtous 

Mgh/Low 


\ M ay 

S40lO 

8963 . 

.0 

0 

JUI 

543.0 

638.0 

844J 

S37JS - 

Oct 

840.0 

6826 - 

6400 

837 Jl. 

Jan 

64IJt 

0320 

^5420 

541.0 

Apr. 

84*0 

6*06 

0 

0 • 



-Ctose 

- Pravtous. 

Mgh/Low 


May 
.Jul 
• Aug 
-«ep 
-Oct 
Dao 
Jan 
Mar. 

2T9J 
219 3 
217 JO 
2122 

209.7 

201.7 

am jo 
206.0 

" 221JJ - 

221.4 

2fiL7 

215-0 

21 LO .. 
2024 
2027 
208J3 

2218 

220. 6 

218-0 - 

214.0. 

2KL8 

2098 

2090 ^ 
207 Jl 

2188 

2188 

.2103 

2128 

2090 

2088 

2078 

208.0 -. 

-MAIZE 

5,000 bumhccentaranb bushel 



CtoM 

Pravtous 

Mgh/Low 


Mey 

Jn : 
S«P 
Deo 
Mar 

tor 

Jul ■ ;• 

278/2 
272/4 
262/2 
299/4- 
288/2 ; 
288/4 
289/4 

27S/4 
275/0 
265/0 
261/4 - 

.90610... 

270/0 

271/8 

279/2 

274/4 

264/2 

aeon 

287/2 

288/4 

270/9 

278/0 

272/0 . 
281/0 - 
267/0 

284/2 - 

288/0 

289/0 - ; 


Ctoaa Previous . Hlgn/Cow- 


Wtte9TBWbgmln;cantelWlb4atofiai 


JW 12.72 12^5 12.77 >. 1254 L 

r orf- i-i/un ■ xtxt ' ' Jvty* -'.j \-ttaz: 
Jen.;'. 12JO 12 jOB . ■" o - o ' 

Mar V2J02 11^8 ' - 12.10 .1192 . - 

.JUS- "--'IMS . 1195 tZM « TL97 
Oat IMS lt.77. . 1190 . njto - 


-COTTON 50900; oenteAbe 


Oan fVevtoua HfghAjow 


Jill . 

6790 

6795 

*7.72 . 

67.04 

Oct. 

- ween 

6885 .- 

88.10 

6751 

DM 

stm 

6784 

6781 

6780 

Mar 

6880 

68.45 

68-40 - 

Mnff 

Oct 

.88.10- 

06.70 

6K10 -- 

88,10 


OKANQCJtffCC 15900 toe; canuvtbe 


Oom Previous. HgnfLaw 



Ctose 

Prevtoua 

High/Low 

• “ • 

May 

.8855 

350.7 

-6659.-. 

5549- 

Jun 

558.1 

S64.1 

0 

0 . . 

AS 

6735* 

6895 

6769 ' 

570.8 

Sep 

6838 

679l7 

5845 

' 6805* • V- 

Dec 

5008 

6B49 

6895 

5955 

Jan 

802.6 .. 

598.6 

0 

0 

Mar 

6125 

6065 

6149 

6100-- 

Way 

fwe.e 

S1A2 ■ 

022.0 

6209 -.* 

Juf 

V 

6285 

0 

0 

Sap 

6425 

8885 - 

0 

0 . 

COWER 2S500 too; corfltfUb' 


CtoM 

Pravtau* 

High fLae 

* : 

May 

12540 

12650 . 

12655 - 

123.00 .. 

Jun 

124.75: 

12390 

124.76 

ISAM - 

Jt4 

124-00 

122.60 

12450 

12190 

Sop 

121 JO 

119JD 

12150 

119.10 

Dm 

11390 

'11790. 

11890 

11350 • 


May 

Jot- 


Julr 

Sep 


19290 
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LONDON STOCK EXCHANGE 


Interest rM^^omes upset equities 


FINANCIAL TIMES STOCK INDICES 




from the 40 .pnfni ■ j mwnlini i 
seen at the 'tiejgtaniag & toe 


WORRY over -flue outlook far; * •• - -- T ^- 

tbe US dollar and far global a _ ■ . ” • * 

interest rate s £6ntfofied‘;td/ . 

London market a&r tweet bjr y’ l "«#i » m 4-% ~ ■****■ • -• - 

*££*.<* T eDX ^ ‘^ 3 ^ L ^SS m '' 

among some secnrttfes b raisac ■ . "*”r — *** 
CorpOTate rertdts,_Yeafaired by "-^SrS? : '< an y i-' :f ">jto:W'.: 
first quarter flgtaesifrom Brit- gS5g5 -_ ssargSTSS •"* 

ishFetrolemn aBdShdL u s 

a cautions lecejjfcSai. • .- - " - »■ - ■ 

The market waa nervons from the 40 .point premium 
rather ilian depressed aijd ' seen at the # Hie 

share prices rallied from their we&L-.. '-i .S*L". :.: 
lowest levels before tfae eod of The FT-SE Lsdeac'ctosed-s- 
the session, despite aimnocKi- fttrtherfU dwrottglltf ag 1 
vineiog: opening on Wall' touching^ 2^J07J eaffler. Some 
Street, Trading /was ledfrbnt anayatS iMhhifti^flMi fliaaet- 
the fatifres market where the ■ back iste m por ar y mrf th^t, to 
FT-SE contract- saw Its ' ‘ " 

minm." dwindle to 


The FT-SE Index'dosedth 
farther ftA dOTm'aCajJObg iifiMf * 
touchSng- 2A07.l ’effiffl«r. Some 
■ Mibrt^i nOE teB ai i fiajg^ 
back te te m po rar y ^ that, to - 

Qttofe Betel Aupfimlf, 4-harthri . 

Schroder Secnrittes,- ‘OT 


hrifitjtug atl' 

rise in the 

observed betted 
ax^wfanjhaye 
sent xples in pi 
ries (Exqa and Yale & V: 
ntther - nHi Hira g anfs fo- 

pds»arelnAajtf^rtteiBie.- 
Sources dose to tba company, 
said that the Belzberg stake 
was^the only response 'Aada. 
received from the 212 notices it ■• 
had ‘served. • "/'■ ■ ' -t. •■ ' : 

Tfe rmiW Jjmjiflint H»se 

who : were hoptegtoat a Idd far 
.Asfatwasonftfiexaffds.said'an- 
analyst • partictJlarty if the 
recent massive turnover in the 
stock is iaoved ,to hsona been : 

their t ^^re!^MC^iaot ,, sr^^ 
Qertaaa;su0ennwtet«roiEp as - 


Oils resQknt V 

JPirsLqiiarter results from 
the tore ©iimajors, BP and 
ShelL were given a warm . 
Eeceptfcmby'thft market Both • 
shaxe.jpsices/ defied the oversB., 
easier. trend, with BP settling 
unchanged' bn balance at- 
278%p and Shell a fraction 
harder ht 398%p. Volume in BP . 
was .4:4m shares while Shell ■ 
3£m shares were .traded; Sentt- 
mm?t jh both ^ocks was helped ■* 
by-the.goodperfarmancetf 
exude. .aSLprtcee wbtehmovwfc 
u^ some 35 cents alngbnBL.vr-,,-.' 
BP’s-results, which Included : 

fl imri^e 'i priBriy iH uHntri ^ 

3^5p - shove fife general rim-: 
off expectations - were eaidby . 
analysts to have beeh ahead of : 
aver^e forecasts.-The dtvt- • 
deed; -particularly, was 
applauded bysector spectehrts 
who said the payment arts a' 
floor, ofl4.6p a.-sbare far toe 
year. . “And that doesn't rule 
ort ^farther 'tnsrwwes over- the 

o^^nalyst kt ®^S!?New 

court:-, '.r;.;.: •: ' 


eqqjti ee an on thdr way to 
tffSE 2,350 -by Septmnbifr". He 
beheyes, however, that the 
indEz could dip to aronnd 2^00 
in the near term. . . 

The continued ffrnmess of 
the US dollar fuelled fears that 
interest rates might be fiaced . 
btch ea- te G ermany ^ and Japan, 
feoswrtting tnaward pres s nres 
Oft UK rates. Yesterday morn- 
ing's meetings at securities 
houses took note of the predic- 
tion of UK base rates of 14 per 
cent reaffirmed this week by 
two fading UK firms, Warburg 
"Securities and Xtehwart Ben- 
son. 

The session yesterday 
opened unc o mfor t a bly despite 
Wall Street’s success ovennght 


provision : ; 
hurts 

la spite of a 30 per' emit J ump - 
In half-year profits to £301m, 
the food, hotels arid drinks 
group JGrand HetropeUtansaw 
its shares plummet in busy- 
trading. They closed down 24 
at 557p on turnover of 12m 
shares. The blame far the sod- 
den turn in sentiment was pot 
firmly at the door of the $75Gm 
provision that GrandMet has 
decided to take In relation to 
its- acquisition of TJS foods^ 
group PiDsbury. 

Although ", the' cmnpahy 
explained that the nfave was 
partly to take account, of 
increased liability for KUsbmy 
employees' medical insurance 
in the US, tlm market assumed 
Merest, wasfbr the^ofganisar 
tton of HDsbury. "GranOfist Sa 
either being ovaranfioda, or it- 
khows something we don’t 
about Pfllsbnry,'* said a. trader,, 
who remarked that people 
appeared to be taking toe lat- 
ter view. :>M Xf the ‘ acquisition 
and integration of Flllsbnry is 
going so weB, as they tell us, ' 
why the need faritfas massive 
provision?” asked another. 1 !- : 

As far the intezfai. figures, 
toe reaction was generaliy pos- 
itive mid most brofeers should 
be sticking by tomr' forecasts, 
for the fall year, 'which range 
from £680m to £725m. When 
the maiket has tone-to digest 
the fitll iitipBiaHnwi ef thepro- • 
visions then the share price 
could recover, suggested' one 
analyst Anoflier, Mr Andrew ' 
Buchanan .of EToarer Govett;; 
concluded:. “Sentiment - has*. 


the pjovisions; Gra: 
not a- mm'paVi y ' tfiat 
indulge in^ftoajicKd" 
b^becanse-<qfefi^ 
stoy fc so goed.^ ’ - 1 


Ttsmrar by volume (mfflran) 
1000 



tom nmp of forecasts, Ms 
finty Price, at BZW. expressed 
surprise at the increase fri 
i n tae st charges far the period. 

The shares dipped to 480p st 
worst but steadied later to 
dose at 48Sp. a net 4 off an 
turnover of fan shares. BZW 
towered its forecast far the fall 
year, by £5m to S85m pretax, 

and wmiwfaritwtl its favnn rqhUi 

view af .lhe.stodt despite its 

disappointment with the 

■ 

lTiiHrmi repesw . 

A market tussle begi n in 
of Weflemns two 

Iftwifjncf Txiruimi bouses tailing 

contrary views on reports of 
progress at Hoffmann-La 
Rode with its DDC, potential 
an^Aids drug, aimed to rival 
Welcome's Retrovir. 

lames Capel. (Europe) told 
dients; yestexday tost DDC is 


Tally the 


Canadianstakei^; 

The markefscaivictiah’ that’ 
overseas interests had built tm ^ 
a stake in supenttetket gror^. 
Asda proved weH&unded'yTO- 
terday when . the company 
revealed that-a 212 notice had 
Bushed out -the presence Ufa. 
Canadian group, on its share 
register. The news that First 
City Financial Corporation of 
Vancouver, the -vehicle of the- 
well-known arbitrageurs, the 
Belzberg briers, now holdk 
29.6m shares, or 225 Tier cent 
of A9da pushed the share price 
5% higher to 172p in active 
trade. 13m shares changed' 
bnndg during the day.- 

The consenansamongfonow- 
ers of the stock -was that the. 
stake would not be used as the 
platform for a fall bid.. It 
appears that the : Belzberg 
brothers wereubeavy buyers of 
Asda at 153P, and that " fl iey 
sold part of rhrir accumulated . 


Reorganisation / 
at London 
Transport 

LONDON REGIONAL 
TRANSPORT, the hoMBng .; : * - 
company tor Lohdoin*s tern and 
Underground services, 
yesterday completed the, 
reorgantea ttoa of its tofr - 

management followingapuhnc 

inquiry-import into the King’s r. 
Cross fire disaster, writes Kevin ' r 
Brown, Transport 
Correspondent ...r; 

LET said the position of .. . - 
chairman andchief executive 
of London Buses, the Ims 
operating subsidiary, was 

spfit into two parfe to . 
ease theworktoad cm MrJohn 
Tdford Beasley. Mr Beasley j ■ 
was appointed acting chief 
executive of LRT, in addition.: ■ 
to his role as chairznairaDd 
chief executive of Loudon ■ 
Buses, in the wake of Bfr. 
D esmond Fennell’s, report cm 
toe fire, which MledSi peaBle 
in November 1987. 

. The report, which was ■ - 
heavily critical of LRT. was • 
followed by the resignations : 
of Sirgrith Bright; fonngr -' 
chairman a7 *d chief executive . 
of LRT, and Mr Tony Ri dley, .. . 
chairman and chief executive 
of London Underground.-; 

-ThenewJmaup of LRT top . 
management is: Mr Wilfred • 
Newton, chairman and ridef 
executive of LRT- and chairman.. 
ofLondon Undergroun d: Mr 
John TeHbrd Begley, deputy 
rhipf executive of LET ana 
chairman of London Buse^- 
Mr Denis Tunnfcttffe, ~ 


and you in line, 

with market expectation^". Mr 
Cteggaafl A^. — - 

resr^^Sn^M^- toe Indus- 
triid - gasest and healthcare 
group, which ctajtrasted wfih 
the Yecm tly j ulilfh to ne of . 
comments ftot^-CBy analysts, : 
did' not' fa) .down, wril -in toe . 
market. The outcome; ' £L49m i 
protax, was ii^t at the bot- 


Ehase totefr teiala? iandrcon^ 
been toe market ln is months- 
time. This knocked- shares: in 
WeflcomB, which ended 11 off 
at 485p. However, Mr Steve 
Hag ^ph annaceaticate analyst 
at BZW refected suggestions 
that DDC was in Phase three 
trials. 

A flu rry of pro fit-tak ing 
emerg e d in is b anks sector that 
basa. easily oufoexfocmed the 
rest of. toe market hi- recent 
aetalone- But Barclays were' 
immune to the downside pres- 
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[APPOINTMENTS 




GEORGE WIMPEY has 
appointed Mr D.G- Brant 
(above) dg depnty managtng 

itiw r tn r nfWhitniw Tmufauft. 

tion UK, bared .in. Hammer- 
ssitt. He was nravkmaly’ifivi- ' 
skoal dtrectoxfor toe -Scottish 
and North Eastern region* of 
Wlmpey Construction* . 


managing dtrectnrof London 
Undezsrmm^and Mr CHve 
.godson, managing director . - 
of Londcffl Buses. ' - 

MassiTranrit railway; Mr 
Tomtidiffo was fanneriy a 


Airways; MrHodsen has been 
"finance dfrecter of London", 
Bu£cs^nce 1980. ;;;. 


jcnfadFTLQFAX as marketing 
director lor the UK and 
Eur ope a n operations.; He was: 
x yg fe mal tii aA i ptl pg contiydlsr 


far France and Scandinavia 
at Pepslco. ; 

SMrMF Parker; managing 

£rectmofICI(8aatiiAfUcaX ' 
has bemiappoihited a director 
of 1(3 COLOURS AND FINE 
CHEMICATAfrcin. July L 

* Mr Kenneth Dfbbeu has . 
been riected to the board of 
MARSHAM COURT 
MANAGEMENT COand 
eppotated chairman, in place 
of Sr John Cndmey Alohas - 
retired from theboard. 

WBORTSWICKS has 
appointed Mr Jt*n Thresh as • 
managing director the meat 
products dhtisum-Hewas 
previously with GS School er 
A Co, recently acquired by 
Shns Catering Botdrers, wi»re 
his test appointment was as 
managing director. Mr Stephen 
Brennan, previously financial 
controller of Response (koop, 
ftan frommg finance iwnfanlW 
of the meat pro d uctediviston. 

■ ifa Afafi IflBer-Bnarinp 
director, has been aj^ointed 

to the board of the FINANCIAL 
TIMES GROUP. Mr David 
Wadcuell has beenappdhted 
’ company secretary. Mr David 
Hafl will continue as company 
secretary of Financial' Times 
£td fa addition to his role as 
directo- of nrmmiQng services. 

■ JS PATHOLOGY ha& made 
tte following appointments: 
Mrs Aim e Speaightjoins the 

. mafa board as marketing 

.director and Mr M i c ha e l . 

Tinkler will be Joining the 
board of JSBathelogy Services 
as sales dfrecter. 


in rtpwimtog its eight day foil- 
ing sequence. Share prices 
. dipped smartly in early t rading 
as traders scented a selling 
programme from a US house. 

Good figures from BP and 
Shall helped stem the ret re a t , 
but there was a cautious 
response to toe rest of the' 
day's corpor ate reporting list;, 
which included such leading 
names as. Grand Metropolitan 
and BOC. 

r Also discouraging for equity 
traders were signs that at least 
two fipmrttifis houses were sell- 
ing the Footsie future contract, 

mvgs fc tiwrt thi* imdgyly iTi g 
K faft chip stocks. 

Market turnover foil away, 
with the Seaq reporting system ■ 


. sure with dealers reporting 
keen buying interest for toe 
stock, especially from the Con- 
tinent; at the close Barclays 
were 3 ahead at 467p ah turn- 
over of L4m. Lloyds, , among 
- the strongest of the banks after 
the recent mate of buy notes, 
suffered with a 10 decline to 
870p -while Midland fell a to 
337p and NatWest 6 to 606p. 

. Allied Insurance, the 
USM-q noted insurance broking 
firm, spiralled upwards to dose 
39 higher at 136p an news that 
Mr Rupert Galllers-Pratt and 
■ Mr Nigel Cayzer have taken an 

8 per cent stake in the group' 
with a view to rapid expansion 
in financial services. Mr. Cay- 
zer wIQ take over as Executive 
chairman of the company at 
tiie annual meeting on June 2L 

St Sfaww continued 
to struggle in the wake of the 
wholesale downgradings that 
followed the interim figures 
and p mf Uw warning; *ha shares 
dropped 13 more to 233p as 
tradera warned that a foil to 
perimp8 200p could be on the 
cards. . 

The pre viou s session's fran- 
tic late buying spree in. Uni- 
tech, triggered by speculation 
of a possible bid emanating 
from Switzerland, fizzled out 
and Unitech shares slipped 
back 4 to 347p. . 

Cambridge Electronics, was 
the latest company to issue a 
i-anHmra y ta tenwrit on pros- 
pects and the company’s 
shares M sharply to dose 22 
to 22lp. 

Speculation that Sir Ron 
Brieriey might add to his near 

9 per cent holding in Vlckerx . 

lifted shares in the defence 
group to. I93p at one stage. The 
New Zealand entrepreneur has 
been re-arranging his UK port- 
folio, and some believe the 
money from top recent liquida- 
tion of several of his in terests 
could be used to finance the 
acquisition of- more-:. Vickers 
shares^ By -the dose 'Vickers 
ha&€bme off the tbp, and the 
mice ended a net 2 better at 
19Gp. - 

A better than expected prof- 
its estimate from Gateway, the 
supermarket group currently 
fighting a hostile 195p-a-share 
bid from Isosceles, had little 
impact on the shares, which 
closed unchanged at 19Sp on 
good turnover of 4.7m. Ana- 
lysts, however, pointed out 
that the figure of £213. 7m put. 
forward by the company for 
year-end April 1989, included a 
number of surprises. Dealers 
• are expecting a higher offer for 
Gateway, possibly around 205p, 
but not necessarily from Isos- 
celes. 

A recommendation byHoare 
Govett drew investors to BTR 
Nyiex and toe shares bucked 
-the wider trend to close 8 up at 
227p. Comfortably the best 
Australian investment over the 
part decade, said researcher Mr 
David Ireland, who sees fur- 
ther h pwp fw* from the superla- 
tive ACT acquisition, the first 
fruits of the Fekrax purchase 


■ The Manchester-based 
CO-OPERATIVE BANK has 
appointed its first group 
finance director. He is Mr John 
Harper, who Joins the board 
on June 1 from ANZ Merchant 
Bank where ho is finance 
director. . 

■ Mr Andrew Cente has been 
appointed ma n a gi ng director 
of PHOENIX FLOORS. He was 
managing director of St James 
TfleCo. 

■ Mr John HoH iwefi w ill join 
HENRY ANSBACHER & CO 
as a director in the banking 
department on May 18. He 
jams from Barclays Bank 
where he was a senior branch 
manager. 


■ Mr Martyn Deansr has been 
^pointed dmlrm an at 
MIDLAND & SCOTTISH 
RESOURCES and is joined on ' 
the board by two new 
non-executive directors, Mr 
John Gmm and Mr Campbell 
Allen. Six non-executive . 
directors Including the framer 
chairman ha ve resigned; they 
are: Mr Atie Jebsen, Mr Ross 

Itolrti, Mr Whig fi gbrMmi , 

, Mr David Gault, Mr Kyran 
ODwyer and Ms Inge 
Steenstend. 


■ Mr David Mann has been 
appointed engineering director 
of the ANALYnCAL 
DEVELOPMENT CO. He was 
previously chief engineer o£ 
of toe aero and defence 
division of Hawker ^iddeley 
Dynamics Engineering. 


returning a total of 430.5m 
shares, against 46&6m in the 
previous session. Despite some 
improvement last week, equity 
volumes have remained low 
over the past two months, and 
there were hints yesterday that 
market ■ firms were taking 
another, somewhat despairing, 
look at their financing costs. 

Difficulties were believed to 
be experienced in pricing a 
large trading programme 
offered by a major investment 
institution; the programme 
was eventually withdrawn 
from the market Adding to the 
general discomfort was the 
deqskm by NM Schroder, the 
mit trust group, to shed 15 per 
cent of its staff. 


and good returns from toe sub- 
stantial A 5400m capex pro- 
gramme. 

British Aerospace gave back 
gnr r yp of Wednesday’s late rio» 
which followed the chairman’s 
comments at the mmnai meet- 
ing, closing 8 easier at 623p, 
while a remained under the 
shadow of a possible investiga- 
tion tntn t bf* group’s pricing 
plans The shares lost 5% more 
to 342p with a tearfmg trader 
saying ruefully: “Investors are 
worried and are unlikely- to 
regain confidence until this 
matter is resolved either way" 

On a brighter note, Brailh- 
waite were encouraged by 
news that disposal of the 
Godiva fl r n . fl ghtfng equipment 
subsidiary nmiw realise £i7m 
and rose 9 to 285p. Christies 
international bounded 61 to 
968p in the wake of the highly 

successful amotion by Sotoebys 
in the US of impressionist and 
modern paintings and sculp- 
tures. 

The takeover battle for 
Chamberlain Phipps reached 
an intriguing stage but the 
actum occurred outside the 
market. Erode claimed 4L1 per 
cent of the equity through elev- 
enth-hour acceptances of its 
shar&exchange offer and mid 
it was still counting, while 
rival Bowater maintained 
shareholders Tgpr pqji n rtn g 28.4 
per hud accepted its all- 
cash terms. 

News that major Hhantonlder 
Capara Industries had 
increased its stake to 16.7 per 
cent combined with favourable 
advice from a securities house 
put Armstrong E quip ment 
4. farther to 167p. Mr David 
Jacobi of County NatWest 
WoodMac thinks the sale of 
Automotive Suspensions 
increases the likelihood of the 


Govsmmant Sacs 


Fixed Interest 


May May May May Apr Year 

11 10 8 a S Ago High 

*68-54 ease sas2 s&ss 3*SS Sir as -2a 

m) 

37.32 9708 8754 8737 07.SB 88.16 93.S9 


1888 Since Compilation 

High Low High Low 

88.28 8504 1274 48.18 

(U7) f13<4) (9/1/35) (3/1/75) 

38.53 35S3 105 A 5053 


Ordinary 


37-32 9703 97S4 9727 87.53 38.16 89.53 35S3 105 A 5053 

(15/3) (4/1) (28/11/47) (3/1/75) 

1758.7 1783.4 1787S 1762.7 17705 1417.8 1770L9 1447S 19263 43.4 

(6/5) (3/11 116/7/87) tggjSMO) 

1745 173^ 174.4 174.7 174J 196.1 186.1 154.7 734.7 435 

iaaq) <i7/a (is^m) (2s/itv7p 


Ora. Dl. Yield 4.47 4.44 4A2 4.43 4A1 451 

Earning YW %(fufl) 10.92 1051 10.77 10.79 10.74 11.91 

P/E Hatfo(NeQ(S7) 1104 11.17 11-21 11.20 11.24 1029 

SEAQ Bargafns(5pni) 23^83 24.128 26.024 27.059 34,315 23.082 

Equity Tumov«(Em)t - 1Z7954 1274.38 1110.60 1175.81 1448.78 

Equity Bargalnst - 28.791 30,683 32.422 37.023 26.448 

Shares Traded (ml)t - 4ffiS 6090 4385 523.3 3345 

OrWnery Share Index, Hourly changes 

•Opning •loan •Him. »12 pm. •1pm. 92 pm. •Spun. *4 pun. 

t?M2 17567 1760.1 17816 1757k 17385 17519 17572 

DAY'S HIGH 17B4J2 DATS LOW T754S 
Basle 100 Govt Sees 15/10/28, Fixed InL 1928, Ordinary 1/7/M, 

Gold Mlnea 12/9/55, S£ Activity 1974, *NH 1035 1 Excluding Imra-market 
business. 


0 && ACTIVITY 

indices May 10 May 9 

Gilt Edged Bargains 804 B9.1 

Equity Bargains 183.0 198.0 

Equity Value 26883 252SS 

6— Day average 

Gilt Edged Bargains 806 88.9 
Equity Bargains 207.1 207.1 

Equity value 25222 2397.8 

• London Report and latest 
Share Index: Tel. 0898 123001 




TRADING VOLUME BN MAJOR STOCKS 

the taUoarfag Is bated on trading nhuee for most Alpha securities dealt through the SEAQ system yesuexday until 5 pm. 
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group’s independence, but the 
dea l is anfRnjpyiHy )n nratiTO to 
warrant the current rating. 
Lucas Industries responded 
belatedly to the ease with 
which Tuesday’s 2.5m share 
placing was effected and rose 6 
to 631p. 

Boase Massimi PoUitt moved 
to within touching distanpp of 
the increased cash offer of 345p 
cash a share from French 
group BDDP, but the rise of 13 
to 344p also reflected hopes of 
US agency Omnicom emerging 
as a white knight. However, 
one analyst gave the new bid 
slightly more than an even 
money chance of succeeding. 

Gold Greenlees dropped 7 to 
321p after a cash call for nearly 
£12m, partly to finance a US 
acquisition, while Associated 
Paper dipped 16 to 219p after 
toe interim figures. Saatchi & 


Saatchi staged a recovery, 
reportedly on US demand 
which encouraged UK inves- 
tors to think moves could be 
afoot in America, and ended 
10)4 up at 294p. “The shares 
are near the top of toe current 
trading range prior to the 
first-half results, which are 
expected towards the end of 
the month,” one trader. 

Ketson returned from sus- 
pension after announcing 
losses and refinancing propos- 
als involving the issue and pla- 
cing of 55.7m shares, raising 
£5m net. The news lowered the 
shares to 15 'A p, eliciting a 
response from the consortium 
which recently approached 
Ketson. The consortium said it 
expects to propose in the near 
future a more realistic 
approach to the company’s 
problems than that proposed 


by the board. 

Laing Properties rose 15 at 
530p on talk that Chelsfleld, 
the private property group run 
by Mr Elliot Bernerd, was 
adding to its &3 per cent hold- 
ing. 

The slightly better sentiment 
towards Bond Corporation in 
Australia and reports that 
announcement of the Lonrho 
second interim dividend, 
scheduled for May 19, had been 
brought saw a revival in the 
tetter's shares. In larger turn- 
over of 2Jhn, they rallied 6 to 
278p. The recent advance in 
LIT Holdings accelerated and 
the price closed 8 up at toe 
highest point this year of 147p. 

■ Other market statistics, 
including FT-Actuaries 
Share Tnrtpr and London 
Traded Options, Page 26 


FT LAW REPORTS 


Third party can claim insurance 


IRISH SHIPPING LTD v 
COMMERCIAL UNION ASSUR- 
ANCE COMPANY PLC AND 
ANOTHER 

Court of Appeal (Lord Justice 
Purchas, Lard Justice Stoughton 
and Sir John Megavry. April 27 
1989 ■ 

CO-INSURERS who contract on 
the sane te r ms as the leading 
underwriter apart Dram differing 
percentages of risk, and who 
a g r yp to be HaTitA fior thdr share 
on all decisions taken against 
him, have toe “same interest** as 
he hay in defending p r oceedings 
to transfer toe insured's rights 
to a third party, and cam there- 
fore be sued by representative 
action although the claim is 
against them severally far thdr 
respective proportions of risk. 

The Court of Appeal so held 
when dismissing an appeal by 
the defendant representative 
insurers. Commercial Union 
Assurance Company pic and Alli- 
ance Assurance Co Ltd. from Mr 
Justice Gatehouse’s refusal to 
stay proceedings by the plaintiff 
shipowners, Irish Shipping Ltd, 
and his refusal to strike out the 
representative characteristic of 
the action. 

LORD JUSTICE STAUGHTON 
said that the shipowners let I rish 
Rowan on timw rfiartw to the 
c h a rt erers. 

Cargo claims were to be the 
char terers* liability. They took 
out insurance In the prf gian 
insurance market at Antwerp. 
There were 76 or 77 insurers. 
Including Commercial Union and 
Alliance. About 33 per cent of the 
risk was insured by English com- 
panies. 

Claims were made by cargo- 
owners, and were paid by the shi- 
powners under the terms of the 
bill of lading. They sought 
indemnity horn the charterers 

The charterers went into liqui- 
dation. Two arbitration awards 
were made against them, but 
were not honoured. 

In the present action, toe shi- 
powners claimed to recover from 
the charterers' insurers, under 
the Third Parties (Rights against 
Insurers) Act 1930. 

Before commencing the action 
the shipowners had started pro- 
ceedings m Antwerp a gatput all 
77 insurers. 

The English writ, issued on 
•December 29 1986, was against 
Cnrnmwrial Union and Alliance 
“sued on their ovm behalf and on 
behalf of all other liability insur- 
ers subscribing.” It claimed “the 
respective proportions due from 
them as subscribing underwrit- 
ers". 

The defendants ap pifed for a 
stay of action pending determi- 
nation of toe Antwerp proceed- 
ings, or to strike out the words of 
representation from the writ 

Mr Justice Gatehouse dis- 
missed both applications. His 
preliminary view was that the 
insurance contracts were gov- 
erned by English law. which 
brought the 1930 Act info oper- 
ation. He considered the dispute 
would be resolved more quickly 
and at less eapens e in England 
than in Belgium, and refused a 
stay an the shipowners* under- 


taking to take all necessary steps 
to discontinue the Antwerp pro- 
ceedings. 

As to the representative char- 
acter of the action, the judge 
attached importance to a leading 
underwriter clause in the con- 
tract or contracts, and thought 
the action should continue as 
constituted. 

The insurers appealed. 

The leading underwriter clause 
provided that “all settlements erf 
claims or contestations whatso- 
ever ... by the leading under- 
writer, will be binding on all 
underwriters.” The unde r signed 
Insurance companies declared 
themselves “liable for their 
respective share erf all decisions 
takpn against the k»«ting com- 
pany." 

Section lfl) of the 1980 Act 
effected a compulsory transfer to 
the injured third party of the 
insured's rights against his 
insurer. 

It was o f t en said that UK stat- 
utes did not normally have extra- 
territorial effect. But where the 
court was faced with a civil dis- 
pute involving foreign elements, 
one had to enquire (i) what con- 
necting factor applied to the dis- 
pute under Conflict of Laws 
rules, and <ii) which country’s 
system of law was relevant by 
reason of that connecting factor. 

As the Act laid down no rule 
as to what was the co nne cti n g 
factor, the answer must be found 
in the common law Conflict of 
Laws rules. 

It was not necessary for the 
court to reach a final conclusion 
on the point at the present stage. 
It was fairly arguable that the 
traiwrfar af the obligation under 
section 1 was governed either by 
the fez situs at the insurers' obli- 
gations. or the proper law of the 
contract, or the law governing 
bankruptcy or liquidation. It was 

not necessary to say more for the 
purpose of toe appeal. 

As to the representative nature 
of the action. Order 15 rule 13(1) 
of toe Roles of toe Supreme 
Court provided that “where 
numerous persons have the same 
Interest In any proceedings" the 
proceedings might be begun and 
continued by or against one or 
more as representing all of than. 

The question was whether it 
was necesary for the shipowners 

to go to the enormous labour and 

me pense of joining all the insur- 
ers in one action, or whether 
they might take advantage of the 
simplifie d procedure under Order 
15 rule 12. 

It was not a case where mem- 
bership erf the class represented 
was unknown, nor where judg- 
ment might be given against a 
member without his having an 
opportunity to know of the 
action. 

Mr Pollack far toe insurers put 
forward two grounds on which 
he submitted that the English 
action was not within Order 15 
rule 12. Both turned on toe 
moaning of "have the same inter- 
est in any proceedings”. 

First, it was submitted that a 
ease could never be within the 
rule where damages or debt were 
claimed against all defendants 
severally. The daim was against 


each insurer far its proportion of 
the loss, and none was liable for 
another’s proportion. 

Therefore, it was said, the 
insurers did not have "the same 
interest” in the action. 

The strongest authority for the 
insnrers was Markt v Knight 
Steamship [19101 2 KB 1021 where 
it was held that a representative 
action could not be brought on 
behalf of shippers of goods lost in 
a casualty. Lord Justice Fletcher 
Moulton said that on a claim for 
damages a representative suit 
was “absolutely inapplicable”. 
He said the relief sought by the 
plaintiff was “a personal relief 
applicable to him alone”. 

in Moon v Atherton [18721 2 QB 
435 Lord Denning said “it was 
perfectly proper” for tenants of a 
block of flats to sue an architect 
for damages by representative 
action. 

That was quite contrary to 
what said in Mcrkt. Thus was 
the law reformed. 

In EMI Records f 1381 ) 1 WLR 
923 Mr Justice Dillon held that 
damages could be recovered in a 
representative action. 

In Pan Atlantic a Pine, Decem- 
ber 14 1988. CA Lord Justice 
Lloyd said the rule required ful- 
filment of three conditions: 
“First, the parties must have the 
same interest In the proceedings: 
secondly, they must have a com- 
mon grievance; thirdly, the relief 
sought must be beneficial to alL” 

In that state of the authorities, 
Harms for debt or damages were 
not automatically excluded from 
a representative action merely 
because they were made by 
numerous plaintiffa severally, or 
resisted by numerous defendants 
severally. 

The rule was more flexible 
than that. 

Mr Pollock’s first argument 
was reflected: 

His second argument was that 
if the issues were different in the 
case of representatives and repre- 
sented. there should not be repre- 
sentative proceedings. 

The likely Issues were as to 
what was the connecting factor 
between toe Act and the insur- 
ance contracts, the situs of the 
insnrers’ obligations, the proper 
law. and whether the insurers 


had a defence. 

There would be no inconsis- 
tency between representatives 
and represented on any of those 
issues. 

There were 12 contracts, by 
underwriting agents and compa- 
nies which signed on their own, 
all on identical terms save for 
the individual proportions of 
risk. The leading underwriter 
clause could be taken to provide 
that, at least for some purposes, 
they were to be considered as 
one contract 

For all practical purposes this 
was one claim on one contract 
which the insurers all had the 
same Interest in resisting, sub- 
ject only to one point 

Some might wish to resist it on 
a ground that was not available 
to others - that their obligation 
was not situated in the UK. and 
was not taken to be situated in 
the same place as that of the 
leading underwriter. 

That did not show that all the 
insurers did not have “the rritia 
interest" in the E n g l is h action, 
or that it was not within Order 
15 rule 12. All defended because 
they said the benefit of their obli- 
gation had not been transferred 
to the shipowners. Foreign insur- 
ers merely had or might have an 
additional ground for arguing 
that defence. 

It was in general desirable that 
many insurance companies or 
underwriters on one risk should 
be capable of suing or being sued 
by representative action. 

The appeal in respect of the 
representative nature of the 
action was dismissed. 

With regard to the question cf 
appropriate fortun, there was no 
reason to depart from Mr Justice 
Gatehouse's conclusion. The 
appeal against his refusal to stay 
the action was also dismissed. 

Lord Justice Purchas and Sir 
John Megaw gave concurring 
judgments. 

For the insurers: Gordon Pollock 
QC and Dadd MOtian (Clifford 
Chance). 

For the shipowners r Jonathan CU- 
man (Ingledew Brown Bermison 
& Garrea), 

Rachel Davies 

Barrister 
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. 67 86 67 Bb 73 01 -013 JJ4 rSySSU? 

UK Growth Axe ...Jb 7726 77 2b 83 53 -0J1 213 MTSES"' 
UK Growth Ota., 5 b 72*8 K-hfl 7BJ8 -029 2.L3 
UK Income 5b 160 78 *0 78 6S.73ML20I5 12 I 1 *”*?™ 


5b 160 78 *0 78 65.73ML20l5'l2 f, 

Citicorp Unit Trust Managers Ltd aOOWF 
Admin. 5 Raytetoh Rd. Hatton, Brentwood. Essex Oreas Income 

Enquiries: 0277 227300 Dealing- 0277 261010 UK Growth 

BrldgeAmGM Inc ,5 68.48 68.48 rf08>lis]l23 

Do Accnm 5 71 11 71 U 74.asLl6l{IB 

totentatuxul „6 5207 5207 55 39 -0 ID B 21 


Foreign & COIooIal Unit Msgmt (1200IF 

1 Larmier Ponaury Hill. EC4R0BA 0! 

■*75 27 7528 80.42 
10950 109.80 117 JO 
49 40 49 41 5284 
5204 53.24 56.05 
L14 40 114.40 12270 
6204 6294 6732 
67J5 6736 7204 
7552 75 99 8L28 
100.90 10150 106.40 
5257 5253*56.00 
5178.28 79.15 84.65 


IF Hea d er— UWt Ttt Mngntt Ltd 02MHI 

Adnda, 3 Rarfefah Read Hutton, BronMoix 

M*wSM^5bf 53.9 53.9* 
of Fands,5bl 553 553 500 

Nwrara — 3b I 51.4 51.4d54.B5 

,.._*»«■ fac -5b (50J9 3039*33-97 

1.78 UK Grinds 

DO SradalSHS 5b [214 J 2143 2300 

01 S^IiUflltd .„.5b 309.6 300.6 


UGM House Herat 

Dt* log: 0777 

Hlshtoosme-l 

Occam OnH 

tlKGnmth-J 
Uccum Unfrril 


*7 Capital erowen,.Jb 71 J6 7U6 7*0 

46 lAcom Units) 5b 86.44 8644 924 




Smaller CCS .... . 

UK Capital _,..6 5273 5273 5609 UibBjs r._s. ur>a« n u t siwro I -M n (mw mccmeA Assets. 5bl46 3 J<63 156J 

UKDreHtend 6154 99 54.99 500OHKD140O ForShaW Wat— U.T. MgH Ltd (16311 IF FloancUd 4 b 1 191-2 1932 205 6 

BIHMPWo.Jhlmi 1».9 U3jRl.2oE.04 St VtanriJ Suntet, WW.BIJ UA 0204 UM Be* of BrtlMj-. 5 bl 433 433*4601 

Rrots Haw*. 43-45 Ktog Will tom Street Managed Tsi .514767 4604 5130T1JK93 Hl*i laraioa Fwads 

London ECZR BAP 01^234 5600. . >-ra._u. .re n.wna |e«»nieAGwth._5blM56 205.6 096 


512923 290.7*35 
4063 4153 44L6 
3532 3390*3824 
38BJ 0*7.4 4220 
. . .5003 5003 54.09 

latlBoad ,.5 5356 51.56*54 20 

Special Sits 5 4537 4507*4027 

BmtAAraxkMn „jl55-26 55 JW 5000 
MLA liwft Tract Manawnml Q200JH 
15aslaB Hit Sq, Makhuiif MQ41XX Of 


22 46 Hew Broad Strait, Lrakn EE2M 1UT 
Dealm; 01-826 0826 Eaq*rits;i 

Amerkrai Gwth „ 5b I860 1S0U6. . 

. Eratman Gwth 3b 1693 '.17QJ 1832 

IMIGwth: Jb 1423 1436*1520 

OKEqnlftac Sb U03 1332*1200 

UKSnttrAa Sb 1130 1160*124.4 

UK Ind Tract* fie-J 1003 109J 315.7 
. UK Ind Tracker Acc. 5 1001 109.3 115 7 
05 Ed ted Trad*- I ac - 5 118.7 UU 12*3 
«EahdTtaktrta~J 118 7 119 3 126J 

5 95.00 9500 1000 

Sb 9606 9761 lias. _ 
Sb 9606 9761 10331-0.4 

Geoffrey Martey Unit Mgrs Ud O20O)F 

4T(npleMKB( 

Eka*pt Uatem. 

Exempt ham— 3b 
|MMrw-n 
Eraw.A«rricra„ 3b 
Exempt Pacific _ 3b 

Mdrrin Jatartgne UT Mgnt QMMHt 

7 WcnffDeS 


Life Fd Mgmt Ltd aSSOHf 

34.F tm t MOWta PE20UE- Pricrs03<5e7H?7 jMPGrradiARf _. 

«BJ7 (15-67^34 

. 

I u» i i. 

BLs ms* 1637 -OJ 466 SwiSs Ufc P*» Tst Mam Ca Ud CLOGOW 

116.7 116.7M124.7 -04 <66 99-101 LwfaA Rd. SeyePOKfa - 0532450161 

6665 66.70 TO.95 A2A J30 S^o£~™Ljl»0 30S.7 4O0l|-L7b77 

J6 6361 6767 «0» (30 EoKaxc. _I^j|494* 5020 531.2 -2 712.72 

„11 4531 4®|K nSSWotetJUTs] 119.7 117.4 U1.7 <06(810 

£■8 55 FhxdMAcc S>Z133' 216J 2243Ul3»3D 

42.77 42.77tf43.49 4UB DM 

« W 6032 . «M2 7SS Unit Trusts (y 7 O200)F 

Ihdt Tst Mgn Ud OOMW . SaSS^I 


750 Brit Crowta 


109.9 109.9 136.9 
■|U27 132-7*3*33 


19 


ctawut^sigsssai^ 

Koyal Trast Fund MgnLUd OTWUF 
3 ^hnhwry Sq., EC2A 1RT 01/4382433 g* 

02 T5B Pacific 


M 115.2* 1226 >047123 
MSS 1ZX69 13150 US 1 23 
6335 63 97*6805 -03 25 
■668 V 66* 71.90 -411 » 
lojjt 61.0 6*09 OB 2-1S 
639Z 6274 66 74 005 218 
16593 17657 *002 son 
1218 0 231-92 ^03 509 
6®01 6304 032 12 

RU&ssiSd? 

Bn 36362 304 7 -09/ E.79 
46-53 47.09*4905 •OSS 7.09 
7X74 7463*7734 <03 709 
2994 30444 32J87 <0(5 I <91 
■36 517.86 550 94 iflOO 449 


ISxwlfi} 


Br*g*Ex(Msmded I ^ 560 ?) | _ roar « oninnniR ui m 

City Financial Sem & Xim Ud OlOOIF 

Framlingtan Group 0200)11 

StaneuAtetts 512000 2065* 217jl+L*l - 3 London Will Bkte. EC2M 5N0 


Slgment Assets "5I200.S 


Managed Tst, 514767 46 04 51301. — [5.93 Hl*i Kean* F 

Foster & Bralthwaite UT Mngt aiOOIF uraw 

1 Whitt Hut YM. London SEll NX 01-4075966 H(*tbiairae 

FSaSeHadEwth _.5bl4049 48.49 SU8MJ*llJ Extra Inam 




SjtfeDen Hs-Gxtttr Ln, London EXTVfcBR 0392412144 XSriSSd 
HigacliflcCmUarloJ lllB 12 1812 10761... .OJ6 SSIijjmS) 

Clerical Medical Unit Tst Mgrs Ltd (1200)H Coftai T*.. 

Narrow Pulp. Bristol BS20JH (0000*373393 


!*«nu« 2170 ,. 


Smaller Cos Die 
Pref&GiUH 


PrefRGUtM 

S ■■( Trust M 

^kcwl Interest! 


2603 2603*2870 
2SL7 251.7 2603 
188.9 1889*2053 
5407 54.07 58.59 
, 37.98 37.98* 39.91 
blS139 5139 54-531 


Equity tocm>ie<fl-_3 


423 37401*40313 


American Gwth ..... 6 
Atlas Mngd Gwth 6 


23.04 24J1 
25.34 26.96 
3L54 3355 
3 6335 b* U 
06 83 68.93 
3035 3107 
5231 5331 5626 
.63 33 63 33.43 
J4 2424*25.50 
.73 23 75* 25.27 
5309 5404 58J4 
30.78 3L49 33-50 
6123.41 2306 25JS 
6 23.61 24.06 25 60 

Special Stts,„.„ 6138.96 4047 43.05 
Colonial Mntnal Unit Tst Mgrs Ud 
1 WMieHM Yard, LMdodSEl lNX 01-407, 

aast=tr : - ™--i 


Eqrlir Hlghtoc,. 4 
*- Accnm 

JPCWlGwta a 

Gararal E4*lx — 5b 
GfrtiFwflntGt*...5 
Gilt & Fed Int Inc— 5 
hRenuttaxMl iae — ,0 
Japaa Growth 
PedMreeGwth 
Inc 


ijnr COmOTlbk ... 

23 UCCUB UlJBI 
■ft) European.... 
l/j (Actum Irons) 

■69 L ara in come , 

'/,< (Accnm Units) 

Financial 

Ukcun Units) 
toconstA Growth.. J 

(Acorn Units) 

nn InU Growth .. 

'22 UVxnn Units) 

15 Japan A Gm , 

15 (Aeon Unlit) 

•34 W»« 5 ir tocotnt 


- Commercial Union Tst Mgn (I600)H 


• PEP 88 
966- Ream.. 
LOO (Accwn Units) 
>.00 ' Sraillrr Crf s .. 
(Accnm Units! 


5b 18803 8003 93.95 |-0 .m]0.47 


247 J 250 0 264J <a ak).oa Global Hearth *•* «/--» MT.-.wimi 

256 3 259 3 274J <OH».0O Gtob* Ik 6 Gwth _Jb 66.(0 6603 70J3 fa07M.4O 

2875 2975*3140 -OJp.15 GtotalTcefa 5b im.9 1DZ9 1100 HUBH0O 

LIS httrmtood 5b 1790 179.6* 190.9 IOM1,OB 

1.96 Gtobal Renums . Sb 7X44 71.44 7639 tOJOjl.70 

1.96 Best* U kWwM 5b 5X46 5X46 5603M31B.O1 

L72 Di uira Fxdi 

L 72 Australian Sb 1080 108-8* 115-7 

L94 Emnpean 5b 2763 276^4294.0 
jux xiu jjo.Mi-v.-i re 94 EantMnkcMH— 5b 5035 50-55 54.06 

53 08 53 08*5636 <011 M.77 Em Small ChS. — Sb 104 J 104.7 1110 

53.94 53.94*5707 <03» 77 Hcnp Knup Sb 77J1 7121 K2» 

104 2 194.9 -0.6(444 Japan Trust 5b 223-0 223 0 237 J 

" ratal SHl —5b 234.4 234.4 2490 
the East..- Sb «4.78 44.78* 47.77 
Smite Cm.— 5b 1153 1153*1220 


3623 374.9*396 
114.0 117.4 124 

1675 1725 1025 

7354 7456 7009 

7436 75.18 7956 

268.9 274.7 290.6 

31X2 3190 3304 1 -0.4 to 94 


100 8 184 J 194.9 -0.6(4 44 
207.2 211.2 223.4 -0.6(4 44 
1655 1665*17X1 rOJBJ.OO 


Cut 6 23.62 2459*2534 

Entwtan 6 3661 3857 4002 

American 6 2939 30127 32.20 

EmerolnMKtS 6 29J2 3051 32.46 

UKSfrallerCra 6 2X99 24.99 2658 

Safety fira 5b 2553 2508 2753 

Maiden Uatt Trast Manven Ud O20OJF 

18 Earl Stmt, Louden, EC2A 1AL 01-638575 

Maldon General jluo.o 1100 31ZCH (x)M5f 

IlnLlfe fin* PLC OMMF 

SGnte'lWu.Steinqi DM 

Cftt 6 Fed IM. 5 157 126.7 

Growth Units— .Sb 121.1 1213 128. 
Hlghlocnne— ..5b 1563 1365*1661 
HMYMdugGII~5b 59.20 99J0M6L3S 

■nUCrowtti 5b 1<6J 146J* 

UK Smaller Cut _5b 169.4 1780. 

NmUlAmeriCMl— 5b 7264 7264 7739 

Far East 5b 1207 1207 1368 

European 5b 4X23 48.23 5L25 


HMMMHMMM59U 59J0*63jo 

AaxnwtRmaiw 5 5010 50-10*5.68 

AtMricro Incorue —5 113J 11X3 120.3 


Eqqlty tocunwl 
Emupewi -■ 
FraEuaral 
SpnllarCot 

OlyttSHd JB 


8ZJ9 8270 8808 
49.90 49.90 92.91 
1305 110.3 1175 


72.95 7296* 77 M 
4247 47.47 505fl 

■■■39.04*4362 
H639fi*6613l 


NFU Itataal Uett Moras Ltd a400)F 

... 35FoantAlnS(, ManCb«ter6l22AF 063231 
101 AaonEonHy-Z .—6IB055 8104 S7.06Ml( 


tAccam U*td .. .5., , _ 

m Fix A Piuorrty M _5 90J4 9024 97 

^ HWiYhitfUl 5] 117.0 L167 12 


■11 4802W51OM 
3>7 68.12*72.471 


.SS UcaolMM. 


6Kcra*lnpaiCit. 
m (Aaum Units) (x3 
NorthlMa Mar 11 

Preference (*„ 

Do Accnm Ct>— . 
Fixed AOta* 05 
Uccum lid ltd —. . 


117.0 LH37 1271 
349.8 3049 3036 
263.6 2636 277M 
9446 9446 1036 
9004 9004 106J 
0.9 2689 2835 
■04 49 05*53.61 
■0 2 1903 204.6 
4731,4047*5233 
9X50 9628*1035 


Sajw HIMaMHI 

71.16 7239*77 01 

[B64A 96Z? 

■mill 103.92 110 5530 071 


Target Trust Mngrs Ltd a«M>F 

safer 




79 KM Schrader IMt T«t Mugn O280HI 
.70 The Biltop Centre, North Harbonr. PmanuKh 
1044 Erayi tries: 07115 372222 _ ^Pe*tog:W 

American 9 56 27 JO 2720*2901 

Uccum Uniu) «, 5 V 28.61 2861 
Australian w 5b 1350 156.7 


OD anmroUnbdg.Sb 3713 17X0 1856. 

"" 4703 4864 53 


1038 183 8*194.4 <0.4(0.00 


151.0 15X4 162-3 40 4(0 00 StagaponA M'S* -5bf 4038 4038 5361 


1525 155.0 164.0 


S. Helen's, 1 U 
CUUK& 

DoAccem 
CU Income 

Do Aeon _ 

CU WwtdeSpSUs_.5 

Do Accnm 

CU Gamma 
Do Accwn 




-6869818 
,-01lb53 
29 6529 69.46 -011 g53 
6262 62.62 66 62 Ml 10055 
67.63 67.63 71.95^0100.56 
50.92 50.92 59.46 1 '““ K '" 
5380 5380 55.40 
39.98 3998 4253 
40.66 4006 4X26 


64.82 
.97 57.47 

21X3 22, 7 
237.6 2514 
61.92 6406 67.99 

5I6JJ8 65 78 69.60 

•Fcrwwly American and Gronral Trutt 

Robert Fraser Tst Mngt Ud U600)F 

53 29 Albemarle St, Lnodon W1 01-4933211 

H Growth T* 01157.7 157.7 167.71 11 03 

59 Friends Provident Unit Trusts (MKXUF 

.-59 Castle Street, Salisbury, WKts. 

Dr* 1 090722 411411 


100 North Amerlran.Jb 1 1410 1430 1503 
46 AntrSuUJkr — 5b 46.9 46.9*5034 
J9 AmerflWw*y:_3blUX3 U3J*lZnj 
OL DanlFMfeF 

00 Klghlncume, 2b I860' i860 195J 

.60 Smaller Cos 2b 189.6 1890*2025 

' European ™_ 2b 1200 120.0 1250 

Japra Jb 2230 2230 Z323 

north American -2b 96.42 9602*9907 

• Global Ted) 2 69.63 6953 725 

Pacific Exmn 2 2231 2213*2290 


Hexagofi Services Ltd (0905JF 

28 Western Rd, tonford RM1 3LB 070845322 

FltB. Cap Ftolio-.O] 1106 1180 12001 — D56 
°Drai lug Day Wednesday 


Marta * Spencer Unit Trait Ud U2MDF 
n8mc 410, Chad* X.CH999QG IS 
M & S tor P' Mte — Sb] 104.6 1050*1123 
DoAcara— -55 1 105.7 1060 11X3 

Martin Currie Uatt Traits Ltd (0905HI 

48 UeMHrSt. Edtoberoh EH3-7HF — 

F*E*tlPatincX0-5 1036 104. 

Ineome — 5 S9J5 9935*6209 

European U) — 5 47.72 4009 51.05 

NnAacrkapId— ,5 32.96 3296 34.98 

IrolCeorrth 5 507 1 5190*5513 

Gwth & RtCOiery — 5 57.16 5047 6206 

■ml Income 5b 4729 47.29 50J5 

High Yield Sb 4708 4708 5001 


(Accra UpHdl 

Braspean——, 

(Accun Itattri] 

Extra toeorae J 
(Aczum (tnUsll 


ISb MBMMHMBMMI 

5b 4823 4954 5207 
5b 1231 1224*1305 
5b 1270 1204 136.9 
5b 72.98 74-07 79041 
15b 8B30 89.41^^ra 


Paofle Bat* Ace id _5 1794 1795 »■ 
NHtWte a dJ 82.20 82X2 87 ta 
b85 Shtifl Clxnpwries tar— 5 7457 7457 . 0038 

03 (Accnm Units) 5 83X5 8335 09.63 

WWdtAlpVkCL-Sb 5024 5090 62001 

yuMeAyaAnc_ 3b_3&4g_5909^a 

fVesUin F 1 :. 

■ Europe lal- ^^^ra 

41 HopgKtoratdl 
■ Japan (*■■ 

UKb>B 

USttfl 


Far£astG«AK*i-5b 1250' 1276 

Got AFX — 5b 5210 5213 

(Accra* Uplua^— 3b 9539 9539 


V-S Op Occam 
tg FPEuroG 


Ol Fir Ex* GUI, 5b 80.91 8111*0609 

CU American Gtn Sb 59.54 5954*63 34 

CDEwweuGUl — 5b 60.75 60.75 64.63 
CU Wwlde HP _.. 5b 47.23 4723 49.96 

Do Accuni 5b 4952 4952 5240 

CU Gilt & Fwl IM —5b 46.00 46 00 4851 

Do Accwn -,5b 48.B7 4807 5355 

CUPrtMelraPari..5b 4*91 49.91*53.10 

Da Accra 5b 51.72 5372*55.03 

CU Prof toe Port. ,5b 5407 5407*5037 

Do Accra 5b 55.17 5537* 5&b9 

CU Prog In* Pert. 5b 5268 5268*5604 

Do Accra— 5 b 5X85 53 35*5729 

CU MtNy IroPtas,..! - 47 00 5O0Ol*OOriDOO JESBm iS - BSr JR* J6 MLJ/Sow 

i™“t™ r , , Df, Arran, 4l«>7 M MUM7e(D 


FPEuroGlhDIU 

DoAcnuu 

FP Flicd lot DW 

Du Amid 

FP totlGtHnst 
Do Accra 


FP Nth AmerDin., 5 031.30 131 42 139 J9 


Da Accnm,. — 5 

FP Pac Basin Dlst — 5 

Do Accra — 5 

n Stnunhhlp Ota 5 

.<?. Da Arm in 


■ 135 66 143.09 
21506 228 79 

■ 215 43 229.18 
90 258 71*27522 
24 27730*29509 


Fanoeffy Utter R 

CUbilterCcaenl V. .6 5766 57664610.1 

Do Accuni V 6 576.6 37b.b*610.1 

CU (MHcr teenmef — 6 333.5 33X5 3529 

Do Accra* 6 3333 33X5 3529 

CUQnUUrlMig 6 407 2 4072*4300 

Do Accuni V 6 407 2 407.2*4300 

CD Outer fec9u 9 3616 36L6 
Do Accra* 6 361.6 36L6 


Dt> Accra 5 67 69 6908*74.02 

NAmSfariUpDM.S 6101 6185 6503 
Ou Actum 5 63.12 6335 67.01 



Fee HMcUffe ■* Oty qf L a wP xu 

& Hin Samuel Unit Tst Mgn 0200HI 

£ NLA Tower AraSxarote Raid. Croteton 01486,4355 

“*• British 6 6837 6017*7240 -OJhb.gi 

Capital 6 L26J 126J 135-0 -0.4 p_65 

DoOir* -6 19BJ 19A.5* 2122 <0.9j0 90 

EonmeoaV 6 1305 138J 1401 -07000 

Far Em* 5b 1650 165.0 176.4 ' “ 

Financial 6 460.6 460.6*4926 

CIH & Fed hKlac— 4 2605 2605*27.06 

High Yield 6 94 J9 94X9 100.9 

tanwA Growth —6 U4.0 3140*1239 


biunBuonalT 
Japan Tech V 


« Git Unit Trust Mngrs Ltd QOOCUF 


Puitfolio* 
Security™ 
Smaller Cm 


m 88«?.?=.mt-«7Mii7* sura 


■151.6 1536 1623 
5038 5038 6243 
■49.57 49X7*5301 
034.67 5X41*5926 
■2472 3472 264J 
137.7 137.7*1472 
137.7 137.7 1472 


DdAcoiiuV 

Confederation Fuads Mngt Ltd (1200>F 

Lytton Way, SueesPK Herts SGI 2NN 0< 

Growth Fund 6 37.44 3000 40.64 

High Income 6 26.13 26X9*28 28 

Japan 6 25.76 2509 Z7J4 

Property Shares _„_6 27.06 27.93 29 71 

Smalla-Ccs 6 23 85 2305*2500 

Canadian Exempt _ 3 56.20 5721 5097 
European Exempt ,.6 47.80 4079 50.29 

PwaflcExonpt 3 5636 5727 59.04 

US Extra* 3 4736 47.76 49 23 

Consistent Unit Tst Mngt Co Ltd (1200) 


GT Unit Managers Ud U200IH 

Bth Floor. B DeraUTc Sq. Lmdoa EC2M 4YJ 


USSn*3H?M*.-.6lZ9.3Z 2909 31.79 



4924 - OteniroUpm, _ 

CpM9—-- i— Jb 3525 J X25* 37.90 
Utcun1MU>gJ5b 3702^3702 40J* 

tocome— — ,.5b 49 JZ 49.94 -M26 

<AK»aiqM-c.5b 1234 122.9 ULo 

Inal 5b 2061. 2602*2827 

(Accra UnluJ — 5b 37/47 3375^ 40X0 

95 J*Sm*terO»f_Jb 2039 20X9 2194 
M SqiOMtaf- 9607 9038 «BJ 
(Accnm llultS) tr_ 5b 1006 102.4 1090 

Mattresan Uutt True! Mangos Ltd (UOflOH s-aiin- Ws S v 3651 3051 3923 

Attain: 5 tofcttW Hutton, Brentwood. Essex 
Enquiries: £7300 DexItocK 

UK Growth rt4-U_6|60U 6107*6074 
X Htofa totgrae — 6 1 3929 3903*42.71 
_WMto Han YULandpp Bridge. SQ inx a 
1*1 fernery Acc F-SU 2 J 6 

toll fectnay lie F~5l30J4 

■pyiowr M ne ge meu t Cg Ud Q— 0)W National PyovMod to Mgrs Ud t 

nTI Utah* BrfdK.lflrtH, SQ.9QU 0 -378,7000 48 Grictchwcfc St. EC ^ “ 

!P c ° me .^ T 2 *. — §l31*-5 1^0 t — i?l A*wha»Accf — 5 

General Apr 24 -_5 248.7 255.0 7713 [2J8 HF1 Aoerirai Dlnw “ 

McroBxfApr24— 5 132.7 13X4 143.9 P n NP1 Biropen Acc 

Gtod* Inc Apr24_3i4034 4040 49JS H68 BSe*^- - 

MctSol biKsbnents Ltd (HOOF KHFvEMDfei 9_ 5 

1 White Hart Yard, LotdoaSaiSX 01-4075966 MfiO'seasJta: 

Kotlth Fond 5 bl 44.46 44.46* 4016HI21 028 Nn tTBUSDIA 




lAow n lto l M 5b 3947 39.47 42.44 

SaeclalSts 5b 3160 31-60* 3X97 

(Accra IMt* —,5b 33 75 33 75 3029 

Tokyo*.- 5b 7026 7932 84J9 

(Accra Units)*- 5b 7905 79.92 8524 

UKEnuibr Sb 139.9 1412 1506 

Utocam UMtU Sb 2302 232-5 248.0 

USSa*hrQa.«-_5b 5L09 5109 55,49) 




■K Capital ■ 

WorSdtncoreel 
WorSdwfcleta| 

EteWy Eke^H 

E mlty Eu iw*t Mat =ai 


T u aw iLtqu tfctaTrUit Mim g uyU d Q2IHW 


Jktht* Cnsxra. EM 
■ GtabU Growth Accl 
"g? Glatnl Growth IncJ 


EJUWtA - 031 
iW U0J3 U780F 


Oiftir Balanced As 
Ctohxl Balanced toe — 6 

tedfei&Qnk>kc*_E 
tal lab OTtnAccfHl 


-S JiSi? H70O ml hell .38 
80 10706 U«3ll»0«&B3 


80 107 06 134511 ri)«9 
J2 10498 11227 1: 

|J61D6J4 1U.0fc 

1» 10654 11106 


(Accra Units) . 

m Toto**— 

61 (Accra IMtslr-w- s Tim 7960 807 

61 UKEo*a 3 1M.4 14X5 154. 

DO (Accra Untt* 5 235.4 236.4 252.0 

l Nxtiwal Pratrtfed In Mgrslid a400M ^ 

«n 48 Gracechtxch St. EC3P 3HH 01623,4200 Eroral^railqMtr.5 1005 TOfl 


nontM Unit Managqn Ltd Q0M)F 

gCj^^WlMW 01-4937262 

5^0^ 1 Srj6 «.S S» 

&S»=i5fiaS S;S 

BB9==|Hna» 


.97. (Accu* Dnltsl 
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FT UNIT TRUST INFORMATION SERVICE 


• Current Unit Trust Prices are available on FT Cityline. To obtain your free 
Unit Trust Code Booklet ring the FT Cityline help desk on 01 - 925-£128 
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Gala Bare (Aki 408 «2 - E* BU M L 

Htfii YtaM Bond Mod- 247 J, 312 J -L 4 637 . — 

MB.LWddGlBUAcci-. 144.4 151.7 __ _ gw. Wt^Arartart— 

taumUBoadUccI 4786 5027 -80 - Pens InL World I M 

btlrrrti IM Band UUd.. 1470 154 * +00 - to-hUt ElWrg MBS. 

Japan flora Lfcx) 3084 32 J .9 -C.b - Pern. Are. Eflxiiy.... 

Japan Smaller C+UteL- 215.4 2294 -85 - gm Are. Maiagm 


Managetl Baud Uccj_JSS 7 5 
PMBCrty Band (Atd-T| 362.1 


5855 HL 9 - Pent Are, tall 

3803 __ | - *«. PrepfTty 


il -a EGSieaB'Bi^i- ESEiaEBl HI & = 


4 I 


z Interilfe Assurance Co Ud 


Ptnstors Funds 
Amarcaa ICapI 


Ini [ - 149-151 High RtL ChadMll HU UI66PJ 01-5477366 AmroKAaiAOJ 476 9 

^ “ MuoagteFted _.IZl «9 10401 \_[ - BsJ£ngSuc<Capl 103.9 

'■"] _ PnuoaMngdFd I 960 10 Lb I I - Building SoeiAcsJ...-. 1570 

_ Dapo»ttCap> 1673 

Deposit Ucc) 253 8 

rn-Lia 1++1 European ICapl.—-™. 127.9 

U 6 J 017 XL European (Are). - 2041 


N4.4 33021 +821 


-j . _ PeeGarlnian 1350 1*1.0 +«3 - 

i SKSlSir-— Si tel 5? : 

Pro Ftartlty..... 1630 1723 -0.2 - 

eO.ll - PnGutgueSSMaMM..- 90 5 954 -0.6 «■ 

- _ Pm MldfortL — 144.1 ^.4 -10 

HL1I - Prop W.ftulK&IU- 1226 J293 -0.5 - 

-81 - Pro High St toahy . „ U40 120.7 -82 


- Irish Ufe Assurance Co Pte 

55 " o*- 8 >P* 73 i fiieiniAto. IIII. mi 

& zmtsr.— w Si aa = BB^= m 

5 ? :SSBBffl 5 d= «M S ?5 

-82 - Ctobaicm — — — 1460 1543 nil - S li ffiSi S 3 * 7 


Sfe .7 HU - ProHlgiSttouhx- .- 1148 120.7 -82 

iSi - - PieFixctroAtilteilaL. 1133 1190 - 0.4 

lSf.fi UU - Pro intyrGieaat Code. J 1050 1100 HI 5 

■m 4 M fss r 4: 

iSi ^ : BaBSMfcdiffffijwi 

38904 . - — For ccher prltenueaie innftnaf Bz 79 62626 


- Ualeerut 

- Us xenarlTk Equity-. 
m Un renal Euro Eqa tty 

- Uohcrwl N. Amer. 



bia&LSSaitoSccLl 15 X 7 
IntenunlanttCapL,-- 1164 

haernattauallAreX— 176 7 
iMAltactCip).— _ 111.0 

lOlliKIAcd. 1685 

Japan (Caw.. 1901 

Japan ( 4 ccL..——__ 2883 

AUnagwlfCip) X »5 

MaMHdl*f« -~-lSQ 24 



-87 

- 0.4 

-Q2 

+02 - 


18 548 J - 10 ] - 

:7 1 B 6.0 HJ 5 - 

10 1168 -03 - 

U 1413 +01 - 

1.4 110 4 -1 


5 

- Pans Aer Ewoam.T— 1 1300 

Pros Are FI re Star 1685 

_ Pf« AeeAiwraafi. ITT] 129 0 
m Pros ACC World IroeSL. [ 1155 ajccui >051 

_ taEAaai Enrol MUs — 1 135.0 14201 I 

Z NEL. Britannia Asset Ca Ltd 

- Ulhim Coun. Dorkln. 5 urrn , 03069 

- CartW Growth.. ,-.{U 6 l 9 133 6 +G.lT 

- Muagedlecams. J 118.9 1353 - 05 ) 

- CagCwth 5 er 8 IU 6.9 123.0 . I 

- Mnd tacmaser B 1073 1120 -0 4 

- fiftAUT Portfolto.— llULO 11001 -821 

102.1 

1093 

1019 __ 

1095 

103.4 . 

1010 +86 


- FUrtltyModEura.. 

» eaitmoroMgdUK. . 

• Mathoias Mgs GtabaL—l 96.0 


~ Nirwldi Union Ufe Iimmnee Sot. 

_ PO Boa 149 Norwich NR 13 HG CM 3 622200 

- Uelt hed Pxxnten 

_ WHO Profits Fd 11512 121.17 +0 04 - 

_ Managed Fd 135 IB 14230 -0 02 

_ UK Equity Fa 140 9 b 108 X 0 -OJ 5 

_ tatcnulional Fd 14001 147 90 +0 21 - 

- Eeropren F« . 128.18 134 '+2 -035 - 

_ North Amriere Fd. — 13553 14266 rO lb 

_ Pacific Fd_ 133 ZB 1+0 14 + 0.14 

_ Property Fd 13812 145 X 9 + 0 .D 2 - 

- ftamWM 1 KJ 7 109 06+0 06 

- tail Bond Fa 11138 117 24 - 0.05 

_ Blag Sue Deo Fd . .. 109 04 114.78 +004 - 

_ Pemiouxeitar* 8 IMIHJakxd Pte- 
_ Fiied Mtcrest Find. _. 293.4 304 4 - 0.7 - 

_ tader-LinledSxcFoni-. Ibl8 170 3 

_ Ordinary Snare Fend . 5521 58 L 2 -10 - 

International Fund 150 4 1583 +0 6 

Property Fund 234 4 24 b 7 +00 

Droosit Fnod 145 4 205 7 +0 4 

Micro Fund. 370 5 390 0 -03 

no Hor-ulillawrtarBnyia- 900 6 
_ "Pneesasai May 9 

- Pearl Assurance (Unit Fonda) Ltd 

“ 252 High Holbdn. 

_ Prop. DisL IGroui 

_ Prop. Are. (Grou 7 
Equity iGrau). 

- Managed 1C. rout 

Prop ACC- 1 4*0 

Equity Iheo 
■» MaajgMINrt) 

“ taunut'Nl letu 
” Gilt 8 Fnl Interma. 

- Mouy Fund 

~ Peart Artrnnrllistt 

~ Ret Man 'Series It 
“ Art Man (Series Z> 

- Art MM fSreKt 3 ) 

“ flat Cash.. - . . ., 

2 Rrt Cash (Series 0 

- Phaenix Assurance Ca Ltd 

- PtoMU Hussc. Rtddttf Hill, artuol 0272294941 

- LW* Assurance Funds , 

- WedlUlfasd. J«344 4 S 73 | .1 - 

Z “> p h _Eq — 1 387.7 41201 _ I - 

rarntn inuo rnai 
* P honln 

“ UK Ei^ihr Acc 149 6 21D4, -Oa « 

_ jmrrtiational Aa. 166.2 174.4 , ... - 

_ Property Act 1649 1730 + 0.1 - 

Flirt mlrrat Are 153 4 1720 .... - 

3 Money Are 153.7 lbL 7 +01 - 

Z Bide 5PC UnS Are. . 151.7 154 6 *01 

- SMtMi Mnged.to.Q.. 1750 1842 HI Z 

PhceaU/Framltaguai 

tauil GrorthAre 1022 1070 +82 - 

_ Am. Smllr (j».Ace.._. 1027 1081 +06 - 

_ CmIUITjl A re. ...... 2 S 04 2109 -03 

_ Xipan&tte Are M 42 2!?.0 + 0.7 

American Turn. Are . 1166 1227 +05 - 

- Retaxm Tu Att.*.... 215.4 Kf, 7 * 

ll 7 B 3 lOT.bl _...l - 

“ Interonlonal Are. 154 4 i n 4 H) I - 

Z US&GMP^te. 101 D 1053 +0.} 

_ A*ur Sore Siu Are. .... 74 70 8390 -0 10 - 

- ^WMlGwerolAre. 3350 2489 +q.i 

Far tost S Gee Are _ 178 7 18 B 1 +09 - 

“ UK Capital Are 2142 225 q In n 

EurogeaFAre 1431 20x2 -03 

SowAlMogd A«. .. 1560 1650 - 0.1 « 

- Pioneer Mutual Insurance Co Ltd 

- 16 Crosby PIN WAiiriAd. LirorpMl 051-428 665 S 

- MapmmFiim . .. 302 1 JIB 1 

- ManPwalae&CuFds. 399 6 4 SJ .7 

Manet Fund ... non m3 

- Pen Mngd Fd ilnlu... 103.7 109.2 w ^ 

- Pern Mind FfliAco .. 1250 1310 

- Pern FT 50 Fd (InK) ... 1467 154.5 - 

“ JmfTJD Fd «rel .... 17 b 8 186 7 

“ tem 0 seas Ogf 69 ml _ 73. b 770 


164 9 1735 
163 4 1720 
153.7 lbL 7 
1517 154 6 


h»ffn»ByFdiAflcl_ 88 7 434 

PenFrd tat Fd unis) . 1046 1105 

Pern fad IlsFd lAccl . 1261 1328 _ 

Pen Denomfemeni. io*b 1102 _ 

Pm Petek fd were. 1263 1320 
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FT UNIT TRUST INFORMATION SERVICE 


An FT Cityline- To obtain your frea 

' W™ fa» ■** - »«"» 


PH** 


Premium Life Assurance Co Ltd 

37-39. Perryircant RftLS.ftl/wIrdsHtltn 0444 450731 


Ammun 

Budding Soc Fd . 
Balancxd . . . . 
Enron* ... 

GT Managed 
Gartmore Mngd 
Genu* . 

Gill 

CIOBJI . 

H*gn Inc. 

taUrnjltooji Esuil. 


MjiubM . 


ft W iraeeUiGoKL. 
UKCou.h.. 
PtmtanFunai 
American . „.. 

Build. ng Soc Fd 

BaiiotW 

Cnrosran 

Gfii'ur 

Gill . 

foureai-anji Eou'ty 
Japan . 

Mauagro. 

Pnmeny 
UK Equity . 


S!S0 
POO 
782.0 
lbl 0 
1720 
115 0 
1130 
180 0 
400 
11? 0 
160 0 
2520 
64 0 
276 0 
141 0 

380 0 


125 0 

174 D 

207 0 
i to a 
174 0 


114 0 
140 0 
SI 0 
12*0 
1480 
ZhfcO 
600 
2440 
144 0 
•000 


Prudential Pensions Limited 

Hoi Mm Bon. London Edit 271 H 


Scottish Emritibie Life Assce. Soc. 


rM+yJ 


- . .IMWT 

Eoui'i May) 

Interut tonal May 3 . 
Ini Boon May J.. .. 

Filed Ini May 3 . . 

Indn Linked Mar) - 
Praam/ May 3 . . . _ 
CMMjrJ . . .. 

Pru-Unted B i tbtm o at 


MwgMMnS 
Cam May 9 .. 
Prudential Pxrolonslm 


147 0 

164 0 
£17 0 
161 0 
102.0 
144 0 
140 0 
130 0 
64 0 


>41 0 


:»o 
170 0 
224.0 
170 0 
108 0 
157 0 
148 0 
UoO 
*8 0 
227 0 
354 0 


Pen Fund . . 

Pm Indit Lh Ala- 10.. 

PtraCsIiHe 10. 


C15221 157 « 
6166 B4 17245 
€13 14 25 08 
€11 71 11.06 

€72.13 73 12 
€6062 6130 

€107 12 11348 
E29UM 206164 
PU» . 


+1 18 
-0 22 
-0 25 
-0 35 
-0 42 
-0.06. 
-0.0411] 


S I 5t Andrew Sq.Ed6*yi 
lira. _ - n . „..._. 

UKEdn'ty 

toUrcaUwul 

American. ... 

urooero— 


Skandla Life Assurance Co Ltd— CootiL 


20221 


-Z.6| 

*0.51 


154 5 
300 6 
1014 
163 5 
1547 
1267 


162 7 
316 5 
1410 
1743 
162.4 
133 4 


Regency Life Assurance Co Ltd 
Prancy Hi*. Lanark So, London Eld 4X5, 
-- - lUB.l 124 3' 


Prolific Life & Pensions Ltd 
Stramongaie Kendall Cumbria LA9 JBE 


Managed F 1.199 uc Balanced 4 wi» I'ihwi Find 


Cun lout PillioFd. . 

ElnrFund 

Euronexn Fund ..... 
Far Eau Find. .. . 
Fixed lirunsl Fond -. 
I morn a tonal Fund. 

lAonry Fund 


Balanced Gnu Mngd. 
Murmurous Mngd 
Seam Mngd.. 
CaJiFd. 


Fid lot. Food . ■ . 
leumnignal . . . ... 
Hiqn iKQnn 

Far Eate 

Norm American . . 

Special Sira . 

Tertnteloay 

Extra incFd. . 
CeonrUfalc & Gill Fd. . 
American bedme. .. . 
GUI Few) 20 . .. . 

European Fund . . . 
Prrf A Fixed Ini .. 

Bjlflcd GCbtfx Fm in 

AMMnron He Pws aa. . 
Secure Mngd Pm Me. . 
Building Soc Act 
Proper/ Pm i« 

Fix. In Pens Acc. 

Eq*itj Pm ore 
brumal tonal Pr*t Acc 
High Inc Pern Acc 
Teen Pen let 
N Amman Pm Act 
Far Eastern Pm Act 
Seertal Sju Pros Acc .. 
Extra Incdmr 1*1-11 FA. 
Cowtcnlblr A G>n Pro 
Amentia Ire Prra . . 
Euroc+an Pm .. . 

Managed Cadi Pens.. - 
Pro* & F iiM Pm . . . 
tauter Puwb 
A corn Manured Fund . 
Portfolio 2000 

Buxks tort Hainan! - 
P8M Max CTO &fie... . 
DWCGnmh&lnanr 


5055 
123 4 
106 7 
23 L 3 
204 4 
6306 
745 2 
£43 7 
4753 
444 7 
262-3 
6122 

244. 7 
284 5 
132° 

123.4 

247.4 
403 
475 
557 5 
118 4 
104 5 
2344 
£84 8 
3®43 
733 7 
£72 7 
406 8 

162.7 
177 0 
435 6 
403 7 
3262 
1635 
1354 
1017 
1040 
486 


*16 0, 
1306 
112 5 
£43 0 
3026 
6422 
311 1 
3125 
505 J 
46 d 7 
276 5 
645 2 
£60 4 
302.7 
162 7 
1247 
317 0 
103 6 
1028 
5064 
1232 
1100 
252 0 
305 1 
420 4 
772 4 
207 1 
5125 
1713 
186 4 
458 6 
304.2 
343 4 
174 J 
1426 
107 1 
135.6 
103 0 


-0 6. 
*0 1 
«0 1 


-1 1 
-02 
-21 
*1 0 


-06 
-0 3 

-or 
-05 
♦03 
-03 
-01 
-05 
-0 1 


-OB 

-12 

-0.1 

-05 

-O 7 

-23 


•0 4 
-03 
-0 6 
-04 


-0.1 


N American FA. .. . 
Prawrtr Fund . - 
UK EqnifyFd 
AlU BrewioDIchnFd 
S-rVa Select Inn .. . 

Chart Suf My Fust Bd . 
EikUjwFi 
H atdwack Growth Fd... 


Mliamimr 5 mc Pen. . . 
Stem Global Fd _ .. 

Hardtack 7 h Fd 


310 6 
321-2 

107.0 
01 Z 
112 7 

242.1 
2304 
173 3 
1145 


417 0 


381 1 
427 
113 3 
108 6 
431 
104 1 
44 7 
1120 
110 7 

. .718 . 

JU i Fundi IUK BOdtrakni ponton fund. Soles 2 Brice* 
ohose. Other* mailable from Regency Lite. 


326 4 
127 5 
112 6 
834 
1186 
Z54B 
2725 
184 5 
120 5 
03*7 
403 1 
476 
117 4 
314 3 
48 0 
314 8 
104 4 
1187 

1165 

75-6 


Pacific. . . 

lecmoiogy 

Hied kiumL 

learned Unfad 

FcnUP BamVCnrmo. 

Pens Mired " 

Pm UK Eamr- 
Pm Irtcmatlanal . ., 

Pm American. _.. .. 
™ European . . . 

Pros Javan... 

Pro Pacific. 

Pern Fiiad inuruo.. . 

Pmlndor Lurked 

01^5308800 Pro Gath. . 

■tRi Pnwfly . 

Pro Ethical- 

Edinburgh In 

Ballllr Gifford Jaoan.., 


-0.4 
-1 6 
-05 
-0 l 
-05 


-0 2 
-as 
-o : 
-04 
-0.2 
*05 
-a 3 
-03 


-05 
-1 3 
-07 
-02 
-03 
-02 
-04 
-0.1 


*1.7 


1342 

L76.7 

1363 

163.4 
2424 

225.4 

161.4 
1232 
106 5 

144.5 
12D408 
4J7.I 
465.3 
504 8 
1246 
163 0 
2766 
2155 

203 6 
128 B 
175 !« 
1888 
116 I 

204 4 
1426 


1733 

1624 

186.1 

1435 

172.1 
255 7 
2373 
164.4 
1247 
112 2 
1522, 

127 £71 
•60.3 
*84 0 
336.7 
1365 
173 7 

241.2 
226 4 
214 4 
135 6, 

104 JU 
148 8 
122 1 
2205 
2025 


031-3969101 Snectal Fmiwb .. . 


-O 


-0 I 
-0 J 
-04 
-04 
-02 
+0 4 
-06 


-0 


<04 
-02 
-0 027 
-09 
-L0 
-O 3 
no 
-07 
-0.3 
*1.2 
402 
-06 
40 054 


-04 


- UK Income 


Erin I ncomt . 

tacoxnu ana Growth . 
CUi. ... ... 

P ref Soane.. 
Comnudltr Snares. ... 
Financial Securtlei . 
Gold . . 

bill. Leisure Mart. . .. 

GMhal Income 

PropenrSnroH 

Unlrenai Eoamr . ... 
WarM TecPnaloar . . .. 

Amman GrrrUl 

U5 hcamr 

II 5 Small Co . - 

Amaral no Growth. 

Europe F*erf ... 
European 5m Ooa .... 

F ata l - 

F rentl Growth . .. . 
Hoop Kot-J Prrf . 


- hnenutldnjl Growth 


Scottish Life Investments 
14 Si Andrew Sduarc. Edmbo 


Reliance Mutual 
Rrllantt Home. TuoBrldoe WHK Km 

DtseuLAcc Fd T123 0 124 5 

EaidifAccFd .. .. 

ManaoeaAcc Fd . . . 

PropFdtluHiaf) _ . 

Prop AccFd Gad tal 

Unit Trot Mb Fd 

BLPratasFrobi 

DetkHll Acs 

Eomir Acc 

FiudlmAcc. 

Git lnd> Ink Acc. - 

MaoagM Acc. 


322.4 
2408 
5612 
1816 
117 4 


08*2510033 
-0J' 


Propern 

UK Equity.. . 

American. . 

Pacific.. 

bHMU 

IntrrnatiDoal 

Plied inustst \ 

todex Linted 

Oeoeut 

WHO Profits PorC:.:. . 

Pro. Property 

Pec UKEomty. 

Pens. American 

Pen Pacific. . 

Pens. Eurocun... ... . 

Pro bnrmaucaal 

Pens FUed lot. 

Pod Index Linked 

Pro. Dfpcoil 

Pro Managed .... . . 


173 a 
22A.B 
156 8 
2310 
2SL2 
1844 
1425 
1384 
131 0 
182.4 
344 
1423 
256 8 
1681 
2610 
288 2 
2132 
1645 
1455 
1573 
208.0 


1830 
Z36 7 
1653 
743.2 
2645 
144 5 
150 J. 
146 4 
13&0 
1481 
57J, 
2025 
2784 
177 J. 
274 8 
3035 
224.6 
1785 
1332 
1636 
214.0. 


031-2252211 
♦ooof 
-0 2 
*10 
-01 
-04. 

40 1 . 

-03 
-03 


-01 
4800 
4000 
40 00 
-03 
*1.4 
-03 
-06 
-0.2 
-03 
-02 
40 00 
-0.00 


Jaoan Small Co 
SmaaporeASEAK. 

SEasTa Growth 
UK Growth .... 

w SSaM wrayJolmrtiiieFi 

America Income. 

Eqwrv hiconw 

Europun.. . - — . 

Far EattfTp _ 

Olympiad 

Smalls CompaidD...... 

Mana n ra 

Skandla Perpetual Fro 

AmsKan Growth. 

Erooean Growth 

Far Can Growth 

High Income- 

I ntTEmeigviq 

Ml Grown... ... 

UKGmwth 

WnrtdwMc 


84 T 

2322 

1*73 

214.7 
124 1 
166 2 
4J0 
1241 
947 

166.7 
1237 
140 1 
88 3 
:8i fl 

124.4 

103.5 

88.3 
61 6 
102.1 
1384 
178 0 
84 3 

136.3 

144 6 

243 7 
144 1 
828 
W 3 
1450 
137 0 


84 1 

244.4 
207 8 
2254 
1306 

174 4 
47 8 

139.0 

620 

175 4 
1302 
200 1 

424 
86.1 
1367 
108 4 
*2.4 
648 

107.4 
1462 
107 3 

*39 
143 4 
137 4 
2506 
2095 
87.1 

102.4 
1326 
1443 


Prtcr 


*■ qr VMS 


a. 


-04 

3-! 


-03 
-0 1 
-03 
-0.1 


*03 


*01 
-O 1 
-06 
-02 
-05 
*07 
*01 
-06 
*05 


-01 

-0.7 

-0.1 


- Ttroet Life Assume Co Uri-Contd. 


UK Aiwa ..... 

USAuha 

Gilt Aiwa — .. 

Gold Aiwa. 

Japan AiaU 

USDoHar 4M6a 

Vnr Alpha 

D-MarhAfoba 

CvdonnAlRta.. _ 
AWirWHeFaafc 

UK Alpha 

US Aiwa .. . 

GrliAWm 

Gold Alpha 

Japan Alpha. .... .. 

US Dollar Ah*a _ 

for Alpaa. 

DM Alpha 

Earnsean Alpha. .. 


130.4 
643 
330 
SLb 
37 4 
57.1 
31 4 
522 
9L8 


Noble Lowndes & Partners Ltd 
PO Bm 144, Ouydn . 

LMMB I ICIt Itofiw— J 134 a 


1 2466 


iss pS rs •-•T pe 

Rothschild Asset AlOTAoemBrt-CocrW-. 

SSSS 


J K 


- UmensOroEwU- 


Z fTHsHonm & Co/Cauntrywido 


-o.il 


^o 8 
ss a 
516 
99.0 
302 
3L8 
H4 

SIS 


PBR rwsd MaaaaemeBt Ltd 
lfiNorthwnbadaatf Ammuw WC2M5AP . 

Flenl-SomL ZJl«.6 . 109.4 

Fled Pouter Brmd_T| 131 3 137.41 

Marwped Band 1208 I 

Manapkd Panuoa 125.4 I 


OCCFLAS- • 

occn.es 

OCCFL DF1 

OCCFLDKr 

OCCFL OM 

OCCFL ECU 

OCCFL BFr 

OCCFL FFe. 

OCCFL KKS - 

OCCFL Ln* - ■ 

. OCCFL ICS 

«■» '«£!-£. 


(MU 

■filSMi 

lewijij 


01-3396376 

Jn7 - OCCFLSFr 

_ -OCCFLSwFe — 

_ OCCFL U&.S 

OCCFL Ten 


Prtcej quelad art for Accnma taster anHi 


Roxbonragh Ffnandel Management Ltd 
123-125 Qrarta Road, LoaiteiEC2A38X 01-7397117 


OKFL Maa E .'JU. iJ D» DO 10 
• 0 *ry 5Wtv»J* 


lson-e 

20 0H1* 
50 107m | 
150 

40 cam 

BTbb 1 

Lh ZiB92B 

_ Jb » Ud 

[fflICN 30 032W 

tone 2W401- 
MF 1003*d| 
EdgJB 30062-1 
fstswtoto 

y«J3» 


1016 


Lid 

l~il r 


€10 0' 

sal** 

,J||f 2*»Sg , £SSi-ro.«w.u- - 

|1»gu jZjloSoSHa-UBWlU.lOaaBMtelalowlyl 
Barmn FMd M»W« (GMynsegrl Ltd 


rsflSs jSfiST- 

Otfstoma** 


Do -TAT 


J- , a 

■ ■ L €14 98 J -OTOf 

*i 4 

_ Kiiwd 1 * -I 

HgJgK 




Managed fdH»0_ , 


94.7 
94 7 
44.1 
963 
960 
92.6 
95.0 


496 

496 

440 

10L3 

1DL0 

47.4 

1000 


-09 

-04 

-05 

-0-Z 

-03 

-17 

-05 


Tochers' Assurance ' Cttnpoiqr Ltd 
12 arHuhareh Rd. B'mautb BH1 3LW . 0202 £41111 

]223J 235 1| 

190 2 138.ll 

139 4 146 7 

106.1 111 71 

i 107.9 113 3 i 




I Managed Fund 

_ GIN 4FI«dUtFd.„. 


Cash Fund 
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. 06042 
830 1L«2| 

8 60 1 1L84+ 


9 14 1269 Qir 
934 12 97 Qtr 
9 78 1353 Otr 


jFNwwbaBiTrad.-si3.b7 14 6+ -o 03 - PieiSM Heldriug 

JF Global Cm* TS S10B3 1132 +060 - Tokyo Pjc HMra WvT. 

JF Manual Du Fd ... *7 49. 7.97 +0 00 - lewuacd CwnSb NV. . 

JF Ourcno BoudFd- *15 97 16.49 +062 8 5 AaUPScGlbFdHV.. . 

JF IWCuit Pt% USS_, 5100 9.13 DP AmGlft Fd (IV 


PFC Drteraatl Portfolio Fd Mm 

'1st Growth Fa_ 52.2b 2-3B| 

tuuacsl Growth Fd. .. 52.0a 219 

SUrloglacoau Fd — EL50 138 

Strategy Rntne Fd — SL03 169 1 

PRS Intematliwa 

RIB Value Fd. 5100038 I 

Pacific Growth Food 

WAV May 10 .1 *18.72 I 

Paribas Saleil Fund 

WAV USS --I *10.25 I 

Parlnter Band Fond SA 

MAV 1 513.19 | 

Pierson Hrtdring & Pierson 
Tokyo Pac HIM WV ..T S275 70 | 

Lmtuaro Cap Brio WV.l 531247 


- MAVMayS 1 ll+rt I I - 

The Thai Prime Fond Limited 

NAVUayS 1 $1110 I I - 

The Thailand Fund 

- NAV May 11 Baht 568.64928 ID* valaa USS2Z.217.20 

- The Thailand Growth Fund (lOOOIF 

Z KAV May 5 USS1L37 

The Thailand Inti Fuad Ud 
. Fl+dftr iotvraxtfaaw Ltd 

MAVMayS X 512.40 l - 

_ Thornton Invesfanott Uana 

KaaoareoF«Bl J510J7 10 

58.52 8.4+60 
56 13 6.4365 
51086 11+030 
56 04 63445 


Kugaroofead. 
Eaneni Cruaorr. 
EoropaMOpeiF 
Global Aoceu Fd 
GoldwiOnnFixid. 


4 00 Enroot ClbFdNV — . 

3 63 DP Eon RsCUFdKV— 

1 5-26 JapwiDnenlriM Fit. 


KKSttteGauwgFd- 51+09 1+.7945 

tel Opa Fate. Jsz 00 230 

Katotn-Cho Fin) 


The Portugal F«d Limited 

UnrdS Bank Trim Ctmraw t Onnxn l 


7 Klefaiwqrt Bbubm Gtop ««p+nf ^ 

a KB tel Eqariy Fd— _ .. J 515.72 +0 02 - - . .. ■■ 

- KB cteuilgc Fd 1 * 10.11 I +0.04 1 LX9 P ra aect H I Part N.V. 

* WgJ 7 la TracWw com . HAVMarlb ...1*480 


“ria - 


C umwmih 1 £i50&.4a V j -I - 

FeaeterpiGaniH. I *1097.40 I -I - 

Korea Growth Trust 

■taaaow; aHnat land 1M MgOT Q> 

NAV Won 28 7453b U5S4246 
Korea International Trust 
Fud Hhterii Karte torart TtedCa UX 
NAV May U Woa40.942.13lM Valor USS6L264 61 


J ~ Protected Perforaaase Food 
“• PerfaraunctFwW- .1 50 72 


- LfttlrOrj 

“ Purt+ln 

“ PWllwtei IWnvl Fd 

- UgerFrad 

_ Ja 

“ Mr-, 

Pacific to FdSA. I £9 94 

Pacific to Fo Wimi. I £4.94 

_ BUMbdraFate 

AaSOLSrehdo 513 85 

FTSE 100 Irate. 510 00 

- Kang Sera Into 515 42 

SAPMOladta. *1245 

_ NIUei Stack Aatnie. . 510 .bl 


*1785 
51250 131260 
*3907 +10235 
N4UM 
kh 27 8W0 
52109 22 1++5 
£9 94 10 4+ 


taSiSSSFOTrn »72 I __1 - AaearaiSlO.,.! 

fiMtkiy staling on Tutfday Threc-Ww Asset Allocation Fund* 

Predw^dtatiFlMndal SenHm Ltd fe »aT=.l = 

HnMH~liilln<| 1 131 Q 1+ 1 w l +061 1 637 PrtoalMayll 

Managra Dollar. 1*13 08 u i2a -063 5 6b Touche Remnant (Guernsey) Limited 

IfiteiSEllV. 3M00_iDm 1 3i9i -oom 


U C.LIull tlllj llni.ll r+n UBIIU Btpalll I9JUUU IIMU -1 — 

IfitwtratloaaJ l-ariase* dm Dnadt. ommob50 27x +0 051 331 

HAVOTilO 1 51030 I 1 - swFr Droora. ISFcSaoo 50 00a I -I - 

Liberty ALL-STAR W«rid PtnHp^baity Fd J YraOtposu- 1. „<Y4947 MUdl +00021 239 
NAV May9 .1 5936 T — I - Potnam totenatlmnl AdvkM Ltd 




UaymTnmOnnfas 1227 2 2+17+1 
Otelwg wrtftfy ta Tbanday 
Uoyds Bank Geneva Switzer land 

Ua^ute'l Dallar 5106+0 10980 

UorXtfnt'l Ewape SF-17170 mS) 

U^te-lGitrath.-.. St2203a7Bra» 
UMftaritoceaw—.. SrZTbOO 2BL50 
UairaM IMAiamca.... 513640 l++*5 
Unte I ml Pacific. _. SFr2+9 70 26730 
u^steSmaaeCte- *16+6 17.13 

London Portfolio Service* pie 

1m Port Gd Co I ua.1 S9Z34 I 

MFM Ltd 

Hamate tel Aral F+_. 51+627 14 627 
Matoaiep ta BaM Fs— 10807 10 822 
UarkSM W Gits F«_ 22331 ZLWol 
UataraUKM.. . £LB2 L632I 


- HtbAitnrion. ..[£1220 1 3191-0 0021 - 


- — ' - SWFrOrgora. I SF 150 00 50 00a - 

Cgaity Fd JYnDxnU lY+997 MUdl +00021 t79 

— ’ - Putnam International Adviser* Ltd 

EtevHWOSca -[ 51520 ... — 

762 Emnt Infa Sci . . ...| *12.91 

I 634 Hlge Income GNMA-. J 94.12 

| + 9b latfmwgnal Fate ....] S1050 ... - 

I LOO Global Hi GlhFnd 51097 -001 

Global GOd. Inc TCI. . I SIS 19 

Quantum Fd NV Curacao 

83 Qu+ntAm Fand. 182,448 12.7511 1 - 

— if Qua nto Fond . , . 

£2 Ou+ranc Faad NAV. — 1 *1905 I 1 - 

— 2.0 Quitter I nte r na t io nal M anag eme n t Ltd 


Eumrai — U 178 IM HOW 

Farter □ 082 1 171 -0 004 

Janwt...-. £0 963 1 Ot* -0.017 

UKBInOw £1158 12V -O 001 

UKSntculOpps U 017 1.089 +0 001 

Mam-ormcy Boo) .. EX131 L1S6 +0.012 

Transwarid Bond Trust 

NAV May 11 I SU.64 I +001 

nal ( 


The Charities Deposit Fund 

2 o^^ wtoa .. E fi^ -1 sms 

Gartmore Money Management Ltd 

2-3 Whur Han Yard. London SE1R 1HX , 01-236 1+25 

Call Fad. ... J12.13 4 49 1 12.95 1 6- u 17, 

7 -day Fixid . 11.88 9 29) 12b7 6-Mrt 

SotWIFrad. 1237 - UJOl Mih 

Dollar . . l83b 6.701 9 LuliUtft 

Money Market 
Bank Accounts 

Gr Emit* 

Gruc Hrl CAR ID Gr 

AAB-Allled Arab Bank Ltd 

97-101 CawxxiStlnndDii. EC4N5AD , 01-6296802 

0UNAIC2. 001+1 .113 10 10 25 1433|Miilh 

MICA 10.001+4 1 12.50 4.781 133+1 Mtb 

Aitken Hume 

30 ay Ron car 2ay. . oi-63a 607o 

Ti+auryAcc. 1260 939 12 71[ Qtr 

MoteOaD00W300B. 1175 4 14 1234 Mill 

UlhlmOw£5.000+...ll2 00 9391 12 811 Mih 

Bank of Ireland High Interest Cheque Are 
36 OutcaSt. ECCS 1BIL . 01-62S7000 

2,000-4.999 111726 9.17b 12. bU[ Otr 

00.000 + 112.052 9 431 1 13.0261 Qtr 

Bank nl Scotland 

38 Tnreadnadlr Si. ECP 2EH. . 01601 67+6 

Monty MriCtera Arc ILL 75 9.19l 12.791 Min 

Barclay* Prime Account 
P0BW125 HarUamnn . 060402891 

HICA U.OOtH2.M9 — IlLOO 830 1L«2| Otr 

£2 500*. 111 50 860 1 Ll_fl4l Qtr 

Benchmark Bank PLC Premier Arenunt 

9 HtnriKLa Place. W1M WC. , 01-631 3313 

Small Dcoaut* (8 75 -I 

£2. 500- £10.000 [11.75 914] 12.69 Qtr 

UD.001-I20.DOO. [1200 939 12 97 Qu 

£20.000+ -.11230 9 781 U53l Otr 

Brown Shipley & Co Ltd 

Fimurn Coot. LoU+ury. Laadaa EC2 .01-606 4833 

Demand Acc 1 11.50 9.00 1 12411 Otr 

Cater Allen Ud 

1 Xing Wllllun Si. Loadon EC4H 7AU . 01-632070 
Cater 4llen 1 11375 8 9009J 123MS MU 

Charterhouse Bank Limited 

1 PaimxHler (tow. EC4M 7DH. , 01-248 4000 

Siartiaa U50 883 12-26 1 Wlh 

US. Dollar ... .. 830 bK»| 89fc MU 

CwmaaMarH 5 00 3.B4 521 Mih 

Sana francs 4.25 3-26 4.«2 Mih 

Japance Yen. 330 2691 3.631 Mlb 

Citibank Savings 

SlManiiBHwJumwwuMlhGranWb 01-7414941 

Maory+Urtelhm 

E2 000-E24.999 -.19.73 8.00 11 07[ Mih 

B.OOO. . 11025 8-50 1 IL791 Mih 

Oydesdale Bank PLC 

JOSiVIneemPIattGlMOwGIZHL ,0412487070 
KICA £2000-£9.499. 11 0 8 61 11 8b| Otr 

£10.DOO-£19.449 . _. 1L20 877 1209 Qir 

E20.00D-L46.999. — 11 40 8 92 I2J0 Q+r 

£50.000+.. 1160 92+1 12.761 Qtr 

Cfr-aprextive Bank Top Tier 

78-80 Csnifti II ECJ . , 01-6266543 

U.0Q0-C2.444 (980 7601 ID 40[ Qu: 

£2300-£9.499_ [llJD 8 60 11 70 Du 

£10 OOO 1 12. 10 9.401 1260 1 Qu 

Oartlngton & Co Ltd 

10 Tht Cr+icrot. PlymooU Ptl 3AB . 0752673873 
Monty MR Ate. iU.75 9.141 12681 Qu 

Edbwton Pic 

1 King Straw UaactaRW M2 MW , 06183+2535 
HICACU.OOd+f 1 12325 931 1 -I Qir 

Financial & General Bank pic 

13Lontdts5trert LanOM.SWlX9EX , 01-235 0036 

HID A E50QO-L1SPOO 12 00 9J1 IzioT Chr 

H 1.0 A £13.000+- -112-25 9 40 1 12971 Qu 

Gartmore Money Management Ltd 
2-3 While Hut Yam. London SE1 IN* 01-216 1+25 
Meaty Mngt. Am. —111375 8 90 i 12-23 □ Mih 

Girobank pic High Interest Chew Acc 

10 Milk St.. LoHftb EC2V8JH , 016006020 

£1000-11.999. . [920 8 20 10 93[ Yuriy 

£+000^9.494 9 b5 8 50 11 33 Vterlv 

£16.000+ .. 11050 9 101 1213lywly 

G rotund Inv Mngrs/Allled Irish Bank 

HWb iMtrast Qitoue Accoul 

51. Del moot toad. UrarUm. UBS 1K7 , 0895 ,59783 

£1.500 + -11230 9621 13 JO I Qu 

Humberdyde Finance Group 

ChiilryCi. Vflacfttsttf RA Baslngcuar . 02S6B41863 

1500-C2 499 - 111 0 B 60[ 11 84| Olr 

U.50O-C9 999 . ... Ui 8 99] 1239 1 Qir 

£10 000-149,999 — [12D 939 129b| Olr 

£50 000+ 1 130 IQ 17 1 M.Qal Qtr 

Uoyds Bank High Interest Cheqpc Account 


NAV May 11 

Tyndall Interna 

tehno lwcUISb 
CommodhyMaym 
Eureboon. 


- M & G (Cayman) Ltd 

- AlUMiC Ea Mjr9.. ... *1566 1636 

- Amvalian Ea May 10- 56.10 _ 646 

- CeWE+MarlO S33.49 35.26M 

- UftKL IHRf) SS&9+ 6205 


1 1 62 BbawrafteWNAV 1 *1905 

Il~ 20 Quitter I nte r na t io nal M anag em 

I 05 Cku dm- lr«l. Bootf_ 50.96 1 01 

I 1 - QiOTot- Irtcl Euro — S256 269 

Otedm. Intel F. EOT- S3 78 3 07 

| I _ BsadH tins N Ancr— 5168 176 

Rothschild Asset Management ( 

I I - DC Amercar F<£ S4-S« 4 890 

- OCSinllrCg-. 4182 456.2a 

[ - OC Commodity 140-1 1485 

1 “i - OCHeirtoF*. WSU1« UtUn 

OC MajarUK Con Fd... J65 99 7105 


rt 1 I - Mortgage May ID— 

aaemeot Ltd £5Z£ ,,Ha *- 

Y°± Z Z SSfSfwi 

3 97 - T ** ,r 

176 -I - USA Income Pfl 

tent ODD . . “VMrolO 

4890 +0 007 154 us Federal Sect 


0245266266 

U.9»TD«lly 


to|a -03 2.86 waviaayu... I *0J9 

-cee U6 US Pacific Stock Fund 

7L» 424 WAV Hay U I S1673 


S4L57 43.661 +013 1 - 


Fund SA, 

5939 I 


71 Lombard Si Leadnn FC3P 38S . 01-3253447 

£1000+. JJ.W 7 60 10 50 [ Mlb 

£5 000* J 10 40 8 0 11.10 MU 

£10.000* 1 10 90 8 40 11 bO Mih 

£50.000+ 11140 8 80 1 12 20 1 Mlb 

M & G/Klehnrort Benson 

MiG Hfe . Victoria Rd. ChrUrntoid . 0245 266266 
H.l CA. l£2.500tl. —ILLOO 8.61) ll-WTo+lly 

Midland Bank pic 

POBoci SbeffMd. , 0742528655 

Hnhmara+ce. low, B 3 o 11 ro) a„ 

£ 16 . 000 * ... 11^.0 9 00 12 + 1 1 Or r 

£50.000* . _ UQ 2 9.25 U.77 Qir 

7nnwSana«E3Lin)-.- 12.14 4 50 1 12971 fr+ntn 

NatWest Special Reserve Account 

41 LoUbury. London. EC2P 2BP . 01-374 3774 

£10 OOO aral above— 111 75 9.W 1241 Qu 

£2,6mJ W £9,999 [1123 6.50 11.69 Qir 

LI OOO-U 999. 10 75 8 25 1135 Sir 

ISQO-tW. 11030 2 DO I 10 991 Qu 


C«WE+MarlO S33.49 35 26U 

Uttxo. IrtroJ 55894 6205 1 I 

MeOancrell & Co (Bermuda) Ud 

ten u+tg+r Arbi Bage- Cl 57 ZZ Ml 

MtD Fin Arbitrage — SZ75«J 28 97] 

McQ Fularat 512+8 13.10 

MtDDramfM 517.16 18.02 

McQ Bridornaur Fd_. 57 98 8381 

UcD N AnerGrab - 51030 1103 

BOe'i.W iSUl 

Magnum Fund Mogmt (Bereuls) Ltd 

H umfl 

a;..J s-s 1 -1 

Malacca Fund Cayman) Urntted 

nav May 10. T 51086 r —m.1 

Malaysia Growth Fond 

WAV -T r *9+1 » I 

Mot Intematioi 

MWTUMITED-Oid 


asm NM Rothschild Aset Maautmart Limited Unto Invert Fd Mgt Co SA Lax 

- 0.00 Tokfo NactSbJhrtD N__T 5180.92 I — T - London A CBaJbeata! Bj ol*rt Lid 

= K . tSSSSfcfeSgl ~MS 


MINT UMITED-Inc. . 

UINTGTD LTDSrrA.. 

OTfTGTDtro-5tete- 
WianCTltlHUi£9tl 
unnirn>LTtM»i99t_ 

WBTGnUTMalS} 

UIMT CTO ITB-Jte 1995— 

HrasihsJO 
uncniwiieiiiDiBi 
FMIEMINTGTDP1C 
MINT SpBri US IBNPI 

KESTREL LIMITED . .. . . 

Hedlterraiuan Find (SICAV) 

WAV May 9 -T 6 b0225 I 1 - 

Merrill Lynch M .Capita) Mngt (GST), Ltd 

Iberia nrafDlh)- .. . I SUM! 1 — 1 . 


_ Royal Trust North American Bond Fd 

- WAV USSULOb 

- SQ/TECH SA 

- Sarf+eh HAY Awb — I 517.46 I , — I 

Z Sabre Food Must Ltd_ 

_ FnwKFteS 52088 

_ Financial -A- S-- SI L2S I 

Ffsandii*B-SFr SFr20.47 1 

- Saudi Internet! anal (Guernsey) LM 

l»U Bang 510.40 1033 

InU dollar... — S- 1035 1 

mi Erarnr . . - sio.9b il» ... , i 

Z Schroder Investment Management Ural 

te US Eauhy Mj. 9 ..] 57 7¥ T .... 

Naeraard Th MibY.— .1 540-25 I 1 

Schraders Asia Limited 

_ MnFxnd. 5860 9-06 

Canary 4 BOTFdte- 5135 LM 

AOTB6MN4K. S4.06 4» 

- Engrgy Fa+e 55 88 6 20 — 

- Esrogg+n Fd. g37 5.98M 

- GOT Fund 53-54 3*2 

- Horry Ksng Fd HICS+39 1536 

- tentunorul TroB 5681 7 IS 

- J+buFbM.,— - 57,7? 8.19 — _ 

- North Arrartan Fund.. 5527 5-560 

Z Schroder* Austral a Ltd 

_ Sdvoar Ana Su. .-JAS4 08 53bl 1 


Unlow-lnvert meni -Eesel Ischaft GmbH 

UbirandV-- DM357 Moor - - 

UMafc DM75J3 79 00 -0J» - 

inircsta. 1 050853 39 701 -I 

1 - Viking Fund-SICAV 

I QN AV May 9 Ecu98 +3 

- Wartwrg Dm Ungmt (We of Man) Ud 

- Unary 96U0 TtetBkari 

Dbll+r Fd BOPUPf -. 510.83 10 84 1 

_ Dollar fdDPUPi S1Q.Z0 1033 

_ Surlln* Fa BOPUPf— EU08 11.09 

_ Sorting F+OPUPl -. Ul 21 11 3b| » 

„ . DHFdHOPUP- ’n" 1 

fed DMFbOPUPf. 

2-31 VM Fd 


Wardier Investment Serf ices Ltd 

- WteUev St Asd Tfl I[S992 10 53J 

- Hikko Ada Pac TnM...lsl230 11721 


— ... [ 1 23 
1 393 


_ World Fund SJL , 

_ Wtrti TOT WAV Agrt . J *2319 I I * 

' World Natural Resource* . 

- NAV May 10 _l $1001 I I - 

lha+nicGnhFd I 520.29 I. I - 


- YamahM I 

- AdnmxdlKfi 

Oya+mcGnh 


Scimitar Futures Fond Ltd , 

- Scimiur Futures Fd- ISZJMO 2.1431 1 • ■ a n a 

• ro Money Market 

r srLKKfi stud Trust Funds 

- WAV M+y 11 Wdf Z9. 488.78 IDB 10 to US54+, 07231 ,IWI 1 Cr Eoto 

„ The Slam Fund (Cayman) Ltd , . Nit caJm i« Cr 

- F^raisiciw — " Cha,, ' lf “ Ma»nt Co Ud 

. ss?KJff , ?5T‘^s*T+=i - 8j8a!aBft.iRaf“sa| u-efsa 

Singer & FrlerilaBtler Ldn. 4 gents Qtf cash 7-*y Fwd. Iu .82 9J*l 12 . 771 3+mn 

_ TbMTflHAVMlTl I SlHUfl ) | 03 

_ SobiierCakTtlAerJO 11545 163 01 I 25 


Iberia PtetfDllD .... I S1051 I _. 

Patrimaxy Fd May 11 . Si ,01851 | 

Multi -Currency Band PartMio , 

NAV Hay U -I 513.16 I -am 

JjB+»p-MlbWto9 . 52+532 Ztib»l 

PaOfiePrtteUjjlD-. SUL® 1159 ) 


I Money Market 
„ Trust Funds 


— | _ Stain TS NAV 12— I 


_ Teton) Ttl NAV Ml 
_ SoWlerG»m«Br 


Cr Eobhr 
9 CAR IbJ Cr 


£2,6a3 W £9,999 [1133 6.50 11.69 Qir 

LI OOO-U 999. 10 75 8 25 1135 Sir 

ISOO-tW. 11030 8 DO I 10 991 Qir 

Provincial Bank PLC 

3DAshln Rd. AOriflcii+fn DmMie ,061-9289011 

H l tA 7£l,000«TTl 12.50 9.781 13 HI UU 

Royal Bank of Scotland pie Premium Are 
42 Sl Andrew Se. Edibtgrxi EH2 2YE. .031-5570201 
£50000* . . „rni.77 9211 12.71 1 Qu 

05 000-C49 999. — 111 57 9 » 12 J9 Otr 

£10 000- £24.999 . .1138 890 1228 Qu 

£2500— £9.999 Ill 54 8b3l U 90 1 Qu 

Save & Prosper/ Robert Fleming 

29 Wtam Rd. Romford Mil 3LB ,0708 766966 

H.l. SJL 11051 8301 U54T0aUy 

Tyndall & Co Ltd 

29-33 Prtnceu nosrlaSt, Bridal , H272 7322+1 

taiu*IA+c...__ [11.75 9.!9| litalflu 

MbMy ACC. . .._ -311 66 9 12 1258 Qtr 

CfknPlutAcc. JlL25 0 80 1 12121 Qu 

J. Henry Schroder Wagg & Co Ltd 
Emrrgrfar House Parwncoift . 0705 827733 

S»ri£»re-. --I12.00 9 39 UOTlMihly 

ClOOOOu+dahmr .11225 4*91 lJJhMihiy 

Western Trast High Interest CheflH Are 

The Moaqeanre, Plynouia P lI i££ 0752»4l+i 

Cl.OOO-L+,999 — 1-312 00 9_39l 12 96[ Qtr 

£5.000-19 999 1225 9 58 13 54 Qir 

ClO.OOO-i+9.999 12 » 9 781 1352 011 

£50.000*. — 11375 9971 13801 Qu 

Wimbledon & Smith West Finance Ca Lid 

114 NfMUte St. London EC1 7*E 01-6069485 

Hlpi luQieqae ACC.-.I1250 9.781 13 531 Otr. 


WTD-Gnro rate id Unun+ram from coteXKlip rate of 

ur w+i actual rate aft+r d+ductign of CRT Gr Eorni CAR 
Gnus rqul+dlm 10 basic rue uuMym-coaooufldM 

aiMul oit Int Cr Iresuencr hn+rra oriiiri 

“ UHTT TRUST NOTES 

Price are In mu anl+u othmr.tr tfidiuwd and Uigre 
dnfgoaudS with no orefn refer in u 5 rniun Yidst*. 
anon for all ouyiiq tapema. Price M CwUin rtdrr 
terasw limed glam Mbjca lb c+muI pn lu » 

al+i h Wur.hrfifrn ftv+af UK ua*. p PrHodtt Hnmn 
inarancr slam > Single prrmium inunm a Offered 
price Ireteaat all tonw +~+vt ^g+m't romm-uion. , 
PrevlOn day t price H Gun user grots, a Sotpend+d + 
Yield before Jrnay lax. » Ei-ubto>tiM. a 0"% auil+ble 
t« charlublg aaciea. • Y-rig coliani wn uunialfccu 
ran, 01 NAV woeate tee dtviored. I— I Funot nacSIQ 
recogn l ird. 
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LONDON SHARE SERVICE 


FINANCIAL TIM ES FRIDAY MAY 12 1989 


AMERICANS- Co ntd 


1989 


Stack 

Dam Ccrp. SI 

dau General 

Dun & Brasjtreet 51. 

Ea:cn Corpo 50c 

lEchlin Inc.. 

FPL Group lc.. . 

JFerd Mow SI 

iGATX 6~ Vt. 

Sen Elect. b3c 

(♦General Hon Caro S L 

.EiiieiieSl 

hGi An Firs: Sty! Bk SL 

fcravrrotuid S1V 

Majuro Inc 50c 

Ho™ Group 51..- 

iHoneyweil SI I; 

Hcuaon Imtt | ... . 

IBM CttSOSlU 

o ?ew;e StcragriR Sn lryj 
litgertoll-Rand 52 .. 
Uikneei Cron Sl._ 

„ Lcnif Suit In* SI 

2 Louisiana Land 15c. 

Law* J 50c 

lUanuf HarrpyerSl.. 
:.1emii Lyrcdi SL—. 

lojUiiWi Ire ... 

{Morgan <J Pi 52 V-_ 

MYNEXSI 

JPKH Coro. B 

d*pj:ifi: Ay 1 

Pac>ncofTi S3 U 
Pacific Teles* Ito... 

(Pali (taro. 25c 

Pemuoil 83 1:3c... .. 

;Prtmark inti 

uak<rOauS5 

[Res NY Conn SS 

;t well Inti 51 .. .. 

SouLNweterTT BellSL 

Son Co. Inc. SI 

TRW Inc. 62Ve 

TV Ser»ic«S5 

. efliwo>S5 

re<iu £6.25........... 

Teraslnsir. SI 

Tine Inc. SI 

TRlNOVACorp 

USX SI 

Urn lab 

Utd Technologies..... 

U'ji'lKh Inc — 

JUS Went 

[Waste M ragment SI 

Whirlpool SI 

...Whitman Carp 

\\ 2S!flvWoalwanh S3V .... 


: C‘ 


W* 

Brass | 

51.60 

SZ.O0J 
1*2.00 
70t 
52.20 
S3.0C 
52 DC 
SI. 64 
2& 
96c 
60c 
51.32 
16c 
20c 
52.10 
52.96 
54 84 

SL04 

51. 60 
S1.90 
SI 00 

48e 
S3. 2? 
SLOC 
3.2c 
SI 66 

54.04 
51.12 

5264 
5188 
48c 
53.00 
tar- 
si 20 

SI.Z8 
72c 
52.40 
SI. SB 
SI .72 
10c 

53.04 
*53.00 

72c 
Si 00 
s64c 
SI 40 

SL6C 

S3. 76 
46c 
SI. 1C 
96c 
51.64 


Cir 


Y*ld 

fir's 

3.9 

3 . 

3 J 

4 

7.1. 

6J 

33 

3 

3 _ 
24 

4 
4 
OJ 
16 

-no: 7 

4 J 

26 

3-3 

6. 

2 

20 

9.4 
3 

4.5 
S3 


CANADIANS 


157 pi 

23*rf 

ft 

33Cd| 
151, 
B3 f 
18 
778p 
14? 
226 g) 
14 
i: 
411, 
Sill 
446o 
373o 
48 Vo 
bWo 
9530 
572c 
234o 
330 d 
54i,p 
183« 
27 fid 
0 


2 $! 

653cj 
13 h 

1 

21* 
ffi I 

I 


m, 

m3p| 

c)J5 

94| 

20 
127, 

5' . 

124, 
156® 
114 
997 
38 V 
374o 
34 Oo 

228 p 

iaiic*i 

524 0 * 

V51P*I 
370i 
19. 

243® 

*12^o 
61 
651 
10 V, 
348ofc 

n\ 

23) 

14 U 
SMpfrl 

102i,. 

163b)* 
851; 

10. 

17 V 
33 h 

"ft 

73| 

16 1, 
686o)*Ti 


ujyABll Gold Coro |„ . 
ofefi&tol Esr$r Coro- 
ohfAiner SamdcRes.. 
sjVAmrr. Lightwave (.. 

DWArmeno 

KfAikimertea HlflgsJ.. 

icWAugmttto Ei oln 

Bfc Montreal l 

Bk. Nova Scot g — 
Ibcej _.... 

f L 9ow Vallejrg 

.rascan] 

ireakwater Res. . . 

n Imp Ban kg 

jn Pacific! .. . 

Oo 4 pc Deb QOO . 
(Central Can I Ul "A" 1. 

JVCoronj Core 

IfContTVX Min. 

Danbus Mem Spt| . 

Derlanlods. I 

„ Echo Bar Mmes 

bWECO Cor® g 

i2nj*Gj|jctlc Resources.. 
i|fiandalf Techs. Inc . . 

yGecdome Res.. 

(Granges Ex® in | 

Pacific Res. 

IlCanadaq 

|*HawkerSJd Can| 

Henlys Group 

J*Hud Son's Bay I 

Wmperlal Olig 

Incog 

Inland Nal.GasSl.. 
'Madeleine Mines.... 
Muscochp Eoln .... 
rifNevada GoldfJ elds. . . 

VlvRio Al«om 

rno/ai Bn. Can g 

.(Seagram I..- 

pfVSonora Gold Corp| | 

ojvSplral Engl 

WTara Pure f ecu. Car®!. 
Toronto-Darn. 8k.j... 

WTrans Can Pipe 

152®«antyCcni._ - 


12V 


41i,| 

133 


12', 
633® 
13 J, 
27 V 
MS 


12 VI 
21V 


20V 




_ 

_ 

-V 

-2 

- 

- 

1 


5212 

" 

70 

*13 

84c 

1 

51 


SZAt 

— 

66 

-b 

♦40c 


7b 

+l |i 

88c 


17 

*T 

10c 

- 

37 

*v 

SI 16 


40 


76c 


39 


4% 


96 

♦13 

-1 

- 

- 


- 


— 

-12 


- 

- 


- 

- 

— 

-19 

11.75c 

- 

09 

*7 

50.07 

- 

0.4 

*1 

: 

: 

: 

"*4~ 

“ 


" 

-19 

52c 

_ 

36 


51.00 

- 

4.4 


60c 

_ 

73 


SL8C 

- 

33 


530 80 

- 

25 

-19 

60c 

- 

4.2 

-5 

-2 


~ 

™ 

-3 

-V 

*v 

S2*zS 

- 

33 

57 

-V 

JSSL4C 

- 

1.9 

-2 

“ 

~ 

_ 

*10 

*v 

51.32 

: 

33 

68c 

- 

4.8 

+5 

B- 

- 



BANKS, HP & LEASING 


1989 
High Low 
*278 21' 
“324 

“til 

79 75 




241b! 


171, a 
35t8* 
■88 Bank 


404 

28 B 
334 
157 Bi 


“3151 230)1 

*& Q7 
305 
111 V 104 V 
“67 53 

"485 
31 
350 
63 

425 325ji 
259 20 lj 
£16V E14 
'127UE22 
£16 V 021, 

134 

139 

485 
14C 
344 
388 
48 
MZ 
£15V U2V 
318 26 7| 
*335 2 7' 
629 5H 
£210 U 
83 6 
*205 151 
416 

975 8; 
775 655) 
£25 sj 04 V 

234 
523 
352 
123 
“284 
469 


Stock 

, HZ SAL 

Died Irish I 

jAlgemene FMO 

[Anglo Irish.......... i 

iSoshaetwlHJ 1®. I 
B'calre De FrlOO.. 
(Banco Bilbao Vt2.._: 

nco de Santa nder 
Bank Ireland lr£l. | 

'Bank Leumi 

ank Leuml'flJ.KJ.. 

Scotland p 

go. 9VnclmlPf.. i 
Bank of Wales..— 

BarclarsU 0 

lenchmark 20®.... y| 
|Bnn>n Shipley £L H 
uslness MsrtTst v) 

Cater Allen £L H 

Chancery « 

Commerabk DM10.. 
C'hgn.Nbk.KrlOO... 

IcM KBk Y50 .. 
Deutsche Bk DM50 
First Nat Flo. 10p..rt 
,0 FNFC63KC<MPrffy| 

Fuji Bank Y50 

jfkmrn & Namnul. I 
Durr am 5o f , 
SjCuJoikv. Mahon IDp &' 

nHambros2(ij fi 

IK & Sung HKS250 
nseohlleoi £1.... yl 
KmgB5haxson20o.v| 
IWTiHOrt Be«ea6rp..H 
[LhwJsCl , 

in. Scot BanklOp.yl 
Midland £1 . . c 

Miuubbbl Bank 750. 
Morgan Grenfell El.ri 
latAuSt Bk. AS1.. 

at West £1 oj 

Bask... — 
Bros. Group... .«) 
5)RwbstMJd U1 Hfoi.fl 

iSamua Bank Y50.... 
iisntan Bk Uiiu. p| 

hraders £1 3 

Do. U HIV.. 

|Sec. Pacific S10 

landard Chaitd. a.o) 
Eumiumo Bank Y50. 

frSB d 

fTSa Qs-nel IS-I ...|| 
loion Okcouk £L_ 

arburglS.G.I 

Do 6pc A On Prf . y) 
lkVeapac5Al 

yi 


u< . 

i 

n 

470p 

277JKI 

291 r 1 


’4Na 

Ion^H 

70 Ott oman 
|2ReaH 


348flhvaU 




164] 

471 

k, 

44^W Intrust 20®. 


IorjI 

77IW, 


Price 

242 

323 

oiv 

69b 

77 

MS4.. 


Mv 

■*4 


93V 

“ft 

4671, 

281 

349f. 

63 

420 

£15V 
£23 V 

IcSwl" 

S 

£15 V 
279 
127 
127B 
228 
48 
475 
135 
291 
370 
46 
337k 
£14 


301 
606 
£180 
73 
1«1 
384 
£12 Aj 

95m 
750] 
£25 Vl 
5391 
£161 
uq 
2i« 

un 

2631 

4581 


Met 

(4734 fed 

Tb8% 

027% 

aom^% 

mi* 

oa%) 

51567^1 


+3 


-2 


II 


’"3 

23.0 
1.63 
ioi| 

22.5 
I6.C 

Q18% 

Wjm 

015% 

024% 

115 

6J% 

kU4J% 

18.0 
M3J 

12 

►036 4« 
T1438 
925 

14.0 
16.8 
205 

tilb.4 

015% 

10.85 

d)32c 

ffl.25 

090% 

0.5 

580 

U5.0 

Q15% 

85 

19.5 
19.5 

QS1.96 

33.9 

015% 

524 

06.1 
300 

tll5 

6% 

s033c 

T6.9S 


qg3.fJ 


Vru 

fir's 
2£ 7.1 
« 45 
L9 65 
4.C 55 

- 2 5 
21 

2.q 3.4 143k 
■2A 15 16.5 
3 J 4.4 102 


-'iiUi 


Z.9 


HU.7 

«6.a 

66 

77 

4.0 

7.1 

3.3 

3.7 

5.2 
02 

2.2 
6.1 
6.6 
02 
8.6 
35 
U 
5J 

5.7 

4.0 
9.6 

6.4 

6.1 
5.9 
65 
0.2 
51 
5.0 
6.2 

5.0 
0.9 

5.5 
5.2 
0.3 

7.4 
27 
35 
45 

8.4 
02 

6.4 
19 

8.1 

4.6 

6.5 
6.0 
la 


1L7 


5.3 

16.1 


13.9 


72 


4.9 

10.6 

65 

» 

135 

4.7 


86 

52 

5L2 


46 

642 

6.0 

10.6 


9.7 

16.9 


Hire Purchase, Leasing, etc. 
485) 224Angk) Leasing lOp.yj 422) -1 F5 6.6 
428 323 CLF Yeoman SOp . y 4233 4.6 

97 51 KuiUlLiSSiiiglrlOpy 92 WU2% 35 

7f 55 Cattle's (HdgsJ 10®.. p 7b -1 3.25 22 

3E 31 Eouily & Gen 5p... y 32 -1 tl.72 L7 

365 312 Prov. Financial.... p 328 -1 18.0 4 

16£ IOC pReflex Iws. lr5o..y 161 UCH8% 3J 

206 146 Secure TruaGro. Ip. y 205 -1 W7.09 -4 

17U 127lWtx*ktestorlK0p..v) 164i._... QUV%1 


1.6 1B2 
2< 15.8 
L: 26.2 

5.7 10.7 

73 9.7 
7 J * 
0 8 36.9 
4.6 • 

La • 


BEERS, WINES & SPIRITS 


507 220 AHled-Lyons c 

£23V £17 ’ Anheuser-Busch SI. 

■T79 793 Bass a 

203 160 Boddmgton B 

190 135 BulmertH.P ) 5p...B 
232 192 Buruntwad BreweryP 
450 402 Clark IMatthwl... v 
*344 279 Devenlsh (J . A ) 5p. P 
253 210 D«4.SocCr 2ndPr ,y 

242 205 Kidndge. Pope -A-S(te( 

455 385 (Fuller. S.TJS y 

595 425 Grand Metrap50p...c 
335 258 lreenailWhltley.fi 
162 129 Do S.9SpcC«Pf£l..y 

622 447 Greene King _fi 

483 329 Guinness a 

141 102 Da.5VocCarPrf...y 

£166 £119 DeSVpcCuLn y 

238 135HighlandIMsts.20ti.fi 
”550 1B3 Macalian-diMHML.v 
1800 1335 Uacmmaid Martin 'A . y 
500 455 Mansfield Brewerr-y 
205 166 Marsun Thompim . ( 
390 363 1 UerrydOMWInr. .fi 

765 647 Mar land. fi 

449 284 icotl6 NevZOo..® 
337 273 Ifauk Group 10p....fi 

377 299 Whitbread 'A' e 

494 415 wmv.& Dudley... -B 
532 500 YongSreyr'A' 50 pl y 
450) 420 Do. Nobl V. 50p_ 


452 
£23V 
957 
175 
174 
231 
447 
308 
23S 
205* 
430 
557 
305 
146 
513 
482 
141 
£166 
229 
445c 
1800 
491 
ZH 
383 
745 
297 
285 
354 
42fi 
530 
45 Ol 


,13.0 

72c 

23! 

4 J 
165 
1316 
rll.O 
n3J5 
4V% 
h3.6 
tfi3.0 
115 0 
7 25 
i5.4S% 
17.45 
115 
5.75% 
fl8V%l 
rZ.B2 
h0.86 
*200 

9.0 
tZ.5 

th5Jj 

9.05 

1914 

6.53 

110.55 

7.0 
t92 
f9JS 


2L7 

3 2 
2_5 

2.5 

2.6 

3.6 

3.9 
|2SJ 

34 

5.0 

2.9 
33 

3.4 

3.0 
J5.C 
[69X1 

2.7 

5.7 
23 
2! 

3.1 
4J 

5.8 

2.4 
23 

2.9 
4.C 
IE 
ia 


32 1L6 
L7 - 

3.3 129 

33 159 
5.C 10.8 

1.8 285 
33 112 

1.5 225 

2.6 — ! 

23 16.4 

1.1 23.9 
3.6 115 

3.2 12.0 

5.4 - 

1.9 19.9 

3 2 125 
5.4 - 

S.t - 
Lf 30.3 
03 14.0 
I S 39 4 

24 21.6 
1.9 ZL9 
1.9 16.1 
1 6 12.6 

4.1 13.1 

3.1 18.5 
4.C 11.0 
22 15.1 

2.3 32.7 
27)27.7 


BUILDING, TIMBER, ROADS 


473 

123 

204 

*46C 

49 

248 

307 

413 

131 

275 

219 

145 

180 

94 

209 

252 


261 

151 

415 

614 

1531 


^67U 

i6g| 

24SP 

285(ALi 

mma 


21 l 8 j 

ISO 
6811 
166 r 
216 
71 
18711 
lOMeU 
3Q5ft} 


329 AMEC 500. _fi 

Do bVpCmCiPf— y 

— Abbey _....y 

345 Anglia Sec lOo B 

“9 Anglo Utd a 

3 Arocliffe lOp y 

5 {Ashieid Grant) 10®. v 

" Li woods 5o I 

.BMSSlOp. y 

BPBlnch. 50o a 

Bagger idge Brick., y 
Bailer (Beni 10p...y 
Baldwin 10p.. .—y 
» Banner Homts 10o.y 
Barratt Dey. lOp . | 

Bellway fi 

Beltwinch lOo. * 

Berkder Grow..... fi 
Bros. 20® — y 
,loekleys20B.._.. y 
Aiqsiue Circle £1 ...a 
na6j.7vncctftdPf._yJ 


452x3 .. . 
117 *2 
187 -3 
345 -2 
47 -1 
240 +2 
295 -3 
489 -1 

130 

234 -5 
192 -2 
141 *2 

168 

71 

18S -5 

249 .. ... 
73 +1 

231 -2 
138 

405b 

551 -3 

153.. .-, 


17.0) 

6V% 

24%| 

1.01 
6 ' 
162 ^ 
17 0 
U3.7S 
IBS 
b2» 
12.3 
i2q 
2. a 
in id 

no.q 

375 

13.9 

3.BS 

O 

zo.q 

7V%1 


* s 'i 

4.9 3'« 7.2 
6.7 l5 


211 _ a 

5.9) 3 J 
ru OJ 




M 101 
28)22.0 
60 
L9 4 
212 


33 4S 
5 0 1.H 
5.7 2.1, 
L3 l.M 
* 4j 
2 18 0) 

35 6« 
lO t 2.0 
U 3.? 

2.4 
B2.4) 4.S 


3 8)12 0 
7.6 
15 5 
U.2 
588 


79 

7J 

5.0 

6.6 

21.4 

4 

9.7 


BUILDING, TIMBER, ROADS -] 
Contd 


163 

im 
iiq 
18 1] 
7b n 
354 
311) 
23L 
971 

14H 

£ 

49 
146 
107 
204 
140 
210 
277 

93 

248 

101 

282 

76 

843 

194 

190 

152 

£490 

138 

123 
93 

311 

128 

397 

104 

50 
186 
149 
175 

156 
118 

£144 

370 

405 

157 
160 

73 

105 
275 
366 
407 

*315 

313 

103 

24C 

192 

274 

U4 

124 
473 
281 
458 
100 

96 


211 

"197 

91 


157 
171 
713 
111 
185 

"555 

£106 

139 

195 

•405 

41 

136 

126 

195 

158 
204 
30E 
157 

=449 

331 

155 

648 

49G 

83 

283 

16C 

355 

“71 

120 

206 

315 

164 

368 

•279 

27£ 

271 

198 

3091 


Stock 


[Brrrttan ..... 

E _ -JBBiEA 

17G| 132[Britith Dredging... 

136) IQsBryam Group 

130) 103l*6iK*iuil Austin lo.J 



Siey ; A' 

ip ... 

Horan lCpy| 

76]0bertin cnvlesf 5® . □) 

140 Colroy lOu .. .. 

373 Conder Grass... . 

184 Gossan IF.) 5p 

299 Costain Group 

239 Countryside Props fi) 

17S Crest NiehollOo .fil 
83 Od S VK.C* Cm.Rd Pf y] 

20 Creun lOo 

9fi Crosby UamesJ Ido. 

266 Doiglas iRcbt M* .. . , 

28 V 1'Dnnun Group 5p.y 

110E8C50B yl 

33 Edmond Hrdgs 10®- . fit 
101 iEcnu Grata LOp 

83 EriOl 

210 rEte Group 

95 ‘j Evened fi| 135J,id -*4j 

155 FairpriarlOo vl liW -2 

203 r ed. Housing 5p._ n 
78 FinlanGraua lOp. pj 
215 C-Fraenan Grow 10py( 

68 jal(iford5B a 

262 Gibbs Dandy lOu. yj 
63Do-A'I0p.. .. 

590 Gleeson iMJ) lOp . 

160 Harrtsoo Intis lOp .y 
ISO c-Hatfleld Ests .. y 
106 Hewden-Siuart 10®. fi 
£345 Do. IObc ' 03/08... y 
110 5Hewetson lOp ... v 
110 Do. 7pc Cm Ci Pf.. y 
61 JHey& Croft 25p..v 
230 Heywwd Will urns. .8 

109 Do. Cry. Prf y 

3U Higgs & Hill fi 

73 How Group lOp v 

45 Howard H Mgs. ICp.y 
145 IkiocJe Johmen.... fi 
87V platnl AmcoCon. . 

115 JackscnGranplCp...y 
141 Jarvis U.) bo . -V 
84 pJennliras AS 50 
£129 Lafarge Coo. FIDO , 

275 LalngUohn) pj 

285 Laibara UJ£1 ri 

121 Lawrence IW ) -..a 
127 DoB JocCtnRdPf £J_ 

48 V LiHerlF JC)12Vog 
97 frLcm. idydestde-y 

214 Lovell (Y. J ) fi 

297 McAlBlne(Alfrwl).fi 
233 HeCtfihr&StMeXpp 
305 McLaughlin & H._y 

178 Maquet a 

68 Do SSoePf 2012. y 
194 Manda’SlHIdg].... fi 

141 Marie, fi 

228 Marshalls fi 

97 Bo ktgCrbataPf.v 
101 MaundmlJ >20p. B 

344Meyerlnt fi 

Miller (Stan) lOp.y 275tfj 

344tMowIem Oi .6 

69MSM 10® fi 

76lhNeedkr CrouD | 


[* er 

Price 
232 *Z 
373 .... 
170 . . 
IK -3 
118 
148 
168 -2 
137 
356 
115 

in .... 

163 
760n ^25 
232 
310 *4 
253 -5 
209 -3 
92 
48 b *2 
131 
335 
341; 
175* *2 
47 _ .. 
145b *2 
86 -2 
222 -1 


2063| ISVijHewarthfll £1 fij 


160iNewntan-Tonks. ... 8 
139jPentmmon 10p.... fi 
70pboenlr Timber.. ..fi 


1450)l0250>KhHH 


239 
9S 
27H 
68 *1 
843 al| +10 
1931 
1B3 i 
146 
£475 -5 
138 
121 
91 
284 -1 
120 
371 +1 
103b 
45 
151 -5 
134 -5 
173 -2 
145 -1 
99 -2 
£137 -1 
348 -2 
381? 

149| 
1551; 

269 
354 -1 
233-13 
301 +1 
294 *2 
85 -1 
217 
16C -5 
265 
112 -1 
119 
423 -8 


113 Polvpipe 10 b -vl 

140 Prowling 20p fi 

503 RIWC e 

82Ralne Inds. 10p....c 

140 tRamus y 

415 Redland o 

£89 M»JC* 7VjtCi.TB_ 

104 Mfoslcel 10p v 

134 Rugby Group 

323 Rush & Tomoklns.. v 
31 fSWP Group 5®. ...y 
U8 ESandeli Gram 10p..y 
86 fr5ewfWHIeert lftt y 
150 Sharpe A Fisher. ..y 
143 tSberiff Hldgs. 5p.y 

120 55IHTUI Grp \ 

2135indall(Wm) 5p...y 

128 Smart Ul.liOp y 

327 Stenley 

226 Tarmac 50p o 

92 lay Homes — _.y 

566 Taylor Woodrow...a 

342 Tilbury Group fi 

70 JTorex Hire 1 Op... y 
230 Travis PerkkHlOply 
U7 rTudar ZOo. 

281 Turriff Corp. -fil 

51 Tysons 10p..._ a) 

98 {Venae Platt Grp. 5® yl 

149 Yi Prop lam 5 b yl 

180 Ward Group 5o 

103 Ward HWgs.lOp.. 

320 Watts Blake. | 

205 Weabury lOp 

202 Wiggins Group...... 

201 WlbonBomtailOp.i 
161 WihonTConrallyL.l 
253Wflmpfj(Geo) , 


+2 


418 -2 
98 -1 
95 -1 
3030 -3 
205 
161 -2 
70. 
1450 ^25 

157 *1 
145 
71a -2 
105 -1 
185 

552b *2 

£105 

13SB ... . 
192 =-1 
390 +3 
39 ..... 

136 ...... 

125 

159 *2 

158 ....... 

187n *2 

301 

153 

445 «9 
314b -1 
129 -3 
635 4-1 
487 -1 

83 

237a *2 

160 

348 -1 

66 

UOB -5 

191 

302m 12 
131 

349 .... 
255 -3 
265 -1 
244 -4 

180* -1 
2811 


L32! IJ 
tZ.5 5.9 

5.4 3 9 

2.6 6.8 

7.4 3.3 
1g5-5 6J 

tblS 3-1 


Dhi VhJ 
Net C*rr Gris PfG 
3.75 « 3.6 4 

13.0 8 8 1.1 14A 

6 0 20 4.7 13 
•4 3 3.8 5.5 63 
L3 3 2.1 3.7 12.8 

12.75 4 7 2 5 103 
027.7*. 3.7 3.1 13.6 

3 6 1 5 3.7 23 - 
180 3 6 3.0 113 

4.0 23 4.6 123 
40 33 4.6 88 

L4 0 4.9 3.2 6.i 
110 « 1.4 

3 0 2b 1.7 28. 

11.75 2 b 4.7 10 
31511.1 1.7 73 
7.15 3 4 4 6 7 

5V% - 8.0 

gl.6 LI 5 8 383 
r2.0 7.1 2 0 93 
14.25 55 1.7 13 

10.76 3.3 29 12.9 

D6.75 < 5.1 

L7 3.8 4 8 7. 
53 4 4.9 

3.9 22 6 C 4 
•6 0 29 3 fc 126 
4.55 «45 

163.4 6.4 2.4 8. 

7 5 4 49 

14 5 13 7.2 11 
6 75 3.3 3.B 9 
13.2 22 45 13. 
27b 28 1 3 35. 

2.76 28 5.4 B. 

18.14 9.0 1.3 11.1 
6.85 27 4.7 9 
r3.0 65 22 £9 
275 « 25 

010 % - 21 
13 0 24 29) 17. 

7 C - 7.71 
3 38 3 7 4.q 
113 3.1 5.4| 

6 75 - 73 

12.0 < 4^ 

338 4 4.41 

1L3 4.6 3.q 
55 3.1 AM 


53 4) 4.2| 

11.6 3.5 13 253 
Q20^x 2.1 4.9 9 8 
025% 53 1 7 113 
120 4 4 4. b 6 6 
•93 4 J 33 9.7 
73 3.3 7.0 5.9 
8V% - 73 

aL64 * 3.0 
5.7 L9 72 9.8 
6 65 3.9 3.3 10.2 
16 1 2.1 6.1 10 4 
15.14 8 5 3 0 53 
g9.0 33 3.9 10 - 
*16.9 27 3.1 155 
5.63 - 8.8 

635 1.9 3.9 16.2 
635 26 5.3 94 
T735 33 3.6 103 
65 - 7 7 

t3 15 38 35 9.8 
9.5 53 30 8.4 
4 0 3.6 1.9 16.8 

19.5 4 62 

F3.0 - 41 

Q9.E « 52 
slS.fl « 10 

8 5 L9 55 13.0 

5.0 5.0 4.1 6.1 

12.5 35 4 8 6.9 
19 0 8.4 L7 9.1 
?21 3b IE 19.9 

W4 25 3 5 3 9 9.9 

14.5 3 8 27 12.4 
t3.0 25 3.8 12.2 

17.0 27 5 0 9.9 

_ 19.S Q2 J 4 8 10.6 
|Q7V% - 6.9 

3 0 0 3.0 

5.2 3.1 3.6 120 
11235 L9 43 121 
R05 23 L7 255 
L4.4 L6 4.3 13.4 
275 i 24 
u4.0 21 3.J 19 3 
13.25 24 4.4 127 
1)3.75 3.9 27 129 
5.C ♦ 22 

d5 8 1 B 5.1 14.5 
1L5 33 34 1L3 
10 0 q3.2 4.2 9.2 
16267 7.4 28 b.b 

15.0 o26 3.1 15.2 

16 5 « 4.5 

U2.25 1.9 3.E 153 
Ls7J L9 4.3 104 
6.0 2£ 5.0 9.4 
U3 e 4.4 


6.72] SM 3.7] 63 
3J 6J 2Jd 95 
9.29 33 AM 8.6 


4.0 13.3 
1.7 123 

24 14.2 

25 7 £ 
29 13.9 
2.9 63 
3 3 LL9 


CHEMICALS, PLA 

£44 5|E40j|{Alizo FI20 £41>>j-V 

360) 275 Adda Hokfings..-. y 289 

149 119 Allied Colloids 10O..P 139 Vl -1 
63| 56 !Aner Plastic Ted lc..* 58)-.. 

552] 484 Amenham Inti fi 

167 ij 110 Asva Hltfgs. fi 

£96 i|£84 VJBASF AGT)M50_. 


, 124BTP10®. 0 

£97 1 «J£87V Bayer AG DM 50..." 

196 154 Blagden Inds 

159 122 Brent aiems 10p..fi 
•468 305 Calrd Grata) lOp... fi 
31 25 Cambridge ImukIc-v 

275 197 Caning IW.) fi 

26E 223 Chemon Inti. lOp.y 
430 319 Coalite Group... — 

339 289 Coates Bros. fi 

216 169 Croda im. lOp fi 

92 69 Ooeflex 10o y 

*194 163 Ellis & Everard.... | 
£13% £9,; Engel hart U33L 00. 
2B% 23 Evopean Colour 5p-y 

205 I69EwleGroup._ 

313 233Fascoo. A 

150 123 Kayuor Group lOp.yj 
283 244 Halstead U.) lOp. . w 

£28% £24 V Hercules lnc| 

“25E 195 Hickson Inti 0 

E £368 H0Kh,t ** 0M5 ° 

1247 
24C 
462 
•275 
210V 
201 
b!2 


£310 Do.Fin.lOpdiaLn.. 
1012 imo. Chem. £1 — « 
173 Ueyes Grata 5p. . yl 
3SE Lapone Imb. 50u..o) 
225 Leigh Interests 5p. fit 
173 Do 6 k C». Red. Pri.L 

13E MTM 5p 

bl2 UodedhOflADHLLCOQ 
£25% £21 V Novo kids. 'B 1 Kr. 20. 
£25 V £22 V POTIwpAB 'B SaO. 

183 14t Plysu 

126 U6H>orvalr2p ft 

64 44Rausam(Wnt)10p.ft 
543 314ReehemEiivSem2pfi| 

325 227 Rntokll lOp 3 

£20! U7A SchertngAG OMSOJ 
“173 12o 5vtciiffeSpeakmaB..y| 
66 44 Ifurgar Bante lOp. yj 

78 68 ETransrap lOo yl 

171 103 Viking Pack. 10 b.. ft 
664 363 Wartfe Storeys Idp-H 
5£ 40 f Wentworth lOp.. ft 

45E 408 Wotsurtwhie Rli*. 
362 231 Yorkshire Chems... 
1351 llaYuie Catto 10 b 


484 

146 

M iVs 

152 

434 

28 

268 

259 

417 

296 

198b 

91 

192 

£12% 

28 

190 

283n 

145 

255 

JC28V 

243 

£ Ilil 

1213 
23 3 
424 
273 

“ft 

612 

123V 

111 

62 

529 

321 

£202 

163 

448 

78 

17S 

313 

46 

453 

363 

132 


♦li 


sues 


|037V% 


i un 

0055c 
tXO.O 2.« 
4.35 2.9] 
v020f. _ 

16.2 L7| 

B.4j L7I 
6.0 L<4 


tg4.0 

15.75 
tS.fl 
8.2 

10.0 

35 

195.6 

052c 

10.75 
5.25 
12.2 

££ 

Q20% 

010% 

50.0 

L4.3 

13.7 

15.65 

6% 

3.5 

4% 

t020% 

032% 

123 

2.7 

11-34 

U4.5 

A2Z 

QZ4% 

lia 

ffl 

ll 


3<* 


5.1 - 

4.! 8.9 
22 16.2 
OJ ♦ 
2.8 15.6 
4.C 10 7 
3.4 


5.7 


3.3)13.1 


6.1 


LaM.O 


6 7] 11.3 


* 

12.6 


1L2 


12-5 

14.7 

14.6 

« 


96 

12.9 

30-1 

13.4 

* 

16.9 
92 

1LB 


8.8 

« 

11.2 

22.0 


13.2 
128 
13.9 

9.6 

20.5 

47.0 
19 6 
19.7 

20.1 

4 

17 7 
17J 
9.8 

12.6 

10.2 

12.5 
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39f 

118 
12E 
328 
395 
257 
116 
166 
95 
226 
144 
15V 
71 
576 
74 
47 
213 
221 
750 
136 
67 
Z32 
443 
205 
16! 1 
465 
25! 
200 
483 

6lff 

48V 

171V, 

71 

217 ' 


1^ 

U9 

ul 

i7oq 

11691 

38V 

1151 

170 

t>6 

& 

108 

360 

■317 

£139 

1123 

60 

69 


314AII 

40)0 


JP 

298 Msl 
360 Ausll 
211 

1131*1 
150 Beat 
77 
170 
127 fl 

%i 

480 Bod; 

6b 

37 

161 
166 Bononl 
495 Cantors 

95 mmm 

48 Casket! 
158 Khetes 
■75Chu^B 

156 KJI 


363Ko)es 

|95HCn| 


I5a&niu_ 

|35kCram 




113H; 

61 

p 

1401 


exon lOp f 

mber Day 2VP .. P 
OUmiasciiUin 5p.—y 

6) Do. ‘A* 5p fi 

'llAsZilej (Laura) 5p..fi 

" «r — .y 

h Reed I 

[Do A R/V -...fi 

uumaok l-9p...v 

.-.aWetjlW | 

(gfied lord (Wed 5p y 

jBentalVlte. fi 

VBeimariCusJJIo. y 
{BtadsLwureGaZVjifi 
Blanchards lOD- y 

t lody Shop IntSp.. 0 

oltonGrp. So y 

rown& Jackson, fi 

'brown IN) lOp fi 

Group 50p. c 

)20p. y 

Do. 'A' 20e y 

‘ lOo— ...... y 

ea Man5p.. y 

n* _y 

_ llttoa Cards IDp-y 
^oatsViyella 30o o 
ts Aflyer ASO 50. 
ihrylsios 5p.... y 

rtS fi 

npharn50p..y 
AKSSImOSO" 'A’...y 
,-ewMrstll.JJlOn £ 
pliom Group 10o e 

DaiflKl&r Co* Ca Red. r 

Dinhill Hldgs 10p.. fi 

ERA Group 5p fi 

'OlEiiTpire Sum. . . . . fi 

l^lam lOp fi 

ro HomePreds5o.fi 

ecutex20p y 

lews I Mrs) 50 05. f 
Ine Art Devs. So., fi 
brminsler LOo.. . y 
TiFrtfldi Cwmectkia 5o.y 

WLaBIcci 5p V 

«nt(S.R.)10p y 
I am* Group lOp.y 

ildberg ia.) fi 

Iman Group 5o- y 
* Universal ... fi 

USA. a 

■man Descent IDs , 

'lenelOo p 

Heritage lOp y 

OggRbOlnson 10p.fi 
'oi las Group 5p. ,.y 
Honeysuckle Gro2oy 
luuseuf Urose.... y 
in StiogK 5p... ...y 
AJacmnsVertlOp-y 
iKingfishw o 

.08 Oo 6VpcUi2000.y 

,00 Htnobs&knock LOp y 

50 U>nca2Vp y 

58teslle Wue 20p.... ft 


|36|Dewhli 


232 Euro 
60 Cxi 
25 tfli 
199 Fi. 

320 Formii 
87 

87 

55 Mnt 
62 ; 

165 Go! 

17 Loop 
1550 Snot 
952 11 T 
80 HUmon 
29 del 
133 f 
115 Hi 

56 Hi 

88 »Hi 
170 H 

99Ii 
327 
234 
£108 
If 
5C| 


397 -1 
53a .... 
335 

U6 

101 

313 .... 
384= .... 
241= -1 
115 .... 
1550 .... 
78 -2 
213 14 

133 

UV — 
68# .... 
545 -7 
73 

43 -V 
166 -1 
208 h- 1 
7 DU -50 
133 -1 
59a .... 
Z30.._. 
375.... 
SKI -1 

154b -r-1 

403b 

197 .... 
196 -2 

478 

585= ... 

44 ... 

136 -1 

64 

297 -2 

58 

172 -1 

184 

236 

70 -2 
35 .... 

222 ... 
320 .... 

93 

U 

71 

178 _. 
165 

23 *% 
1638 .. 
1045 *5 

03 

32V 

140 

137 

59 

96 

195 .... 

105 

358 . 
316 *6 
£139 +3 
200 -1 
50 -1 
66) 


ifi.q 3.a 

zo.a 4 i 


3.0 

3.0 
2J5 
14.75 

9.0 

9.0 , , 

6.5 1.1)7 5^16.5 




35 

M4.4 

10.1 

Z2.2S 

0-5 

15.C 

18.4 

12-25 

12.25 

3.0 
29 

120 
3.53 
, 9.0 

fdO20.4« 
h4 33 
IM 29 
tS5 
10.95 
L07 
14-2 

5.0 
127 
275 
523 

6.6 

60 

1.5 


4.31 2.0) 14.7 


6.2) 0.6J58J 


168 04 

18J4.U 
iB 25 3.3 
4.C 3 a 

11.5 3.6] 

12.0 2.W 

15.5 i.g 
gaO.33 0 8 

i28 5 3^ 
128 5 33 
u20 4 9 
1 79 ft 
12,75 2.4 
t45 ia 
*2 9 iq 
56 2a 

10.0 
U.3 32\ 
i8 5 3 3 
10 5 <j29| 

BV% , 
«.o 4.a 

1E6 ft 
3.0 2.41 


27)129 

ljj2L8 


4.419 4 
L3 14.4 


1.U125 


1 

17 

4J 

23 

7.8 

P 

21 

3.2 
42 
184 

1.2 
6J 

4.1 

ll 

4.1, 

34j 

6.U 

23 

1.5 
4-3 
i.g 
23 
3 b| 

5ft 

2.6 
4.4] 
6.bj 
7 § 
6 8 
L? 

3.2 
45 
6.1 
27 

4.9 

6.il 


9 

19.4 


21.0 

8.0 

36.9 
7.1 
8.9 

25.1 
128 
« 
46 
17 J 

16.9 
10.7 
245 

4.6 

8.9 
9.5 

20.4 


Z0.2 


137 

92 

56 

6.3 
130 

20.3 
160 

159 

10.2 

9.4 
• 

17.4 

12.1 

10.4 
6.9 

a 

25J 
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ENGINEERING 


1989 

H dpi Lew Stack Price l 

iat 1135 Liberty .v nasal 

650 593 De. Npa Via y 

£1B V C14V Llmlteu Inc SO JO... 

192 145 Uo|dvChemlsu5o- f 192*6.... 

140 109 Do 75p0mPf5p._y 14fl| 

54 37 LovndnQ'way 5p.fi 

160 UCMallettSu y 

185 149 Mark; & Spenrar.. a 
121 96 Martin (AT20o....y 

355 281 Metules (J 1 fi 

•440 193 Miller iSnthse. 50. y 
248 Z1E Moss Bros Grp 5p..y 

163 133 tartlQp .c 

585 515 lllvrrlG) “A".. ..y 
375 225 Juen 4 Rablxson 5p y 

35 23JPML50 y 

HE 50 Pan! Ida Group . . 

100 80 Pemos 10 b f 

365 290 >Pepe Group lOp.. y 

42 35 Ranur Texts. 5o...y 

“231 170 Rataers 10a. _fi 

130 103 Da CnvCum Pf £L y 
130 111 pfleieci Shop 5o...y 
107 96»uDesigii6ni5p...y 
79 59 5&U Stores 12%py 

43V X Da31l;pcPf. 12*jl-. 

130 109 Sears c, 

89 69 (Shan) Grout) lOp y| 

390 365 IShcrwoodGrulOa.i) 

310 228 5mlih IW. H ) A 50 b a 

193 105 ISockShop Inti. 5p..ft 

76 5« JSoeclal t-r^ 2a ... yl 

84 43 Splash Pnx&.TOp. ft 

141 100 Stead. & Sim 'A'...ft 
6E 57 Stirling Grosp ZOp... ft 

190 161 Storehouse lOp i ‘ 

123 37 Summer Jirtl. 20p..y) 

152 133 T & S Stores 5p.... ft 

“315 235% Tlbbet &. Bntun Sp. ft 
98 
245 
58 
97 

124 
7E 

280 

101 
“230 

220 
160 
310 


66 tie Rack 5p p 

184 Time Prods. 10 d... 0 
49 Top Value Inds IOp.-Y 

73 (J pun CE-1 y 

114 MJsher iFrank) 5p. y 

58 Vivat HkJgs. y 

198 ward White fi 

78 Do Cm Red Pri lOp.y 

184 Wiekes...... f 

190 Wilding Off. lOp . y 
105 f World of Leather Up. y 
190tW|e«te GdtLQnJOpft 


12 a 4.8) 2-6) 10.8) 277] 189hSW Hldgs. 5p... 



u 1 i 

ab.O 22] 
t2.7 

io.5 e| 
60 
33 3-1) 

4.0 32\ 
45 ft 
4.3 3.21 


1989. 


Hhh LewJ Stack I Price 
lift uftAPViop. n 141 


84 53IAT Trust JOp. ft 54 

1.4 186 lffiRimst Group. fil 167V -V 

- 91 ^^tempaseEng. — ft «....- 


6 V 3% *A2rsklp lads 

883 77? Ash & Lacy. y, 

385 26C Wtlas Caw Enn 5tu ft 
45! 363 BM Group lOp..-. M 

17 13 V Bailey CC HJ ft 

245 180 Beaurard lOp 

“193 155 Blnulugtiam MlnL 
60V 43% Blackwood Hodge. 
134 94 Booth Industries... vl 

86 S3 SranuylOo... ...yl 
15V E Bristol Ch-SMplOp.. 
146 101 9roosgraKtudi5p. 
36 321, ' “ - 


l+nrl «Y 


2.4) 4.7) n. 

‘ 4. If 14.1 


32l> Brooke Tool 5p. 

138 Butlough 20p. 

42 C.T. lOp 

192 Cemford Eng - ' 

149 Cerolo Eng. 5p_... 

192 Gratings lOp 

8 Canton Group 5u. _ 
210 Cham berth 81 HUl.ft 
658 CbemringGnmSp.. ft 
125 Oo.Cu* RdTPf 5p._[ 
207 Dayton Son 50p... ft 

875 Cohen (A) 20n ft 

227 Co ncent ric lOp. ft 

207 Cook CWm.)20t 
144 Cooper iFri 10 b 

60 Granite Group ft 

120 DavlesA MeL IDp— y] 

171 DuTy Corp 

264 Delia. 

280 OtMPtter Bros..-, ft 
41 Downiebrae lOp... ft 
47 SEadle— 
295fEdbro... 


9gEIHottIBJ y 1 

142|Faire)r Group 5p.-.y 2 

68plfr Indmra- y 

lOOFIrth (G. M J lOp. y 1 

45Folkes n/v 5p. v 54V4- 

- ^lUPEJ IntiU.ZOp fi 130). 

396J291MGKH £1 u 

213 lrffemton Eng. 10p~. y 

262teVnwedf«. a 

45iHriA PreeislM 5p— c 
175fHadee lluJa..., 

[Hall Eng. 50p. y 


ELECTRICALS 


96 

7b 

114 


58 

65 

5 

150 

132 

240 

*240 

65 

182 

169 

125 

144 

8£ 

210 

71 

270 

77 

501 

227 

IK 

125 

74 

471 

121 


. -1 
191 .... 
23 *1 
179 *1 

in : 

120 
113 13 


ioa 


-V 


J 

ll 

n 

U9 

a 

28C 

52 

21E 

81 

130 

381 

2| 

74 

*4U 

177 

51 

183 

lib 

273 

70 

261 

133 

*483 

300 

261 

V 

434 

139 

40 

66 

909 

“ft 

93 

94 
363 


340togka lOo ... 3741+3 

161 LugltckSp y 

35 WBS5p._ y 

153 >MMT Comot. 5p. y 
84rMTLIiEtnGrpl0py 

228 Macro 4 5p y 228] -3 ! 

63 HtogjBW Uaarafe 10 m 

2O0Memecl0p ,| 

15 }AA«rnryComp.lOpy 
272 Wlenriff-Seah 5p. y 
121 WHcrdec Grom 5p .y 

415 Microfilm Rep y - 

143 Micro Focus 10®...y 278) +1 

177 Mlcragsi Hbfgi. Sp.y 

38 EMIcroylUcSp fi 

317*Mteys5o y 43S... , 

77Moljmx20n y 1344 1 

£23 Motorola S3 

66 Multi lose EiecL.-y 
34 Murray Oecuonlts.. y 

52 MurayTetiLhM v 

756 KEC Coipn Y50 . ... 

114 N El c 

102 national Tele 5a .fi 
68 centronics Tect 5p..Y 
81 lesca.lmesu. .... y 
... . 33E raewmarli ? L cislil . . . 

£13tel0i MoUa Corp Prf FM20. 

45) 31 PNorbaln Elec. 5o. y 
£5Vl £4V task Dm 'A' N K.20_ 


a °& 

50 

170 

257 

233 

253 

141 

382 

232 

38 

230 


+A 


I- 1 * 

-22 


446 364 A B Electronic. fi 4nfi ... 

U4 86 ABB Kcot. fi 1144.. 

46 30 AMS Inds 5p y 

140 165 Meal 5p y 

30 24 iAcom Cmptr lOp.y 

182 129 IdmWICoinpnttogiv 

150 1L3 Alba lOp y 

'166 100 Alphameric 5p y 

193 106Amstrad5p c 

34 225 MeprdH'vapkeSp. i 
61ApricotCbinalQp.fi 
61 Aitdeciric ‘A* NV5py 

90 Arien 20p y 

£47 £34 V ASEAAB. - A St50._ £46, 

£47 C34V Oo 'fl- St 50 £46 

“U3V 30V Audio FidHHylOB-..v 
19 14 iAudll & Gnetal 7p y 

•298 233Auto tedSec.10p.fi 

523 385BICC5QP e 

69 V 54BSRIutllOo fi 

54 43 Beacon Group lOp.y 

127 B9 V Bam'li Flam20p.p 

85 5a Betacom lOp y 

U4V £10), Buck 6 Decker M50. 

260 207 Slick 5p V 

92 66 ^Borland Inti Inc., v 

206 154 Bowthorpe 10p.... | 

•21! 161 Brlianuia Sec. Up..., 

29E 255V British Tplecom.... 

36 2C Bulgln 'A‘ 5p ft 

170 131 KML MtaBTUtm Spy) 

60 47 ICPU Computers 5p. ft 
526 365 Cable* wTre’bS* 

£139 £101 ar&VMflfeb ML* 

265) 217 Cambridge fiee.... f 
45 WnMjeHgmt5p.fi 

44 Chloride Grp fi 

4 pChiaags Consorim... 

115 KiraaprintlOa....y 

83 Clarke (T.)lOp y 

1B0 KttK'l. Microwave, y 
17E Control Tech 10p.. y 

45 tCranbrook Elect 5p.y 
147 CrayEl'tronlclOp. 

133 Crystal au 5 

95 DOT Group 
110 Dale Elect H . 
64DmltronJnU.5p..‘ 

170 FDefimans Elect..' 

50 Dewtunt 'A' 10p.. 

187 Domino Print Sd. 5® 

61 lowdlng & M. IDp.. 

435 FDnicR Hldgs5p.. 

18S Eject romps r 
110 Seam Hose 10B. .V 
98 Bee. Data Procg.5py 
61 ileclnmlc Machme.. y 

420 Emess fi 

107 Da 625 k Pitf. 5a.y 

C43AE32V Ericsson (LM.ISiSo. 

T» 238 Eunnkerm Inti 10p..fi 
189 121 FW Babcock 10p..« 

184 139 -aroril Elec. 5p....fi 
54 42lFeed6aeklOB — y 
113V 92V FhiwIW’IS»'.10sb 
13V U V 5Ferrari Hldgs2Vp fi 
•5W 37C First Technology utpy 
. 170 IM Hran»artGrotjp5p-y 
5E 38 Forward Tech..—, y 
70E 620 Fu]ltn Y50.,....k.- 

254V 1B7 5EC5P o 

*56 37 Sardioer Group5p.fi 
34] 255 Gonag KerrlOp ...y 
555 354 Hariand Simon 10p.. y 
“45 41 WwtlUrtGrpSp.y 
£33^ E32H|Hewletl-Packart—. 


■14 


115.0 29 5.0 9.2 
35 1.8 4.1 15J 
L5 0 3 5.4 45.7 
L3J 3.5 2.5 153 

- - - 14.9 

235 3.6 1.9 19.4 

4.35 22 52 103 
33 4 2 3.9 83 
14133 L7 5.9 

120 43 4.J 73 ! 
0.96 4 L9 

13.0 4.0 3.9 *2 
Q16% 23 L6 27.6 
Q16% 23 1.6 273 

U3 8.9) 4.7 

27 6 1^14.21 

16.0 21 4 2 14.4 

03.05 4 53 

15 e 4.4 
)g4.fl LO 6.0 7.4 
b 2E e b.O 
Q40t - 20 

5.6 29 3.0 153 

SQ2c 20 * 327 

4.0 3.5 27 13.1 
tg22S 52 15 145 

195 26 4.7 10.8 
0-2100 06 16.1 
1.4 6.4 1.1 19.0 

- - - 153 

16.65 30 1.7 21.6| 
Q7% - 5.1 

93! 23 5.6 9.7' 

10.77 29 20 19.1 1 
1Z.C 24 6 0(7.9) 
1fl3e 45 6.0 3.7 
24 55 26 8*1 
s4.0 4.0 4.1 83 
335 4 7 23 1L8 
45 3.0 25 17.5 
123 21 3.1 17.9 
13.31 29 26 17.7 

6.0 21 5 6 10.5 
12 33 13 326 1 

1435 L7 4.0 183 

2.35 LS 4.2 143, 
4.55 55 29 8.4j 
L74 3.7 3.6 103, 

3.6 45 L9 13.7 
120 26 3.6 135 
163 5-8 1.6 142 


538 Hawker Slddefm... i 
125 KeaUrtSanweOlOn 

17! Hill* Smith ft 

19 {Hobson 5o ft 

62 Hopkinsans. « 

129 Jowden Group.— .fil 

181 iMI d 

41 lohusan* Firth 10p3 
11C Joaes&Sbipniau.. 

19* Laird Group ' 

151Lp.iArttar)12>aL_ft 

125 UnrwL .. 

33 Locker CT) 5p ft 

25 Do. 'A' SO. ft 

104 ML Hltfgs 5p ft 

115 MShiternllOp ft 

251 Manganese Braoat-ft 

272 McKecbnie ft 

BOMegglttSi -ft 

79 UetalrazSp. ft 

212 Mol Ins ft 

95 &MwrisAddylOp...ft 

4] tacpiend ft 

191 Neill (Jam) ft 

, 82 famereailMJlOpn 
1 21V Priest I Beni 5s_... S 
199 Ransomes Sims..... fi 
145 Ratdlffi (G.8.) 






LH ] 

240u 

1075 

299 ..... 
24! +2 I 


ia;-- 1 


26 

7.1 . 

43 12.4 


10.0 


^ 14J93.9 


HI HU 


/o>2i 
718 

o ire 

2£ 

173 
160 
38 
31 
134 
148 
279 
348 
129 
100 
267 
121 
69 
278 
116 
24V 

250j 145IHatcl IKS (G. B.) yj 

15a 12fflSlchanfcGr«pl0ii..ft 

4^ 3^^*hHoa (TbosJ... 

isTlV&RofisCaaerall . 

16ft 13E Rotsrt lOp 

ftOvb*,; SKF AB S60. I 

56T 42 Saril le Gorton 10p_, 
58 Senior Eng'glOp.-] 

284 Simon Eng-g j 

107 600 Group | 

186 Sptrae-Saieo. « 

172 Sti ’ " ‘ 

158 TA 

165 Teiros2ap.- -ft 

159 Tex Nldgslte — ft 
. 16] MhonmuCG MUSpft 

1634)1147 Diyssen DmlO f 

zod 16! Triple* Lknd- f 

71) 47 MtaiMrhsXQp-l 
529 399 YSEL Consortium £1( 
25V Verson Inti 10® — fi 

157 Iffckers50p I 

253 Wctaullc. ft 

19E kaBerltafiDnift-.yl 
60 WB tahotries 10p_ft 
321 Wfagaa industriCTfi 
229 WeirGn 

■h ssaw,_ i 


fJ20p.y 


\ 2jJ 




hpnaic-oaroo. n 

Suveley Inds t 

TACElOp y 

TIGronpSOp. { 


23| 43114-0 


72 UghlandEl. 20p.. ft 
88 takrtBProtrcL SO 01.fi 
400 Hoskynj Croup 5p..y 
25 TLInforraatiOu Techy 
4V Nmtec Group Zfl...y 

65 (INSTEM lOp y 

110 ntl. Colour « 

112 soMdint'llOg....y 
4E lohnson Electric... .. 

230 looes Stroud 

19! tKewfll Systems... ft 
43 JKIark-Teknlk 5p. ft 


288{Lk Refrigeration, v 
lftLexlcon incSO.OL.. 
57pfe5den;sl*J.0B.p 


+i 


265jNoihamber 5j)....fi| 


812 Nth Telecom I 

15 0roalcs2Vo P 

38 lOptlm Group 10p...y 

110 fOrthldTeeh. r-V 

202 Oxford lnst.5p....f 

205P&P10® — { 

183 P-E Inti. lOp y 

111 Peek 9p fi 

283 tPegasusGrMpSp ..* 

188 Penny * Gils lr£L_ y 
24 EPencom lOp ,...y 

__ . 138 JPenonal Comps 5p. y 
S82VC75V Philips Fln,5V%.. £77Vft 
UlS £9V Philips Lp. F10. .. . £10, ft 
378 298 »iTroHtoS.20p...y 

326 239 Do.-A-ajp _y 

12! lOSjvPIasmec lOp y 

268 220 Plesser a 

141 120 PressacSp y 

76 M Prestwick 5p y 

120 LL3 Do 7V®cCrCaiRdPf y 
1! 5 V Process Systems Inc. y 

19£ 155 WHIOn 5® .y 

80 69 rR & V Ida Syis 5c.. y 

48! 275 Rucal Electron ics.. a .... 

087 h £117 1 1 Do 7a£iLa 2009-14 y £175 V 
404fl58 Racal Telecom bp a 39^ 

63 ladamMGro.5p.. y 68ft., 

130 frRadhuSg y 

5 yfton Data Crp SO 20 
49 Weal Tune CoaL 5p.y 
186 Renlshaw 20p ... fi 

111 fRhra Group lSa...y 

30 Rodlme5p 

91 moss LOp y 

, 67 5D-Sdcon_ 1 

34«61V5TC u 

2631165 (-Saadenun EJectSp y 

112 ScantronlclOp ... y 
220 SchOlK Group lOp.y 

63 fSrtBriwTagSfstens. 

256 Serna Group lOp... E 
98 Wwwow) Canp'r lQ>y 
68 SlntronrlOp y 

^“awaLja ow -' v 

13E 110 Star Comp 10p....v 
94 6155anieignEli« .. y 
290 257 S6nupse Comp r Sp y 
140 107 Systems Rlblty. 10p y 
£21 V E17,t TOKCorpn. ¥50..... 

6b 3ak-TDS Circuits 5a. V 
155 135 TGI Ip y 

110 90 i-TelecDuipnting lOp y 
475 430 Telefonica Pl500. _ 

*16 6 jTelford Gro lOp. y 

•57 39 Telemetri* 5p fi 

743 625 THORN EMI o 

182 152 Da 7ucCrPf , 9299 y 
380 338 TharpeiF W J lOp... y 
583 449T«hilaCOrpn.Y50. 

305 255 Twsmi Group 5p. y 

105 70 wa Group 5p J 

514 390 UEJ 10® fi 

440 330 U nutate y 

355 191UmtKhl0p...._...fi 
214 2 72 Utd. Scientific . . fi 
305 233 VG Instruments lOp fi 

29 saivistec ip v 

455 365 HoH* Group y 

111 78 Wstn -SeVa 20p.. y 
Am 44Om»lenleFlt5l0p..ft 


14.0 

R2.9 

13-38 


a 


+3 1 


+i 


a2-16l 


34 




3.9) 1.8(19-3 
l.ft 6.J13J 


- 0.6 - 
iC 4 7 
5.6 1.9 , 

5.3 0.8 28.4 


2.9 


FOOD, GROCERIES, ETC 


ira 130 A5DA Group. « 172 *V 

245] 181 lca!B&Hiurn5apLi 215 +5 

32 Alpine Group lOp.y 36 ll 

66 Mmeritn DVtio.y 83 

161 HMekrWttrt foi* y . 215 -2 

IOC AppMrttHMgMOpi ■■ 131 
164 Argyll Group..—, a 18 
66 AsnieyGrp.50 — I 72Vu -IV 
357 303 Ass. &tLF«ods5j>_c »«| 

185 160 A». Fisheries— . y 

£66 E56V BSN Fr 10 

198 167 Banks ISUnepCJ-y 

743 620 BarrlA.fi.) y 

110 91 Baileys lOp _y 


3-ft 


4^ 

3JJ 1L1 
11)15.9 
4 9 9.4 
3.ft 16.7 

■ ' no 
16.8 
_n.7 

6.4fi545) 

14.1 

15.1 
6.4 

1 16.1 
0.B20.7 


2. ft 12.5 1 
ZX 13.4 
5.#39.9) 

zm 


Ud BObBensuos Crisps I0p.ft 


170V 


150 lerisfonl IMJ lOp.ft 
22 6BhHsolates lOp.ft 

375 Booker fi 

37 Bprthwftks 10p—.fi 
210 Brake Bros 10a— . « 
BV Kreumnfcerlp....y 
lOTBudgenslOp u 


10.4 


4.1 2Jj 
23 2-H 
l.t 3.1 

2.1 5.7| 


aai 


11 


20.5 

34.9 

10.7 


14 J 


15.6 


llllng y 

9ddumbn & Fat,us..c 
515 Cllffdrt Foods.. ._.y 

226 Do. ’■A" RHf. y 

76 Kranridi Mill lOpy 
4! CrtletfsHldgs lOp.y 

42 PDSdry Far* hltl 25c 

85 Dalejnk Foods 5n- y 

302 DalgetyCl... e 

65 Danleft IS.) 5p — .y 

43 ■nglandUJSg.—y 

125 i&rwest Foods 10p..y 
111 ni-Fjrffeslr5p.....y 
131 (Farepak 20p. v 

83 Fisher (A.) 5p...._. f 
25! Fitch LoveH 20p — f 

192 Food Inds -y 

157 lateway Corp 5p.-o 

240 7eest5p. fi 

33 WlobaT Gro.' 10p.. y 
87 rta»R»WiaMa5_ 

400 Greggs 20p. y 
209 Hariewood lOp ... fi 
234 Hllbdmn HldgslQpc 
43 (Hughes Food 5p. . fi 

137 fionurSapMr fi 

280 eetaod Froren LOp.. f 
18 Jhrael Clack U4p.J 
261 Jacob (W.&ft) — y 
374 KvikS»elOp-...f 
105 LeesUobn J)10p..v 
230 ro*(Wra.l20p._.« 

86 IM6 Cadi fi Carry— a 

64 Matthews (81 fi 

333 Meat Trade Sup.... y 
22! Morrh'rKWJ Wa. P 

87 Da SVpcCmMtoPf.y 

230 richols(Vlinto)....y 
200 Horish Ift2p:p y 

52V Sormara Group 1®>.P 
277 Northm Foods.... a 

71 WHlfabrio Frisjp— T 
176 NurdlnP'k. 10p_.fi 
16! Park Food lOp — y 

72 Werid ns Foods y 

59 Ptarmigan 12 Vp- v 

345 RHM o 

43 Wegina Health 2p„y 

190 SatasbuiyUJ o 

133 Sahesen KhrUlaiiL ( 

238151ms Food Grp 5p_y 
70 Katheriand HJdp.. y 

03 V Tate fi Lyle. o 

105 Do. 725pC*.fkLPf-y 122 V* 

81 Taveners 20p 115 

179131V Tesro5p. o 166 -1 

‘ 131Thontu»sl«to.....fi 1« 

328 Unfcite. c 357 42 

285 V United Blsadts.... e 324 

[83 Da Wrrnts. P9D.... 113 

61 fWaUeU RebertsirlOpy 78 

, IWMUtsoa&PMpltofl 211 

£21VNVessaKU UCos) DFm £M-V 




171 
£63 -Q 
17! — 

633 

. Ju- 
ne 

157 -1 
3A ..... 

441 -2 
41 -1 
253 — 
11 — 
14! -2 
355 +1 
193 

147 .... 
557 .... 
275 
81 ..... 
• 4! — 

347 12 

81 

93 — 

1« 

129 41 

145 

97a 42 
26! 41 
271 47 
19! ...... 

271 41 
4( . — 

116 

485 

253 -1 

273 

44 _... 

150 

351 — 

22 

328 45 
448a -1 
12® ._... 

pyjri 

145 —.. 
70 -1 

IS::::: 

103 -1 
250 -5 
221 

£~-t 

i fl = 

in- 
to n. 
61 .... 
346 -3 
55 -1 
235 -1 
137 -... 
243 +3 
83 41 
25l| 42 
+V 


14JU 3-3 3 J 12.9 
9d Z7i 5.6 8JB 

Z&f: ft 3.7 6 

IJAJfi Z 7 Z-7 16.9 
V3.7S 1.5 3-0 t20iD 
15-J 2.4 3.0 14.4 
ZOJ 5J 0-! 23.2 
18J 3.4 32 U.4 
a4.8 * 3J * 
01150% 4 22 
7X 3.1 5J 8.1 

13.0 3.1 27 15.6 
ZA Z7 3.C 163 

1.75 5.C 2.C 13.4 
b2 2.0 53 123 

18.0 1.8 5.4 125 
LC 1.2 33 02.9) 

3.4 4.H Lt 1BL0 

6Z4.0) H 3.7 
92 2.0 3i 17J3 

7.5 2.6 5 2 9.2 

63.0 ?.4 2.7 143 

10.0 12.1 ♦ 

lffl.0 4 4i 4 

53ft i.2| 93 10.7 

8231 9^ OJ 313 

in 111 sin .4 


23 

133 

037-7% 

R4.7* 

12.25 
B12.0 

a246% 

+te.o 

5.0 
1.75 

Mile 

10.13 

T2-6 

6.0 
Z.5 

4.05 

525, 

106 

037% 

»7i 

3.7 

21 

5.25 
06 

088.9% 

101.96 

T1O.0 

20 

5.0 

153 

a20 

20.25 

F12.7A 

g03 

14.2 

T4.1 

Tgb.! 

tLl 

1730 

725 

L25 

33 

nil 

112.65 

123 


3.1 

6.1 

2.9 

3.3 
L7 

I 

1.7 

Z1 

L! 

33 

5.1 
3jE 

3.2 

2.7 

3.7 

1.9 
1.9 
3.0 
3J 
3-0 
22 
23 
0.7 

7.7 

2A 

23 

fi 

•4 

2.5 

1.6 

2.7 
53 
3.0 
2.6 

2.4 
21 
3.0 

43 

33 

32 

22 

23 


*88.7%) 2.8) 3.1 

wa $2 Alii 


4.1 

52 83 
1-2 18.9 

4.4 
33 

5.9 
L9 

53 
ZA 
53 

4.6 
2.0 

1.4 
3X 

4 -ft 

33 
2.0 

3.6 
2A 
23 
23 
3.! 

431 
4.1 
13 
U 
68 

4.6 
63 
43 
43 

n 

28023.0) 
0.5 

4.9 

i! 

26 
18 
4.0 

7.9 
1.4 
281 

1.9 

4.7 
53 


LL3 

2L5 

18-2 

122 

14.7 

327 

9.9 

173 

14-0 

17.2 

128 

U8 

wi 

14.7 

* 


HOTELS AND CATERERS 


o.ft 




StkSp-y 
Died Rests. 9p-.y 
lha»en.... — ..f 

"tsai 

U-SSBS*! 13d,.... 

Lad broke lOp c 574-10 

UMOaneOrksultaL.. 4ft -V 

_ A U Charlotte lOp f 185ft 

32 Moricrik Capital 5p. J " ' 

__ 101 Quaens Moat 5o....fi 
243 180 Oa 7poCY. Pf. £i.,y 
”24 16V tHfsoft Hauls lOp-y 
■6C 3] Ryan Hotels tr5p- y 

690 800 Saioy "A" 10®— ~B 

, US 92 Stahls lOp 

327V 202rirusthouse Forte— d 




L6 19 1 
20(333) 
29 15.8 
3.9 
3.1 183 
17 128 
03 31 0 
23 153 
3.6l 168 


103 


INDUSTRIALS (MisceL) 


! , 203 17! AAFIMS.7VP — ft 17! 

128) 415 27! AAH i _3to -1- 

- 176 UbADT 50.01 3 171V TV 

10 s| £26V EVBV AGA AB K25 3 £23.V -.... 

59.8 45C 26jA/M10p.....--..-ft 

40! 242 AM) Health 2fi9... n 357a ._... 

1«| 1 14V PASD. ft 141 

UDo. BpCnePrf.— ft 113 ..... 
■ Bros. 10p-f 109....- 

. . iiOp— -v a« « 

17 AbolqleHtok 8p_y 41 

. 130 JAJnwupg 10o..-y 147a 

13ft 117 AtesaaltrfW) 10a. y 123 — 

19ft 15! Usrtraffhreaflto.J 194 

£41 Alta-LnalAB B-WO . £55 V a +B 
bafUlieri Part. 5p_... m — 


5.4Ha.7) 

2sJl5Z 


3.61 15.01 


6.5 L6 5.0 05.2) 
11022 25 3.4 14.1 
Q15c 27 53 73 
lia% 18 2.6 21.1 
173 3.4 24 16.3 
L5.C 33 L9 21.9 
3 0.5.C 27 9.9 
•. 8.C - 9.4 

5.75 20 7.0 83 
27 58 18 14.0 

MM.93 38 43 78 
5.0 21 5.4 8.6 
3.9 32 27 15.6 
031% 38 25 10.4 

L7SI <8 53 •. 


INDUSTRIALS (MiscelJ- Contd | INDUSTRIALS tMisceL)- ConttJ. 


Wo. _ 

yl 24fl) -8 

425t 360 Amber fod.lOp _..y 
13ft £0M Mmer.BosSptSfy _ 

£21 Airw Group FreTS.. £23 V 

X 65 Mpoto StohlbpY 87ft 

a 

54 Arnvoor Trust lOp. y 61 VI 
155 Assoc Brit QnttsZOpy 162). 

3\ Assoc. 8r. Eng. lo.y 
, 19C Da BoeCumCrifdPf. 

600fU5V Assoc Snt Parts... fi 
51 f Assoc. Energy 5o y 
_3b MancknaySerol9s.| 

»aj £18 Astra ABB5kl2V. 

12ft 90 Aakett Assocs. Spy — 

314 Arts Europe. fi 406ft -1 

66ft 571(AHa Robber £L... fi 


;# 

i 




87VT 

174 


“12V 

“73 Vj 
»7l 


299 I 
523 
2901 
302 




217t 

.172 

233| 

. 16ft 
2bft 

If 

•24 


155te BA Group- ( 

bJpcCoftlCr Pf y 

^TlMECMtiibiarsliy 
92 J6LP Group Wp - .y 

BO BOC Group. « 

55 ISGInt-iOo i.fi 

39! BSS Group 20p — y 

294 BTR. c 

75 BTR Wmrts. f 

196 BTR Nricx AS0.50.. 
200 BaMWnJSOp-f 
149 Barton Grp Wp_J 

47 Bardsey— y 

47 8arloGroiiplrl0ii.y 
168 Barrett (Hewy)lto.y 
191 Bar, WebaferSp—a 
£9^ JArto htf) tat. liSSL. I 


I MBUteriesUtofij 

■ 8 Bear Brand 5p- fit 

2S3EB«nrao5o ft 

1X78 Blazer lOp. -ft 

463Be«ham 

■ 54 BenbnZOp 3 

34 3ensmi Group lOp. yj 

m mmioa y) 

152 SetwwdStL _toi 
154 Btbby0J.)Sto..Zyf 
183 FEIfIstoo&B'srolDpYt 
125 KUamUJlOo— ft 
IOC Blade Arrow 
145 Black m Hldgs._d 

■82 Blue Arrow 5p ft 

167 HVaMToyilto-ft 

27* BodjcnttlBUif ft 

3C Bogod Pel.'A' lOp.ft 
372 Boot (Henry) SDp- H 

227 Boots—. ft 

H HHInds£Z_ft 
249)Bnrllhwalte £1 ftl 

a 

abT^ SiBrlSun-C 2Cal . 
■■44terlertey Ims MS03. -I 
[420)6 rllL Actbbmct 50p- oj] 
15uBritlsfi Airways— -■ 
22ftfBrit- Bloodstock. yl| 
J^jBrtt Finings 20p- y| 


87 HriL U.A-wKlOpft 
60 V BriUsh Steel 50p . ft 
ISO EtrIL Syphon 20p- ft 

203 British Vila. B 

285 8. H. Prop. SA1 — 

135 ) roofa Serf Ice .yl 

19: Inwn & Tawse.... ft 

ZBBultos ft 

163 8wndeneS|i ft 

215 Kadoee Tech Grp lQni 
85 fCCA PaWaUBSlOp.ft 
118 GH Indastb 10p- Y 
195 (CbeU&Anmtmg 5p.ft 
229 ChsiKW SI bm 20p.. fi| 

S3 ^para bids Ip.— H 64 Vd 

135 Da81ipcC*Pr2to. 

140 Da Boc Cv Pf 20o 
163 Cape Industries.—. . 

35] Do. 6.4pc Cm Or Pi. 

140 Garbo 5® ...yf 

45 KassidyBrosldp.* 

65 FCattey Pacific 

60 ielesUon20p ft 

7 CWL Stemrood Ip. ft 

136 Qantb'JanPlL 10p.ft 
n fCMErotBGraUu. 

450 Charier Ca OS 2p 

19 3pcrtertiall 5o . 

6 yCharter House 50c. 

129 KhestwgJtrGrp. Spy 
99 tCMeftaln Gro Sp.y 
96 MMiu Light HKS5. 
623ChrVUtSliU-10p.fi 

144 Claytrltte y 

36 Koated EIcl to— -1 
16 (Co larger Inc. 5(101 


17ft 

17? 

45 

177|137Vfellorbil lOp— 


“61 28 ]C0macGroap5p-tn 

120 71 Itouf Delgn«jp.ft 

250 189 CompHcr People to ft 
108 80 CbrL Station 'y lOp- ft 
337 256 jmltson 50o —ft 
240 18C Cooper (ton) lOp-ft 

157 103 jCopymore 5p ft 

186 132 jorrotll Parte 'A*5p ft 
8! 56 Katun Beach 10pi ft 

26C 173 CosafL ft 

245 215 iumtneyPopeSOp— ft 
66 53 jowudeGrt.10p.ft 

“542 445 CteaaU.).— ft 

•440 360KrritfitonU6s20pft 
106V 72 ]rosia Hltfgs. lOp-.ft 

81 50USC10p ft 

m 140 E Darby Grp. 5p— ft 

161 121 DaspHnSp. 

630 Drain & N'wntn-.y| 
— -..UK HJariestD.YJto 
183 .142 DattaGodfrw.^^^l 
199 152 Daanongroup.:.— 3 
19] '151 fiDeonfii Bowes 5p_^ 

475 310 De La Rue .. 

11< 100 Driasn lOp. ft 

“32 24DlnWeHeei5p ft 

25! 185 Diploma to .6) 

103V TO Dotaoo Part 10p_ 
153 U3 Doans 5p_ — 

185 155 iDolpfrln Pack 5p. ¥ 
£18d 050 Oarer Corp. USSL. 
146 14l Dyson U.&J.)....J 

9! 82 Op. - A’ ft 

•354 274 EtS ft 

a 12 V Eagle Trust 2 VP—ft 
31ft Z73 Eastern Prod. 50®. ft 


5ft 


^f^WjcFuaWW.ft 


15] UWEIders IXLSAL. . 

191 173|Eteol0p..-i ^.ft 

£31 E25%|Electro(iir BKr25... ' 


n 


i Group 5p— 



U.2 

. 7! 

10.9 

80 

13-2 

“217 

4 

42 

12.9 

■ 4 


9.5 

•311 

114 

IX 

14.6 

195 

17.6 

140 

UU 

23! 

8.6 

7( 

13.2 

92 

164 

£1! 

19.(1 

52 

2J.9 

18! 

180 

301 

14.8 

200 

141 

1401 

153 

’• 320 

1 32 

IN 

— 

343 

16.4 

390 

— 

14S 

17.4 

22! 

10.7. 

24f 

10./ 

UK 

11.4 

22c 

123 

•81 

* 

126 

12.9 

20C 


>2 


i 4.7] 


161 


Wirt 

m.6j "iSiJ U7tiaaefl<BrwL.-j 
artTirZOB— I 

;ra>-anrGP 1 

[jOTtra Croua - > 
^naRHSegsUB-y 
■Ajn Sh-pCaw £i. 

^iogiod. Mp-y 
.kTixTOrntlO y 
BTpMajScroGro^a 1 
ASO M- 
Researsu . 

f UJlMehtI>G»oP BlP 1 
lUSptfti! Cifflinev ... H 

I7ljSS^S;Scd5iita ft 

-^^torosSCrni^l 

ZESMoHL'c Inw. lOp. ' 

toqOo 77tocRdC»Prir 
4Wf MW tawpnters- V 

<jS*^or2r«~i(iT--Y 
US Mftotde&Lartitoy 
zSfl Mtrtx; to cap 10® 

l^rttoAETecdl'.ft 

Z fptaer^s 1 ^0i.y 

ISaP-bcilfe SBdOoS05. . 

3#a0e0MahaGfiratofi 

262fcr«4eMGrani2p- B 
2V»PB*ioo(at1 fi 


U.5 is&.Bns 
<33 33 23 17 A 
. . 5.t 2ft oftia6 
Pmi.u 


a0 29j ; 


23 17.6 

4 6 6.9 

31 186 
0.4 

Z-7 *4 

2.0 20A £99V 

M 9.0 
6 J 19 1 I? 

3.6 4 455) 

33 9 22Z 

Zt 11.6 al 

4.9 « 

4.1 13.7 rad 
3.9 1LZ 

2-1 14.6 2fl8| 

6.4 ♦ 412 

0-9 32-0 29fll 

5 C 11.6 

4J4L1 i m 

6J 13 2 i^ 

4 4 10 1 •ibft 

45 9.8 an} 

51055) 

4.1 6 ^ 

J 73.6 si?] 

6-6 6 2 lBfa 

L7 • 118 

32 134 

4.8 13^ 127) 

3.9 • nV 

4.6 23.8 ni 

48 * yi 

5.0 8.0 iza 

1.4 18.2 

2.1 14.9 
3 3 1D.4 

2.9 12.2 

4.6 99 
42 • 

8.0 

6.5 

4.0 no 

2.9 

3.0 U.7 
9 * 0L9 

33 * 

2.0 


•WSKS 

AUPegamnAGB 2Vofi 
6£ to 22®eC* Lb MW- 
41! Mw»-4«e5a.^-y 
2Q3 Pi)<lns!oo SCO — c 

8J Da Warrants 

5 V PUtlganra 5p y 

/p irPLttDG bn_... v 

182 yPIumb Wdgs. Sp. a 
33 Poiynrark 10p. — y 
135 Do. OnPfASOp — Y 
232 PortaV. .. ---J 

84 ’orifrCh--.ihora5o. fi 
181 fVrbwoaPlMlto.l 
360 PneHDaftrynSto fi 
227 PnnstfocL — - • fi 

85 Qnarient 5p Y 

125 RCO IOp y 
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171 KerseastavTu — t 
45 Do. Warms.—..,— .y 
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C >er«0al Assets y 
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3 V Gaelic Resources... y 
7»CenoaPe*&hw — 

289PGJobal Nat Pcs.... 

85 Goal Pet 5p ft 

101 Gl Weston Res. A|.. y 
19 V PGulfstrebmResl..- 
£17 V L14V Hamilton OH Crap.. 

276 238 Sfflghlaai Pwtwj 
212 160 Hunting P5. ..„y 

£U2V C95*9 Or? lOpcCnv.Ln. "97. E1851; 

185 154 y Inti Pet Crpn 

13ICCA Drilling lp v 

34 Keh Energr lOp. . p 

58 Do bpcCv. Prf y 

55KitaiM0llAGasS0pv 
2*j yUfliurddilSOc.... 

«»LASMO 459^ 

143 DO. "Ops' 1 lOp... 8 145 

109102*? Co 9*ipc Cmftfft Q y 107V 
a 12 Ursander Pet 5p. y 24 

2S 19 yManncx lOp. y 19 

51, 3V yMertdlan OH KV. . 3*; 

9i 3S&MrdaLScm.ReS..y rf 

29V 16 V Monument Oil So. .p 28V 

30 16 tdrw London 5&.. v 26) 

32*? 25 MZ Oil & Gas NS5.59. m. 

■UbV UO Norsk Hydro Kr30... £14 V 

36mKhSuGM.. ..pi 4a!..... 

For OIS Group see Recent 


s 

lOVj 

315)-... 

Ml. : 

av 

EJ7.',. 

2te 
209 

osQ 

S 

Ml. 




LO 

50 

QZQt 
3.C 
9 5 
010% 


6*1 

tQL75c 

8.5 

2161 

9.63% 


Issues 


0-3 




HIM 

2.7IM3.91 


i.y 


o.a 


59) 


5.4 

5.9 

63 

66 

9.3 

AS 

llJ 

5.4 
4.2 
53 




\n 

b.l 


153 

9.9 

12.7 

127 


113 

672 

13.1 

163 

U.l 

638 


263 


- ♦ 

91 
1.4 122 

25 - 

202 - 
12 . 0 ) - 
553 


OIL AND GAS -Contd 


412 

71 

480 

13 

191 


1989 

RIMi Law SkI 
U6VE13V Dcddnui PeL 20c. 

29*?| .7 rOhlo Res 

2 PPaa Pacific Pel—, 

37 49 Petrocoo 12*?u.... yl 

U44 0E7VPPetrofmaSA.. . I 
7V 5‘? jftirogen Peimieomy} 
1151j 951? *Picl PM. 5o!TT^ 
10L 63*9 Piemler Cork 5p..a 

354 275 Ranger Oil! “ 

£38V DIE Royal Duten FI 5.... 

15) 10 Sandpiper OH 

156 VSanus A035c 
14S vSceuuT Rest . 

327 ihtll Trans Reg. 

67 Do. 7pcPf. £1 ...yt 

328 5lltaltne yj 

ID kSaui&Btsi Rn. 40p y( 

152gowrrign oil B 


Z9V Ii>2 TP Energy lOp y| 17*?l -1 

EU.2K971} Texaco Spctnv ...... £108 H -2 

£41 VK32V Total-Cie Fr Pet B- £4M -V 

173 142 Triton Europe 5p. fl 169). 

59)12'.- !Tuikarfteslr5p..y 57*?[ 

■323) 285 Ultramar. o 318+1 

BmpWMdtKK A50c- . ri 102 


Prise 

% 

£195 

171 -2 
213 -5 

"ft a 

48! 

U 
177 


Ohr 

Nit 


QS23d 4 8.5} 


BFr38q 


:«42“, 

JWlB.2t 

17.0 

4.9*b 

120 


081. 

030% 


7.a 




in 


1.4 


rid 

Crfd P/E 


5J 


3A 


29)12.6 

350 
5.3) 10.0 


33120 

10.9 

46.9 


359 

[06.71 


OVERSEAS TRADERS 


loci 

no 

427 

12? 

C45V, 

"60 


73 Afes Cm US iUO.. , 

66 African Lakes. 1 

273 Antofagasta HltktL- v 
48 Do. Spc Cum Prf £1.. 

42 Botntesd lOp y 

117 DiHlington Cpn... 1 
35 SCrwJUti CorpUSSI^ 

105 Finlay (James) B 

7 eFlrst f^c Co. It 
£32 JN Gnat Nordic £10 , 
46 ^aad Central XOp.yJ 


J93 V {161 , a|H -rh-ra. Cros - d) 


77t>b zo3l«hcaM c 2604 

31l} 2fa£ LanrtH a 27« 

56 41 Icean Wlsns 20p..y 51 

333 291 tot'SOfl. Zodi 10p._y 323) 

333 291 Do 'A* N/V lOp.. y 313 
"351 2b7PoHyPedrtMll0q.il 3B» 
£194 ane Do.9adJita'034ta.v £174 

186 171 REA Hidgs V UU. 

109 82 Sime Darty MS0.5. 108 

122V 98 ToterKrms. 20p...p U7>J 

2/1 ImUu Ptais Africa ROJO yl 25 


1«|. 

387 

109} 

11 V; 

“a 


-1 


0% 3J 5 0 6. 
Zfl * 21 
0130 4 1 34 
04.1 - 9.6 

IJ. • 2.2 
M7.7 11 6.5 
Q3c 9.4 21 
4.15 1.1 5J 
90064c 4.1 3.2 
12TU - 22 
tgOi 25 21 
7.7 nl£ 6 9 
925 4 4.6 

hll.14 1.6 5.3 0371 
23 2 4 65 
17.! 33 33 
17* 33 3 3 
122 n39 55 
09% - 52 

M3.0 - 22 

tOUe 13 2.2 
4.0 3.2 45 
Q5d H 4.6 


19.: 

2«'> 

1 

21. 

10.8 


7.0 
U 4 
114 
5 


35 7 

86 


1969 

High Law 


PLANTATIONS 

M 


Stock 


Price 


IcXl 


100 

75 

71 

68V 

57 

104 

55 

671 


Rubbers, Palm (HI 


81 Anglo-East Plants. _yj 

65 Bertam lOp 

59 Cons. Plants MS0.5... 
51 iarrluosMlv.pl. US1_.. 

51 Highlands M50e.. 

87 Kuala Kepong MSI... 

« Lendu HWgsTSp 1 

64mDvre Evans Inv. 10p.-yl 


Teas 

iDooanEl. j 

f Grp £1 | 

, ilOg — 

■iWIIHamsonU 


88 . 

73 

69 

36 

56. 

182..--. 
55b! , 

66L-..J 


tl.C 1 
1.2 1.4 
tO 17c 1.1 
h09c 1.7 
QlOc 0.8 
|v0175c « 

0.1 « 
lil 1.41 


MINES 



Central Rand 


Durban Deep Rl-.—. 

"Iasi Rand Pro. HI 

go 1 1 Coni. R0.54 

lfoot'n En_ R2... 
er & Jack R0J>2_ 
Rand HI 




£33 


10L 


qi2c 

Qii5oc 


3.9l 


1.3)273 


29 


287 

950 

247 

74 

616 

52 

55 

I 

55 

884 

13 


Eastern Rand 

32V[Bractai90e 

18 vCons MotTtehi Sc-.. 

21! East Dana R1 

725 Eastern Tms. Cn. 50c. 

147 ERGO R0_50..._ 

49 ;rooiriel2Sc- 

472 Kinross R1 

34 Leslie 65c- 

40 MarlevalrRO.25 

3 PM odder BGoMHktasJ 

22 pRand Ext & Esgl SocT| 

5 Hoodeooort Gold 

41 iA^onL05t.-"; 

37 Wakfonteln 20c. 

704 Wlrdtelhaak R1 

wWiL Nigel 25c 


44 


2! 


233 

+1 

nt 


176 

-8 

53 



596 

+1 

42 


45 


j 


p 


5 


41 

+3 

40 


841 

+1 


04 5q 12)25.4 


4)123 


0115c 

070c 

Q270c 

050c 


QfaOc 

t030e 

0315c 


7* 

14.9 


12131-6 


30.4 


8.9 


m 
911 
214 
81 
606 
381 
59 
409 
5 « 

137 
WV 

£50y£36_V 
£21 V 

10S 


155 BtyvoorZSc. 

582 Buffets R1 

129 Deed, real R0_20. 

63 Joorufomeln HO. 25 . 
465 JrlefootefuROJO..... 
232 ElandsrandGll20c. 

42 Eisburg R1 

321 Hartrixea 10c.-...-. 
431 kloof Gold 80.25.—.. 

64 Ubaiwn R0.20 

£15V 5outhvaai50e 

171 StilfomelnSOc 

Vaal Reefs 50c.— 

49 l/emmnost R0.25_- 
56 Western Areas Rl.__. 
Q4V Western Deep H2._ 
ShCandpanlOc 


Far West Rand 

165) +3 


721 4.16, 

161 

61 ....... 

56! +16 
353 +1 

44 

329 16 

492 18 
185 

*lft 2 

“w-.j 

a7 Sij 


FOlOOc 1313.8 
0585c 1.8 18 J 
1070c 20 10* 
t045c 20 
0200c L4 83 
Q95c 1-6 6.1 
010.4c 1.0 5.4 
10153c 1.411.0 
0140c 27 6.6 
«85t 1.9 
0710c 20 8.2 
Q150e LI 13.9 
Q1900c 1.7 9* 
1080c 1.5 

QSOOi 25 6.6 
IttCSld LOllO.4 


O.F.S. 


19! 
506 
IB! 
37b 
123 
U7 
495 
24 2 


£10! 

911 

340 

795 

725 

9651 


i 

115 
74 
3 a 


14! Beatrix Mines! 

400 FS. Cons Go Id 50c.- 
12! Free State Dev. 10c... 

303 Harmony 50e .. 

85 Joel (H J.ICold R0.0L-) 

72 jjralne R1 

354 >L Helena R1 

17£jUatsel 


181 

439 +8 

141 

315 

186 

98 

45C +6 

21a +1 


#3103 241 


ausd 23 


83 

Q2Sd 9.1} 6.1 
Q305q 2J15.4 
QU5d 13020 


8.2 


Diamond and Platinum 


£71 Anglo Am. Inv. 50c.... 

594DeBeersDf.se - 

30C Do.40ocPf.RS 

496 Impale PlaL20c 

51G Lytfenburg 12 Vc 

655Was.Pfai.10c...- 


£10! 

859 41 

30! 

762 +16 
728 


QlbOOcf l.d 3.4 


0200c 24 
0200c 
IfQISOc 29 
tQISOe 4 


89W +2 tffQZBM L4l 56 


53 

154 

5.4 

1 


Central African 


26 Falcon 250c. — 

21 Wanlne.Col.3Sl. 

88 Wiltoogkbr's Cons. 50p. 

45 Do. MfTlp 

20(Zam.Cpr.SBDO34.... 


110 

334 


£9J £6V Ang. Am. Coal 50c .- 

£12 V 871 Anglo Amer. 10c I 

£45 V £36 V Ang. Am. Gold RL_. 

£62*? £49 Angloraal 50e. 

■18 V bV Ktagao Gold lOp vf 

1470 1210 Cons. Gold Fields.... of 

DSC 600 Genfad R1 

C £I5V 87D Gencor40c 

34 21V Gold & Base 12 Vp_y 
£11*2 7<WGo« Fields S A. S_..| 

£91 £75 Jo' burn Cons. R2 

£11 V 950 Middle Wit 2Se | 

813 62! Minoreo 51.40 , 

•62! 440 Mcnartfa Res. 10p._ y 

210 185 New Wits 25c. 

□2V 980 QF5 Invs lc. 

5 4 Rand London 15c. 

£13 V mv Rand Mines RJ 

298 255 Rand Min. Props. HI. 
82 lfagd%2Vc 


Finance 

£9Y 
£11 ‘ 
£39 
£62V 


73Mfaverinr Min Fhi So., yl 
252rWrftsin bold Hidgs 5&J 


m 


820). 

+V 


m 

tuv 

zbS 

SUM 

ioS 

731 


h05c fa.l 5.9 
«123e 53 
6.0 5.! 7.0 
6.0 - U.4 


0240c 33 5.7 
0290c 4 6.4 

Q 1350c 1.1 
tf}650c 4.6 24 




tQ23<W 

K 43 


500d 


tQlfaOd 

|«30d 


laQTbid 


1 0450c 
tQ120c 
■040c 


■te Ia0197d 


4.0 


1.0 6.9 
2.! 4.2 
♦ 13 
2C 43 
22 33 
L7 1 
21 23 

1.6 53 
4 16.9 

3.2 78 
2010 3 
13 9.1 

tlibi 


13 

4 

81 

1* 

11 

■1 

27 

28 
17! 

9C 

13 

444 

is 

10V 

24 
75*? 

B 

2 

25 
138 
24! 

7 

103 

lfl 

U 

57 

17 

72 

lfl 

3 fi 

It 

7 

142 

21 


74 
250 
■94 

if 

75 

140 

‘16 

213 

95 

J! 

IS 

130 

391 

27 

6 

7 *3 

272 

uS 


7 poann Securities 20c— 

IV VAfro-West 20c 

5fa VACM 50c 

79 YACM Gold 

6 pAquarlus Eaplo NL. 

12 Arboyne 50c—... 

1*1 4 Asia Oil & Minerals, 

5 fAuDAX Res 25c 

3rAuiua]BUlolnB2L. 

20 V Artec Ejcpln. 

23 BHP Goldmines 25c.. 
94 fBarradc Mines 
46 , Bond Caron. 50c — 
XU PBougalnvl He 1 Kina 

6 PBnmswlekSl 

369PCRAS2 

28 UCarr Boyd 20c. 

38 yCentral Pacific 

5 SCwainMInlraJU 

16 yDeha Gold 25c 

55 y Dominion Mining... 
4 y Dragon Res. 25c.. .„ 
2yEagieCorolOc.-... 
12 yEastmet 20c. 


Australians 


10b y Elders Resources 

21? VEniptror Mine 

4 V Kadcavour 20c. 

78 rForeayih Nl 

11V VGemEro&MlBerals- 
6i>fefcudjaaiNL2fc- 
39*GM Kjlg«rfie5c... 
12 VGwalia Mins 25c..... 
M Vf.»aliJ Resocrrasaki 

3 Pfndeprndmt ResUd. 

IV Undo Pacific Nt 

10 rJason Mining 20c... 
5V Wulia Mines NL 

4 YKiiitmra Min 20t— 
106 iKidUsnOdUm20i±L... 

16»KiuM08rNL25c_. 
21 yMawson Pactftc ZOc- 
40 rMeekaihaira 25c-.. 

65 Metals Ea 50c 

147 ri*w«Mi«ls»i_ 

77 VMIU Hidgs 50c. 

£ YMIOOll Sees. 25c.. _ 

8 fMount Burgess 20c. 
56 Ifflormand, teHL.... 
105yNU)BPtto Hill50U 

10 V 1th. Kalgnrll 

166 *PanA«siMintag2Sc- 

74 yPancoat'l 25c 

6 yParagw REwmxs NL 
25 Parings MsgfEipSp. 

6 y Prion Pei NL 

9B vPtacer Pac. 30cts_ .. 

298 pPaniwnSOc — . 

3 rSaimon Expl'u. NL. 
4V PSaddhiirtt Mining— 

229 dSons Gwalla Nl 

IV pStiu. Goldfields 

It vSoBihern Pacific.— 1 
41? kSratben1h»anaZ5t_! 
5V ySpargosMimngNU 

2 vSwan Res 20c. ... 

224 Wain. Mining 50c... 
8*HyWhlm Creek 10c.—. 


7*j +V 

74 ..'.7.} 
83 *2 
7 

« 

S 

B 

26 1-.| 

96 *2 
5E *4 
115 +1 


Si 


, -2 
30} +1 
AS} +2 


% 


55 
6 

S^I 

115 -1 
234 -2 

5 

86 -2 

17 -1 

*3, 

12 

59 
S 
2 

13. 

5V 
4 

126 -3 

18 -1 
21 
78 45 
70 

262 
86 ...... 

8 
9 

67 *2 
101 

% 

80 -2 
7 
27 
7 

U8 -2 
348) -5 

4?. 


6 *V 

2 

228 -1 
103L...-J 


Q7d 


ZQid 4 


Q14d 
054 %j 

ZQ2J 


Q16d 


Qiod 


«12c 

Q7Vi 


Q28d 


025c 

05c 




aujjy 


050d 


ua 


ttp3d 


Lfl 


4.0)14.3 
117^4 




o.a 


14 


4-fl 


s4 


46 


L9 


MINES -Contd 


1989 

High Low 


Stock 


Price 


Sir 

Net 


I I™ 

ICwiGrt 


Tins 


43 

75 

615 

79 

18C 

150 

9d 


35 rAyer Hltan SMI 
38 ioowg Bertad USQ50 - 
83 Janur 12VP . -V 
47 Malarsla RAng. 10c— 

120 Petal mo SMI. 

90 Suugei Bttl 5M1 

901Tan)ong I5p 


45 


75| 


12S 

-7 

75 

*3 

IBfl 


14C 



VOflP 



OlOd 20) 29 


05c 




L3 

10.2 


1.4)10.6 


69 Anglesey Mining 9p yj 

18 Do Warraats. yj 

19 Anglo-Oominion.. 

36b Bond Inti Gold ... 

34 Bane Mining lOp... yf 

26 V PColByRisCorp 

Sifcdns. Murtil. 10c 

25 PDRX Inc 

21 fEnncr InL.lrlOp... y 
106 Eurona Minerals 2 a v 
37V CEepiaura L/V 5p. . p 

70 Geeror y 

53 Greenwich Res. f 

£412 VHemia Gold Mines... 
46 ^ HtantsuVe Mining SL.. 

26*i JRtiimarr y 

26 V fMcF mley Red Late 
19 Nbw Sabina Res C5L- 

288 NorthgatrCSl 

6 YHor-Onest Res- , 

411 RT2 lOp nj 

£2021; On 9Upe -95-00. 

6 FTnoroo Res. Ik j 

196lM'oung Group lOp-.yJ 


Miscellaneous 

ldd 


-1 


Q30d 


oLq 


Sfl20d 

Q2o3 


154 


-2 ta9lj%t34 


L6jl 


2-li 


2fl 


34 


7.8 


1.2 


1.6 

1* 


3.8 

33 


4.0 


THIRD MARKET 


1989 

h* .Law Stock Price ^ 

82j 77 ASB Barnett 2p ... y 774— 

11 AiMrc«ur£ncrg)!lOji.T 
65 Aodanun Res lOo y 
58 Aisociaied Farmers 
OV BarUcan Hidgs. la-V 
96 BecteWumGrp Sp y 

176 Broadcast Conurs.. ,y 
lfa Burmin Eipiarrtion y 
17 CaM well ims. lOp v 

lb Casnen Oil lOp v 

61 DKfceaAnluosSp.y 

30 CheroEc hul 

175 Crown Eyeglass 5p V 
101 Cupid lOp. ... 

28 Daaj Exp! .. -y 
bl idimonupto.trbOp.'l 
2 Do Wcrnu . y 

35 Tar East Res lOp y 
26 feftnm UinlrO 20.. V 

135 Haemoceil lp y 

76 fitclare 5o y 

21 HocnrOlll Group 5p V 
70 Hoskins Brewery 50p.. 

12 ml. Com & Dna 5p .y 

12 vemia West v 

771 58V (ells Mins lr5o....y 

46| 31 (rmotP.E >5p y 

17 Krornagraphic lp.. V 

93LGW5P — V 

78 Lead Mg Leisure Sp... V 
12 Lyw Group Sp. y 


'w 

«L 

217 

42 

26 

2b 

90 

'4! 

143 

116 

3! 

100 

3C 

63 

40 

268 

87 

»3J 

IOC 

18 

16 


Iff 


215 

1 

“4’! 

25 

42 

B2 

61 

61 

197 

11 
19 
“3 
54! 
49 
19 
113 
147 
14 
40| 
35 V 

lfl 

9V 


448)353^^ UbS_ lp.._..Yj 


iracelOp y 

S Moray Finn lp y 

91] Norton GroapSc— V 
24 JvocaGald IR^...y 
13 Pennant Grp. 2p....y 
35 Vniine0ptKai2*]PV 

20 taddingionSp V 

40 Propeller lp y 

56 Rwiammstw 5p...y 
175 Regal Sonerngn Lop.y 
17 5cou Plckfort lOp-V 

9SScaconHlda V 

7 Sonic TapecVp — v 
9Sufc&HMjv 5p....y 
IV 5wwyaidSuniialiiy 

285 Takara y 

28 TniuainwtLiisiwJOg? 

U Fallow Oil lOp y 

100 UPL Group lOp y 

136 Unit Groop y 

S VlSU Errts 5p y 

37 Tticara Hidgs 5a. y 
23 Wiflcgue Lenin 20p. y 

10 Do. Wrmts y 

5IWII10B Group lp...y 


12 

71 .... 

76 .... 
IV -V 
101 .... 

206 ... 

20V -V 

24 

16 .- 
61 

48A 

135 ... . 

Ul 

30 .... 

61 

17 .3 

56 

2 < .— 
256 -2 
87 

ft.- 

13 

IS *2 

76 

46 *1 

20. 

103d 

9! 

23 .... 
443 -2 

ill 

8 

10 -v 

44* 

19 

42 

82 -r-1 

56 

68 -1 
18! 

11 

131 

19 +V 

2V — 

543 

49 *3 
13 -2 

10( 

135 

13 

38 

8.1 

8 VI 


Oh 
Net , 

1.0) 


(CM 


2.fl 


Lfl 


b2_al 


l.fl 


2fl 

20 


dO.Z 


05 

F20 

s* 

ii 


Lfl 


m 


B 


7.1 


6.fl 


8fl 


2-fl 


3.1 


24 




lfl 


1.21 

3? 

4.0 

23.0 
2.5 


P/E 


336 


137 

26.8 


10.4 


150 

8.7 


143 


7.8 


15.8 

Ifa.b 

4.0 


* 

15.9 

10.4 

93 

« 

131 

13.0 

» 

481 

244 

• 

7.7 


NOTES 


Stack Exchange dealing classifications are Indicated to the right 
of security names: a Alpha, p Beta, v Gamma. 

Unless otherwise Indicated, prices ana net dividends are In pence 
and denominations are 2Sp. Estimated price/earnlngs ratios and 
coven are based on latest amusal reports and accounts and, where 
possible, are updated an half-yearly figures. P/Es are calculated 
on -net" distribution basis, earnings per share being computed on 
profit after taxation and unrelieved ACT where applicable: 
bracketed figures Indicate 10 per cent or mare difference it 
calculated on "nil" distribution. Covers are based on 
"maximum" distribution: this compares gross dividend rwcu to 
profit after taxation, excluding exceptional prof its/ losses but 
Including estimated extent of offset table ACT Yields are based on 
middle prices, are gross, adjusted to ACT of 25 per cent and allow 
for value of declared distribution and rights. 

• "Tao Stock" 

Highs and lows marked thus have been adjusted to allow for 
rights issues for cadi 
Interim since increased or resumed 
Interim since reduced, passed or deferred 
Tax-free to non-resldenl* on application 
Figures or report awaited 

Not officially UK listed,- dealings permitted under role 
535(4Xa) 

USM; not listed on Stock Exchange and company not 
subjected to same degree of regulation as listed securities. 
Not officially lined. 

Price at time of suspension 

indicated dividend alter pending scrip and/or rights issoc: 
cover relates to previous dividend or forecasL 
Merger hid or reorganisation in progress 
Not comparable 

Same interim; reduced final and/or reduced earnings 
indicated 

Forecast dividend; cover on earnings updated by latest 
interim statement. 

1 Cover allows tor common of shares not now ranking for 
dividends or ranking only for restricted dividend. 

Cover does not allow for shares which may also rank for 
dividend at a future date. No P/E usually provided. 

« No par value 
B.Fr. Belgian Francs. Fr. French Francs 65 Yield based on 
assumption Treasury BUI Rate stays unchanged until maturity of 
stock, a Annualised dividend, b Figures based on prospectus or 
other offer estimate, c Cents, i Dhndend rate paid or payable on 
part of capital, cover based on dividend on full capital, e 
Redemption yidd. f Flat yield, g Assumed dividend and yield. H 
Assumed dividend and yield after scrip issue, j Payment from 
capital sources, k Kenya, m Interim higher than previous total, n 
Rights issue pending q Earnings based on preliminary figures, t 
Dividend and yield exclude A special payment, t Indicated 
dividend: cover relates to previous dividend. P/E ratio based on 
latest annual earnings, u Forecast, or estimated annualised 
dividend rale, cover based on previous year's earnings, v Subject 
to local tax. a Dividend cover In excess of 100 times, y Dividend 
and yield based on merger terms, z Dividend and yield Include a 
special payment: Cover does not apply to special payment. A Net 
dividend and yield B Preference dividend passed or deferred. C 
Canadian. E Minimum under price. F Dividend and yield based 
on prospectus or other official estimates lor 1988-89. C Assumed 
dividend and yield after pending scrip and/or rights Issue. N 
Dlvtaeml and yield based on prospectus or other official estimates 
for 19B9. K Dividend and yield based on prospectus or other 
official estimates for 1987-88 L Estimated annualised dividend, 
cover and P/E based on latest annual earnings. If Dividend and 

S leld based on prospectus or other official estimates tor 1988. N 
ilvtdend and yield based on prospectus or other official estimates 
for 1989-90. P Figures based on prospectus or other official 
estimates for 1987. 0 Gross. R Forecast annualised dividend, 
cover and p/e based on prospectus or other official estimates. T 
Figures assumed. W Pro forma figures. Z Dividend total to date. 
Abbreviations: ri ex dividend; te ex scrip Issue: r ex rights; m ex 
all; da capital distribution. 


REGIONAL & IRISH STOCKS 

The following Is a selection of Regional and Irish stocks, the 
latter being quoted In Irish currency. 

Albany Inv 20p. . ..i 
Craig & Rose £l..i 
Finlay Pkg. to.... 1 
Holt Lias) 25p ....1 

IRISH 

&p.Bb%lAl94l_| £97%) 

‘te Can Ln 1996. £97U 

Fin. 13% R7J02..I £11 bI 


Carrol (P J 1 y{ 

Hall IR & H.l— ... | 

Heiun Hidgs. y| 

Irish Ropes. 1 


44 S -5 


17.5 

3.6 


6.7 


58 


6.1 


11.6 


41 


15 
14 3 


10.3 


50 


TRADITIONAL OPTIONS 

3-mantfi call rates 


Industrials 

PHIed-trons 

Amsuad - 

BAT 

BOCGrp . ._ 

BSR 

BTR ... 

Barclays — 

Brecftam..—— 

Blue Circle- 

Boots .... 

Bmuun. 

Brit Aerospace- 

Bm. Telecom 

Birton Ord — 

Cadbury*..— . _ 

Charter Cons. — , 

Comm Uiwoo 

Couruuidt .... 

FKI Babcock 

FNFC - 

GeoActidem. 

G£C - 

GUxo ....... — - 

Grand Met—— 

CDS A' .. . - 

Guardian — 

6KN _ 

Hanson 

Hawker Sidd— 

10 - - 

JNpar - 

Lad broke 

Legal &G« 

Lc* Servlet . 

LloyexSank—.. 

Lucas tads 

Mares & Spencer 

Midland Bk 

Morgan Grenfell- 


P 

40 

18 

m 

36 

11 

39 

20 

38 

42 

Z1 

18 

31 

45 

28 

26 

13 

21 

71 

15 
98 
38 
98 

16 
28 

12 
48 
85 
22 
38 
26 

34 
29 
48 
IS 

35 
28 


NO 

Sat West 8k... 

P & 0 Dtd 

Piessey - 

Polly Pick — 

Racal Elect 

RHM __ 

Rink OrqOrd 

Reedlntnl 

STC 

Sean ...... 

Tl„.._ 

TSB 

Tesco. 

Thom EMI 

Trust Houses 

T&N - 

Unilever 

Vickm. 

Wellcome 

Property 

Brit Land 

Lind Securities. ... 

MEPC..„ 

Oils 

Brit Petroleum — 

Oo lm Cens 

Borman Oil..—..,— 

Caior 

Drarterftall ... 

Premier 

Shell 

Ultramar 

Mines 

Com Gold...._._ 

Lonrho 

RTZ— 


12 

45 

48 

15 
28 
2S 
32 
63 

38 

24 

13 

32 

9 

12 

55 

24 

16 
42 
15 
42 


30 

52 

50 


21 

12 

48 

35 


100 

38 

40 


Thu service Is available to every Company deal! in on Stuck 

E«haw»*s throughout toe United Kingdom for a fee of £985 per 
annum for each u entity. 


■•sjcd?. ~r . : . 
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FINANCIAL TIMES FRIDAY MAY 12 .989 


CURRENCIES, MONEY AND CAPITAL MARKETS 


FOREIGN EXCHANGES 


FINANCIAL FUTURES 


continues to improve US Treasury bonds rise 


THE US dollar retained the 
confidence of investors in cur- 
rency markets yesterday, 
shrugging aside lower than 
expected US retail sales in 
April and gaining strength 
from suggestions that addi- 
tional US troops may be moved 
into Panama to protect US citi- 
zens after post-election vio- 
lence. 

Central banks again 
remained on the sidelines yes- 
terday and the dollar edged 
above DM LSI during the morn- 
ing to touch a high of 
DM1.9175. The firmer tone at 
the start of trading was under- 
pinned by comments from an 
official at the Bank of Japan, 
suggesting that in the recent 
daily contacts between the 
Group of Seven nations, there 
has been no serious discussion 
about rigid dollar ranges. 

But despite the firm under- 
tone, there was no attempt to 
test the next significant level 
of resistance at DM1.9250, and 
investors seem content to 
await the release today of US 
producer prices for April. 

Retail sales in April rose by 
just 0.4 per cent compared with 
expectations of around a one 
per cent increase. The dollar 
bulls tended to turn the news 
to their advantage, arguing 
that a reduction in sales 
reduces inflationary expecta- 
tions and increases the real 
return offered on US-denomi- 
nated paper. 

C BN NEW YORK 


The dollar opened at around 
DM1.9070 and broke through 
the DML91 level before lunch- 
time. It finished in London at 
DM 1.9 135 up from from 
DM1 .9050 on Wednesday. It was 
was also firmer against the 
Japanese yen, rising to its best 
level since September last year 
at Y 135 .20. and compared with 
Y134.40 on Wednesday. Else- 
where, it finished at SFrl.7055 
from SFrl.6925 and FFr6.4700 
from FFr6.4325. 

While central banks 
refrained yesterday from any 
attempt to control the dollar's 
rise, some traders remain cau- 
tious, suggesting that renewed 
attempts are likely, whether 
through higher interest rates 
or further co-ordinated dollar 
sales. 

The dollar’s retreat from the 
day's highs came after com- 
ments yesterday from Mr Leon- 
hard Gleske, a board member 
of the West German Bundes- 
bank. when he said that the 
attention of the market would 
ultimately turn to current 
trade imbalances. This pro- 
vided the opportunity for some 


short-term investors to take 
profits. 

Sterling moved slightly 
firmer towards the close of 
business, having spent most of 
the day confined to a narrow 
range. Its exchange rate index 
finished at 95.1. up from 95-0 

Against the dollar, sterling 
fell to $1.6655 from $1.6720 but 
was slightly firmer against the 
D-Mark at DM3. 1875 from 
DM3.1850. It was also higher 
against the yen at Y225.25 from 
Y224.75. Elsewhere, it finished 
at SFr2.8400 from SFr2£300 and 
FFr10.7775 compared with 
FFrlQ.7550. On Bank of 
England figures, the dollar's 
exchange rate index rose from 
69 J2 to 69.4. 

There was little reaction to 
news that UK power workers 
will start some form of indus- 
trial action from May 24. Inves- 
tors are still attracted by the 
high level of UK interest rates, 
and drew further support from 
Mrs Margaret Thatcher, the 
Prime Minister, when she 
repeated the Government’s 
determination to bear down on 
inflation 


PRICES OF US Treasury bond 
and?Eurodoliar futures rose on 
Lifife yesterday, following news 
that US retail sales rose only 
0.4 per cent in April, after a 
revised unchanged figure in 
March. 

Sentiment was also affected 
by reports that President 
George Bush is considering 
sendmg more US troops to 
Panama, on concern at the out- 
come of Sunday's presidential 

UFFELMSQLT FUTURES OfTBKS 
Stifle Caltmatarants Pias-scMfmesti 


Price >.» 5*5 

92 307 406 

93 209 314 

94 114 228 

95 32 143 

% 7 1 12 

97 2 51 

98 0 31 


Jm Sts 

1 B 

3 16 

a 3a 

26 50 

101 114 

160 153 

258 233 


EMS EUROPEAN CURRENCY UNIT BATES 

r., Dyrwcy % change .. 

-j£L, amoaiB from JiuiS'JL Otar 

asamn Em central llmt 

ra “ s Majr.ll rate dJwsow 


May 11 

Uteri 

Previous 

CtCK 

£5wt 

1. 6665- 1.6675 

L6735-L6742 

1 month 

038-077^1 

OJ9-0JEpm 

3mantin 

120-1 lSam 

120-L17pm 

I2mrunhs. .. 

4l5-4 05on 

4. 15-4 OSpm 


Brigljn Franc 42.4582 43.5949 ->£68 

Danhb Krone 7 85212 8.10405 +3.21 

German D-Mark £05853 2.08261 +L17 

French Franc 6.90403 7.03581 +L91 

Dutch Guilder 2J1943 234730 *L20 

IrWtPunt 0.766411 0.779137 +L40 

lufUnUn 148338 151801 +232 

Changes are for Ecu. therefore positive change denotes a weak enrzwej 
Adjustment catenated by Ftardal Times. 


POUND SPOT- FORWARD AGAINST THE POUND 


Fonrert premiums and discounts apply to the US dollai 

STERLING INDEX 


8J0 

am 

May. 11 

95.0 

Previous 

94.9 

900 

am 

950 

94.9 

1000 

am ........ 

950 

949 

11.00 

jrn 

950 

949 

Keen 


950 

94.9 

1.00 


950 

95.0 

200 


950 

»50 

300 


95.0 

95.0 

4.00 

wn 

95.1 

9S.0 





us 

Canada 

Rether lands. 

Belgium 

Denmark 

Ireland 

W. Germany 

Portugal 

Spain 

Italy 

Nonray 

France 

Sweden 

Japan 

AfflJjTJ 

Switzerland . 


3 6600 - L6725 
L9700- 1.9790 



L6650-L6660 
1.9750 -L9760 
3-5819-3.591! 
66 65-66.75 
1239b -12.40 >2 
L1910-L1920 
3.18 b -319 
263.10-264.10 
19810 - 198 40 
2324 b -2325b 
llja-1153 
10.77b -10.78 b 
10.77 b -10.78b 
224k- 225k 
2239-22.42 
2.83b - 2.84b 


OJWJbcptn 
).09pm-0 03oil5 
li-lbcwh 


pw-9afls 

3-narllrepm 

Ib-lonon 


Belgian rale liconrtrUtfefrancs. Financial franc b6.90-67.00 . SU -month forward dollar 2J62J2cpai 12 m oths 
4.1W 05ctn 


Estimated vohrn total. Calls 1583 Pots 2401 
PWrfons dafs open «. Calls 30213 Pnti 22966 


UFFEE/S OPIUMS 

PS, M0 (tents pee Ol 

Strike Catb-iettJments Puts-settlements 
Price May Jib May Jib 

150 — — — — 

155 1160 2 

160 660 660 0 23 

165 160 253 2 144 

170 O 62 342 448 

175 0 B 842 894 

180 0 1 1312 1387 

Estimated whine total. Calls 0 Pas 0 

Proteus iifi open In. Calls 160 Pnts 1600 


LONDON CUFFE) 

26-YEiU 9% NBTBNAL GHJ 
£50,009 32nfc if 100% 

Oote Hied Low Pm. 
Jn 9MB 95-10 9M0 95-04 

Sep 95-31 9645 95-30 9500 

Estimated Vtae 12194 19101) 

Piatoes day's open lot. 23817 (23121) 

7-10 VEM 9% NBTBML ALT 
&50JRQ 32*8 of 100% 

: Owe Si* Uw S5T 

Jm 9244 . 9244 


Estimated Volume 0(0 
PrerioB day's open hri. 16S 065) 

QS TREASTRY KBHB 8% 

£160,000 32b* at 100% 

Owe HJch Low Purr. 

88-19 88-5 8846 88-13 

Sep 88-17 88-12 8848 8841 


Estimated Vbtome 3577 (3440) 
Prerious day's open lot 7603 (7696) 


6% NORMAL GOMAN GOVT. BOMB 
BM 2S0JM0 IttHfa nf UB% 


election. June Treasury bonds 
rose to 88-19 from 88-13 and 
Eurodollars for June delivery 
cl imbed to 90-15 from 90.LL 
However, the firmer tone 
was limited, as traders awaited 
the results of the US 30-year 
bond auction, due after the 
cinsp of b usiness on Liffe. 

Sterling contracts also 
gained some support from the 
US retail sales figures, but fin- 
ished little changed in quiet 

LUTE US TREASURY POND FUTURES OPHOHS 
Strike UBs-setUBneotj Pntnettienerts 
Price Ja Sen Jan Sen 

B2 638 650 0 16 

8* 439 . 501 1 31 

86 242 323 4 58 

68 62 20B 24 138 

90 9 no 135 240 

92 1 36 327 402 

94 0 16 526 546 

Estimated nine tat* Ofls 110 Put* 47 
Previous day's opoi tat. Uh 2667 P«s 2143 


UFTE EURODOLLAR OPTUS 

Ora prints of 100% 

Strike Criis-seutemrats Puts-settlemeKs 
Price Jim Sen Ja Sep . 

8950 68 95 3 ft 

8975 46 77 6 26 

9000 26 60 'll M 

9025 13 46 23 45 

9050 6 35 41 59 

9075 3 25 63 74 

9100 2 17 87 91 

Esttaded vrirn total. Crib 50 Pats 195 
Protons day’s open h*. Crib 2683 Pnts 4520 


pwuaana seja oftbks 

0^50 tends »r CU 

L6M L4? ’ 243 2.95 ^ ' oS 1« 216 3j5 

UTS 006 130 L83 2.70 120 270 3 SI 501 

L700 (L55 L04 LB9 338 4.48 5.20 6.72 

1725 (U8 0.53 125 5.88 659 726 8.53 

1,750 - 030 0.79 &3B &90 932 1030 

L775 - 0.08 0.46 10.89 YUO. 1L61 ■ UAL 

L800 - 0.04 025 1339 13.75 13.99 1482 

Protons *9*1 open inu Crib 556216 Pms 477339 OLI I csrrwdes) 

Prevlons dag's Mtune Cdb 2W58 Pm 26,792 (AU arracks) 


and nervous trading, awaiting 
the next batch of UK economic 
statistics. These will include 
average, earnings -figures 
nextThursday and the retail 
prices index next Friday. 

June short sterling futures 
showed little movement, dos- 
ing unchanged at 8892 while, 
long gQt futures for Ihe same 
month eased to 95-03 from 
95-04. 


LUTE BUM) FUTURES BPQOHS 
Strike Cafis-seokmeHs Pots-settleena 
Prta Jn Sra J-w Sep 

noa 192 174 0 » 

‘ 9150 142 137 0 36 

9200 94 104 2 53 

9250 51 77 9 76 

9300 21 55 29 1D4 

9350 6 37 64 136 

9400 1 24 U» 173 

Bthnawd wteme total. Crib 585 Prit 841 
Proton day's opn NO. Crib 7705 Puts 9110 


LUTE SHOOT STCXLUK 


Strte Crib-setflaneso PttMOtanats 
Price Jan See Jm Sen 

8650 51 101 9 13 

8675 32 84 15 21 

.'8700 17 64 25 26 

•725 8 49 41 3b 

8750 4 36 62 48 

8775 2 25 85 62 

•BOB 1 17 109 79 

BUwated vniant tataf. Cafls 713 Pris 1 383 
Proton (toy's open Iol Crib 24753 Pro 25205 


UflD-WALDOCK 
& 

COMPANY 


CHICAGO 

1LS. TREASURY BOSS OUT) 8% 

SUB.000 32n* ri 100% 

Uteri Low Pro. 

JM 88-24 88-5 8808 88-13 

Sep 88-22 88-25 E8« 88-11 

Dec 8821 58-23 88-04 8W9 

Mar 88-18 88-18 8843 8806 

JM 88-14 88-14 88-09 8842 

Sep ... 87-29 

Dec . ... 87-23 

Mar ... 87-17 

Jm ... 87-11 

Sep ... 87-05 

Dec ... 86-31 


JAPANESE YEN (BHD 
YlZ5m Sptr Y1M 


077440 0.7460 07427 0.7487 
0.7529 (L7S45 0.7515 0L757B 
0.7610 0.7613 07608 07667 
07690 076% 07690 07757 


MU25^N S per DU 


0.5243 05251 05233 05779 
05279 H93SW 05269 0«ai7 
nnn otj xvi a TO3 . a^wi 


m. a:'. 


COMMERCIAL 

AND 

EcrrrirnoNAL 

DIVISION 


■ Personal&prcifesKional ■ Direct access to 

brokerage in fotores& senior management 

options ■ BackOffice trans- 

■ 24 -hoiir tradingTooxn mi^ia&twicedaity 

& back oflace operation for Eu ropean clients 

■ Direct a ccess to - ■ ComgjetitivecOTiinJsskBi 

trading floors - ■ xataA-- 

Messrs. ODomidland ~ 

WBBamG. ODonneli, — . 1 iu(tti>w jirmnni- 1 *- • 

Senior Vtce President, or .. 

Ryvan H. Flippen, n. Vice Presaent, in Lcmdnn through to 

Director of TVadmg Floor Operations Junel0al (01)628-945®. .’ 

niiakpiirTrri TT|- 9BS-«h(tewlhBfcCMMmta.HlKl6 

f 312)6487400 MB HX; (312) 454.8969 


INTERNATIONAL 

TELECOMMUNICATONS 

The Financial Times proposes to publish this 
survey on: 

17th Joby 1989 

For a full editorial synopsis and advertisement 
details, please contact: :• 


Jeremy Bairif 
on 01-873 3000 


or write to him at: 

Number One 
Southwark Bridge 
London . 
SE1 9HL 
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WORLD STOCK MARKETS 





IKS 

Cater - <B5 

IMUn*iifttt — . flU 
HobUuaU k Free US 
KOP 
Km 


UBFC^H 

DUPairPiS 

WvauafauJ 




Mm Stock Mgh La* OoMCing Sato* «w> low OwCMg Sates Stock «gh Law Ckwasg 



aaCooTVX »% 6% 6%- k 
CU&CnvuniQa* 526% 28 38 

moo oan pus sm si as +3 

OT Comm B *11% 11% 11% 

2100 Gorky A 28 23% 

2SSGS Cersna A I STM 7% 7% 

StflCeacan fid 3 * 10k (Ok 
78*2 Cn/tmc A I 15% 6% S% 

1803 Damson A 483 475 «□- S 

BOSS Danlaon B f 4S5 488 460 - 5 

2300 CcrUft SIS 12k 12k- % 
17209 Ofcfcnaa A I »k 3 & 

74088 DoteKO S7% 27k 27 % + % 
275£D7«tite *14% U% U%- % 

888(9 Domtar *16% «k 16k - k 
1400 Denote* SIS 3 * 13% tf % 

4150 Dumsomi o silk ilk nk - k 
ISO) Do POM A S2<% 24 24 - k 

4750 Bytax A Silk 11% H%- >1 
100 E-L Pki 562 S3 82 
85000 Ecao Bay V8k 15% Wk- k 
100 Ernca Silk 11k Ilk- % 
134CSEm*MAf SI5 14k 14k- k 
T7100 EnflekJ 58% 8k 8k- k 
2X00 EquCySn A 430 419 420 

aocoPCAino Jak e% a% + k 
1535BFPI U2 57% 6k 7k- % 


i860 Km Add SISk «% 18%- k 
34N1U0KB 522% 22k 22% 

SW075 Lae unrte *n% 11% «%- % 

SOOLatergap S19 IS 18 

339875 Ukfla* A 4l6% 18% 18% - % 

Biases LaWw B J *U% 16% 13% ~ % 
8108 Laut OrB *?% 7% 7%+ % 

SUSOQ LflwSftU A *12% 12k 12k 
970 LoMBW Co Sta 1? 12 + % 

18302 Lonvatt SZ1% 21% 21% - k 

1350 Lumonha 57% 7% 7% 

230 MU A 524% 34% 24% - % 

M0MD5B 522 % 22k 22%_+ % 

484450 Mae Kendo 55% A 5% 
125997 lleun H X *«% 12% 12% + % 


230 MU A 524% 34% 24%-% 

U0 W35 B S22k 22k Z2 % * % 

484450 Mac Kande 55% A 5% 
1SS907 Ueian H X $13% 12% 13k + % 

79040 UelB HV I Sit 10% 11 4- % 

3(013 MaertUan 518% 18 18 - % 

28200 Magna A I *12% 12% 12% 

13252 Manuna I *18% 18% 18% * % 
9901 Mar* Raa *8% 0% 8% 

3900 Mamoiac 310% 10% 10%+ % 


29200 Fin Trace 39 57 38 

21733 Fhwng L 511% 10% 10% 

400FUammA( 38% B% 8% 

145 Fora Casa *188% 188% 188% + % 
T2622 Ford. *31% 21% 2lk+ k 
117S0 FeurSaasa I 381% 31 3i%+ % 

2MB0 Franco a *3% 9% 9k - k 

13888 GW UM *22% 22% 2S%- % 

17055 OmlacBc 355 375 330 

71900 CenCatf *8% 0k 8% 

4803 (tendls A *19% 19% 19% + % 

1400 Want Y» *0% 9% 9k 

UBDOGtemte 135 134 135 

1222JJ Gdtofp 1 450 433 440 

6160 OM Krrtant ssk 8 8 - % 

100 Grafton A f 310 10 10 

ittp-p Granges 255 251 233+ 8 

I BOO GL Group *19% 19% W% 

860 8W LHsco *14% 14% 14% — % 
SttOGraymd 528 28% 27%- % 

2(537 GvtfFtea 314% 14% 14%-% 

8400 Httoy 38% 6% 6% 

1200 Harm A 15% 6% 5% 

(879 Kayes D SU% tt% 13%+ % 
70719 Horn. Ml *30% 30% 30% 

77487 Hemto *12% 12% 12% + % 

2800 HoUIngr *i!% 13% 13% 

I 38% 9% 8k 

a 19% 9% 9% 


13252 Manuna 1 3lQ% 18% 18% + % 
9901 Mar* Ru 58% 8% 8% 

3800 MataoMC 310% 10% 10% + % 

30700 Mote8 U $11% 11% 11k 
IIBOMdMDty 98% 8% B%- % 

iQOOUfflrtow SIB 18 IS - % 

050 UHftl Corp 310 310 310 

29*05 Molten A I *85% 85% 85%+ % 
800 Mount B 338 38 38 

38408 Macro 534% 34 34%- % 

1300 UttCKfto 355 356 355- 5 

13759 Hal Bk Can *13% 13% 13% 

SB30 N BtNNMM 118 114 114- 9 

13123 Newfal EM Sis 18% 18% 

60400 Noma A S13% 13% 13%- k 
62350 HO WAd a F SM 13% 14 

128079 Noraada 322 21% 21%+ % 

23122 Norton 323 k 23 23 - % 

4429 Noren A I 321% 21% 21% 


4301 NC Olf 
89514 Nor Tal 
8100 Nonagat 
397488 Nova f 


* 21 % 21 % 21 % 

*19 18% 18% - % 

*20% 2D 20%+ k 

* 8 % «% 8 % 

311% H)% it - % 


77487 HeaitO *12% 12% 12% + % 
2800 HoUIngr *11% 13% 13% 

82125 Horsham f 38k 9% 0k+ k 

7227 H QoyMn a (S% 9% 9% ♦ % 

T20C2 H Bay Co *26% 28% 25% 

31701 tmaseo L *SD% 30% 30%+ % 
48807 imp OU A 353% S3 53%-% 
210400 Incs 338% 35% 38% + 1 

129940 Inland Gas *14% 14 14% - % 

2145 lonopac *11% 11% 11%+ % 

38668 Intar dry S24 23% 24 

4254 IntertioeM 345% 45% 45%+ % 
mm* urn Thom 315% 15% >6% + % 
21700 tow Grp 318% 13% 16% 

7865 IpSCO 316% 18 18% 

msoomcoai 311% n% ii%- % 
236(00 Ivacc B 311% 11% 11%-% 
25930 JSMW* *19% 18% 19% 

80S Kelly DA *78 75 78 -1 


656 Novarco *11% 11% 11% 

88790 MCWSCOW *13% 13 13%- % 

1400 Kurasc SBk 9% 9% - % 

900 Ocatot B f *11% 11% 11%- % 

7400 One* I SISk 13% 13% 

S4O0 Oshava A ( 324% 24% 24%- % 
25626 PWA Corp *14% 14% 14%+ % 

B95I0 Pgurta A I *8 7% B 

7400 PanCan P *25 24% 24%- % 

9460 Pegasus StO% 10% to% 

18300 PJwri A I *13% IS 15 - % 

15125 Ptonaw M uo 148 148 

333765 Place* DM *14% 14% 14%- % 

■085 Pcea flat *7k 7k 7k- k 

79925 Poor Cor I *15% 15% IS%+ % 

35760 Powr Rn *19% 19% 18%+ % 

160 Proviso SS% 9% B%- % 

22823 Ranger *8% 8% 6%- % 

2000 Rsyrock I *7% 7% 7% + % 

3370 RodpMti S20k 20 20 - % 

20975 Rbnmks su% 14% 14%+ % 

203400 Raeap I *12% 12 12 - % 

2560 Rki Algam SM 23% 24 - k 

85896 Rogers B 1 SWS 101 IDS +4 
300 Roman Sii% 11% n%- % 

B57S8 Royal Bnk *42% 42% <2%+ % 

86400 SHLSyat 111 10% 11 + % 

300 SMC A I (8% 6% 6%- k 

830060. CemAI *17% T7 17%+% 

1100 Ssirwel UT 515% 15 15 

7942Sate0U *8% 9% 9%+ % 

75179 Scaptra 430 420 420- 10 

73003ctBaWar A *26% 24% 25% + % 


1180 Scot paper 3i7% 17k i7k 
0900 scans t S17 16% 18k- % 

300 sense *17% 17% tT%+ <t 

5603S Saagram 385% 83% 85% 

8888 Scant Can SiZ% 12% 12% - % 

23300 SbawC B I *10% 10% 10% + % 

32200 snau can *43% 42% 43%+ % 

830893 SnefTIB 313% 12% 12% - % 
lOQSonwi 176 175 175- 9 

17667 Seumam 533% 32% 32%+ % 

30560 Spar Aard t H5% 15% 15% - % 

34700 SMitbg A I 338 37% 38 + % 

2*356 Stotro A *22% 22% 22%- k 

38250 ICC Bav SB% 8% 9%- % 

8384 Tack B I S18 17% 18 + % 

800 Tamtisc A »k 9k 9%- % 

20000 Terra Mn 32 32 32- 1 

5150 7110111 K A 3% 3%+ % 

135953 Tor Dm PI 340 39% 40 + % 

6600 Tgtatar 0 I 331% 31% 31%+ % 

100550 Total Per 535 % 33% 84% - % 

26601 TmAUa U S14 13% 

231EC9 TrCan PL 514% 13% 14% 

35402 TMon A *20% 20% 20% - % 

6809 Trimac 300 390 380- 5 

3742 Trbae A ( 533 % 32 31 - % 

542Tnzec B 5M% »«% **%- % 

6600 Unlcnrp A 57% 7% 7% 

1800 IMgscoS I 340 3S5 940 + 5 
8154 U Entpriaa *9% 9% 0% 

200 Un Corp *34 34 34 - % 

30373 Verity C 310 300 910+ 10 

i*4tn wearer R iso 430 «o+ so 

56000 VICeotm f *18% 18% 16%+ % 

5300 WlC B f *14% 14% 14%+% 

3400 Wa|ax A *12% 12% 12% 

136 WeKhrood 318 18 16 

5328 Who Fraser SIB IB IB + k 

35000 WCOBSI E 517% 17 17 - % 

950 Vfanmin *8% B% 9% 

53»Watete 536 % 36% 38% - k 
1650B Woomw A *6% *% 8% - k 

t950Xan»Cen *1B% IB 18k+ % 

I -No voting rights or restricted vettng 
ngbta. 


MONTREAL 
Closing prices May 10 


7428 Bon*rdTA 
51185 BombmrB 
3200 CB Pak 
25804 r«—- v- 
15187 DwnTMA 
3080 Memotac 
116544 NatBk Cda 
BB75 Novarco 
■7073 Power Corp 
6227 Prarige 
700SUMntXBA 
12431 Vkteatren 
Total SOU 5.091.' 


11 % I 1 %- % 

i6% ia%- % 

05% 06k— % 

M% 14% 

10 10 %+ % 

13% 13% 

Ilk «k 
15% 15% + % 
09% 08k + % 
37% 39 + k 
18% 16%+ % 



NEW YORK DOW JONES 

Mar I Hu j «a» I Mar I 


Slate aarvUatloa 





i HKB 23BJB S9K&OB Ute S&US 035639 


36JU30U9 1 306JO! 307.61[ 309M 


5SU5|3SL35 3S224 354J6 
Jg 01 2A 1« M» 


X7U3 CTLB0 17126 17224 
34180 34SjM 34585 34684 
429A4 <28.97 4»J2 43024 


275J1 

S m am 

.49 3ULI* 

(21/4) 13/1) 

2SS3 2420 

C21 Ml O/l) 


336.77 4.40 

l^gn C2^6P2) 
(25/8/37) 0/10/74) 




teftpKrta. 



tfflSrirffdi 
GoOoSte^l 

GnwiCraal 

Gsa-OttiJ 

asts 

rtan— »Kbm| 
Jtanori Sdto ( 
HbbbSWI 
IMuBBlBfl 




TSAOBKACDVIIY 


Utnas 

Hast 10 U«9 ll«8 


146600 151.074 13L730 
10 S2 71030 IQ348 

129461 13&654 (a) 


year ago (approx.) 


3-54 


NEW YORK 

Bay 10 May 9 May 3 


CANADA 

TORONTO 


to7 toy May 

10 9 B 



1515.61 1502.9 
6733 


15517 aim 

727.0 (26/1) 


1412.9(7/4) 

652.6(7/4) 


319-82] 32023 


M97 36 01/9 l 551930 M{U 


30897 00/9 I 275.49(27/2) 


792-7 I 7953 


46L4 463.0 

108.6 108.9 


57508 575JB9 
1709.0 17113 
1358.79 1365.78 


32853013280.98 


60663 60832 


237 B 2373 2393 239.4 
1070 1*7.7 1893 1893 


62956 63837 644 43 64402 


8150 08/4) 


470.4 Q4I4) 
1113(24/41 


58628 03/4) 
174L9 O^S 
1394.62 (17/4) 


34135.24(8/3 

2544.60(8/3 


240.1 15/5' 
190.6 (27/4) 


417.9 (4/D 
973(27/2) 


535.78(27/2) 
1595.7 (27/2) 
1271.70 (23/3 


30183.79 (5/1) 
2366.91 (6/D 


2083 am 

166JO/S 


StretttTIiBBM.ao/12/66) 1 128732 128007 128037 Id 120732 112/5) 103069 (4/D 


32073 am 

33505(6/1) 



3032 30357 1 303.76 30333 


3887-2 I 38773 


6755 I 6764 6759 


U I 5123 51X4 5135 


16390(23/3) 
258X0 Q8/4) 


39122(6/4) 


666.0(28/4) 


129X0 U5/2) 
196L0D/1) 


TOKYO - Most Active Stocks 

Thursday 11 May 1989 


Sucks Cteetog Cbanga Stocks Closing Cnange 

TtuM Prices on day Traded Prices on day 

Surotorao Uatal . 1170m 884 +23 KHI 106m 1 080 +30 

OaWppcn Ink — 290m 884 + 24 TosNfca 103m 1300 0 

Kawa sa ki state - 2O0m 1080 +20 Nippon Steal 10.3m MS +8 

MtmuOtaMMtete. 110m 1070 +30 Kay^ 96m 990 +29 

Oallcttl Ctmo MfesublaM KaxoU 

Mean 110m 1040 +U71 — Aim 1030 +» 


4 Snbtet to official reoJculaUan. 


Base values ofjdl Indices arc 100 accept Brussels SE and 0AX- 1.000 JSE GoM - 255.7 JSE 
Industrials - 2643 and Australia. All Mlimnr and Mining - 500. (0 Closed, (u) Unavailable. 


ON BUSINESS IN LUXEMBOURG? 

Enjoy reading your complimentary copy of the 
Financial Times when you’re at the Hotel Cravat. 

Hotel Aeroeolf Sheraton, Intercontinental Hotel. 

Hotel President. Hotel Le Roval 


FINANCIAL TIMES 


;s. : •* . ; .;v ~ - 




12 issues free when 
you first subscribe to the 
financial Times 

When yon take out your first subscription to the FT, well 
send you 12 issues free. For further information and details 
of subscription rates, complete the coupon and return it to: 
WOf Brussel 

Financial Times (Europe) Ltd. 

Guioilettstrasse 54 
D-6000 Frankfurt am Main 1 
West Germany 
Teb (069) 7598-101 


































































































































































































3pm prices May 11 


12 Booth 

HJgh Lew Stack Dlw. 

- A 

3% Zlb AAR .44 
104 a*i ACM n 1 Ct 
II "* id'i ACUIn 1 20a 
to- 01, ACM w n; 91 
11% 134 ACM SUM 

104 84 ac usd m ot 

44 24 AMCA .120 

54 34 AU Inti 

234 1B4 AM Ini pf 2 
6*4 M AMS 
26S 2£ ANfl pt 267 
244 23 ANfl pi 212 
94 JU ARS 

47 35 b ASA 3a 

204 1<b AVX X4 

564 424 AfctLAB 1 43 

19 154 AMtrBi S 1 


12 74 AcmeC 3C 
8 il AaroS J2 

324 204 Acuan 

IS j 14 4 4CJE* 1.328 


I6j 74 AMO 
434 *84 AMO of 


43 -J AMO pi 4 

s% 64 Acctw 
194 164 A«£ pi UK 

21 4 19-a AJdD Pi 2« 

94 i'i »5vW .12 
54 7j 394 Artr.U 2.76 


104 104 
4.1 19 B 74 74 74 

25 598 31% 314 314+ 4 

11 *0 19 144 19+4 

2129 84 94 84-4 

9 .1 23 33 33 33 +4 

215 u 94 9 94+4 

10 24 IS 174 19+4 

12 23 2Q4 204 204+ 4 


AS 24 AfilPB A 22 

20 134 Annans .38 

44 2x Allean 

civ i.rO-i 1 rn 


1.2 16 114 54 84 64 

93 8 <327 52 81 4 51 4* 4 


S34 374 SirPra 120 
39% TSb AlrtFrt S3 
18% 114 A'rgAS 
204 124 AJrlcasn 2*0 
94 84 aup opier 

68 794 AIoP pi 826 

284 164 AtaLAIr 20 
194 1+4 Alinyln 30 
394 294 Aiseno 38 
334 22 4 AibCjJA .35 
■M4 284 Aihtan .59 
384 264 Aham s i.ea 
334 23 AlcoSM .26 
284 Zl4AWiAkx 1 
77 48% ARudr 

88 694 A’leflCp l.SK 

A 4 1 vjAlglnl 

41% 21 T jAlgLLU U 
40 +• 354 AllgPw 3.0S 
16% 104 AllarS 
19% 13 Anen pfl 25 
124 54 A In Cap nl-U 

244 134 AllaPd 
3*7, 30 4 AJdSgnl 1 80 
104 94 AisiMu 78a 

10 9 AisMuP nl5e 

104 94 AIlMI? a 706 
104 94 AtaMO nJ7* 

44% 31 >2 ALLTEL 1.72 

854 424 Atooa 1.60a 
19 H - ! ArruxG .08 

274 18 A max .60 
154 11 a mean .18 
154 84 Amdura 

27 194 Amdur pflflS 

404 254 AmrtOT .60 
234 1*4 ABarcL 13o 
714 434 AmBmd 2.44 
304 16% A9rd rt.75 
-39% 244A0WM .82 

294 234 ABuaPr £6 
224 194 ACapEd 2.206 
34 194 ACopCv 193a 

104 a4 ACapin 1.10a 
134 84 ACMR .60 

95% 44 ACvan 135 
294 254 AEtPw 132a 
34 22% AinExs M 

194 114 AFamly XB 
364 274 AGnCp 1.50 
B% 74 AmGvl SAa 
104 8% AGIP M. 06a 

104 94 AGTT nJSe 
304 17 AHnPr 120 
277, 24 4 AHord 120 
94 704 AKcrme 3 90 

674 424 Amrieh s=32 
8*4 50 AlmGr .40 
224 144 AMI .72 
384 284 A Proud JO 
65 534 A Prod p43 50 

164 13-jAREsl 2 
4% 3% A/nRIiy .72 

184 114 A5B JO 


5 1C4HS *8 <84 47 -1 

4 5 91295 194 184 19 -4 
18 21 34 34 34 

19 10 1317 4t4 <04 *14+ 4 
14 13 1S5 25% M4 25-4 

1: 3*3 ms 184 19+4 
12 9 14 194 194 194- 4 

94 7 94 94 94 

10. 2120 82 82 62 -4 

7 9 860 27L 284 2B4- 4 

17 11 38 174 124 174+4 

9 19 2 39 384 36 

1.1 18 9 334 334 334 

IX TS 1020 Mb 434 434+ 4 

11 5 583 324 324 324+4 

16 12 449 28 % 284 284-4 
4 0 15 379 24% 244 244+ 4 

39 *9 66 66 88 

20 11 1 824 624 624 

48 14 1 1-4 

2S 7 105 404 404 <04+ 4 
AS 9 206 36 'j 364 364- 4 

18 191 154 144 141,- % 

10. 2 174 174 174- 4 

12 31 41 11 17% 12+4 

19 » Ml, 204 234+ 4 

5.6 10 1687 321, 324 324*- 4 

7.4 180 104 104 104 

1.8 15= 94 8>n 94 

71 338 97» 94, 94 

35 182 104 104 W%+ 4 

4 0 14 387 43 424 42% 

18 6 2664 624 814 82%- 4 

6 *0 60 13 124 <3 + 4 

32 32772 24% 24% 2*4+ 4 


32 3 2772 24 % 24% 2*4+ 4 
3.7 10 2134 12% 124 12% 

3 <31 154 15 15b + b 


3 <31 154 15 154-1- 4 

7.4 16 284 26 264+4 

I. 511 9» 38 4 39 38+4 

696 20% 204 204+4 
3611 1994 684 874 68 - 4 

10 2 27 4 27% 274+ 4 
19 19 41 36% 384 384-4 

3.4 12 41 284 284 78 4 - 4 

It. 74 194 194 194- 4 

14. 11 212| 214 21 4 — 4 

11 16S 9 8% 9 

6 £ 10 16 94 9 84- 4 

2.5 15 3415 934 534 534 + 4 
8J 81261 264 »b 264 

18 13 5083 32 314 31% 

7.8 13 624 174 17 174 + 4 

43 10 1963 344 34 344+4 

II. 176 77, 74 74 


B4 04- 4 


17 27 84 84 94 

11.11 55 18% 194 194-4 

46 10 3 26 28 36 —4 

43 1* 693 91% B14 814- 4 

53 12 1268 554 954 554+ 4 


194 IS 7 , ASB pi 131 
5% 3 AStnp 

65 474 AmSmr 1 

704 56 AStr P1A43S 
354 24% AT&T 1X0 


21b 14% AmWlf .74 
154 134 AWai pr125 


14% 12% AmHoU 
404 29% Amoron 1X0 
184 12% AmasDs .10 
184 124 Aitm 10K .60 
114 94 ArnsvSc 108a 
45% 3< Amoco si. 00 
52 404 AMP 130 

154 11% Ampco 30 
164 6-’* Amras XS 


53 12 1268 55% 954 954+ 4 
3 10 965 784 784 784+4 
33 23 1638 214 21% 214+4 
1.7 13 325 35 4 U% 34%+ 4 
S3 31 604 594 994-14 
14 B 29 144 U4 14b 

17. 3 SB 44 44 44 

5.1 4x166 164 194 154- 4 

ia 2 174 174 174- 4 
178 34 34 34 

1.7 24 255 604 604 604 

6.7 309 65 69 65 -4 

18 17 6041 33% 334 334 

42 10 105 17% 174 174-+ 4 
as Z2O0 14 14 14 + % 

78 39 134 134 104-4 
1513 7 36% 36% 86%+ 4 

.6 132E26 164 16 16-4 

4.521 215 134 134 04 
II. 38 104 104 104 
45 11 4743 424 41% 424-4 
29142808 42 414 +Z + 4 

10 82 14% 144 14%+ 4 


9% 7% Amrep 

28% 224 AmStn 152 
114 44 Anacmp 

294 22 Ana Urlt X0 


1.1 15 440 7% 7% 7%+4 

47 37 84 84 84+ 4 


5.3 7 51 254 254 254 
12 543 84 8% 6%- % 


164 9% Analog 
18% 74 AnchGI .08 


1.1 27 593 28 274 2B + _ 

13 517 114 114 114 

J 254 104 104 104- 4 

33 13 31 234 23 23 -4 

14. 3 10% 104 10% 

1.818866 394 39 394+ 4 

10 8 104 104 104 


114 8 AngelRl 151 
39% 29 Anhau* J2 


39% 29 AnNua J2 
14% 7% Antham 

19% 84 AntlwyaA* 
334 22% Aon cp 1.<0 
10% 6 ApacN 30 
78 73 ApPw pt7.40 

274 254 ApPw pQJSfi 
374 274 AppIBk 
174 1l4ApplMg 
28 17% ArchDu .100 

384 26% ArcoCti 150 
27% 16% Aratec a I 
234 17% Artvla 1.08 
464 38 Aruapl 3 


2412 295 18% 184 184+ % 
44 11 80S 324 314 324+ % 


44 11 80S 324 314 324 
17 2* 518 104 104 104 
19 21170 74% 744 744' 

11 188 284 28% 20%- 

7 533 36% 33% 36 
10 121 13 12% 13 


744- 4 
26%+ 4 

JO 

13 


4 131383 274 36% 27+4 
L6 71598 374 38% 30%+ 4 


4J5 51370 20% 20% 204- % 
iO 79 1222 22 21% 21 4- 4 

68 114 45 % 45 464— % 

15 104 10 104+ 4 

85 10 733 10% 104 104-4 


11% 94 Armada 
11% 9 Armoo .10a 


24% 23 Armc pSMD 
45 40% Armc pM GO 

41% 31% ArmWl 1X8 
104 54 ArowE 
19% 12% ArowE piUM 
41% 20 Artra 
25% 17% Anrin X8 
304 22 Aaaroo 180 
16 ID AsCoal ii.i5a 
43 3l4A*lKHs 1 
10% 5% AsiaPc .07a 

16% 5% Asadnv 255a 

19% 6% AUUn s 1 

28 23% AUQas 188 

95 31% APEnrg 2.78 


104 W%- to 

23% 23%- 4 


8-3 4 24 23% 23%- 4 

10. 8 <44 44% 444 

1911 324 37% 38% 37 

5 315 5% 5% 54+4 

U. 58 13% 13% 13% 

7 21% 21% 21% — % 

3JJ 14 197 22% 22% 224 
55 5 783 29 28% 28% 

1.1 7 35 14% 14% 14% 

2-4 13 637 41% 40% 41 - % 

.7 782 104 W% 104+ 4 


35. 3 10* 7% 7% 74 

52 5 835U194 W% 194+ 4 
78 14 264 34% 24% 2*%- 4 


94% 78% AORIdl 4JO 
204 11% Ados a 
17% 14% ATMOS 1.12 
8 4% AudVd 

144 104 Augol .40 
37% 26 Ausimt .60 
42% 344 AamOi -52 
7% 44 Avalon 

28% 22% AVMCO M 
26 79% Avoty JB 

36% 19 AvrM JO 
39% 18% Avan 1 
33 19% Avan pi 2 

16% 124Aydlna 

" B' 


&4 9 2143 32% 32% 32%+ 4 

5.1 10 1138 88% 88% 88%- 4 

55 134 « 13%- % 

7-2^8 a 15^ 134 15^+ ^ 

2.7 385 u14% 144 14%+% 


1.7 17 23 34% 34% 34%+% 
1J 16 998 38% 384 384 
66 74 74 74 

1X12 4 22% 22% 22% 

2314 259 24% 24% 24%+ % 

2.1 18 8<7 244 23% 34%— % 
25 2S350 39% 39 384 - 4 

51 4070 33 32% 32% 

9 17 14% 14% 14% 

B-B - 

448 31% 31 31%+ % 

4J11 3 18% 18% 18% + k 


33% 294 BCE g a 48 
19% 14% BET JOB 
10b 6 BMC 

31% 28% BflE 2.40 
19% 15% BUT 248 
31 224 Babnco SO 

224 184 BakrF 3232a 
184 12% BataHu .48 
49% 384 BkrH p13-G0 
27% 22% Hal dor JO 
31 4 25% Boll 1.08 
25% 14% BaltyMf 30 
17% 12 BattBcp -50 
33% 284 BdKGE 2 
27% 2i4BncOnB 134 
10% 8% BncFta .44 

35% 304 BcBlIV nSla 
284 19% BncCtrl 381 
1% 7-32 BanTex 
78% 99% BarhSag 30 
30 224 BkSoai 13* 

50% 37% BkB PIA3.750 
29 21 BkNE 138 

45% 29% BkNV 132 
28% 94 BnhAm 30a 

37% 31% BKA pt3.36a 
61>, 51 8tApl 6o 
74 5% BkA pf 235 

45% 30 Barklr aOB 
25% 11%Bannars 
33% 21 Barclay 1 78a 
2*4 18% Bard a 32 


■a 

M%+ % 

34 %— % 

384- 4 


4311 3 18% 18% W%+ 4 

9 18 8% 8% 8%- % 

02 15 434 30% 294 Z9%~ % 
18. 6 106 15% 15% Wti 
4X11 25 224 224 224-4 
10. 3 22% 22 22%+ 4 

2.7 32 5808 17% 17 17-4 

7.6 77 46% 46 46% - 4 


23 15 11 ZT4 Z7% 274 


4.122 423 264 28 


13 20 2768 23% 22% 2341 

36 183 13% 134 13% 

6-5 9 401 30 % 304 30%+ % 

*3 9 *20 254 24% 25-4 
45 6 G9 9% 94 94+4 

IX 42 314 314 31 4 
1.4 8 1 20% 204 204 

682 1S32 1*32 1632 

13 IS 89 74 % 73% 74%+% 

4X 53299 25 % 25 25% 

93 45 38 38 38 +4 

63 8 429 21% 21% 21% 

43 82783 44 % 43% 44%+ % 


13 82447 25 % 25% 25% 

10. 16 34% 34% 34%+ 4 


13 594 59% 694+ % 
130 6 % 8% 6% + % 

4.7 51713 44% 44 44 -4 

15 57 23 22% 224- 4 


384 32% BorrOp 1.40 
37% 29% Bamatt 120 
8% 44 Bar otfl n 30 

9 4% BlryWr 

194 13 BanMt .id 
564 39% Baucdi 1.16 

224 16b Baxter M 
47% 37% Bax pi A3. 65a 
73 66% Box pS330 

19% 9% BeyFin 

27% 21 BayStG 1.90 
10% 11 % BsarSt 56b 
45% 31% Bearing ,60a 


5.7 5 5 31 31 31 + % 

13 18 2187 24% 23% 23%+ 4 


13 18 2187 24% 23 
4X 12 37 36 34! 

3 4 9 S3S 35% 36 


23 51 2384 8% 81 

90 78 5% 5> 


a%+ % 


.7 15 11C5 13% 134 
2.1 18 1116 544 53% 54 - 4 
2S 15 6219 30 % 20 20%+% 

OX 30 38 36 38 

5l4 540 84% 64% 54%+ % 


54- 4 
«4 . 
54 - 4 
204+ % 


10 9% d o% g%- 4 

&B 10 28 28% 28% 28% - % 
AO 10 974 14 13% 13%+ 4 


154 10% Boozer 34« 
22% 17%Bdxna n.07a 
57% 464 Bean. 1 
40 26% BaldiiH 52 

834 65 Be HAD 4.40 
16% 134 Baulnd 28 
484 38 BflllSo 252 
34% 22% B4I0AH .44 
29% 18% Semis 80 
53% 41% BenfCp 2-20 
4% 3% BangtB .19r 

B475 3825 BeikHa 
15% 8% BaaiBy 

284 13 BMhSII 
56% *6% BmhSl pf S 


1X 13 5 43% 42% 42% -% 

42 8 17 12% 1Z% 12% - % 

.4 13 5 19% 19% 18% 

1.8 13 2G7 54% 54% 64%+ % 

1X 12 8 3S% 35% 35% 

64 12 1685 81% 81% 814+ % 


64 12 1685 81% 81% 814+ % 
1 8 19 107 15% 15% 13% + 4 


5.6 13 2883 454 45 45% + 4 

1J50 36 33% 33% 33% 

2-2 18 228 27b 27 Z7%+ 4 

A* 12 263 49% 484 49%+ % 

A2 7 78 4% 4% 44- % 

17 *70 5775 5725 577B +58 

18 38 7% 74 74-4 

54450 224 22 224+ 4 

98 256 51 50% 50% 

10. 144 25 24% 25 

2782 8% 0% 8%+ 4 
28 1829 14% 12% 14% +2 

2.1 7 *02 24% 23% 2*4-4 

2.0 II 2247 20 18% 19%+ 4 

5911 21 28 25% 2S%- 4 


27% 22% BttiS pS2X0 
9% 3% Bwly 

17 74 amen 

297, is BtrSd 9 X0 
25% 18% BlacLO A0 
. 28% 24% BBiHCp 1X2 
104 8% SI Lain nt.10 

104 8% BlisTT n 1 

30% 22% BkAttfl 1X4 
36% 10% BICkE I 
22% 14% BlueAr o34a 
8% 54 BtuaChp .48* 

79% 48 Boeing 1X0 
47% 33% BotaaC 1.40 
18% 7 BoRSer XO 

11% G% Band n 
44 1% Bond w! 

24 14% BartIC pr3*0o 

24 17 BaidCh n3.*0e 

644 48% Borden 1 80 
15% 12% BCeOS 1 60« 
17% 12+BomEd 1X2 
884 82 BcaE pffi.68 
14% 13% BosE prl.-W 
35% SS% B0W81T 1.13 
12% 74 Broai XOe 
36 24% Bugs 1.00 

49% 38% BHitMy 2 
364 24% BrIIAir 1.41* 
944 27% amCos 1.728 


12 648 8% 8 
11. 907 94 9. 
3X 19 1349 28% 28 


19 1349 28% 28% 204- 4 
47 18302 28% 26% 27% +14 


2X 2889 18% 18% 
74 78 84 6% 

23 18 4198 77% 75% 

31 7 853 45% 44% 

X 273 7 % 74 

72 7% 7% 

5 1% 1% 


■a:i 

77 +1% 


17. B 883 20% 18% 20%+ % 
17. 8 667 20% 19% 19%+ % 
2X 14 1379 62% '• 


2X 14 1379 62% 62 02% + 4 

12. 7 18 13% 13% 13%+ % 

11. 8 882 16% 15% 15% - % 


10. 2240 BS 85 85 

10. 72 74% U% M%+ 4 

3.4 7S704 38 31% 32%+ % 

7X 385 114 114 H%- % 

6X 37 504 27 % 27% 2*4+ 4 


4.1 17 1718 48% 48% 494+ 4 
4.1 8 <28 34% 34 34% + 4 

5.7 12 98 30% 304 304- 4 
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NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


Cti'ge 

PI 51a Cloea Prw. 

. VM.E iDOaMigh Lew OaoMCteMi 

" 1 5 18 268 38% 284 284+ % 

li 220 8% «% «%- % 

It 2£9 10% 104 104 

11. 159 8% 8% 3% 

It 922 <0% 104 104 

11. 279 8% 8S 8% 

taa 4 <4 4% <%+% 

=S7 s% 5% 5% 

8-5 4 22% 224 224 

7 54*1 611, £0% 60% - % 

II. *02 25 25 25 

88 150 24 24 24 +4 

<2 *4 4% «4~ 4 

73 IS* 41% 41% 41%+ 4 

IX to *16 u20% 20 20%+ 4 

2J 16=171 uS6% 56% 564 + % 

* 174 174 i7%+ 4 

3 8 15 10% 10% 10% 

4.1 13 8 7% 7% 7% 

25 598 31% 31% 31%+ % 


Chip* 

12 Month *1 31e Ctoaa Prov. 

MBh Low Slock EKn.YKLE lOOeHJfih Low Quote Cloe* 
81% 46% BrttPI 127e 5X13 887 SB 55% 55%+ % 

8% 8% BraP m 20 7b 7% 7% 

15% II BrtStlpp W8 144 14% 14l*+4 


i 7 4 a 


82 37% error* i.ose as 10 isb *s% 45% 4s%- 4 
10 6% Breealn .10 IX 6065 7% 7% 7% + 4 


2S4 19% Brood pti 50 &0 


5 25 25 25 -% 


284 224 BMP n 1.150 4.7 10 282 24% 24 24% 

2S% 224 BMyUG 1.78 7J 8 B2 24% 24% 24% 

9 26% BHUG pE.47 9.1 8 27 25% 27 - % 

184 U BwnSh J2 22 « 18 14% 14% 14% - % 

37 31 BrwnGp 1.60 48 72 W 34% 34% 3*4 - % 

33% 20% SrwnFr X6 18 20 2235 324 31% 32+4 

23% 15% Bnrok .44 22 II 8125 20% 10% 20 +4 

30% 24 BnMtn .04 2X 14 SO 28% 3 28+4 

23% 19% Buckeye =40 11. 8 83 22% 22 22% + % 

17% 16% BuntoH 1.784 11. 01 18% 18% 164+ 4 

15% 12% BKlrlv 1 BO It 11 35 1*4 14 14 

21% 15% BurtnCt 10 35 21% 21% 21%- % 

26% 21% BrtNtti nl20 92 74083 23 22% 23 + % 

51% 23% BURK n.44a 1X82 2199 44 % 44% 44%+ % 

15% 6% Busimd 12 639 12% 12% 12%+ % 

33% 24% CBI In .80 IX 36 406 31% 30% 31% 

197% 146 CBS A40 2X 17 230-193 191% 192 +% 

4% 2% CCX 199 3% 3% 3% 


33% 24% CBI In .80 IX 36 406 31% 30% 31% 

197% 146 CBS A40 2X 17 230-173 191% 192 +% 

4% 2% CCX 199 3% 3% 3% 

11% 9% CCX pf 129 12. X100 10% 10% 10%+% 

297 M COIS IS 18 28% 28% 28%+ % 

£6% 42% CIGNA 2X6 57 7 000 53 52% 62% - % 


66% 42% CIGNA 2X6 57 9 000 53 
10% 9 OGH1 nlXSa 13. 233 8% 
24% 16% CML 11 37 22 

28% 17% CMS Eli B 588 281 

007, n% CNA Fn B 282 65J 


233 8% 9% 9% 

11 37 22 21% 21% - % 

8 588 28% 2% 28%+ % 

8 292 65% 6< V 86% 


70% CNAI lX4a II. 9 729 11 10% 11 - 


44% 22% CNW XOa X 8 3277 43% 42% 43% + % 

34% 2* GNWpfZ.12 03 81 33% 32% 33% + % 

58% 43% CPC 180 2X IS 881 56 % 50% 58%- % 


26% 17 CPI .40 IBM 308 25 24 % 24% - % 

16% 10% CRIIU 2X2a 2A 3 52 11 10% KJ% 

18 11% cm II X<77e 28. 7 69 12% 11% 11% - % 

18% 12% CRI III 1X8 12. B 127 14 13% 13% - % 

34% 17 CR3SS -24 .7 19 2 33% 33% 33%+ % 

33% 24% CSX 1X4 3X 28 1653 32% 32% 32% — % 

27% 2DVCTS .50 Z1 5 23% 23% 23%+ % 

13% 8% C 3 Inc 70 259 11% 11% 11%+ % 


35 21% Caesar 

7% 6% CalFIP 


I Cabot 1X4 2.4 15 377 AJS 


12 238 31% 
1A 80 7% 


5% *3%+ % 

11% 31%+ % 


27% 20% ColFcd 1.40 85 5 407 21% 2t 
8% 3% Cal RE .40 10. 11 3% 3 


20% 13% Cantm 


07 21% 21% Z1% 

11 3% 3% 3% 

33 13% 13% 13% - % 


42% 26% Cal mat .50 IX 18 25 28% 28% 


6% 2% CaHon 5 262 2% 2% 2% 

24% 11% Camrnl .04 X11B 419 22% 22% 22%-% 

1% % CmpR g 753 % 11-16 17-16-1-16 

45% 23% CampSp X2 =221 1*93 41% 41% *1% - % 

21% 15%CdnPeg.7B 4160 18% 18% 18% 

7 4% Canl Co IB 4 6 5% 8 

*21 297 CapCItt 20 


X 18 151 418% 415 416% H 


38% 26% CopHId 1 2X 9 687 35% 34% 35% + % 
15% 8% Career 12 2213 Bh 7% 8%- % 


42 29% Cartble 1.16 ZX 10 *2 40% 40% 40%+% 

10% 5% CandcP 9 177 10% 9% 10%+ % 

3 15-16 Carole wf 


9 177 10% 9% 10%+ % 

10 2% 2% 2% + % 


27% 19% CaraR .80 2X 14 39 23 22% 22% + 


37% 32% CatPM 2X4 7X 17 49S 36% 38% 38% - % 

52% 41% Car Tec 2.10 AS 18 8 48% 46% 48% - % 

6% 4% Carglnd .10 2.1 8 38 5 4% 4%- % 


6% 4% Carglnd .10 _ 

27% 11% CanPlr .10 .4 363 27% 27% 27% 

10% 7% CarStw 10 177 9% 9 8% 

43 31% Cartwi XB 1.5 14 214 42 41% 41%- % 

15 14 CascNG 1X8 BX 9 2 15% 15% 15%+ % 

34% 22% CastlCk 18 611 33 32 % 32% 


34% 22% CSSUCk 


Caterp 1X0 2X 91002 50% 55% 99%+ % 
Cadrfrl.ll 9Xii 143 ii% n% n%+ % 


12% 9% Cedifr 1.11 9X II 143 11 . 

47% 27% Contet a 1.24 2J 30 1183 48 45% 46%+% 

18% l2%C«ii1En 1X0 ia 1872 16% 15% 16 


i0>z i2%cetn£n i.sr ia ibtz 15% ib 

33% 23%Centax .40 U 12 11B 31% 31% 31% 

33% 29% CenScW 2.80 62 91085 31% 31% 31% 

22% 18% CenHud 1.76 BX 8 141 21% 21% 21% 


22% 16% CenHud 1.76 BX 8 141 21% 21% 21% 

22% 20 CnflPS 1X0 BX 91038 21% 21% 21% 

33% 31 CnLaEl =44 7.7 9 23 31% 31% 31%- % 

18% 18% CaMPw 1X2 8.7 10 52 17% 17% 17% 


26 22% CVtPS 1X8 7X 11 28 25% 25 25% 

30% 12% CniyTI s 34 251 29% 2» 29% 

18% 12 CanvBI 1.E0 13. 7 78 12% 12% 12%+ % 

28 28% Cmnplfl 1.10 3.4 71733 32% 32 32% + % 

23 11% CAamSp .150 .7 33 370 20% 20% 20%-% 


23 11% CAamSp .150 .7 33 370 20% 20% 20% - 

15% 10% ChpSlI n .10 X 81018 12 11% 12 

5% 3% ChartC .OSe 1.1 4 107 4% 4% 4% 


38% 23% CNM 2X8 7.1 35881 33% 32% 33%- % 


70% 84 Chase pffi.75 XB 
52% 48% Cnaaa pBXS 11. 
48% 42% CM* pf4X6e 11. 


43% 39%CMa pf430« 11. 

28% 24% CM* plG2X2 10. 

8% 3% Chaus Z7 

28% 15% Chatsaa .72 2X405 


5 68% 68% 88% 

6 50 50 50 

5 45% 45% 45% + % 

85 *0% 40% 40% - % 

93 25% 25% 25% - % 
720 8% 7% 7% — % 

M 28% 28% 28%- % 


3b% 29% Chanted 1X4 5X15 113 3*% 34% 34%-% 

36% 24% ChmBnk 2.72 XI 32767 34% 33% 33% - % 

* ChSk B .75 IX 722 4% 4% 4% 


S 3% ChSk B .76 IX 722 4% 4% 4% 

9% 8 QiBft pfC85e 11. 268 B B% B 

47% 42 ChBkptABI* 11, 128 44% 44 44%+ % 


42% 35% ChSk pM-24o IL 
25% 24% ChBk pO 


32% 20% CbWMt .16 X2B 314 31% 
24% 17%Chspk .72 XI 9 140 23% 


13 39% 39% 39% — % 
143 25% 2S% 25% 


57% 42% Clwvm 2X0 &4 12 2733 52 51% 51% 

147% 125% CM MM 20* IX 20 2 134% 134% 134% 

11 7% ChkFufl Xlt 3J ID 158 S% 8% 8% 


11 7% ChkFufl Xlt 3X IB 158 8% 8% 8% 

37% 17%ChrtsCr 1X61 4X 43 362 36% 35% 38%-% 

S 4% Chrism 9 8% 8% 8% 

20%CMy«1r1XO X2 42560 23% 28% 29% 

08 51% Chubb 2X2 3X 8 358 68% 85% 88%+ % 

10% 5 CburcM XI* J 64 5% 5 5 - % 

5 3% Chyron .14b 3J 54 3% 3% 3% 

35 30% Cllcorp =<8 7.1 10 285 34% 34% 34%+ % 


52% 25%CtnnB*1 1X8 2X 19 135 52 51% 52 ♦ % 

28% 12% CinBl wt 3 u26% 28% 28%+% 

29 24% CblGE 2X2 9X 8 602 28% 25% 2S%- % 

42% 39 CtnG pf 4 IX Z200 40 39% 40 


28% 10% ClnMH J2 3X22 108 22% 22% 22% - % 
18% 7% CtaoOd 1281 M% 13% 13%- % 

18% 11%Clrd*K X8 1X14 3384 14% 14% 14%+ % 


50% 3B% ClrCly .12 X 185443 48% 48% 48%+ % 
38% 28% Circus 17 401 38% 37% 38%+ % 

30% 10% CWcorp 1X2 5X 54294 29% 29 29%+ % 

88% 61% Citcp J0 6* X8 54 53% 63% B2%+ % 

30 23% CBSCp 1-M 4X 9 533 29% 26% 29% 

53% 35 CltyBep 1.12 2X 7 4 43 42% 43 + % 


35% 26% Circus 
30% TO%C«catp 


2% 9-32 Clsblr 1 5 

9% 2% QskSI .10 LI 20 301 

38% 27%ClartE 15 280 37% 37% 37% 

10 7% ClsyH ■ 9 78 8% 0% 8%-% 

7% 8% CtamGIb XB* X 128 7% 7% 7%+ % 

32% 15%ClvClf 8 268 31% 31 31 - % 

72% G5%ClvBpl7X8 11. EDO 71% 7t% 71% + % 

38% 27%Clerax 1X4 3X 14 528 35% 35% 35% - % 

19% Ut%OuhMd X0 1.122 38 19% 19 19 - % 

13% 8% Ccschm .40 4X 15 68 8% 8% 8% 

18 13% CaastSL A0 2X 5 219 IB 18 16 

39% 28% Comal AO 1.0 14 2480 38% 38% 38%+ % 


6 9-18 9-18 9-18 


S 9% 9% 

37% 37% 


66% 35 COC3 d 1X6 2X18 3483 64% 54% 54% - 
18% 12%COCdCE X3 X 181501 »% 17% 17% - 


18% 12%CocaCE XS 
2% % vfColec 

50% 40% ColgP 1.48* 


19% 13 GolFds .16 


X 181801 »% 17% 17% — % 

78 1% 1 1 - % 

3X 11 15*9 49% 48 48% + % 

X 15 333 19% 10% W%+ % 


10 9% CoMn nXB* 3 31210 9% 9%-% 

10 8% CollHi nl JO 13. 182 8% 9% 8% 

10 9% ColMu JB X0 254 9% 9% 9% 

40% 2B%CMGas 2 X0 17 507 30% 30% 38%- % 

21% 7% ColPW 904 2479 20 19% 10% 


9% 8% CdumS J8 3X 5 864 8% 8% 8%+ % 


8% B% CotSr pi 25 8% 8% 8%+ % 

28% Z7% CSP pi 3^45 1= TB 27% 27% 27% 

38 29% CmbEil 1 3X 245 29% 28% 28% - % 

28 18% Condi* X4 1X11 618 25% 25 2S%+ % 

23% 18% CmMO S .44 il 0 57 20% 20% 20%- % 

19% 9% Comtir* 8 738 18% 18% 18%- % 

34% 23% CmwE 3 8X 11 1636 34% 34% 34%- % 


20% T7% C<*E pr 1X0 Ml 


21 18% C«E pr 2 9.9 2 20% 20% 

108% 103 CwE pi 1=73 li 2000 103 d102% 103 
27% 25% CwE pi 2X7 11. 295 25% 25% 25% 

33 25% CorcES 2X0 X0 9 17 31% 31% 31% 

5 11-16 CmwMt -27) 112 % % % 


15 19% 18% 19 - % 
2 20% 20% 20%+ % 


5 11-16 CmwMI 27) 112 % % % 

33% 25% Comsat 1X2 3X 10 6*3 u34 33% 34 + % 

30% 20%CPoyc X8 12 18 1373 30% 29% 29%+ % 

82 47% Compaq 11 1827 78% 77% 77%+ % 

13 7% CmpCre .T0| 11 384 10% 10% 10%- % 

39% 23%CmpAge 21 777 37% 38% 37%+ % 

17% U>%Cmpfa 11 314 13 12% 13 

55 38 CompSc 15 282 60% 50% 50% 

17% 10%CmpTsk X6 X 18 78 14% 14% M%+ % 


39% 23% CtnpAsc 
17% 10% CmpFeS 
55 38 CompSc 

(7% 10% CmpTsk X5 


10% B% Corrack ,09a 7X 1105 9% 0% 0%- % 

35% 2S%CaaAgr .77 2X 15 397 34% 34% 34%+ % 

3* 20% CannE 1.78 XI 9 8 21% 21% 21%- % 


SS 20% CannE 1.78 XI B 8 21% 21% 21%- % 
18% 15%ConnNG 1X8 XS TO 34 15% 15% 15% 

13% 8% Coneeco X0 IX 3 713 12% 13+% 
22% 18% Cansc PI1X7 X6 5 22 21% 21%- % 

47% 40%Can*£d ZA4 7.4 8x1725 46% 46% 46%+ % 
61% 42% ConE p**.6S BX 480 48 48 49 - % 

56% 51 ConE pi 5 BX 3 53% 52% 52%+ % 

37% 25% CnsFrt 1X8 3X TO 881 30% 29% 80%+ % 

43% 33% CansNO 1.78 A1 21 797 *3 42% 42%+ % 

37% 26% Conran 1X0 3X 82173 38 % 35% 36%+1% 


43% 33% ConsNG 1.78 A1 21 797 43 42% 42%+ % 

37% 20% CanNI 1XD 3X 82173 36% 35% 36%+1% 

8% 37, CnStor 16 3395 7% 7% 7%-% 

28% 19% Consir .64 2X 11 61 26% 28% 26% 

44 40 CnP plAA.ia BX 2100 U(5 45 45 +1 

49% 4 CnP plOASO 9X zlOO 48% 48% 48%+% 


75 69% CnP p«J7J5 IX 

58% 30% Camel =20 A0 18 1110 55% 56% Bfi%+ % 

41% 3l%CmtCp 2X0 73 4377 83 32% 32% - % 

24% 18% CnllBk n X0 3X 4 688 23% 23% 23%- % 

44% 37 CmSk pMX8a IL 2 41% 41% 41% + % 


ZS0 74% 74% 74%+ % 
18 1110 55% 66% 66%+ % 

4377 83 32% 32% - % 


1344 1-10 anted 

7% 11-32 vJCdM 
28% 18% emits 
5% 4 Cenvtfld 


11711-128 9-128 644+1-129 
084 9-18 % 9-10 

W4B 19% 16% 19% 

93 4% 4% 4% 


12% 10% CmMd ptIXS* 10. 02 11% 11% 11%-% 
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Travelling by air 
on business? 

Enjoy reading your 
complimentary cony of ihe 
Financial Times when you are 


from. . . 

...GENEVA 
wiih Air Canada, American 
Airlines, Crossair, British 
Airwavs, Fmnair, Lu ft h ansa. 

El Al.Swissaix, TWA 

. . . ZURICH 
with Aerolineas Argentiius, 
British Airways, Fmnair. 
Crossair. El AI. Pan- Am. SAA. 
Swissair, TAP Air Portugal. Thai 
Airways. TWA. Varig. Delta 

...BASEL 
with Crassair. Swissair 

. . .BERN -LUGANO 

with Crossair 
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WORLD STOCK MARKETS 

^ —mi i mnii wiiwni-i—i^" 

AMERICA 

Dow fluctuates 
in sluggish trade 
after retail data 


FINANCIAL TIMES 


Friday May 12 1989 


NYSE volume 

DaHy (million) 

225 sagasss 

onr . i£) volume 1988 
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Spanish agentes devote energies to Repsol 

In spite of a lack of sellers, it was the oil giant’s day on the bolsa, writes Peter Bruce 


Wall Street 

THE DAY began on a dull note 
yesterday with share prices 
fluctuating in a narrow range 
to stand slightly higher at mid- 
session compared with 
Wednesday’s close, writes 
Janet Busk in New York. 

At 2 pm. the Dow Jones 
Industrial Average was 5.32 
points up at 2,379.77 on slug- 
gish volume of SSm shares. The 
Dow had risen by nearly 6 
points in the opening half hour 
of the session after news of a 
smaller-than-expected 0.4 per 
cent rise in retail sales in 
April, but had then lost all the 
gain before rebounding. 

The consensus forecast for 
the retail sales release had 
been for a gain of more than 1 
per cent. The news pushed the 
bond market modestly higher 
but, in both markets, the posi- 
tive impact was limited as 
dealers traded cautiously 
before today’s April producer 
prices release. 

The PPI is expected to have 
risen by 0.7 per cent compared 
with 0.4 per cent in March and 
gains of 1 per cent in both Jan- 
uary and February. 

Although the Dow Jones 
index broke out of its long run 
of eight daily declines on 
Wednesday, there has essen- 
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Hally been nothing to provoke 
a dramatic recovery or a fur- 
ther significant fall. The mar- 
ket is moving sideways with 
the only large overall fluctua- 
tions being prompted by waves 
of programmed stock index 
arbitrage trades whenever 
there is a large movement in 
bond futures contracts which 
feeds into stock index futures. 

In the short-term, the direc- 
tion of the equity market may 
bang on the results of yester- 
day's 30-year bond auction and 
the trend of yields. Today's PPI 
could also be important if it is 
out of line with expectations. 

Markets remained confused 
about the Group of Seven's 
attitude towards dollar 
strength. The US currency yes- 
terday rebounded after a touch 
of weakness earlier this week 
to stand at DM1.9130 and 
Y13520. 

Also released yesterday were 
the latest figures for claims for 
unemployment insurance 
which hinted that April's 
employment picture was not as 
weak as last Friday’s figures 
suggested, hi the week ended 
April 29. initial claims for 
insurance fell by 13.000. 

In general terms, the equity 
market is now no longer deriv- 
ing a simple, positive benefit 
from signs of economic slow- 
down. One reason for this is 
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that inflation seems set on a 
rising trend, another is that 
investors have started focusing 
on the outlook for corporate 
profitability in the face of a 
broad economic deceleration. 

Over-the-counter stocks held 
steady yesterday, with the 
NASDAQ Composite Index up 
0.40 point at 430.04 at midses- 
sion. The OTC market has 
been enlivened recently by a 
number of takeover offers. 

Yesterday, D unkin ' Donuts 
was one of the largest gainers 
in any market, piling on $5 to 
S39% after it emerged that an 
investor group including Uni- 
corp Canada had made an offer 
to take the company private 
for at least $42 a share. 


Canada 

STRONG bond markets and 
buoyant gold and oil stocks 
lifted Toronto share prices at 
midday. 

The composite index gained 
7.9 to 3,583.0 as advancing 
stocks outnumbered d eclining 
ones by 242 to 212 on volume 
worth C$13 .3m. 


T HE agentes de Cambio y 
Bolsa. the brokers on 
the Madrid stock mar- 
ket, are very big deals Indeed. 

While the antiquated market 
goes about its chaotic, loud 
business and while their apod- 
erados (assistants; run from 
corner to comer of the cen tra l 
pen on the bolsa’s floor to the 
10-minute-long corros that 
mark official trading in each 
quoted sector, they stand lan- 
guidly about, smoking and 
silently making a lot of money. 

The brokers themselves only 
get involved personally when 
the bell rings for trading to 
begin in the telephone monop- 
oly, Telefonica. Until yester- 
day, that is. 

At precisely 11.20 am. the 
bell rang and, for a sec- 
ond, the place was quiet The 
agentes were in their seats. 
This was Repsol’s big day, the 
first day's trading in the 2658 
per cent of the oil conglomer- 
ate sold off in Spain, the US, 
Europe and Japan by the Gov- 
ernment for Pta 135bn 
($l.l4bn). 

A few minutes before the 
Madrid corro, news filtered 
through that the shares had 
closed In Bilbao at Pta 2,150, up 
265 per cent on the Pta 1,700 
offer price, and that there had 
been some sales. 

By 10 am one Madrid broker, 
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Benito & Moujardin Interna- 
tional (B&M), had already 
taken orders from outside 
Spain for more than half a mil- 
lion shares. Would there be 
any paper on offer? 

The agentes were gathered 
below the bolsa ‘s dock tower, 
a thick orange marble thing 
topped by a Baroque clock and 
inscribed with the names of 
members of the stock exchange 
who had died during the crvfl 
war. Someone said they were 
probably all nationalists. 

The silence was quickly bro- 
ken by a series of shouts after 
the market had set a 20 per 
cent premium on the trading, 
taking the highest possible 
price to Pta 2,040. “There’s just 
money, no paper,” an apoder- 
ado shouted over his shoulder 
to a friend at the back. 

At about 1123, another roar. 
Someone had asked for an 
impossible number of shares, 
but they just were not there. 
No one in Madrid was parting 
with the shares at 408 per cent 
above par. 

At 11.25, quite suddenly, the 
shouting - and not a little ner- 
vous laughter - stopped and 
people began to drift away 
from the little pit The shares 
had closed limit up (the maxi- 
mum allowed in a day). But 
there had been not one sale, 
though there were uncon* 
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firmed rumours that 300,000 
shares iwd changed hands at 
the very last second. 

This seemed unlikely. The. 
market would not allow any 
trading unless sellers put up at 
least 20 per cent of the 17m 
shares apparently being 
demanded - a lot of the 
demand, no doubt, made 
tongue in cheek. After hours, 
brokers reported they had been 
unable to make a single _pur- 
chase in Madrid, although 
some had been able to find 
buyers through Bilbao. 

Mr Juan Aznar at B&M said 
he had managed to buy 150,000 
shares through the Basque 
bourse at a price between 


Pta 1,050 and Pta 2,150. 

By late afternoon m Madrid, 
all eyes had turned to New 
York, where 15m ‘shares had 
moved in the first 30 ndnutes 
of trading; By 5 pm in .Spa in , 
New York had sold 2.2m 
shares, with the price touching 
Pta 2,060. London brokers sus- 
pected their volumes were 
even heavier. • . ,, 

Madrid will probably take its 
cue today from New York. The 
absence of trading in Madrid 
was due largely to the fact that 
institutional investors bad lit- 
tle intention of taking a quick 
profit on their allocations and 
that the private Spanish 
investors, numbering more- 
than 300,000, still do not have 
their qtiaTBS- 

The trading in Bilbao could 
probably be traced- back, to the 
Banco Bilbao Vizcaya, the big 
Basque bank which already 
owns ,3 per cent of Reps ol an d 
was one- of the most important 
unde rwrite rs of the 44m shares 
distributed in Spain. 

Repsol executives on the 
floor of. the Madrid bolsa wore 
satisfied smiles as they walked 
away after the vain attempt to 
find sellers during the corro. 
The company bad came under 
heavy-fire in the press in t he 
morning for shandy cutting 
the amount of shares , made 
over to applicants in the 


heavily oversubscribed 
'national offering- . . 

This -was probably unfair, 
given Hepsol's stated intention 
to spread . the flotation as 
widely as posable. Most of the 
complaints were probably the 
work of embittered intermedi- 
aries whose hopes of c olle c tin g 
chunky commissions on big 
purchases had been dashed. 

Anyway, noted Mr David 
Hobly of Warburg Securities in 
London, “the allocation pro 
rate in Spain has been tons 
better than it’s been here, and 
rightly so.” The llm shares 
offered abroad by Repsol were 
oversubscribed eight ti m e s. 

After the Repsol corro, most 
of the agentes left the floor, 
probably aware that yesterday 
was probably the last big 
moment they will experience 
there. On July 29, the sweeping 
market reforms being intro- 
duced by the Government 
come into force. The agentes, 
their fixed commissions, their 
10-minute corros and their 
apoderados all go. 

The brave agentes have 
already established brokerages. 
The timid may have to dub 
together and do - the same, 
airtiriiig h there is precious lit- 
tle time left. For / everyone, 
though, a few Repsol trades on 
the floor today would be some 
co n solatio n. 


Interest rate concern weighs down bourses 


Cautious investors confine 
Nikkei to modest advance 


Tokyo 

INVESTORS maintained their 
cautious stance yesterday 
because of fears of a possible 
increase in Japan's official dis- 
count rate. Share prices man- 
aged only a modest advance in 
directionless and thin trading, 
writes Michiyo Nakamotoin 
Tokyo. 

The Nikkei average drifted 
narrowly throughout a day 
that was devoid of any news to 
give the market much direc- 
tion. After moving from a high 
for the day of 34.082.48 to a low 
of 33571.46, the Nikkei finished 
up 89.14 at 34,081.49. 

Advances exceeded declines 
by 451 to 416, while 217 issues 
were unchanged. Turnover 
dropped further to 821.62m 
shares against 865.75m traded 
on Wednesday. 

The Topix index of all listed 
shares climbed 2.91 to 2,537.99 
while, in later London trading, 
the ISE /Nikkei 50 index rose 
0.17 to 2.00859. 

Buying by index-linked, spe- 
cial investment funds helped 
support the market’s gains. 
Trading continued to be unfo- 
cused, as the market suffered 
from a lack of clear leaders 
capable of stirring buying 
enthusiasm. 

Individuals who have sup- 
ported the market's most 
recent gains, are unable to sell 
on the small increases that 
shares have seen in the past 
few days as a result of the 
greater costs of trading caused 
by the new capital gains tax. 
They cannot take profits 
unless share prices rise consid- 
erably. but this is being pre- 
vented by the rapid cyclical 
buying pattern that has 
emerged in recent sessions. 

Institutional investors, 
meanwhile, were unable to buy 
at the high price levels that 
many shares have reached, 
especially as they have failed 
to take part In the rally that 
raised prices to these levels. 


Furthermore, they would have 
considerable difficulty justify- 
ing buying at present levels, 
when an increase in the official 
discount rate is widely expec- 
ted in the near future. 

Bullish expectations of fur- 
ther rises in May and June per- 
sist, as a result of an expected 
influx of funds from state-run 
pension funds and postal 
savings. However, investors 
prefer not to step up their 
activity in the market before 
they can ascertain price trends 
in Japan and the yen’s course 
in the coming week. Both of 
these would be clues as to 
whether, when and to what 
level the Bank of Japan will 
raise the official discount rate. 

The market's lack of energy 
was reflected both In Its 
depressed volume and in the 
cyclical buying pattern of, par- 
ticularly, special situation 
issues with quick price move- 
ments. Among them, Daiichi 
Chuo Risen, the freight carrier, 
was heavily traded, adding 
Y10I to Yl.040. 

Kay aba, the leading hydrau- 
lic equipment maker, and Mit- 
subishi Kakoki, a medium- 
sized manufacturer of oil and 
chemical equipment, also 
attracted substantial buying. 
Kayaba rose Y29 to Y998 and 
Mitsubishi Kakoki gained Y1Q 
to YL200. 

Sumitomo Metal topped the 
most actives list with 317.6m 
shares and rose Y23 to Y964. 
There bas been a dear move 
by brokers to bring large-capi- 
tal issues to the fore and Sumi- 
tomo Metal was seen as the 
leader among the large volume 
steels. 

Interest shifted away from 
recently selected electricals to 
large-volume steels in Osaka. 
The OSE average posted a 

SOUTH AFRICA 

JOHANNESBURG gold shares 
closed slightly firmer yester- 
day in an otherwise mixed and 
listless market. 


modest gain of 4.34 to 33,035.63 
on volume up to 90.1m shares 
from 75.6m traded on Wednes- 
day. Sumitomo Metal added 
YIStO Y964. 

Roundup 

GAINS were made by all the 
leading Asian Pacific markets, 
but only Australia advanced 
strongly. Hong Kong inched 
ahead to another post-crash 
high, while Singapore shares 
were mixed. 

AUSTRALIA advanced in 
moderate volume after good 
overnight demand in London 
and buoyed by a strong June 
index futures contract 

The All Ordinaries index 
gained 12.9 to L515.6 in turn- 
over of 91m shares worth 
A$19Sm. 

In industrials. News Corp 
surged 30 cents to AJ12.65, 
Nylex gained 14 cents to AJ4.78 
and Amcor found 14 cents to 
AS4.44. Bond Corp picked up 8 
cents to ASL08 - recovering 
from Wednesday’s four-year 
low - on news of the sale of 
its 50 per cent stake of its Hong 
Kong Bond Centre to EJE 
Development 

Australian National Indus- 
tries, which is facing a ASL40 
bid from Consolidated Press 
Securities, picked up 2 cents to 
ASL45 as L5m shares chang ed 
hands. 

HONG KONG edged its way 
to another post-crash peak 
after a cautious day’s trading. 

The Hang Seng index rose 
4.12 to 3,285.10 after opening 
slightly lower. Turnover was 
higher at HK$L68bn. compared 
with HK£L59bn on Wednesday. 

Hongkong Land was again 
the most active, adding 15 
cents to HE310.60. 

SINGAPORE saw profit-tak- 
ing t ri m early gains inspired 
by Wall Street’s overnight rise, 
and share prices closed mixed. 

The Straits Times industrial 
index gained 6.65 to 1287.32 in 
active turnover of 10 lm 
shares. 


INTEREST RATE worries 
dampened trading again in 
Europe, although corporate 
news maintained interest in 
selective stocks, unites Our 
Markets Staff. 

FRANKFURT saw activity 
gradually tail off as initial 
enthusiasm wore thin. The 
main kill-joy was the prospect 
of higher interest rates - the 
likelihood of which was 
reinforced, said one analyst, 
after the close when worse- 
than-expected domestic whole- 
sale prices figures were 
released. 

Wholesale prices rose in 
March to give an annualised 
rate of 65 per cent - the high- 
est year-on-year figure since 
June 1932. 

German money supply and 
producer prices data are also in 
the offing, along with a spate 
of economic figures from the 
US and consequently, “there 

was more than a sneaking sqs- 

picion that i n teres t rates might 
rise on Thursday (when the 
Bundesbank next meets},” one 
analyst said. 

The bearish outlook on rates 
sent the DAX index down 659 
to 1,358.79, having risen 5.42 
points earlier. The FAZ, which 
is based on midday prices, was 
little changed, off 051 at 57558. 

Foreigners stayed mostly on 
the sidelines and volume 
slipped to DM35bn. 

Individual stocks overcame 
the general gloom, with VW 
closing DM4.20 higher at 
DM344.70, after reaching a 
peak of DM347. It announced a 
30 per cent rise in annual prof- 
its the previous day. 

Computer maker Nixdorf 
had what one analyst called “a 
nice speculative run,” gaining 
DM4.70 to DM31550 amid take- 
over talk. Feldmuhle Nobel 
continued to rise, adding 
DM550 to DM36050. 

Deutsche Bank, trading ex a 
DM12 dividend, declined DM16 
to DM534. 

PARIS floundered again, 
spending all morning waiting 
for the US retail sales figures 
and then responding little in 
the afternoon to news that 
they were better than 
expected. 

The CAC 40 index fell 457 to 
1572 52 and the OMF 50 index 
dropped 059 to 474.12. Volumes 
were again estimated at about 
FFrL3bn. 


Eurotunnel had a busy day, 
rising FFrl.75 to FFr94 with 
more than lm shares traded in 
Paris. The stock was also popu- 
lar in London, reportedly high* 
lighted by the current £&6m 
warrants issue being lead man- 
aged by Salomon Brothers. 

Club Med saw profit-taking 
after' recent sharp rises on 
takeover rumours, losing FFr3 
to FFr598, while car maker 
Peugeot continued to slide, fall- 
ing FFr3 to FFr1,652. Galeries 
Lafayette, the retailer, had a 
healthy session, gaining FFr99, 
or 7 per cent, to FFr1,520 on 
continued rumours that Sir 
Ron Brierley might increase 
his st ake. 

AMSTERDAM weakened in 
low activity, with Royal Dutch/ 
Shell one of the few advancing 
stocks. The CBS trend index 
eased L3 to 1775. 

Royal Dutch gained FI L90 to 
FI 138.80 after reporting a 


sharp rise in first quarter prof- 
its - above expectations. 

Hoogovens, the steel maker 
trading ex a FI 4 dividend, 
declined FI 5 to FI 10020. Prof- 
it-taking sent Nedlloyd. the 
shi p pin g company, FI 1550, or 
3.7 per cent, lower to FI 39020 
after recent speculative gains. 
Truck company Frans Maas 
fell FI 150 to FI 67 after saying 
it was planning a rights issue 
next month. 

Schuitema, the retailer, rose 
FI 25 to FI 1,650, taking its gain 
to FI 100 since the court ruling 
on a case brought by a former 
shareholder on Wednesday. 

MILAN dipped slightly- in 
lacklustre trading in volume 
estimated to be similar to the 
previous day’s. The Comit 
index feU 1.69 to 606.63. 

One of the day’s most active 
shares was Montedison, which 
closed L7 up at T2J.50, before 
being marked lower at 12,135. 


MADRID lost ground as all 
eyes fired on the start of trad- 
ing in RepsoL The general 
index eased 0.41 to 30325. 

ZURICH remained in the 
grip of infla tion worries, losing 
ground amid news of a 25 per- 
cent annual rise in domestic 
inflation last month - the 
highest annual rate since 
December 1985. 

The rise fuelled fears of 
higher interest rates and the 
Credit Suis se fell 22 to 56LL - 

STOCKHOLM closed slightly 
higher in moderate trading 
with interest concentrated on 
Ericsson shares. Ericsson free 
B shares rose SKr7 to SKr457 
on strong foreign buying; 

The activity: was seen as a 
healthy sign in a market where 
pessimism has grown in the 
past few weeks. Total turnover 
was worth SKr221m. 

Trading was generally 
unaffected by Wednesday's 


government proposa l to i ntro- 
duce a . temporary compulsory 
savings scheme in an effort to 
cool th e economy. 

Just after the market dosed, 
Sandvik, the cemented carbide 
and special steels group, 
revealed an 18 per cent 
increase in first quarter net 
profits to SKr705m. Sandvik 
free B shares dosed unchanged 
at SKr350. 

BRUSSELS ended mixed 
after moderate business with 
no special factors to influence 
trading. The cash market index 
rose 16.78 to 559756. 

FN r the arms and aeronauti- 
cal subsidiary of Sodete Gener- 
ate, rose BFi32 to BFr752. 

OSLO fell across . the board 
as investors continued to take 
profits on recent gains. 

The all-share index fell 3.69 
points to 48554 in moderate 
trading volume worth 
NKr39Qm. 
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Australia (69)— 

Austria (19) 

Belgium (63) 

Canada (127} 

Denmark (38) 

Finland (26) — 

France (130) 

West Germany (100) 

Hong Kong (49) — 

Ireland (17) — 

italy (98) - .. 

Japan (455) 
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Singapore (26) 
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The FFV Group 
employs close to 
10,000 persons who 
work at more than 
fifty units in Sweden 
and other parts of the 
world. The Group, 
which has fufly- 
owned subsidiaries in 
nine countries, is 
headquartered . in 
Eskflstuna, Sweden, 
110km due west of Stockholm. The Group operates 
under die Swedish Ministry of Industry. 

Sales of SEK 6.5 billion are anticipated for 1989. In 
recent years, Group operations have been character- 
ized by sharp growth in markets outside Sweden and 
sales to commercial customers have risen sharply. 

FFV enjoyed a good year in 1988. Invoiced sales 
totalled MSEK 6,029 (5,012)*. Profit before extraordi- 
nary items increased by 75 percent to MSEK 291 (165), 
and return on capital employed rose to 17 percent (13). 

The FFV Group is organized into five Business 
Groups, with sharply decentralized responsibility. 

Business Group Ordnance develops, manufactures 
and markets military materiel such as infantry and 
underwater weapons and landmines. 

Invoiced sales: MSEK 1,742. 

Business Group Aerotech is an internationally 


To find out more about the performance, direction 
and prospects of some of Sweden’s most successful 
corpo rat ions send for a free copy of the 1988 annual 
report of the corporations listed below. 

Please circle for your free copies: 


oriented, non-affiliated aviation maintenance com- 
pany with units in Europe, the USA and the Far East 
Invoiced sales: MSEg £279. 

Business Group Telub is one-of the largest consulting 
and technology-based companies in the Nordic region, 
offering services and systems in data-processing, com- 
muTTications and electronics. 

Invoiced sales: MSEK 1,065. ‘ ; • 

Business Group Holding is responsible for developing 
timse Group companies which do not naturally relate 
to the Group’s core businesses. 

Invoiced sales: MSEK 925. 

Business Group Development comprises those com- 
panies which supply the Group with joint technology. 
It also actively promotes continued internationaliza- 
tion. Invoiced sales: MSEK 156. 


VWV mi 

“The FFV Group’s mmte- • 
diatefuture, especially 
tt ; 1989, SCCB31S i mglil y 

Hng. Operations wifi 
expand and we anticipate 
e an> »"g i of . at least the 

same level as 1988? 
RuneNymon 
President and Chief 
Executive Officer 


Attath yaur business card or please prim. 
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